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Riots follow 
West Bank 
bomb attacks 


BY DAVID LENNON IN TEL AVIV 


fall 3.2 BY RICHARD EVANS, LOBBY EDITOR 

— rriTfi M m THE CABINET yesterday Carrington and his fellow of festering grievance which 

t^rvons selling accepted with relief the latest Foreign Ministers at a marathon her excessive contribution to 
f" *"* Common Market budget for- session in Brussels last week the Community budget 


engendered/' he said. 


. • 1 „ , ; - — ' “ common mantel ouogec ror- eeeaiun in oruaseis wee* me uminuinnj ouaget 

Atamdred lca^indTOWalists • ;M™kn»nj ******* l^te, mu ia. bringing near a conclu- are: engendered/' he said. 

SSSaESS^T^SESaS 8 ~&sss JK Ar 

^ 1051 055 - " IL ^ 1 — c ,he Enropean cora ' 

f Afsham ' m EQUITY leaders drifted • Ministers regarded the deal ™«Jt to a similar reduction in. Agricultural Policy and to put 


Dmain s ewnurca nuaget There was an unrivaUed 
payment of , fl.lbn will be opportunity to bring about 


Rtan ' . . w r.yuu* leaders nnirco • 

Tte-fcfcn&'-'w set un' last l° wer In a dull session, although » a significant advance on any- 
ye I? t“lS maiS oIb and «° lds b-yeS tiling offered prevtoMly b? 

W^ShlMse? to ind The *T *•*=* Index loot 12 Britain* partners, and the Cabi- 
teaSr&e HescowGa^ K «o 412.7. The Gold Mines index net took no more than an hoot 
had 'already raised £l(K).onn • rose ®* 4 339-.. Page 32 to endorse it. 


a . _ the Community's finances on a 

2 A linked agreement that soutl d er basis than before. 


EEC farm prices should 
rise by 5 per cent, plus the intro- 


Peter Shore, Shadow 


Gold at 
10-week 
high 

BY RAUL CHEESERIGHT 


had already raised £100,000. ' 
British 'Olympic Association 
chairman B it Denis Follows said 


e 6.4 to 339J. Page 32 to endorse it. 

There were furious protests 
STERLING lost 75 points to from Labour leaders at the 


RIOTING broke out on the 
Israeli-occupied West Be„nk yes- 
terday after booby-trap bomb 
assassination attempts against 
three prominent mayors, which 
left two of them seriously 
wounded. 

Palestinians immediately 
blamed militant Jewish settlers 
for the attacks and a three-day 
protest strike was called. 

Mr. Menabom Begin, the 
Prime Minister, condemned 
what he called “these criminal 
acts” but devoted most of a 
Knesset speech to denouncing 
the pending European initiative 
to bring the Palestinians into 


EEC peace 
initiative 


auction of a new system of sup- Foreign Secretary, said the deal rrsmn?vATrnvAT 

port for lamb Producers was not acceptable to the INTERNATIONAL gold the peace negotaaturas. 

I— A proposal that the EEC nation and would only intensify PP^e yesterday rose to its _ Mr. Begin quesnoned 


The EEC may try to 
launch its Mid-east peace 
initiative next week when 
heads of Government will dis- 
cuss at their summit in 
Venice the possibility of hold- 
ing a first ministerial-level 
meeting with the Arab 
League since the Euro-Arab 
dialogue was created nearly 
six years ago. Back Page 


3 — A proposal that the EEC 

hlTSSTw^^d^'^' S2.3375, and its trade-weighted failure to reach the original seek a permanent 

nil SS? to*** *** 742 < 74J >* DOLLAR goal of broad balance between restructuring of the budget sys- 
was generally firmer and its contributions and receipts, and tem next ? ear “ to prevent tl 
- businessmen. iadex 6 to 84 J> (84.0). at the impact on food prices, recurrence of unacceprab 

isattroPage ^ Page 29- But Copservtlve MPs over - situauons for member stall 


was not accepiaoie io xne — , uc^uauvun. , . 

nation and would only intensify P nc u e yesterday rose to its Mr. Begin questioned Europe’s Wots erupted ina ntrober of 
the deep dissatisfaction with highest level for 10 weeks as right to undertake such an places on the west Bank and 

^ ' * *" -L _ __ _ _ £ _ a.L - TT _ « u _ 1 i tT _ +ti»« U«il ArtlTT1«^n itAllflJlC UtAFP 


concern about events in the initiative. He accused “ all the two Palestinian youths were 
Middle East and South. Africa i people of Europe *’ of ** co- shoot while stoning soldiers. In 


GOLD rose $23 an ounce in 
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Price Up ' -• GOLD rose $23 an ounce in 
Sb6Q- raised Its wholesale petrol London to $558^0, the highest 
prices ' by 2.41 p a gallon — siBce tmtKRarch. page 29 
. equivalent : to , about 3p a gallon ^ 

at th® .pump. jOther companies * ^ , 0 B8 

are expected .to follow suit 1^^*1 850.17 before the close. 
Back Pag® V- • Page 30 

Bov qtrnhcrfpri # COCOA PRICES fell to new 

<Juy_aLiangiea four-year lows on reports of 

Body - of 10-yearoid' Graham Ivory Coast selling 100.000 

Timmins*, who had.be ea missing ' A ' \ ' ■ ' 

since Sunday^ was found- only a , isoft £p * r i ton ^ — 

few hundred yards away from -- f.llfAl 

hfs home in Wednesbnry,; West ai - . 

Midlands. Police said he had ' uA ffflHB 

been strangled, . i - IWr | , 


us wwie-weisn«ea iiuum io ceacn uie oriKindi ------ ------ - ^ r _ mmon Market With - a concern aooui events in tne initiative. He accused 31J the iwo raiesuiirdu yuuuua w«c 

Index was 742 <74J). DOLLAR goal of broad balance between ®lV* e little more nSf and pSsist- Middle East and South. Africa people of Europe'* of "co- shoot while stoning soldiers. In 

was generally firmer and its contributions and receipts, and 'I??™*'**** to , P 7^ V h . ence” the Prime Minister could Celled speculative interest in operating will tbe destroyer” Hebron seven Palestinians were 

index r^e to 84J! (84.0). at the impact on food prices. "f m “JS rei V a t b,e S’ riiminat^d BritXs Set Hong Kong and London. by handing Jews over to the injured by a grenade blast 

Page 29 But Coijservtive MPs over- situauons for member stales, have riim mated Britain s net s which appeared to be connected 

whoiminniv f 30 n.,rprf tho tnr, ** his statement to Parlia- contribution TOe London closing pnee was Pnn> . mininll urilVi tVio nth or Knmhinpc ThPTP 


(84.0). at the impact on food prices. 
But Copservtive MPs over- 

, whelraingly favoured the for- 
nee in mula . 


The London closing price was 


by handing Jews over to the injured by a grenade blast 
Nazis. which appeared to be connected 


The Cabinet’s decision was in a complex negotiation, 
relayed immediately in the no one P ar jy could expect to 
Italian Government, which cur- " ef everything wanted and 


n. t uSI .iVVh T r " ^ ^ . $538 50 an ounce ^ a rise of S23 Condemning any European with the other bombings. There 

ment. Lord Carrington sa d that, The package was. regarded at , £»■» »" move to smmon the Palestine were commercial strikes in some 


Z „’h ™"i n| Bl0 "„ , f The package was regarnen at ‘ move to suppon the Palestine were commercial strikes in some 

' n a ^TnL CX M nCpnl l^. 10 ?' w est 2?! nst t r ^ a vmdJ ” tio " of the bi"»est one-dav net *a’in for Liberation Organisation, he said towns and reinfonned military 

no one party could expect to Mrs. ThaTeher’s aggressive nego- P 1 ® ^g cst onMlay net sain for the Europeans “ have no moral Patrols were called in to main- 

get everything wanted and tiating tactics, _ which some a month. right to recognise the orcanisa- lain order. 


hMuld r:^, 1 ^ at the'puhjp^ "Other companies renU y holds lhe Community concede nothing. There should Ministers had feared would I The strength of gold In- ti^ of U niurderers who oiriy^last Miriam Shaka, the mayor 

o r%,. m - are expected ;. to follow suit 850.17 before the dose, presidency, and to the Commis- be no belittling of the conces- bring the Community' close to flnenred the firmness of the ni „ ht res olved to wipe out the of Nablus, and Mr. Karim 

- *■ J - Rnolr ' r . • ■ - Jr2C£ dU 1 — cinnr Rvitai n'c nartnare mara rV«#t Feiltiva tn I rili-ow nvinn taViAm oieVi nm.fi . _ n . . . .. _ ^ 1 * uv M . . .. * . n .. . 


the Europeans “have no moral patrols were called in to main- 
right to recognise the organ isa- lain order. 


• COCOA PRICES fell to new u Subject tofte decisions of ^king 
four-year lows on reports of the . other EEC governments, econom 


sions Britain’s partners were collapse after the failure to silver price, whose cash quota- Jewish state.” This was a refer- Khalaf. the’ mayor of Ramallah. 


100.000 I ministers expect the package to unfavourable. 


general agree at Dublin and at Luxem- tion on the London Metal Ex- eDce }0 the hard line taken by were both seriously wounded 
background was bourg. change closed 4l.5p higher than A] Fatah — the main guerrilla when their cars blew up as they 


, -EpwtonfW 


Some MPs regarded it ^as on Friday at 621.5p an ounce. organisation — at a conference in entered them yesterday morn- 

arrangement, significant that Mrs. Thatcher The impetus for the rise in Damascus. ing. A third mayor. Mr. Ibrahim 


be finalised at or before the “With this arrangement, significant that Mrs. Thatcher Tbe impetus for the rise in Damascus. ing. A third mayor. Mr. Ibrahim 

Venice summit, on June 12 and Britain can play her part in was not present at the final the London gold price came Mr Begin congratulated Tawill of el-Bireh had a narrow 

!. developing further the interna] Brussels session and that most from the weekend trading in President Carter on his declare escape but the rsraeri array 

The broad terms of the agree- and external policies of the praise should be given to Lord Hong Kong, which had attracted tion that he would oppo5e th e sapper sent to examine his car 


COCOA 

t IU!ltS 


reached 


Lord Community without the sense Carrington. 


Refu geesri ot ■ mw -7 — rW i - 

■Hundreds of U.S. troops- were , \ 

sent to Fort ■ Chaf ee, Arkansas, t3oa - — 1 

after 3J100 Cuban refugees, . 

angry at delays ..in . their' re- 11 : ^ y\ 

settlement, went oh therahipAge ... . "'..A 

through the army basa/getting - ■ I ' 

fire to bulidin^. Page 5,^. -7 — ^ ^ . 

Primiirles‘'MBf»d["''-.'''-;; •••. -1- " 

U,S.,pjrea^erfflaL.prim^r„cgin-'. \ ;r y 0 - J • r M * • M J I ; 
paig»:«jaLs1bday^wiih Presld^ht .- k » i ” 

Carteroirthe'vergftof 

-victory- - over >5enatox;^ Edward- ?*& ^ttr. The Ju^p poaraon 
Kennedy ..for; 'Ae <Demoeratic E 11 - 5 at £L04lfi 

nomination.^ Pages 5 and 18 * tonne. Page B1 - 


Bonn likely to approve deal Page 3 

31 


Parliament Page 10 
Lex Back Page 


considerable Middle East in- European initiative. 


was seriously injured when 


Sabotage campaign fear 
as Sasol plants are hit 

BY QUENUN PEEL W JOHANNESBURG w. ..." 

SOUTH AFRICAN security Sasolburg yesterday,- with reip- Indian townships, 
chiefs yesterday warned of a forecements from the Wit- thousands of children 


Effects on fanning Page !P r t st 7 ^ u . mours * later denied. But an y leering "hope that bomb blew up as he opened the 

ti) at two American hostages in Israel may have had of bringing garage door. 

faeen Sb0t stunu ' even moderate Palestinians into Mr. Sfaakah had both legs 

latea ouymg. the peace process appears to amputated and last night the 

♦ it atta ' ■ on _ Sa f°' oil in- have been extinguished by the hospital said his life was in 

f B !S5 . S0Ut S ^ frj ? a bombs which rocked toe West danger. Mr. Khalaf lost his left 

n tAOP acted as a further stimulus, to Bank. foot and sustained other injuries 

I «;n 0I iSri« ln Gaza * * e conservative but the hospital said his condi- 

■*"^ / **"*' opening pnee of 55M.50 clwely mayor ant | tl,e municipality tion was satisfactory. 

: reflected toe Hong Kong dose, resigned in protest at the Baghdad cancels Minister’s 

The London price toadied attacks. - - 


$570 at one stage and then fell 
back gradually to finish at a 
low point for the day. But trad- 
ing was active, especially in the 
morning, underlining toe sen- 
sitivity or the market to the 
. international political situation. 

^7 _p But the high speculative 

. “I tension, which last January had 


visit. Page 4 


FT interbank rates service 


mm 

•jars 




^overthrow . the; Government , of . Jumbo jet- capable of seating I Sasol oil-from-coal plants. 


-Prime;:, •- -Mhjister ;; ..; Forbes about bOO passengers, rage 9 - Millions of gallons of petrol, vnere were no uuier uouames. some R1.5m (£800.000), and lost in 
BurnlmmL^: , . .^ ■ . -I -. -L. ■ ■ ■ .. . diesel, aviation fuel and chemi- Government Ministers yester- fuel at R44hn. Sasol .officials troub 

- 1 :- •? ••' •« USING the Treasury s public ca j s were destroyed in fires day promised urgent action to said that it would not cause East 

Pope S: warn I llg- : fector . boiTOW*P8 requirement w fu C h raged throughout the day increase security at strategic any serious fuel shortages. 

Pope Jqto Patd ended his iufri SSS^JShBrtiS 8 ^S?n?* U J2f ‘AUowIng toe bombing of stor- installations -- which could ^ Joe stegman, managing “ 

day visftta France with a warn beencriticised by the Ctofftered * anks .®J Sasol’s National include toe drafting o director of Sasol, said only a £ in 

. M®n T cnticBea oy me Lnanerea Petroleum Refinerv (Natref ) African Defence Force units to __n 


Forbes . about 500 passengers. Page 9 


security guard In the shoulder. attacks put the damage at it may -fluctuate quite toarply 
There were no other casualties. ^ 5 . 1 . 5 ® (£800,000), and lost in response to events in. 
Government Ministers yester- fuel at R4^m. Sasol .officials troubled areas like the Middle 


Mr. Joe Stegman, managing 
director of Sasol, said only a 


£ in New York 
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a risk bfinucleax wax. Page 2 

I jOOb quit island 


m — ■ — — - j. . , « ,1 u<r unmade ai oow, j-l, ihicic , . 

• FORMER Takeover Panel of Johannesburg. facing seven bombs 'exploded, was not ,pot |sa.s49o^8io |s2.3S4o-33ic 

head, Mr. David MacDonald, is A similar attempt on the huge African Government as fac g serious. He said production bad 1 month.ti. 3 s- 1 . 2 s di« 1 1 . 52 - 1.44 dis 

expected to become the next new Sasol Hplant at Secunda, an increasingly sophisticated not been affecte d a t any of toe lzmonth^l’so^'io dls di> 

chief executive of Antony Gibbs, to Eastern Transvaal, failed to attack in the latest guemlla pi an ts. He promised a review of . ' 


spot ! 82. 34 90-36 10 182.3340-3310 
1 month.il.33-l.2S dis 1 1.52-1.44 dis 
5 months|3.77-3.6B dls (4.00-3.90 dis 


Nm?!v TflrtO ' rpfnseps were cniei racua¥e 01 Juuony uioas, — ««« — ■« 

S the small ■ merchant bank cause senous damage. 


BY NICHOLAS COLCHESTER 
THE FIRST of a daily series 
of “ fixings n of London inter- 
bank Eurodollar interest 
rates appears in today’s 
Financial Times on the 
Currencies, Monty and Gold 
-page- (Page 29). 

Their appearance reflects 
the well-established import- 
ance of LIBOR (London 
Interbank Offered Rate) as 
toe rate to which the cost of 
a very large proportion of 
international finance is now 
pegged. Eurodollar loans are 
now the main means of fund- 
ing balance of payment 
deficits the world over and 
most* of these carry terms 
related to LIBOR. 


In line with standard prac- 
tice, the FT London Inter- 
bank fixing Hill take place at 
11.00 am every weekday and 
will be published the follow- 
ing day. with the Friday rates 
appearing on Monday. 

The bid and offer interest 
rates for three month and 
six month Eurodollars pub- 
lished will be the average of 
those for deposits of $10m 
quoted to five “ reference 
banks.” These rates are to be 
recorded by the London 
money desks of Morgan 
Guaranty Trust, Banqne 
Natjonale de Paris. Deutsche 
Bank, Rank of Tokyo and 
National Westminster Bank. 


/evacuated _ from: the- rebel’ held acqU i recJ by a Far group. | The concerted attacks, wrnen rne axiacius coinciueu mu 1 
. Hebrides .Island _of -Espiritii jj a ek Page l occurred within minutes of each the opening, in Pretoria, of a 


The concerted attacks, which 


campaign. 

The attacks coincided with 


security. 

The Natref plant 


biggest operation 


of tbe African National Congress, crude oil "fineries, ' * 


■ a T Back Page occurred wiuun minutes 01 eacn me opening, in rreioin. > nnr 

; "Santo as French and- British . other, at the three plants, were trial of nine alleged members of smallest of South Africa s four 

- Ministers vcotrferred. in Paris * LUCAS Electrical is expected the biggest operation of toe African National Congress. ^e °il jefineriK with a 

-on ways ,tp end -the -breakaway t0 call for more than 2.500 economic sabotage ever carried following the occupation of a capacity of some 75,0^ bairels 

■^dvements. Page.* ;; ' redundancies at. its Midland out to South Africa. bank in the suburb of Silverton a day. It k 5Z.S pCT cent owned 

plants when It meets union Responsibility for the attacks in February, in which three It// 4ILi 

GdllRgtl^fCnRrgea leadere tomorrow; Page 7 -was claimed in London yester- gunmen and two hostages died. 17.5 per cent by toe National 


-plants when It' meets union 
G£UJRg^pECnargea leaders tomorrow: Page 7 


NB 


SSJfl ssjs 


;in custody by Ramsgate mags- - Union ^ RailwayzQen have 

Lcradoir ^Snsport's 
EfaJi 311(1 6 .Offer- of. 20 per cent pay rises 

housekeeper. . - ; ; .,for : Underground workers. 

EikJ.e AAiUneW which other rail unions have 


day by the banned African It comes in toe middle of Iraman 0l] Corporation- 


continuing unrest in African, 


Police cordoned the town of coloured (mixed 


Sabotage stresses 
vulnerability Page 4 


Rats collapse 

Three young sleeping sisters 
escaped; serious injury- .when a' 
Glasgow tenement : Mock col- 
lapsed ' nzid their bed plunged 


accepted in principle. Page II 


COMPANIES 

• ALFRED 


UK wins orders for six ships 


50 ft into the ground floor pub. state-owned maenue .topi BRITISH SHIPBUILDERS is tion at Piraeus in Greece yester- over the two financial years 

Aa nrfihi'fn control ; • fi 1 *3£JS < i reac S an close to meeting its target order day. Tbe Wearable yard of 1979-81, £8.5m has been used 

Ganoni inconwoi *0 sen- its profitable ^vera I monthsa head ° of Austin and PickersgiU has won in toe first 10 months. 

-wK-gsa- aSwTS'hS’SSrjiis?^ ^tHt*.*****™ ^ ^ u P , <»* 


HERBERT. 

machine 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


over the two financial years 


Gandhi’s 'Clarion toeraatioiMl.aTniorn * worlh £55n ^ bringing general cargo snips, worm volume ot suDsidies is uxeiy to 

won easy victories m eight ont BMf subsidiary. Back Page its total new orders in the laS about £10m ; for China, and two increase considerably, although 

of nine s tate -deetioM 1 now BAMF0 RBS, maker of farm nine months to lm dead weight 2 £’ 000 b “ lk carrie1 ?/ V ort 5 there & sm a* upper limit of 

has almost complete machinery,- said steps had been tonnes, worth £350m. about £20m. for an undisclosed 25 per cent of a contract price. 


general 


worth volume of subsidies is likely to 


toe county. Page 4. Editorial taken, to. place the company in 
Comment c* voluntary liquidation. Sack.! 

Briefly y;, ^ 


ken to "place the 'company in ”''“'”’.Vu- . Far Eastern owner. Delivery is Last autumn, 'British ship- 

luntary" liquidation. Sack. «r a ^F^ h <!^^ wStSh sehedu]ed for March 311(1 builders set itself a target of 

ige w Bri SS February 1982. winning 45 new orders before 

Shipbuilders has broken into in addition, Govan Ship- August this year to carry its 

J. SAINSBUKY properties tm the important Chinese market builders on the Clyde has won “core” .shipyards over the 


All six ships will be built for scheduled for 
Far East owners and British February 1982. 
Shipbuilders has broken into jn addition. 


BBC and the Central' broadcast- wmu« ™rawwi ^ ^ buiiaers on tne ciyae nas won “core" shipyards over the 

ing Administration of China -^ e open-maxket have 5 ee ^ r t JS? 5 ^ orders for ^ dwt P eriod whi le it ran down its 

<dmied a co-ODeratioti acreement •■^k lue d. at £J32m oyer the book China Merchants Steam Nanga- p aDa max bulk carriers, worth workforce. 

value Of £14410' according to a tion These vessels are the firri about £25m. for C. Y. Tung of Mr. John Parker. British 

?rom hPllocDters- machine survey by company staff, on to be ordered in the UK by H ong Kong. Shipbuilders’ acting chief 

,rat P ■ heUeqpters _ roac n^e March , li im Page 21; Lex, China since 1967. jn x 



a of Turkish ***• ''hina since 1967. m i^onnon tne mausiry 

who^ad cSssed into Pase British Shipbuilders Department confirmed that it is 

S Tot* \t Internationa Shipping ahibi- Tund. 0£ the «20» available 


about £25®. for C. Y. Tung of Mr. John Parker, British 
the UK oy Hon g Kong. Shipbuilders’ acting chief 

In • London the Industry executive, said yesterday the 
Shipbuilders Department confirmed that it is corporation had won orders for 


'm 


-a ANTI ft AMFRiPAN Cnr- i announced the £55m orders at considering subsidising all six 42 of the 45 ships, 
imritiah nf‘ South Africa has! 1118 opening of the Posidonia orders from its intervention Tnng acquires 3L6 per cent of 
poranou or oouin an ] Tmornatinnai Rhinnine Fvhihi- fund Of the £l2thn available Manchester Users Page 25 


at least 10 dead and more than”’52' per cent to a record B30&6m 
60 Injured. J - , (£187m). Page 22 . 
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66xhe second half of the 1980s is reaQy going 
to see a boom here in New Zealand... I don’t 
think many British manufacturers have any 
real concept how good this market could be . . . 
I ready cannot urge British manufacturers 
strongly -enough to take a look at the new 
opportunities that have arisen over the last 

rune months .^5 

—Me Cyi3 A Holmes. 1-jrsl Smcvy. Ctengdil, 
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EUROPEAN NEWS 


Metin Mnnir looks at the growing power ofan extreme right-wing party in Turkey I Vote leaves 




Grey Wolves advance in a bleak landscape 


Suarez 


TURKEY'S EXTREME right* 
■wing Nationalist Action Party 
(NAP) recently decided to 
bullet-proof the oars- of fts tap 
officials. The party’s own private 
bodyguards contacted . an 
Istanbul businessman, who 
• owned the country’s only ballet* 
proofing plant, ’drove him to a 
firing range in one. of his 
armour-plated- oars, pulled out 
their machine pistols, and asked 
him to sit behind the wheel 
while they had a go at him. 

“ He refused,” said one’ of the 
bodyguards with a smile. “So 
I told bim to bullet-proof our 
cars so he would not refuse.” 

The guards bad every reason, 
to be meticulous. Turkey is 
suffering from the worst plague 
of terror in the world. NAP 
members are among the 
principle targets in an un- 
declared civil war, waged 
mainly between extreme left 
and right - wing combatants, 
which is tearing the country 
.apart. The extreme Left is 
splintered into innumerable 
groups, embracing many Shades 
of Marxism, hot the extreme 
right-wing terrorists are united 
behind the ideology of the NAP 
and are loyal to Mr. AApaskm 
Turkes. -its chairman or Basbug 
(commander in chief of Turcic 
armies in Asia). 

The Mercedes, owned by Mr. 
Gun Sazak, the NAP’s deputy 
leader, was not bulletproof but 
would not have saved him even 
if it had been. The terrorists, 
who hid among the chestnut 
trees near his home in Ankara 
last Tuesday night, waited until 
he got out of his car. They shot 
the 47-year-old bespectacled and 
bal<Sng politician as be was 
unloading a picnic basket from 
the boot Mr. Sazak did not have 
time to draw his own pistol. 
He died on the way to hospital 

Mr. Sazak was the most senior 
politician to have been killed 
by terrorists, in Turkey in 
decades. After students, profes- 
sors, journalists, prosecutors, 
judges, provincial politicians, 
policemen, and soldiers, terror- 
ists have now started turning 
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is'- always dressed ' in dark 
clothes, with a profile like an 
eagle with predatory thougits. 

His -philosophy is based in- 
extreme nationalism tinged with 
nostalgia for past grandeur and 
future hopes of uniting all 
Turks. He is committed to 
fanat ica l apfi -Co mnnuusm and 

discipline. . 

In the eyes of Mr. Ectvit and 
the Left in general. Mr. Turkes 
is no better than a new Hitler 
or Mussolini. T say God. damn 
Fascism arid Nazism.” .ripostes 
Mr. Turkes, who claims that it is 
a routine trick of Communists 
to label nationalists as Fascists. 
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The Grey Wolves hark back 
to a legendary beast which led 
Turkish tribes from the famine- 
stricken steppes . of Central 
Asia to a new homeland in ' Asia 
Minor. 
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Mr. Alparian Turkes: widespread fear of the militant 
extremists among his supporters. 


their guns on senior politicians. 

The martial law administra- 
tion, under which half of the 
population Uves, has been 
unable to stem the tide. Nobody 
seems to be safe from 
assassination. 

There are widespread fears 
that Mr. Turkes’s militants, the 
Grey Wolves, vriU undoubtedly 
pin the blame of Mr. Sazak’s 
murder on the Communists 
regardless of who actually 
committed it and may engage 
in new assassinations in venge- 
ance. The targets might be 
members of Mr. Bolent Ecevif s 
Social Democr atic Republican 
Peoples Party (KPP) of promi- 
nent politicians further to the 
left 

Mr. Turkes, now in his early 
70s, started his career as an 
army officer. In his 20s he was 
gaoled for propagating Pan- 


turanism, the unification of all 
Turks under one flag. When the 
army . overthrew the Mend exes 
regime in the 1960 revolution, 
he was a colonel and became a 
powerful member of the ruling 
military - junta. But he was sub- 
sequently purged for allegedly 
harbouring dictatorial aspira- 
tions and opposing the transfer 
of power to civilians. . in the 
early 1960s, he was once more 
gaoled on charges of participat- 
ing in an unsuccessful military 
coup but was acquitted. - 

Mr. Turkes and some former 
army colleagues then 
engineered a civilian coup and 
took over the party of which 
he is now the undisputed Bas- 
bug. 

For most of the 1960s and 
early 1970s, Mir. Turkes was the 
sole representative of his party 
in parliament A severe man, he 


The modern Grey .Wolves 
were originally young men. 
trained in armed combat and 
indoctrinated - . with - NAP 
• nationalism in secret camps in 
. the countryside, then, unleashed 
in the late 1960s onto university 
campuses . to counter increas- 
ingly extreme ■ left-wing 
influences. What started as a 
battle' for domination bn the 
campuses turned into a struggle 
for -control of the country. 

T2te' NAP’s fortunes changed 
dramatically in the late 1970s 
when . Mr.:. Turkes ' became 
Deputy P rim* Minister in the 
Suleyman " Demire] coalitions 
and turned from an oddity into 
a formidable ' political power. 
Mr. Demkel encouraged the 
NAP as be considered the party 
a natural ally an parliament and 
the Grey Wolves fighters in the 
streets against Communism. 

Mr. Turkes’ deputy premier- 
ship gained his party a say in 
the country's affairs far beyond 
its parliamentary strength or 
popular support. At the same 
time , the party has secured a 
foothold in the bureacracy and 
extended its patronage. 

Less than five years ago, NAP 
rallies did ndt fetch more than 


a few thousand people who 
gathered under the flags of 
longhead Turkish possessions 
to listen to - speeches and 
Ottoman Janissary - marches, 
redolent with memories of past 
glory. Last month, NAP rally 
in the centra! Anatolian town of 
Kayseri attracted more than 
£5,000 people from al over 
Turkey. The police were told to 
stay away as the party would 
provide its own security against 
terrorist attacks. 

The old flagsstill fluttered in 
the wind but were outnumbered 
by portraits of NAP people who 
had been * martyred,” The cry 
was for revenge and victory. 

In 1977, Mr. Turkes won 16 
seats iff. the 450-member 
National Assembly and the NAP 
became the country’s fourth 
biggest party. It - is now one of 
the two parties which keeps Mr. 
Demirel’s free-enterprise 

oriented minority government 
in power. . 

Violence, disruption of state 
authority and ' economic 
depression of recent years has 
enhanced the appeal of NAP 
nationalism and discipline for i 
the ever-growing number - of 
poorer Turks. Unlike the 
extreme left, which appears to 
be irredeemably splintered, the 
NAP is well organised and 
determined enough to exploit 
discontent with a mixture of 
propaganda, - , patronage and 
intimidation. 


uncertain 
of support 





By Robert Graham in Madrid 
THE VOTE of censure in the 
Spanish Parliament last week 
has left Sr. Adolfo Suarez, 
the Prime Minister, with an 
uncertain working majority. 


Although the- Socialist-span- 
sored motion was defeated, ho 
political grouping supported 
Sr. Suarez* . idling Unioif de 
Centro Democratico (UCD). 

With 168 of the 350 seats in 
Parliament, Sr. Suarez . only, 
needs the regular support of 
IQ others to secure ah 
absolute majority. But -those 
that have supported -bim 
since the March 1979 general 
election have indicated they 
will pose tougher conditions 
for backing' him in future. 

Sr. Suarez last week rejected 
holding a general election 
before, the scheduled date of 
1983: He also- insisted that he 
- had been elected to run the 
country and pointed out that 
he had served longer in office 
than any other Spanish 
Premier this century. 

Equally he refused -to court in 
public his potential sup- 
porters outside UGD- 
UntQ the censure debate, Sr. 

Suarez relied mainly upon 
the support of the right-wing 
Coalidon Democratic* headed 
by Sr. Manuel Fraga, and the 
Conservative Catalan nation- 
alist party of Sr. Jordi PujoL 
Between them they provided 
Sr. Suarez with 17 votes— a 
comfortable working majority. 

However, Sr. - Fraga, whose 
party abstained in the censure 
vote, is now demanding a 
’ higher price for his support. 

It seems he would like to 
force Sr. Suarez into, an open 
alliance that would in turn 

lead to his party being POPE JOHN PAUL ended a 1 which, though on paper over- 
represented in tfaft Cabinet, four-day visit to France- y ester- whelmingly Roman Catholic, has 
Until now, Sr. Suarez regarded day during which he wop over lost the. habit of church -going." 
ah open association with Sr. both believers and unbelievers Nor 'has the Pope made. any. 
Fraga as bad for the UCD by bis warmth, disarming inf or- fundamental concessions to the 
im a g e, making it appear too mality and- sense of humour. permissiveness of . modem 
right-wing and' insufficiently As a personal achievement, French society, 
centrist his performance in. Paris, could ■ Thirtn? a meetine with 

hot have been bettered. Wher* F^fazSbi^^PeS 
f ver thePope has gone be has PauI steered a careful middle 
have also warned Sr. Suarez been enthusiastically cheered by course, worthv of hi* host in 
against such a move. There is hundreds . of thousands :of pXident^ <55aS 

“ ♦*“ “^f 6 ^ 300 * 000 d’Estring. H^ondemnSS 

he ajliea openly with Sr. fajthfu] turned up for the open- Dr0 'Tessive and traditionalist 
Fraga, a former Information ^ Mass at Le Bourget Airport SthSre 

Minister and ambassador in on Sunday morning and 50.000 bSscajSi^n?mS£?in the 
£“ d ° n y° un £ people filled Parc des ^ 
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Young people duster aroun d fl ic Pope during ..his visit 
yesterday to UNESCO ixt Paris. 


An NAP official said that the 
party expected 150 per cent 
growth in its share of the vote 
iu next year’s general elections 
and 40 seats. 

“ Those who expect quick , 
victory should leave our ranks." 
Mr. Turkes said. “ Our work is 
one of patience and per- 

severance and not of hurry.” 

That would be all .right. But 
there is no doubt that, despite 
Mr. Turkes* vehement and per- 
sistent denials, bis supporters 
make up one of the two prin- 
ciple fronts in a war of which 
makes Northern Ireland look 
placid by comparison. 


FOUR-DAY VISIT ENDS 


Pope steers middle 


France 


course 


BY ROBStT MAUTHNER IN PAMS 


Fraga as bad for the UCD 
image, making it appear too 
right-wing and' insufficiently 
centrist. . 


modem 


London 


General 


Franco, they would split princes stadium in Paris on the. 


irom the party. same evening, creating a roar 106 same . ™ e * oe 

Such a threat is only credible If worthy of a Cup Filial implicitly admonished French 

they join up with the Socialist At times, last night’s gather- bishops,, ^ not doing enough 


party to try and form a new u, g resembled a revivalist 10 m ? 1 TUajn tne moral, ana 
government Commentators meeting by Billy Graham, with religious standards of,/ .the 
believe that the various fac- ,th e Pope and the crowd of Cholic Church. ' . , . * . ... 
tkms within thej-UCD'have a youngsters involved . in -a. ■ con; . -In- a long address yesterday* 
sufficiently^ powerful interest slant dialogue with each other to', the Paris-based . -United' 
m staying in power to accom- and taking part in spontaneous Nations Educational, Scientific 
modate their differences. outbursts of ringing. The Pope and Cultural Organisation, the 
The Catalan nationalist party of provoked as much hilarity with Pope told scientists they were- 
Sr. Pujol also abstained in his witty asides as religious fer- threatening mankind’s fixture 
the censure motion. Although vour. by developing . nuclear weapons 

he and Sr. Suarez are close He has not however, allowed and manipulating genetics. He: 
to- each other, the. latter’s informality to divert him from called on them to use all their 
restrictive regional policy is the more serious business of his moral authority to save 


to maintain the . moral'.'' find 
religious standards of,._the 


authority 


making it increasingly hard visit, that of revitalising the humanity from nuclear destruc- 


tor an open alliance. 

By the same token a restrictive 
regional policy makes it hard 
for the Basque nationalist 
party and the Andalusian 
nationalist party to back Sr. 
Suarez. 


Christian faith in. a country tion. 


“'J'tSS N orway starts new drilling 


BY FAY G JESTER IN OSLO 


A NEW chapter of Norway’s' many Norwegians, has been 
T “ e ." l S e M “ uste *T s offshore oil history opened at the delayed by fears that pollution 

wito these two Conservative weekend when the Norwegian from an offshore aedfirart could 
^ arb ^, berame drilling rig “Treasure Seeker,” harm the area's rich fisii stocks. 

part of government long-term lit by the midnight sun started ui«„„ , • . 

strategy last autumn. work on the first exploration .for ; next summer hare 

This still remains the most well north of the 62nd parallel • , n a f nou ? ced but could 

viable proposition, so long as Although some four-fifths of ^ ® x P} or ^ 1 on. o n some- of 

Sr. Suarez is willing to make Norway*s continental shelf lies- oUier offered iff the 

new concessions on autonomy, above this line, and the geology conc ession round. - 


fifth concession round. 


But he has given no him of of the area is regarded as highly Financial times - auuishoH rf.ifv 
changing his policy of slow- promising, the Government,- meapt. Sundays and holidays. ■ v.s. 


autonomy and limiting the ing there. 


Of until now, has banned all drill- “ubecription raioB S385.06. por annum. 


Socond Cits* . postage paid at ' New 


scope of devolution. 


'T’t.n mnmi in ¥or k, N.Y... and at additions! mailing 

une move, still opposed by c&atrpa. - 
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I Harbour extension in Jeddah, Saudi Arabia. 
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|i|iii|ii^y t6 approve EEC budget deal 


^JQNATHAM^CA*R *r&6*tt* 


r^tmJT^WEST .GERMAN- Cabinet" 
■n-«aem5,setf.ar a .stormy session 
A to?or*w»- ovpr the deaf reached 
-i m- ■ Braasefe *. te-iolTCu iBritala’s 
£> , EEC ^ ~bu ddgpt- problem. jThe - 
cjneeTSng teas' been preceded by 
-■' a.d»?bHc display . of bad: -temper 
. oyer, .the issue by the SocMA 
. Democrat . (SPD). ■ and Free 
‘-.Democrat.;: GFDP) - audition 
r:PaztM« ; wbleb . at - first glance*, 
-suggests .they may. be tired of 
- : -their : fonxYaDfauce. Vane the . 

• ilesvj&e otfcfsBihststill be pa * 
. Boiu itppmisg the package,/; 

: - ^r /ene thing, it would be - 
: almbst^mpofcsiblB for th&West' 
lasr.to. refuse a European’' 

. • deal/ tf all bther member states 
support It'CQrtaioly'Herr'EDans 


Matthoefer, the ■ . Finance 
Minister, . has ■ to find more 
money Can extra DM2.6bn in 
total- this year and nesrt)' than 
-any, of his -colleagues in the 
Other member states. ' But the 
history of the EEC; particularly 
•since Britain joined in 1973, is 
strewn with firm statements 
from - the West Germans that 
they are . not- going to pay- 
followed in the. end 'by -their 
doiiiCso. 

; ’ -What is. . etear " is . that . .the 
budget, issue has become 
caught in the run-up to the 
West ■ German general election 
on . October 5. By. supporting 
the Brussels accord, the FDP 
its able to give itself a strong 


profile as a European party -and 
as a political force distinct from 
its ooalitioa partner. It badly 
needs -this after several poor 
provincial election results and 
with the prospect, of being 
squeezed in October between 
the large blocks, the SPD and 
the . Christian Democrat oppo- 
sition. 

At the same time Herr Matt- 
■ hoefer, by setting conditions 
for acceptance of the EEC 
accord, can underline his posi- 
tion as custodian of the tax- 
payers* money. Further, Herr 
Herbert Wehner, the SPD’s 
parliamentary leader, also 
speaks for one disgruntled sec- 
tor of the electorate when he 


complains that, on EEC 
financing, the Federal Republic 
is being “ milked like a cow." 

To this extent, a row between - 
the coalition partners may do 
more good lhan harm— provided 
it does not fester too long. 

However, there has been more 
to this dispute than tactics and 
electoral considerations. Herr 
Matthoefer is surely in earnest 
when he insist*, that Bonn's 
extra bill for the Brussels 
accord can only he paid by cuts 
in the budgets of some of his 
ministerial colleagues. Since the 
FDP has loudly applauded the 
Brussels compromise, it will be 
under most pressure to make 
sacrifices. 


Tt would also be . wrong to 
underestimate the genuine 
anger in at least some parts of 
the Bonn Government over the 
level of the settlement reached 
after the Foreipt Council's 
marathon session in Brussels. 

Chancellor Helmut Schmidt, 
who offered Britain DM L25bn 
(£300m) for 19SO alone but 
withdrew this when Mrs. 
Margaret Thatcher, the UK 
Prime Minister, said she wanted 
a longer-term solution, has not 
reacted publicly so far to the 
Brussels compromise. But those 
with sensitive ears claim they 
can hear the sound of teeth 
being ground in the Chan- 
cellery. 


’S tole draws widespread praise 


Y*y«UP6RT CORNWALL' IN ftO*« 

*4fflE.®F tf*e finest pieces of decades of involvement with 
political chairmanship I've ever Community affairs, mainly in 
seea.^-i£t how/ Mr. Roy Jenkins, the Treasury field, but latterly 
the European Commission presi- as president of the European 
/dentj isj^iid to bave described. Parliament and now as Foreign 
tbe role'of-Sig. EmUio Colombo, Minister, have won him the 
the IthKiW-Foreign' Minister,- in reputation of a skilled, 
. piei&ng. -together .the agreement meticulous negotiator, the 
- which tbairing. upsets) will end master of frequently cora- 
:-tfae -Britislr- "EE G . budget ■ row.- plicated briefs. - 
The- 'assembled Ministers, are He is the living proof of just 
reported - . to -have given him a how much fundamental stability 


standing . ovation at the end . of is concealed behind 
the 20-hour--- session of. the bewildering succession 
Council of Ministers. - government crises in Italy. The 

Nor. is it . .to belittle. Sig. formula changes, but the 
Colombo to observe that per- Christian Democrat faces do 


haps it coqld . -only have been not Between 1948 and 1976. he 
brought - off by an Ital^n poli- was almost never out of govem- 
tician.-steeped iii the art of -the ment By a rough and ready 
fudged . Compromise to mean estimate he has served 17 times 
all things to all men. ■' as a Minister, six times an 

He; is 7 one- of the compara- . Under-Secretary, and once 
tively' few Italian politicians between 1970 and 1972 as Prime 
appreciated - beyond his Minister. His staying power is 
country’s, shores. More than two - probably second only to. Sig. 


Giulio Andreotti’s. 

In their different ways, they 
are perhaps the two leading 
Christian Democrats most 
closely identified with the 
Church. But tbere is said to be 
little love lost between them, 
and on the most important ques- 
tion facing the parly, the 
relationship it should build with 
the Communists, they are poles 
apart, as 1976 was to prove. 

Sig. Andreotti became Prime 
Minister — the executive symbol 
of “ national solidarity ” and of 
the efforts of Sig. Aldo More to 
forge a lasting understanding 
between tbe Catholic and Com- 
munist camps in Italy. Sig. 
Colombo, largely it was said on 
tbe insistence of the Com- 
munists. was dropped from the 
Government as one of the old 
guard who had to go. 

Nor had his economic policies 
been to the Communists’ liking. 


During the late 1960s and early 
1970s he became identified on 
the left with a dogged resistance 
to reform. 

Exile, though, can be profit- 
able. Sig. Colombo enhanced his 
stature as president of the 
European Parliament, a post he 
held until the first direct elec- 
tions last year. In Ihe meantime, 
as tbe Communists moved away 
from the orbit of power, he re- 
emerged as a contender for 
important office. 

Early this year, his decision 
to throw his faction (represent- 
ing 4 per cent of the votes! into 
an alliance against Communist 
participation in government 
helped hardliners carry the day 
at the Christian Democrat con- 
gress. His reward was the 
Foreign Ministry, and the 
European Community may be 
grateful that it was. 


Sig. Colombo: standing 
ovation from Ministers 


Italian Prime Minister faces parliamentary inquiry 


BY OUR ROME CORRESPONDENT 


SIG. . HBANGESCO COSSTGA, 
tbe Italian Prime Minister, j wiH 
have to face: what will amount 
to an . impCAchmeiBt hearing', be- 
fore the Italian Parliament, on 
allegations that be helped In the 
Sight -of - Sig: Marco Donat 
CattinJ a suspected terrorist 
This bhCam4 well-night cer- 
tain' yesterday, - when -the 
Communist Party formaBy an- 
nounced it woui dstart to cOHect 
the signatures of ' men^ersr ,of 
parliament. . They need ihe rig* 
natures \ o£ _- a. / third, -of .'. the 
members ' of the lower chamber 
and 'the Senate. ’ .X 
- -Given that - the Coamonnists 


can muster 283 of the 318 
votes required, and that other 
far-left groups as weH as tbe 
extreme right-wing MSI and 
the centre Liberal Party have 
declared their intention to back 
the proposed inquiry, their suc- 
cess is assured.' 

Beyond that nothing may be 
predicted. ' Sig. Pietro Longo, 
: the. leadens of the Social Demo- 
. crat Party dropped from -the 
present- ^Government, yesterday 
demanded the Prime Munster’s 
immediate resignation , before 
this weekend^ important re- 
gional elections^ wbosq. outcome, 
under any careumstances, would 


have conditioned tbe survival 
prospects of Sig Cossiga’s 
administration. 

It is probable that, sooner or 
later, the storm which has 
blown up will bring Sig. 
Cossiga’s resignation and a 
government crisis, but the 
timing is uncertain. The 
allegations are that Sig. Cosriga, 
voluntarily or involuntarily, 
tipped off Sig: Carlo Donat 
Cattin, until Saturday Vice- 
President of the ruling 
Christian Democrats, That his 
son was being sought by investi- 
gating magistrates as a leader 
of the Prin^ea Linea (Front 


Line) terrorist group. 

There is deep unease that this 
latest ' debacle will further 
undermine Italy’s international 
credibility on the eve of two 
important meetings in Venice. 

The first, of community beads 
of government, at which Italy 
might expect to bask in praise 
and gratitude after having 
solved - the British budget row. 
takgs place just three days 
after the regional elections. It 
might even coincide exactly 
with the. !i impeachment” if 
■that takes place,' as some ex- 
pect, as soon as parliament 
reconvenes after the recess. _ 


A week later comes the state 
visit of U.S. President Jimmy 
Carter to Italy, followed imme- 
diately by a summit of the 
major industrial powers on 
June 22 and 23. 

The campaign for the re- 
gional elections is entering its 
final week with bitter political 
tension between the two major 
parties. 

Sig. Enrico ’Berlinguer, the 
Communist Party leader, yester- 
day underlined his party’s de- 
termination to bring down the 
present three-party coalition of 
Christian Democrats, Socialists 
and Republicans. 


Forecasts 
gloomy for 
Danish 
economy 

By Hilary Bamcs in Copenhagen 

THE PROSPECTS for the 
Danish economy are "com- 
pletely unacceptable.” accord- 
ing to lhe joint chairmen of 
the Economic Advisory Coun- 
cil, Denmark's “three wise 
men." 

In a report to be published 
later this month they forecast 1 
that the current balance of 
payments deficit will rise 
from DKr 15.6bn (£3.2bn) in ' 

1979 to DKr 18J9bn (£1.45bn) 

this year. The gross domestic 
product is expected to decline 
in real terms by 1.2 per cent 
in 1980, while hourly wage 
costs in the private sectnr 
increase by -.5 per cent and 
consumer prices by 14.2 per 
cent. 

They go on to say that, by 
1983, on present policies the 
external deficit will rise to 
DKr 25bn (£L9bn) or about 
6 per cent of the national 
prodnet. unemployment will 
rise From about Tj per eent 
this year to S.3 per cent and 
Ihe average increase in real 
GDP from 1981 to 1983 will be 
a modest 1.9 per cent. 

Public spending 

The report is the first major 
analysis to take into account 
the measures which the 
Government is just putting 
into effect in order to reduce 
the external deficit These 
include an increase in value 
added tax from 20.25 per cent 
to 22 per eent from. June 30. 
higher energy taxes and 
reduced growth of public 
spending. 

■ Bnt the “ wise men’s ** fore- 
casts indicate that the 
Government will fail to reach 
the improvement in die 
external deficit which it has 
itself forecast for the n^t 
couple of years. According to 
the chairman’s report, the 
deficit will be DKr 17.8bo 
(£L37bn) in 1981 rising to 
DKr 2Ibn (£1.6bn) in 1982 
and DKr 25bn (£1.9bn) in 
1983. 

It says that, although a 
policy of squeezing demand 
or a 20-25 per cent devalua- 
tion could theoretically help 
to improve the external 
deficit, the most realistic way 
ahead is to continue an 
incomes policy combined with 
minor devaluations. This 
policy has been adopted by 
the Government over the past 
year. 


UK will press allies j 
on nnclear missiles 
for Western Europe 


REGINALD DALE IN BODO, NORWAY 


MR. FRANCIS PYM, the 
British Defence Secretary, will 
today urge his North Atlantic 
Treaty Organisation partners to 
press ahead with the alliance's 
controversial plans -to irrstal a 
new generation of long-range 
U.S. nuclear missiles in. Wes- 
tern Europe — despite strong 
Soviet objections. 

At a two-day ministerial meet- 
ing of the alliance’s Nuclaer 
Planning Group here, Belgium 
is likely to come under particu- 
lar pressure to confirm ti»L it 
still intends to take some of 
the new --theatre" missiles, 
which could reach targets in 
the Soviet Union. 

When the alliance officially 
endorsed the plan last Decem- 
ber, in one of the most impor- 
tant political decisions it has 
ever taken, Belgium said it 
would review its participation 
in six months. Since then, the 
country has been plagued by 
government crises, and the pro- 
cess of choosing Belgian sites 
for the new weapons has 
apparently not yet started. 

The Atlantic Alliance plan 
calls for 572 Cruisi? and Per- 
shing IT missiles to be deployed 
in five European countries, the 
UK. West Germany. Italy. Bel- 
gium and the Netherlands, to 
counter the massive build-up of 
Soviet long-range " theatre “ 
weapons. The Dutch, however, 
have said they will not decide 
whether to accept their quota 
(48 ground-launched Cruises) 
until next year. 

Britain's main concern is to 
give further momentum to the 
scheme at a time when Moscow* 
is trying to induce the European 
Atlantic Alliance countries to 
drop it. The Kremlin has said 


new East-West arms controls 
negotiations can only get under 
way if ihe alliance suspends its 
plans. 

Mr. Pym’s belief, on the con- 
trary. is that Moscow may show 
greater interest in the alliance’s ■ 
offer to negotiate limits on the ( 
new weapons if it is made quite ) 
dear that the allies intend to go 
ahead. The December missile 
decision was accompanied, by a 
parallel offer to negotiate, which 
Moscow has so far spurned. : 

A Belgian decision to opt out 
would be a serious blow to the 
alliance's plans, in that it would 
leave Italy as the only other 
continental country participat- 
ing alongside West Germany. It 
has long been a condition of • 
Bunn's acceptance of the new 
weapons that at leasr one other 
continental country, and prefer- 
ably more, should be willing to 
see' them deployed on its soil. 

West German officials have 
strenuously denied suggestions 
that Bonn may be weakening 
in its resolve. aFter ambiguous ' 
remarks by Chancellor Helmut 
Schmidt. British officials insist 
they have so far detected no 
sign of a shift in the West 
German position. 

The Ministers from 12 
alliance countries (France, Ice- 
land and Luxembourg are not 
attending) will also discuss 
which U.S. warheads should be 1 
withdrawn from Western 
Europe when the new weapons 
start to be deployed in 1983. • 

In addition to the 1,000 < 
nuclear warheads the U.S. is 
now withdrawing unilaterally, 
the alliance has said the intro- 
duction of the new warheads ! 
will be matched by a dismant- 
ling of older systems. . 


W. German jobless falls 


BY KEVIN DONE IN FRANKFURT 


UNEMPLOYMENT in West 
Germany fell again last month 
by 58,606 to 766.768. equal to 
3: 3 per cent of the workforce, 
but the Federal Labour Office 
warned that the figures dis- 
guised growing underlying 
problems. Seasonally adjusted, 
there has ben a slight worsening 
in the number of unemployed 
to 847,000 ' compared with 
833.000 in April. 

The figure is still better than 
a year ago when the total of 
unemployed stood at 856,000. 


But with a general election in 
the autumn, any signs of 
worsening unemployment will 
provide the opposition with 
extra ammunition in challeng- 
ing the Government’s economic 
record. 

As growth in the economy 
slows, the employment gains 
made over the past 12 months 
are starting - to recede and the 
number of job vacancies re- 
ported yesterday for May, on a 
seasonally adjusted basis, fell 
to 318,000 compared with 
324,000 in April. 


care one ofEorope’s leading contractors with 
i^dly increasing^oiM'wide engagements, 
lirtemarionally we work mainly wi&tedbmicalfo ad-' 
,-vanced coiKtracdon- Desiga-construct and turnkey 
contracts have become a Skanska speciality. Tech- 
nical know-how of high standards is one reason for 
dnr snccess. Frnancial strength is another. 

in 1979 was 8,678 million Swed- 
ish Kronor. 

V. TMsisoHrconsdhdatedbalance sheet* Decem- 
ber 31^1979-in millions of SwedishKrahar (1 ? 000 
Swedish K^iKH:---approz3inate1y £. 104 -in May, 
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Sabotage bids stress S. African vulnerability 


BY QUENTIN PEEL. IN JOHANNESBURG 


yesterdays sabotage 

attempts on two of’ Sooth 
Africa's huge Sasol ofl-from- 
coal plants, as well as bn an oil 
refinery, have underlined South 
Africa's continuing ■vulner- 
ability to an oil embargo, and 
its crash programme to over- 
come it 

The Sasol • synthetic fuel 
plants are the key element in 
South Africa’s plan to develop 
substitutes for all strategic 
imports, to guard a gainst- any 
future . attempt by the inter- 
national community to impose 
economic sanctions. Given that 
they are the insurance policy 
against the threat of ah oil 
embargo, the success of the 
saboteurs in penetrating their 
security is all the more remark- 
able. 

-The attacks constituted the 
first major attempt by an 
African nationalist movement 
to sabotage key economic instal- 
lations in South Africa, apart 
from isolated incidents of bomb 
blasts at railway stations or 
similar targets. Because South 
Africa boasts by far the most 
sophisticated economy of any 
African country hitherto 
involved in a guerrilla war, it 
is inevitably most vulnerable to 
economic sabotage. At the same 
time, it boasts the most formid- 
able end sophisticated security 
services to resist it 

Despite a relatively low 
dependence on oil-based energy 
— which provides some 25 per 



Oil installations at Sasolbuxg silhouetted against soaring 
flames and billowing smoke after Sunday night’s bomb attack. 


cent of South Africa's heeds — 
the country is still vulnerable 
because liquid fuels power 
almost SO per cent of the trans- 
port system, and virtually all 
its military machine. Oil 
imports, details of which are 
classified information, were 
believed to amount to some 
250,000 barrels a day (b/d) in 
1978. 

The three Sasol plants are 
intended eventually to provide 
almost half the liquid fuel 


requirements. Sasol 1, the 
original, produces only a frac- 
tion, but Sasol 2, which pro- 
duced its first oil in March, win 
come into full production by the' 
end of next year, and Sasol 3 
will re-double output again by 
1984. 

One consequence of the 
expansion of synthetic fuel pro- 
duction is the growing surplus 
capacity of conventional 
refineries — Sapref (jointly 
owned by Shell and BP) and 


Mobil gt Durban, Caltex at Cape 
Town, and Natref (in which 
'Sasol has a 52.5 per cent stake, 
Total 30 per cent and the 
National 'Iranian Oil Company 
175 per cent) at Sasolbaxg. 
The ..refineries are already 
understood to be operating at 
not much more than 45 per cent 
of their 475,000 b/d capacity, so ; 
sabotage at any one coaid . be 
covered by increased produc- 
tion at the others. 

Nevertheless, the whole' 
import substitution policy 
means there are an in creasing 
- number of huge .capital projects 
under construction which could 
be prime targets for sabotage. 
They are concentrated particu- 
larly in the chemical industry, 
including the R230m |£125m) 
Complex polyvinyl chloride 
plant at Sasolburg, Sentra- 
chem’s plans for a synthetic 
rubber plant at Newcastle to 
replace all robber imports, and 
AECTs plans stiU on the 
drawing board — for a R400m 
methanoT-from-coal plant to 
reduce .liquid fuel imports. 

South; Africa's continuing 
rapid electricity generating 
expansion has been . accom- 
plished by - building giant 
3,600-MW ■ power - stations, 

among the largest generating 
plants in the world — three 
newly built and three to come. 
Other Joey prestige targets 
could be the Koeberg nuclear 
power station, being built out- 
.side Cape Town, and the 


Atomic Energy Board installa- 
tions at Petindaba and 

Valindaba (the uranium 

’enrichment plant) outside 

Pretoria — although aH arc 
heavily guarded. .. 


Baghdad 
cancels 
Minister’s 
visit to UK 


One obvious target whidi has 
already been ’ mentioned in a 
court .case involving members 
of the banned African National 
Congress Party is the oil pipe- 
line carrying both erode oil and 
refined producte from Durban 
to the Witwatersrand, the heart- 
land of South African industry. 

Although the targets are ob- 
viously available, and consider- 
able dislocation would result 
from a skilled sabotage cam- 
paign, the likelihood of such a 
campaign proving successful in 
overthrowing the Government 
in -the foreseeable future must 
be slim. 

Apart from the oil threat, 
there are no other potentially 
critical bottlenecks which could i 
be closed by sabotage. More of j 
a threat, is the psychological j 
effect of such action, steadily 
undermining the morale of the 
minority white population, and 
causing a -white exodus similar 
to that in tie latter days of the 
Rhodesian regime. That would 
greatly aggravate the already 
critical shortage of skilled 
labour in the economy, which 
is probably the most urgentf 
structural problem currently 
facing the South A frican 
Government 


By James. Burton 


BRITISH HOPES- of improv- 
ing its relations with Iraq 
have suffered a setback with 
fhe abrupt ' cancellation by 
Baghdad of a visit to Britain 
by Mr.' Saadoun Hammadi, fhe 
Foreign Minister, who was 
due to come to London on 
Friday. The visit was in 
reciprocation for the visit by 
Lord Carrington, fhe British 
Foreign Secretary, to Iraq last 
July. No reason has been 
given for the cancellation. 
British relations with Iraq 
have been strained for the 
past two years, and two 
British businesanen. are in 
. prison m Iraq. 

Yesterday Mr. Mohammed 
Benyahla, the Algerian 
Foreign Minister, had talks 
with Mrs. Margaret Thatcher, 
the British Prone Minister, 
at the start of a fiwo-day 
official visit 


BY It K. SHARMA IN NEW DBiff 


It is the first ever by an 
Algerian Foreign Minister. 
The British Government 
regard it as important in the 
development of economic 
links with Algeria, now the 
second-biggest market in fhe 
Middle East, of which the 
UK has only a 2-3 per cent 
share. 


This announcement appears as a matter of record only. 
December, 1979 






AUTOPISTAS DEL ATLANTICO 

CaEaS-Au 


DM30,000,000 
U.S.$ 12,000,000 


Medium Term Loans 


Arranged by 


Bayerische Landesbank Girozentrale 
Badische Kommunale Landesbank Internationa! SA 
Landesbank Rheinland-Pfalzund Saar International SA 
Westdeutsche Landesbank Girozentrale 


Agent 


Bayerische Landesbank International SA 


AUTOrtSTAS DEL ATLANTICO CERA, 
has bean adviaad In the development by 

Banco Hispam Americano, Manufacturers Hanover Ljmfted, Banco fetor and Banco da Bilbao 
in cooperation with the following shareholders: 

Cafes da Ahorros de Vigo. Pontevedra and Santiago de Compostela, Banco del Noraeste, 

Banco Industrial de Catalufia, Banco Industrial del Mecfitenaneo, Banco ds Barcelona, Banco Union 
Banca Mfis Sardfi, Banco Occidental, PSurinver and Banco fatefnadonal de Comerdo. 


This announcement appears as a matter of record only. 
April, 1980 






AUTOPISTAS DEL ATLANTICO 
C.E.SA 


DM45,000,000 


Medium Tenrt Loan 


Managed by 


Bayerische Landesbank Girozentrale 
Arab Bank Investment Company Limited 
Westdeutsche Landesbank Girozentrale 


Provided by 

Bayerische Landesbank International SA Arab Bank Limited 
WestLB International SA* ... - .Banco Totta & Aco 


Investitions- und Handelsbank AG 
- London Branch 


.Banco Totta & Azores 
Atlantic International Bank Limited 


Manufacturers National Bank of Detroit 
- Nassau Branch - 


Shawm ut Bank of Boston NA 


Steiermarkische Sparfcasse. 

P.SJCBank 

Bank- der osterreichischen Postsparkasse 
AktiengeseHschaft 


Havana Internationa! Bank Limited 


Agent 


Bayerische Landesbank International SA 


AUTOPISTAS DEL ATLANTICO C.E.SA. \ 

has been advised In the negotiations by “ 

Banco Hispono Americano, Manufacturers Hanover Limited, Banco fetor end Banco do Bilbao 
in cooperation with the fallowing shareholder: • 

Cafes de Ahorros de Vigo, Pontevedra and Galicia, Banco del Nbroeste, Banco Industrial deCstabffia, 
Banco Union, Banca Mas Sardd, Banco OccKtemat, piurmver and Cepise. 




‘New deal’ 
planned 
for Tibet 


President 


elected for 


By Tony Walker In Peking 


south Sudan 


TIBET is being given a new 
deal by the central Chinese 
Government 

A senior Communist party 
official In Tibet has been sacked 
and other officials- criticised for 
neglecting their responsibilities. 

The announcement, of the 
deal coincides with d visit to 
Tibet by Mr. Hu Yaobang. 
general secretary of the Com- 
munist Party Central Com- 
mittee, and Mr. Wan Li, a newly 
appointed Vice Premier and 
member of the party secretariat 

The two Communist leaders 
are carrying out what is des- 
cribed in the official press as 
“an inspection tour." “Inspec- 
tions” in the provinces are 
often bad news for local 

ariministrafrirK. 


By Our Foreign Staff 


- The Co mmuni st leaders called 
for the promotion of more 
Tibetans to positions of respon- 
sibility, and predicted that 
“within two or three years” 
local people would occupy two 
thirds of cadres' jobs oh the 
government payrolL 

The new deal includes exemp- • 
tion for the next few years for i 
Tibet from the requirements of ! 
state purchasing quotas. 

“ A household can raise 
dozens .of sheep and . several 
bead of cattle,” the announce- 
ment said. Sideline occupations 
and handicrafts should be 
developed. 


A LONG-RUNNING political 
crisis In Sudan’s autonomous 
Southern Region, which . Is 
non-Arab and non-Moslem, 
appears to have been resolved, 
with the election of Mr. Abel 
Alier as the region’s new 
President and head of govern- 
ment by toe Regional People’s 
Assembly. 

Mr. Alier was president of 
the Sooth from toe ending of 
toe 17-year civil war there in 
1972 until 1978, when his 
supporters lost ground in toe 
elected assembly. Bat toe 
rale of his successor, former 
guerrilla leader Mr. Joseph 
Lagn, gradually broke down 
in riisspwt and allegations of 
corruption against a back- 
ground of almost no economic 
progress. He resigned in 
February. New elections 
produced an assembly whidi 
voted 67-35 for Mr. Alier 
against bis opponent Hr. 
Samuel Am. 


■WITH Mrs.. Indira GaaiHa’s 
Congress (I) Party sweeping to 
easy victories in eight . out of 
the nine states Where legisla- 
tive elections* were held last 
week; it ias.become clear that 
other Indian ‘poKtical parties 
are now dose, to amuMlatton. 
The handftfl. .of ^seats' they won 
in the right states are shared 
by at least five factions, of. toe 
former Janata" party'; and the 
Communists. . 

The results .pfle Mrs.Gari<Jhr 
virtually -complete control qf toe 
country. She won; grit" impres- 
sive two-thirds majority in par- 
liament last January to form 
the Federal Government, and 
now her party, wltoi-her 
nominees as chief ministers, 
will form Governments ’in the 
sight states where nearly two- 
thirds .of the population five. - 

The eight include the. vital 
Uttar Pradesh and Bihar states, 
which lie in the northern Hindi- . 
speaking Gangetic . heartland. 
Control of these , is. necessary 
for any. Federal Government to 
rule effectively, and Mrs. 
Gandhi has emerged victorious 
from a closely fought battle. 
[ with unexpected ease. 

Two conclusions emerge 
from toe defeat of the Opposi- 
tion. First, the .electorate has 
still not forgotten the Janata 
Party’s^ -failings in Govenment 
.after it defeated Mrs. Gandhi’s 
Congress in Parliamentary and 
state legislature elections m 
1977. Secondly, despite Mrs. 
Gandhi’s demonstrably, lack- 
lustre performance as Prime 
Minister since January,' a large 
number of voters have shown 
they still 'prefer her to toe 
hopelessly divided Opposition. . . 

Of equal significance is the 
electorate’s endorsement of toe 
pre-eminent position given by. 
Mrs. Gandhi to her controver- 
sial son, Sanjty: He campaigned 
actively, particularly in Uttar 
Pradesh, and a large number of 
the legislators who have won on 
the Congress ticket are his 
nominees. San jay noy has a 
substantial following in key 
states of young politicians who 
owe allegiance to him and, only 
through him, to Mrs. Gandhi. - 

There is widespread specula- 


Mrs. Gandhi: . 
greatly strengthened 


tion ‘ on -how Mrs.- Gandhi 'and 
Sanjay trill use toeir greatly 
strengthened positions.' They 
head a party which is in control 
of the Federal Governme nt ag -fl 
most of the country's 22 states. 

The oifly State where Mrs. 
Gandhi was trounced was Tamil 
Nadu in toe south. There fife 
party, led;:by.toe popular -film 
actor, -■Mr.' M. G. Ramadan drab, 
won easily. Regional politics 
thus remain a force to contend 
with, a fact reinforced by toe 
creditable- performance- ot-a 
Sikh-based party in Punjab. 
Regional parties are already in 
power in States like West 
Bengal and Kerala, -which- are 
ruled by Left-wing groups with 
mainly local influence. '• r - - .-• 

The States where the ^Con- 
gress' (I) has won. handsomely 
are Rajasthan, Punjab, Madhya 
Pradesh. Uttar Pradesh, Bfltar, 
Orissa, Maharashtra . and 
Gujarat These cover nearly.toe 
whole of northern; India to-, 
gether with large chunks ty 
southern and central India' The 
Congress (I) already rules ’toe 
States of Himachal, Haryana, 
Karnataka, and Andhra, while 
Kashmir and' many north- 
eastern States are ruled by Mrs. 
Gandhi’s allies. ' r 


1,000 quit rebel island 


• Last week’s summit meet- 
ing between President Jaafar 
Nimairi of Sudan and CoL 
Mengistu Haile-Mariam, the 
Ethiopian leader, is under- 
stood to have largely skirted 
the key issue between the 
two countries — the war in 
Ethiopa's northern province 
of Eritrea, which has driven 
about 500,000 refugees into 
Sudan. 


VILA— -Nearly 1,000 refugees 
were evacuated peacefully last 
night from the rebel-held New 
Hebrides island of Espiritu 
Santo. 

About 800 plantation workers 
armed with bows and arrows 
seized Government buildings, on 
the island last Wednesday. They 
are backed by some 50 French- 
speaking Europeans with rifles 

The rebels are demanding 
autonomy for Espiritu .Santo 
when the New Hebrides, ruled 
jointly by Britain and France, 
becomes independent on July 
30. The two countries discussed 


the problem in Paris yesterday. 

In - yesterday's . evacuation, 
four boats ferried. fhe refugee^ 
who ' included ' Britons, New' 
Zealanders and Australians, to 
the island, of Malekula. 20 miles 
to the south. From there they 
were transferred to toe capital, 
Vila, on the island of-Efate. ;^ . 

The Govamment, headed 'by. 
Father Walter Uni the Chief 
Minister and, Prime Minister- 
elect is waiting for a reply from 
Britain and France to -his 
request for assistance in quell- 
ing toe rebellion. . - 
Reuter . 


Singapore bankers appointed to Cabinet 


BY OUR SINGAPORE CORRESPONDENT 


TWO FORMER bankers have 
. been given important port- 
folios in toe Singapore 
cabinet in a move designed to 
give the younger generation 
of technocrats a chance to 
prove their political mettle. 
Mr. Suppiah Dhanabalan re- 
places . Mr. Sinnathamby 
Rajaratoam as Minister of 
Foreign Affairs, and Dr. Tony 
Tan Keng Yam has been 
appointed Education Minister, 
succeeding Dr. Goh Keng 


Swee, the Deputy Prime 
Minister. 

Mr. Dhanabalan, 42, is a 
former executive vice-presi- 
dent of the Development Rank 
of Singapore, which Is owned 
jointly by the Government 
and private sector share- 
holders. He became an MP 
for the rating Peoples’ Action 
Party four years ago and cur- 
rently heads the party’s 
finance department. In 
February last year he 
became one of two senior 
ministers of state in toe 


Foreign Affairs Ministry. 

Dr. Tan, 39, spent most of 
his working career vrtth the 
Oversea - Chinese- Banking 
Corporation, of which he was 
general manager before enter- 
ing politics in January, 1979, 
Dr. Tan was ' recently 
personally charged by Mr. Lee 
Kuan ■ Yew, • the Prime 
Minister, with responsibility 
...for supervising the amalga- 
mation of the republic’s two 
universities. He is due to 
become vice-chancellor of 
the new National University. 


ofSlngapore later this year. 

■ There are now three second- 
generation ministers In the 
cabinet — the other being Ml 
G oh Chok Tong,- 39, who 
became Minister for. Trade 
and Industry last year. Hba£ 
ever, 'an three men are still- 
on probation. Their pre- v 
deeessers remain" in fhF 
cabinet, ostensibly “ in an 
advisory capacity ' but 
inevitably ready to step in 
should any of toe new. 


ministers prove ■ unequal to. 
toeir task. 1 


Soviet threat poses problems 


FINANCIAL TIMES 


for all, says new Minister 


BY KATHRYN DAVIES IN SINGAPORE 


A .DETERMINED challenge 
from toe Soviet bloc in the 
1980s will compound toe 
difficulties for bath developed 
and developing free-market 
economies at a time when 
traditional assumptions of free 
enterprise are under question. 
This warning was given to toe 
Financial Times WorW Banking 
Conference in Singapore by Mr. 
Suppiah Dhanabalan, the 
island's new Foreign Minister. 


“ To convince developing 
countries that toeir best 
interests are served by being 
closely linked., to the free- 
enterprise economies of the 
West there must be changes in 
toe present economic relation- 
ships which the developing 
countries consider inequitable.” 
he said. At toe same time. Mr. 
Dhanabalan said that toe West’s 
political credibility wiH depend 
to a large extent on how it can 
solve or contain political prob- 
lems in toe Middle East 


' Middle Eastern politics and 
toeir effect on oil supplies and 
thus OECD growth was a theme 
taken np by Mr. Michael 
McWilliam of the Standard 
Chartered Bank, London. Mr. 
McWHKam said recent oil price 
increases would impair growth 
indirectly by causing govern- 
ments and monetary authorities 
to tighten fiscal and monetary 


policy to counter growing 
inflation. The danger of toe next 
business cycle in the industrial 
countries was that “ over- 
defensive reactions by toe 
so-called *• strong-currency 
countries to reduce . toeir 
current account deficits could 
accentuate the setback to output 
and trade." 

Mr. Robert SUgbton, of the 
Chase Manhattan Bank, New. 
York, argued that if oil prices 
rise more steeply than expected 
for reasons other than political 
disruption of .supply, there is 
likely to be a weakening of 
the dollar against European 
currencies. But internal prob- 
lems within an oil exporter or 
armed conflict between * oil 
exporters could lead to general 
strengthening of the dollar, as 
a baven currency. ‘‘What is 
new is the increased likelihood 
that this sort of .event may 
occur.” 

Instability in foreign ex- 
change markets provides long- 
term support to gold, Mr. 
Robert Gay, of H. M. Rothsdbild 
and Sons of London, said. While 
(here are hopes for . a more 
stable monetary system in the 
1980s. central banks and private 
investors are likely to see a 
continuing role for gold. “ Lead- 
ing central banks will seek to 
strengthen the position of toe 
major paper currencies but will 
be less hostile to toe role of 


goM as a reserve asset” he said. 

. Mr. Norman Robertson, chief 
economist of the Mellon Bank, 
Pittsburgh, told toe conference 
that a moderate to severe 
American recession will con- 
tinue into early 1981. But, he 
said, "along with the rapid 
rescent into recession has come 
toe first welcome si g n s or a 
moderating inflation rate." Bui 
there is still no improvement m 
productivity. . . 


WORLD 

BANKING 

Singapore 


CONFERENCE 


Recent measures to enlarge 
the International Monetary 
Fund toe World Bank and pro- 
posals to increase the capital 
of toe Asian Development Bank, 
will assist Asian 'developing 
countries, Mr. Don Mentz, the 
director of the Asian ~ Develop- 
ment Bank, said: Multilateral 
lending institutions, including 
the ADB, -are- also looking at 
co-financing of loans to develop- 
ing countries with commercial 
bank. The ADB can act as me 
collecting agent for -repayment 
of the commercial bank loan, 
without cost to the banks, he 
said. 


Mr. Malek -All Mexican of 
Sime. Darby , Holdings. Kuala 
Lumpur, looked at “.mixed " or 
“universal banking" in Asia. 
Japanese and Korean hanks are 
involved with -the large trading 
and manufacturing ~ groups, 
universal banking is being 
proposed' in the: -Philippines an< j 


is already operating in Singa- 
pore. “ The question of. whether 
commercial' banks ‘should- be 
allowed to invest in equity 
shares of .non-financial com- 
panies, is linked with the role 
of the, large commercial banks 
in promoting economic develop- 
ments.” Mr. Mexican suggested 
that. large business enterprises 
can. pity a vital role in business 
. expansion and,' . ^ultimately, m 
national economic develop- 
ment - - \ ■ 

The Philippines Minister- of 
Industry, Mr. Roberto V. 

Ongpin, said -his country's in- ■ 
dustrial policy , would be ‘ 

marked • by four principal 
features in the 1980s. Major 
.industrial projects would be 
speeded : up, ; export promotion 
organised* industry rationalised 
and.- foreign ■ -investment' 

encouraged.-' “A key element in 

our strategy will be to bring in 
a maximum, of, foreign capital 
inputs, -an -objective Which, we- 
are meeting with ' encouraging 
success: ■ In. . financing - -'these 
projects,- we-. Intend, to utilise. 
*o the maximum extent possible, 
export ' credits, with ^toeir 
typically . . extended . grace 
periods, prolonged: maturities, 
and favourable, interest • rates:” . 
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season ends in anti-climax 


BY DAVID BUCHAN IN WASHINGTON 


NINE. STATES Jioldf Fresiden- 
ti af prize arjr elections ! today r - la 
the final, ' anti-climactic . round ‘ 
to .this year's, battle tochobse 
the Democratic and Republican 
Party -staindardbeareEs ' in , lhe 
November .election, for the 
"White Bouse. : •• . . . r 

Todsor r ; irtxen M6 Democratic 
and 428 Republican convention 
delegat»s ? are^tsttfce--mainiy 
from -ihe -three . big states of 
C aiifniTit^ ' ' flwj.' . and i.- Near, 
Jersey-— «an atm : have., an im 1 
portant- toeirthg-. w ho\vPres^ 
dent: V^Garttpr^' resolves. * - his-: 
imminent victory over Senator - 
Edward Kennedy in fee Dentt* 
cratit-race;-' .- - ■ :.w. • - 

-Bat Mr. Caiter.ls aJ ready only 
a dotcS c^'defleEates.' Osfcort of 
• winning v -tBe ; 'Simple ;; 1,680. 
majorify'ithat -wilt 'deliver' him 
the; Democratic nomination at - 
the^ngnvt-.party cOTVentioo in 
New. Yprte,“and nothing today 
can: stpjp ; him winning those. 

One the Republican side, Mr. 
Ronald Reagan is already- the' 
de /offlfi?: nominee and will get 
a “ wails "over” In today’s races, 
though, some erf. . his erstwhile’ 
opponents still have their names 
technieafiy . on the - ballot. 

- Alt that remains after today 
is a ' nrimfca: of party conven- 
tions in several states. But their ; 
outcome has already been -pre- 
.ordained -..Thy. caucuses held 
earlier' in fee 2 year. Thus,, the 
focus- .has now switched to- such 
Tissues -as: Whom - will Mr. 
Reagan* choose as his VI ee- 
Presidentlal running-mate, 'will 
Mr^^Cartmr' and Senator Ken- 
nedy make their peace soon, or 
.win, fee latter carry -his fight 
-right on to the August conven- 
tion,- will Mr. 'John Anderson 
make good ; his independent 
candidancy : for the White 
House, or will he be 'ground to' 


'■SSa'SJi' 4 v 



Mr. Ronald Reagan <left) and President Jimmy Carter (centre) are certain to get their party’s 
: nominations. While all Sir. Reagan's opponents have dropped out. Senator Edward Kennedy 

(right) Is fighting to the last 


small pieces by the. millstones 
of the two big parties ? 

; - Just as New Hampshire with 
only 4L .delegates tfor both 
parties attracted disproportion- 
ate -attention and excitement In 
'February because -it was the 
first primary of the season, so, 
inversely, today’s “ mega- 
primary” has stirred little 
excitement because the out- 
come seems already evident 
. Today's races in New Mexico, 
Montana,' Rhode Island, South 
Dakota, West Virginia and (only 
bn the Republican side), Missis- 
sippi, may bring some scattered 
comfort to the Kennedy cam- 
paign. But they will be inevit- 
ably eclipsed by the contest in 
the three big states, where the 
Massachusetts Senator is mak- 
ing his last stand. 


Bid to put pressure 
on Chryder ‘rebels’ 

BY1AN HARGftEAVESJN NtW YORK • 


which was the first bank to sue 
. Chrysler, for. the. repayment of 
its loans several months ago. 

Deutsche , {jehossenschafts- 
bank; of Berlin and Trinkhaus 
^and Burfcbardt of Stuttgart are 



A: WORXJ>WI3>E -operatKiD got 
jmder way; yesterday- to*. try-. -to 
persuade^ the 20 bante refusing 
to .participate in. ifie rescue^ of 
the- Chrysler .motor company; to 
abandon their; reservations^ 

The. official > word £rdtn:> ffae 
Treasury 
trance- of 

which are hj CeiTmt.^eopardises 'prominenr Wo^'objertora"^ 
P 5ta P1 E Retails of the plan atlast jwgpk's 

meeting between, bankers ; and 
believes the company . twH be Treasury nfficiais, £s thought 

. 

^bankers at.the end of "wearying ■ '4oiaU the rebel bankers 

year-long negotiations. - ' have, loans to Chrysler and 

Treasury - officials . were -Ctaysler . Financial of between 
apparently, despatched in New ^0m --and $30m. . Banque 
Orleans to a conferezice .of Btux^les alone accounts for 
world . bakers ' to ' puSfi 'the Blfim of this. 

ChrysleE message ‘' there.' Mr; . . The deadline for a decision 
Wiifiam Millie; the Treasury .'is Friday next week, by which 
Secretary,, has *een personally time fee Treasury hopes all the 

Involved. ’ T tt<ao . tanriave InimKraA 

' Tt-is thought tbactfouror' five 
of the rebels'' aiie European 
banks. The. most intransigent 
continues . .. to be "Banque 
Bruxelles- Lambert of - Belgium, 


more than 300. lenders involved 
will have ‘Signed 1 the new loan 
agreements. One problem is 
that some of the rebel banks 
haver not: even attended meet- 
ings pn fee Chrysler issue. 


Chrysler to help Peugeot 
with U.S. dealer network 


BY rayUT DODSWORTHIN PARIS 


THE FTKST. PART of fee com- 
mercdal and fedusitrial . co-opera- 
tion agreement outlined at fee 
beginning of this year .between 
PSA PeugeotK^troen ^tbe F rench 
mortor group,' and Gteysler, of 
the U^., was signed -yefflberday.. ' 

The deal; is fee first measure 
in what -is expected to - be; a 
wide-ranging seri es of .accords 
designed to' combine the mar- 1 ' 
keting and snaimfaoturing capa- ■ 
WBties of - fee two companies; 
It- follows' -fee-loan of : $100m 
granted by fee French company 
to Chrysler. in February to. help 
the struggling U5. group wife 
its short-term funding needs. 

Under-, the new agreement, 
Chrysler -has agreed to help 
Peugeot with : fee development 


of its sales network in fee UB. 
from ^ next autumn. The Ameri- 
can company wlR also assist 
Peugeot wife fee adaptation of 
its: present and future' models 
to the conditions of fee U.S. 
market, as well as wife fee sales 
of those vehicles. A similar 
study -has now heed started for 
fee Canadian market 
The French company added 
last night feat there was 'a strong 
possibility of further announce- 
ments on specific component 
deals within fee next few weeks. 
According to' fee original out- 
line accord there is a plan for 
Peugeot to sell parts to Chrysler. 

- Peugeot-Citroen sells its 504 
and 604 models in the U.S. 
through 270 dealers. 


East Germany 
to increase 
aid to Cuba 

By Leslie Cofitt in Berlin 
,. V • EAST GEBImANY, which is 
- ; Cuba’s • second largest ■.trading 
; . partner after the Soviet Union, 1 
• f is to expand - its", economic and 
1 technical -assistance programme 

- . ■ to -Cuba under apfeenSents 

Hgsoed in Havana by Herr Erich 
' Honecker, ' East Gemahy V 

visiting Preddent . 1 

- Herr Honecker and President 

> Fidel Castro" of Cuba sifbed-. 

T '‘ 25-yeax friendship and P9*°.P® ra ' 

’ . , tiotL. agreement as well as an 

accord - to develop scientific and- 
, ' 1 * technical cooperation.' ’- Trade 

between Hast Germany and 
: Cuba was $325m in 197B, wife. 

vr East Geman ’ exports of plant 

• ” pnri machiner y well, in excess 

•' - ' of fee value of Cuban exports 

-.•?■'? . to East Gmnany of metal .ores 
» - - and citrus fruit . . . -. . -.- 

* • while ■- in Cuba Herr-. 

' Honecker turned -over an East; 

‘ Gennan^biiilt cement- plant "to- 

- . : Gen. Castro, which will be the. 

‘ country’s largest when in full 

, v. . .: •' production. • Thfr Cuban Presi- 

dent said East Germany -had- 
" “ . provided Cuba a ten-year loan 

i. of 62m pesos (£3Sittn) the 

project at 2 per cent interest 
- . v which he caUed-a. “very. fam 

" > and advantageous price for u&- 

East Gennany ■ also paid 
" "satisfactory ana = stimulatfeg 

prices.*! for Cuban «igar, nickel. 

" and- other products* he 


Threat to pay 
guidelines in 
AT and T talks 

: ifiy. Our New York Staff 
TALKS OPEN tomorrow for the 
biggest labour contract renewal 
in the U;S. this year when 
.negotiators from fee American 
Telephone and Telegraph Com- 
pany (AT and T) sit down wife 
union leaders. 

l.The .Communication Workers 
of - America, which represents 
525.-000 of fee 701,000 -workers 
involved, is -pressing for annual 
idifcge , increases of up to 18 per 
cent, v?bicb is almost twice fee 
level.- of increase "permitted 
Under -fee terms of fee Carter 
Administration’s voluntary wage 
guidelines. The present contract 
expires on August 9. 

.. -The negotiations come at a 
critical moment for A T and, T 
which, after decades of protec- 
tion' from competition, is facing 
[’-increasing inroads into its 
.preserves from such companies 
as International Telephone and 
Telegraph* which . has. just 
started a -domestic telex service, 

’."Coining in the wake -of fee 
aT Hminrum workers' settlement 
which looks like the most 
generous o£‘the year so far, wife 
a negotiated improvement in 
'fee basis on which cost of living 
increases . -Will s . be. determined, 
feecomnumicatioDS workers can 
be"i" expected to" drive a hard 
Jbgrgain*;: 


Of tbe throe, Ohio seems 
to represent fee surest prospect 
for Mr. Carter, who last week 
chose to make it the site of his 
only overtly campaigning trip 
this year. Despite the heavy 
impact of lay-offs in Ohio’s car 
industry, which should have 
militated in favour of Senator 
Kennedy, the weight of the 
state’s democratic hierarchy is 
behind the President, who has 
done better in the industrial 
Mid-West than any one would 
have expected earlier in fee 
year. 


However, according to some 
recent polls. Senator Kennedy’s 
last fling of the dice may roll 
him some high numbers in 
California and New Jersey. The 
President's support on fee West 
Coast has never been too solid. 
He lost California to Governor 
Jerry Brown, not surprisingly, 
four years ago. and the Cali- 
fornia Governor’s withdrawal 
from the 1980 race has cased the 
pinch for Senator Kennedy. 

New Jersey has much the 
same industrial problems from 
recession as Ohio — fee Ford 


Motor Company, for instance, is 
closing a big assembly plant at 
Mahwah, laying off several 
thousand workers. 

However, fee Senator is 
expected to fare better than in 
Ohio — perhaps for no other 
reason than fee geographic one 
feat New Jersey lies adjacent 
to two other Kennedy successes 
this yean New York and 
Pennsylvania. 

At fee Democratic convention 
in August, California will field 
306 delegates, Ohio 161, New 
Jersey 113. Senator Kennedy 
can feus probably reckon on 
getting a sizeable number of 
these. Only a landslide win in 
all three states would really 
shake President Carter’s cam- 
paign effort and possibly per- 
suade many of the President’s 
already committed forces that 
their man is a dubious prospect 
against Mr. Reagan in the 
autumn — and feat is unlikely. 

But Senator Kennedy could 
draw encouragement from a 
modest success or two to go to 
the New York convention to 
fight for inclusion of his liberal 
policies in the party policy plat- 
form. 

His other choice is to throw 
in fee towel quickly. In a show 
of bravura on Sunday, Senator 
Kennedy seemed to reject this, 
saying that he still expected to 
be fee nominee, and scoffing at 
President Carter’s olive branch 
feat fee senator could win 
policy concessions in drawing 
up fee party platform. 


U.S. allocates $50m for Rapiers 


BY DAVID TONGE 

THE UJS. is allocating about 
$50m (£2 1.3m) for fee purchase 
of fee Rapier ground-to-air mis- 
sile system from Britain. 

The deal has been under dis- 
cussion between fee two coun- 
tries for several months, but 
yesterday UE. officials said feat 
money for fee Rapier ■ system 
was being put into fee U.S. 
defence budget during its 
appropriation stage before Con- 
gress. 

The missile system is to be 
deployed to defend U.S. air- 
bases in Britain, such as those 
at Mildenhall and Lteonfield. 
The British appear to have over- 
come American objections to 
entrusting the defence of a U.S. 
air base to non- American bands. 

Defence experts say it is 


likely feat British RAF person- 
nel will man fee system. The 
first reason for this is feat the 
defence of other air bases in 
Britain is already in British 
hands and co-ordination would 
be easier. Second, it will be 
cheaper for fee U£. to use 
trained British personnel rather 
than to have to train their own. 
• The U.S. has agreed to pay 
Britain interest on her advance- 
payments for arms, purchases 
from American companies, de- 
fence officials disclosed yester- 
day. Interest of between 12 
and 18 per cent is accruing on 
British payments thought to be 
about £U0m. 

By act of Congress, foreign 
countries buying American de- 
fence equipment must pay in 


advance for fee goods and also 
include cash for compensation 
for manufacturers if the con- 
tract is cancelled. 

This goes In the Foreign 
Military Sales Trust Fund, 
which is non-interest bearing. 

After what was described as 
a *- bitter debate" inside the 
Carter Administration last year, 
Washington agreed to pay Saudi 
Arabia 14 per cenf on some of 
the money it pre-paid for its 
American arms. 

Now Britain has won fee con- 
cession after long negotiations 
earlier this’ year, it has been 
confirmed. It is expected that 
requests for similar treatment 
will be received from other 
countries. 


Refugee security stepped up 


BY DAVID BUCHAN 

SEVERAL HUNDRED more 
soldiers were sent yesterday to 
Fort Chafee, Arkansas, fee 
U.S.’s largest centre for 
handling Cuban refugees, to 
keep order after a second week- 
end of violence in which 300 
Cubans briefly escaped from the 
camp and a larger number 
burned buildings 
The White House announced 
it was stepping up security at 
the refugee-processing centres, 
also located in Florida and 
Pennsylvania. Mr. Jody Powell, 
the President’s Press Secretary, 
said fee frustration of the 


Cubans at being couped up in 
the camps until their immigrant 
status is resolved was under- 
standable, but the violence 
could not be condoned. 

The latest incidents, more 
severe than similar disturbances 
recently at fee refugee centre 
at Eglin Air Force Base. 
Florida, increase the chances of 
a backlash against fee Cubans. 

Residents around Fort 
Chafee, which holds 19,000 
Cubans at present, ace quite 
literally up in arms about fee 
outbreaks there — some men, 
brandishing clubs and firearms, 


threatened to storm the camp 
at one point. Nationally, a 
Newsweek magazine poll last 
month showed a majority of 1 
Americans did not want to let 
fee Cubans in. 

The political and administra- 
tive headaches caused by fee 
refugee influx have undoubtedly 
hardened the Carter AdminiS: 
tration's line towards normalis- 
ing relations with_the. Castro • 
regime. The climate between 
Washington and Havana is now 
much chillier than in Mr. 
Carter’s first days in fee White 
House. 
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UNLIKE MOST THINGS, GOLD 
DOESNT GET SMALLER EVERT DffiC 


In a world where eveiyftmig seems 
to be' shrinking under your very nose, 
itte nice to know the re’s something you 
can generally rely on to hold its vafiia 
Gold 

Although in the short term its price 
can go down as well as up, history has 
shown that gold has retainedits value 
unlike many other forms of investment 
So therefe alotto be saidfor owning 
a certain amount of it 

But the really bright way to buy it is 
in the f ami of beautiful gold coins 
called Krugerrands, 

Each one contains exactly one troy 
ounce of pure gold 


And althoughyou can now legally 
buy gold bullion, Kmgerrands are still 
the best value because theyte not 
subjectto!5%VAT 

Whafe more.because they only 
.carrya minimal premium over the gdd 
price (usually between 596 and 896) to 
cover minting and distribution costs, 
they are stfflthe most economical way 
toowngdld 



And you can buy as many of these 
beautiful goldbuQion coins as you like. 
Most banks can supply Krugerrands 
andyousimplypaywfii cadi ora 
cheque 

ffseasy 

We’d hardly suggest that you give 
up all your other investment and buy 
Kmgerrands. 

Butitmightbeasafeideatoinake 
gold part of your portfolio. 

As history has shown, in hie langiun 
it can actually get biggeE 

GotoyombankoraskyourhKto . 
aboutbuying Krugerrands. 


The best w^tDCssrogcM 
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WORLD TRADE NEWS 


Japanese aid boosts China’s port capacity 


S. Korea’s 


BY TONY WALKER IN PHONG 


AT QINGHUANGDAO. on 
China’s North-East coast, a 
tremendous collective effort is 
in progress to bund the first 
stage of a big new port develop- 
ment which will enable China 
to sharply increase its coal ship- 
ments to Japan. 

Each day, hundreds of carts 
drawn by horses, mules, and 
donkeys more tons of rock five 
miles from a dry river bed to 
an area being re-claimed for the 
new port 

Qinghuangdao, wiuch 

already handles more coal than 
any other Chinese port will 
have its capacity trebled when 
the second stage is completed 
in 1985. The first stage is 
expected to be finished by 1982. 

The Qinghuangdao port re- 
development is one of six pro- 
jects Japan has agreed to sup- 
port by way of cheap develop- 
ment loans through its overseas 
economic co-operation fund. 

Shrewdly, the Japanese have 
put up money for projects which 
will expedite the flow of raw 
materials for export One of the 
problems confronting the 
Chinese in. their efforts to 
increase coal shipments to 
Japan has been lack of port 
capacity. When the Qinghu&ng- 
dao re-development is com- 
pleted, the port will be able to 
handle between 30~40m tonnes 
of coal a year as against 11m 
tonnes in 1979. 

The Qinghuangdao project 
plus five others for which Japan 
is making development assist- 
ance available, symbolise the 
growing Japanese involvement 
in China's modernisation pro- 
gramme. And while the conces- 
sional loans of $1.5bn to be 
allocated over five years are 
“ untied," there seems little 
doubt that Japanese companies 
will reap a big share of the 


benefits from China’s ambitious 
plans in port rail and hydros 
electric construction. 

The soft loan agreement (3 
per cent interest and a 10-year 
grace period on repayments) 
reached late last year during the 


official seemed more than happy 
with the progress Japanese com- 
panies* had made in their 
negotiations with the Chmefee. 
. -Japan allocated 3200m as the 
first loan payment to be divided 
among! the six projects;- all the 


agreement .with Japan, China is 
expected to export, about 4m 
tonnes of coal to Japan by. 1982. 
Much of this coal will pass 
through Qinghuangdao. 

The port of Qinghuangdao 
will be linked with important 



LOCATION 

ShijkGNQ 


NATURE OF PROJECT ESTIMATED COST 
Deepwater wharf with two 


Shandong Province 

r" 

ton vessels 

Railway line linking port of 
Shijiusuo and cbal mine at 
Yanzhou 

¥Z20m 

3300m 

Hebei Province 

Modernisation ' of railway 
line from Peking to port of 

5450m 


Qinghuangdao 

Hunan Province ' 

Modernisation of rail link 

• between Hengyang and 

Guangzhou , including con- 
struction of 14 km tunnel 

$910m 

Qinghuangdao . 

Port redevelopment to im- 
prove coal capacity 

5160m 

Hunan Province- 

Construction of hydro- 
electric project to assist in 
mining and forestry 

5810m 


visit to Peking of Mr. Masayoshi 
Ohira, Japan’s Prime Minister, 
effectively pushes the relation- 
ship between the two countries 
beyond that of a simple com- 
mercial partnership. 

Japan now has a huge com- 
mercial stake in China's 
modernisation programme. 
China, for its part, is tied more 
closely to Japan than it is to 
any of its other trading 
partners. 

No contracts with foreign 
companies for plant and equip- 
ment to be used in the various 
development projects have yet. 
been publicised. But according 
to a commercial official at the 
Japanese embassy in Peking, it 
will not be long before agree- 
ments are announced. And the 


money . is to be used to buy 
equipment - overseas. 

An official for the Qinghuang- 
dao port authority said ■ last 
week . that . some fo reign- 
manufactured ' * coal-handling 
equipment was being purchased, 
but nothing is settled yet 
The first stage of the Qing-. 
huangdao project will cost 
around $60m, while the second 
stage will total about 3100m; a 
little less than $25m of the 
Japanese loan has been allocated 
for the first stage. 

When completed, the port will 
be equipped to' handle three 
50, 000-tonne bulk coal carriers 
and a number of smaller coal- 
carrying vessels. 

Under the long-term .trade 


coal mines in Shanxi and Hebei 
provinces by an up-graded rail 
system — double-tracking and 
electrification — which will cost 
about $6 50m and take three 
years to complete. 

China’s overloaded- raft system 
simply cannot cope with the 
demands being placed upon It: 
this is particularly so in the 
North and North-East, where 
most of China’s coal is mined. 
About $I2m of the Japanese 
loan has been allocated for the 
first stage of the rail project 

Other projects earmarked for 
Japanese aid include a deep- 
water wharf at Shijiusuo in 
Shandong Province, a 200-mile 
railway line from a coalfield at 
Yanzhou, upgrading a rail line 


in South China between Heng- 
yang (Hunan) and Guangzhou 
and the construction of the 
Wugiagzi hydro-el estric power 
station in Hunan province. 

• The latter is the most ambi- 
tious project It is expected to 
cost $180m and take six years 
to complete. Preparatory plann- 
ing and survey work has been 
-done for the Wuganga hydro- 
electric scheme. A .share of ; 
the Japanese loan will - go ; 
towards heavy earth-moving 1 
equipment far the project 
- Japanese officials say work is 
moving “unusually fait” on all 
the projects. Certainly, the port 
re-development at Qing- 
huangdao is well advanced. 

The injection of Japanese 
money, and with It modern con- 
struction a equipment, .should 
ensure these six key projects 
will be completed -rather more 
quickly than some of China’s 
homegrown efforts. 

TOKYO — The Bank of China 
has signed an agreement here 
for Y122.85bn (£235m) in bank 
loans from the Export-Import 
Bank of Japan for oil and coal 
development projects in China. I 

The Export-Import Bank said 
this is the first Ex-Im Bank loan 
to China and forms part of the 
Y420bn credit Japan agreed last 
May to supply to China to help 
its ' oil and coal development 
projects. 

The first loan, expected to be 
dispersed within two or three 
years, is redeemable over up to 
15 years at an annual interest 
of 6.25 per cent, the bank said. 

The money will be used for 
two oil, exploration projects 
including one in the Bohai Bay 
and three coal development pro- 
jects in ' the provinces of 
Shandong and Shanxi. 

Reuter 


exports 
rise 18% 






W. German 


SEOUL — South. Korea's 
exports amounted to 
(£ 2 . 76 bn) in the first fire 
•mrnrfhc. of this JC 3 T, UP 18 J 
per cent £rom a year ago, the 
Commerce . and Industry 
Ministry said yesterday. . . 

It accounted for 38.2 per 
cent of this year’s annual 
export goal of $l7bn. 

Exports in May totalled 
$L4bn, up 9.1 per cent from 
the same month of last -year. 

Receipts of letters of credit 
for -exports were . 56 -lbfl 
during the January-May 
period, up U per cent from a 
year ago, the ministry feud* 

It said that receipts of 
letters of credit for exports in 
May were $2bn, up 9-3 per 
cent from a year ago.' 

• South Korean motor vdbide 
production continued -to 
decline in April, according to - 
the Korea Automobile 
Industry Cooperative. 

April production of four- 
wheel vehicles totalled 18,707 
units, 3 per eent below March. 
1980, but 49 per cent below- 
April 1979. Passengerear pro- 
duction accounted for .the 
decrease. Production fell to 
4*894 units, down 10 per cent 
from March and 63 per' eent 
below April 1979. 

Truck and bus production 
ported slight monthly gains, 
however. Truck .production 
rose in April to 4,432 units, 
up 2 per cent from March 
but 34 per cent below the 
year-earlier level. But pro- 
duction Continued strong at 
1^218 units, a 12 per cent gain ' 
from March and 23 per cent 
above April 1979. 

Agencies 


BY 9GGBI BOYES iN BONN 


'WEST UtikMANSTS sJupyards* 
hit --.‘.hard by? * exchange’-. .rate 
fluctuation) and sharp overseas 
competition; suffered a substan- 
tial drop iir. busm ess: last ^year 
and: expec t : jn& ■'&: ^Rgbt 
Tecoyexyiri 1980. 

This bleak jjdctnre^famifiar 
enough to British yards , — 
emerged- yesterday - at - the 
German- shipbuilders’ annual 
conference in Hamburg. German 
yards delivered 136 ' seagoing 
vessels a total tonnage of 
423,903 'gross tonnes'/ worth 
DM 2_2bn (£527m). This con- 
trasts' with a production in 1978 
of -160 vessels. -with ,-•* a: total 
tonnage of '933,000 gross tonnes 
worth DM 3£bn (£910m) . 

The yards are now completely 
dependent onthe productiojiand 
repair. of specialised. vessels'. and 
freighters- This applies equally 
to newly ^booked orders valued at 
DM 3bn. leading drippers 
believe that orders in hand will 
lead to deliveries this year of a 
total tonnage of 400, 000 gross 
tonnes— valued at DM 2Abn. 

Herr Rainer Wollman, presi- 
dent of ' the German Shipbuild- 
ing Federation,’ said that there 
was a world revival' In demand 
for medium sized tankers and 
dry bulk carriers. 

However Japanese yards, had 
seized most of these orders 
pu shing - their total market share 
last year to over 50 - per cent 
Herr Wollman and other lead- 
ing shipbuilders yesterday attri- 


buted this mainly to the weak- 
ness of the yen against other 
trading currencies, including 
the -Ifrmark. This has -also 
Served to depress price levels 
for mew ships in /general.- 
- As a ; concrete example. Hen 1 
.Wollman quoted the case* of 
120, 000' tonnes deadweight bulk 
carriers which are' currently 
priced by Japanese builders at 
'Yen 9tin— that is 637.5m or 
DM 67.5m. Had the yen -stayed 
'as hard against the dollar as 
bad the 'D-mark, that Yen 9bn 
price -would have converted at 
$50m or DM90m. Herr. Wollman 
stressed , -that Germany simply 
could not compete in such price 
terms 1 against the Japanese. 

The /federation sees a glim- 
mer of hope for the mid-1980s 
if only , because ' capacity in 
Western ' Europe . has relent- 
lessly Adjusted downwards to 
meet demand. W. . Germany 
believes it has found an import- 
ant market niche with ' Its 
speciality ships which should 
see it through- the crisis. . .. 

But the shipbuilders stress 
that they need continuing gay- ' 
eminent assistance and the con-. 
fidence of bankers. Ship pro- 
ducers yesterday said that'flwy 
urgently needed - the thfrd 
tranche of the goveriiment 
assistance - programme. — 'the 
European - Commission has bo 
far only allowed Bonn to imple- 
ment two years’ worth of ijts 
.three year 1978-1981 shipyard 
subsidy plan. 




Long haul for UK in Zimbabwe 


BY MARK WEBSTER 





A top corporate bank must 
demonstrate commitment 



BRITAIN HAS a long way to 
go before it can re-establish its 
pre-UDI level of trade with 
Zimbabwe, Mr. Cecil Parkinson, 
British Minis ter for Trade, said 
yesterday. 

Speaking at a press confer- 
ence in London after a five-day 
visit to the newly independent 
country, Mr. Parkinson said 
that before the unilateral 
declaration of independence 
(UDI) Britain had 30 per cent 
of trade with Zimbabwe. 

In today’s market, that would 
be worth £200m a year, he said,, 
whereas in the first quarter of 
tills year, British exports 
totalled only £3m. 

Mr. Parkinson said he saw 
no reason why UK exporters 
rtmuld- - not regain their 
influence in Zimbabwe and 
added: 14 I was surprised at the 
extent of ' the goodwill towards 


us throughout the business 
community.” 

He said many businessmen 
wanted to buy British gopds, 
although the UK had lost put 
to those competitors who - were 
prepared to break- sanctions 
during the 14 years of UDI - 

Restoring the market would 
take time, he said, especially 
as Zimbabwe . still had very 
limited foreign exchange. At 
one point, the country was down 
•to 10 days’ cover for imports, 
but has since built up its 
reserves and' now had about 
four months’ import cover. • 

Mr. Parkinson said Britain 
could penetrate the market with 
the use of trade, aid, credit 'and 
investment; ‘ and he was par- 
ticularly, optimistic about pros- 
pects for British companies in 
such big projects as railway 


electrification, the expansion of 
energy generating, capacity and 
tile' construction of . a new air- 
. port terminal and facilities. 

On Zimbabwe’s exports to 
Britain, he said tobacco pro-' 
ducers had expressed their -dis- 
appointment at the stow 
response of Britain 1 on tiieir 
retarq to/the free market. Mr. - 
Parkinson -said be- would- be 
talking to British companies to 
encourage them to look again, j- 
at Zimbabwe’s tobacco exports.. 1 

He also . said., he ,had .urged ; 
the new Government fo lay . the 
ground rules for foreign invest- 
ment in the country... He said ; 
he had told the UK-Govennnehi i 
it should not lose out. In the ' 
competition for limited invest- 
ment resources. ’ . 

South African wage ratess, * 
Page 10 / 


GM in joint venture 
with Taiwan group 




TAIPEI — the Taiwan 
Machinery Manufacturing Cor- 
poration (TMMC) and General 
Motors signed an agreement 
here for a joint venture to pro- 
duce heavy-duty trucks, buses 
and diesel engines in Taiwan. 

Named Hua Tung Automotive, 
the joint venture company calls 
for an investment of 6100m 
(£42.6m), with GM owning 45 
per cent of the capital, TMMC 
35 per cent Central Investment 
bolding 15 per cent, and Bank of 
Communications 5 per cent, a 
spokesman for the venture said. 

Initially, seven types of heavy: 
duty vehicles from eight to 35 
tonnes will be produced in addi- 
tion to four types of diesel 
engine. 

Hua Tung will shortly begin 
construction of a factory in 
northern Taiwan, which is ex- 
pected to be in operation early 
in 1982, with an initial annual 
capacity of 10,000 units. 


Continental is one of the few 
major banks worldwide with a 
division devoted exclusively to 
construction and engineering. 

We're recognized for our technical competence 
and industry connections. Our specialists can 
arrange short or long-term credit performance 
guarantees, and project financing on a worldwide 
basis. Ifs whafryou expect fom a top corporate 
bank. At Continental Bank, ifs reality 


Production wiU eventually be 
doubled in an effort to market 
overseas. The company' "is 
scheduled to start production 
early next year using gristing 
TMMC facilities, to meet 
domestic demand. 

• Yoshiki Yamazaki, president 
of Toyo- Kogyo said yesterday 
Ford Motor of the U.S. plans to 
market small passenger cars de- 
veloped by his company in 
South-East Asia under its own 
brand name in the * near 
future." 

Mr. Yamazaki said the pro- 
ject calls for Toyo Kogyo, which 
is owned 25 per cent by Ford 
Motor, to supply engines and 
other parts to Asia Pacific. Ford 
of Australia, where the cars 
will be assembled. 

Asia Pacific Ford, a subsidiary 
of Ford Motor, will, then mar- 
ket the car -through Ford's sales 
network, Mr. Yamazaki said. 
Agencies. 


55 airlines 
interested 
in Dash 8 


Philippines in experiment 
with 22 double deckers 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


M 


THE PHILIPPINES has decided 
to ' experiment with double 
decker buses to see if they offer 
a satisfactory solution to public 
transport problems in congested 
urban areas. 

Manila has ordered 22 

Leyland buses worth, with, 

spares, £l.25ra. The city 

operates about 4,000 angle 

deck buses, mainly supplied 
from Japan, but was evidently 
influenced to try double deckers 
by the impact they have made 
in Singapore. 

Singapore gave Leyland a 


pilot . order for 20 Atlantean 
double deckers three years ago 
and last, year followed up with 
an order for a further 200. 


The first two buses .for 
Manilla, also Atlanteans, will- be 
Shipped (Mlt in a fully built-up 
state tills month. Future bases 
will be supplied in kit form for 
local assembly thro ug h Ley- 
land's distributor, Amalgamated 
Motors (Philippines). 

Body work for - the buses- .wfll 
be supplied by Walter. 
Alexander of Falkirk, Scotland. 


By Michael Donne, - ■' s - 

Aerospace Correspondent ' : ‘--L 
DE HAVUJjAND Aircraft of 
Canada has received' letter^of 
-intent from -17 aiximes to'-buy 1 - 
up> to 55 of the new Dash: 8. 
twin-engined -32-seat airliner. ~ 
These deals are worth .about 
,C$400m <£147m). The Dgish 8 • 
is being developed at; L tbe 
company’s Downsvlew," 1 " On- 
tario, factory. - The pro 1 ' 

. gramme to expected to create 
3,000 new jobs. and could toad 
to export sales worth .more 
than $4bn for Canada. 

Based' on initial market studies, 
de Havilland . Canada expects : 
to sell more than 600 Dash 8s 
by the early 1990s. AH the 
55 aircraft now being -rsongfat 
would be delivered by 'early 
1986. . 

Includ ed in the airlines involved 
-to ; Brymon Airways of the 
UK, which wants two' of the 

• Dash 8s, . 

The Dash S, at 32 seats, 'will fit 
mid-way between de Havil- 
land Canada’s; l&seat Twin 
Otter and 50-seat Dash 7 air- • 
craft which are stiR in full 
production. 

• . Cathay Pacific Airways -said 

it signed ah agreement ;with- . 
the Civil Aviation. Admintotra- ■ 

tion of China (CAAC) fe a 

joint scheduled air service 
between Hong Kong : and • 
Shanghai, Reuter reports 
. from Hong Kong. 

Starting on June 21, the two 
rirlines, wai'begin a dally ser*. 
vice - between the two . cities, - 
with Cathay - . operating a 
. Boeing -707:/service- on wed- - 
nesdays and Saturdays" and' 

- CAAC operating the remain- .. 
ing five flight* 

Cathay Pacific is a Swire Pacific - 
subsidiary. ; 


CONTINENTAL BANK 


Continental Illinois National BankandTrust Company of Chkago 
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Bid to solve air traffic delays 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


United States ‘Chicago* New York- LosAnfldes 


EFFORTS to ease air traffic 
control delays and disruptions 
in Western Europe during the 
peak summer travel season will 
be made at a meeting in Paris 
starting today. 

All the major European 
governments, aviation author- 
ities and air traffic control 
organisations will be repre- 
sented in a bid to achieve 
closer co-ordination of existing 
individual national systems. 

While there is little that the 
aviation bodies can do about 
disruptions caused by industrial 
disputes, which have been 
widespread cm the Continent in 
recent summer seasons, there 


to much that can be achieved 
by closer coordination, by 
Improving technical facilities, 
and by improving sir traffic 
flows so as to prevent saturation 
of existing systems during peak 
periods. 

AH of these methods wiU he 
considered, and It is hoped, that 
an agreement win be forth- 
coming at the end of .the ten- 
day meeting, that wiH go some 
way at least towards reducing 
delays which are not only irk- 
some for passengers but also 
expensive for the airlines. . 

• frujilop Aviation ' Division of 
the UK 4ms won a maltkmuion 


pound contract from Boeing off 

.the . ILS_. to- provide main and 
nosfc-wbeel^ the new- 
Bbeiog 757- Twin-engined fet 
airliner.' v . 

Thecdritract cOTm^hupplyv'of 
these : items for 200- aircraft - 
initi ally, with •- provision for 
further -aircraft :- to-/ be' 'fitted 
later. In., addition, Dunlop wiU 
supply tyresfor the -757 -develop- 
ment airfcraft . i.V •/ 


Ifoe 7ia7 is nbw ^ -m ftriT devel- 
opment' by JSoeing aidts Renton, 
Seattle, -factory,; arid - to 'duetto - 
roUcut in 19«L arid fly in. *982, 
with first deliveries' to the 'em: 
tinea .to earty- 1983,,.,,.,^ V . 
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HfcAS ELECmCAC fc 
expected to.caB for more thjm 
X590 redimdaxrcaes'. at Us. 
MJdland plant vben .tt meets 
unioa leaders tomorrow. : 

The company refused to 
comment last: rtfeM os the 
scheduled talks. ButLucas 
told the tmfomr severaT weeks 
ago that it ; was reviewing 
labour requirements in the 
wake • • of , the . downturn . 

hi the .IzUenoatlmial automo- 
tive sector. .• 

The Xueas move is only the 
latest ot a series 
redundancies and closures as 


component suppliers react to 
the recession. In the motor 
indnshy. ; Remold Is . to dose 
Its -Coventry motor compo- 
nents factory with the loss of 
more ' than 800 jobs: GKN 
; Sankey Is to cut Its workforce 
^by 930, and WUmot Breeden 
’hrut ieast 300. 

.“This is only the tip of the 
iceberg, and redundancies are 
mounting at an ‘ alar ming 
rateS said Mr. Bemie Hunt, 
Birmingham South district 
secretary of the Amalgamated 
Union of Engineering 
-Workers. ■ • 


“As Importers, particularly 
the Japanese, take a bigger 
share of the UK car market, 
more than 100.000 dependent 
jobs in the components 
industry are at risk. The 
Government must act before 
it is too late.”. 

Ldeas . Electrical, which 
manufactures a range of com- 
ponents ineluding lights and 
alternators, has 18,000 em- 
ployees at 12 rites in the 
Midlands. 

The one bright spot tor 
Lucas is its aerospace division 
with 11,500 workers. Orders 


stand at more than £350m and 
the company is recruiting 
labour. 

But the industrial picture 
in the region is one of gloom 
with the latest Confederation 
of British Industry survey 
pointing to a fail in home 
demand, drop in export 
orders and planned cuts in 
investment. 

The CBI has warned that 
unemployment and the con- 
sequent social problems could 
pose a problem for the region. 
The JpveJ of jobless, af 6_2 per 
cent, is only marginally above 


the national average of 6 per 
cent 

The automotive sector, 
which accounts for more than 
one in six of the manufactur- 
ing jobs in the region, is Hic- 
key determinant of economic 
activity. Many motor compo- 
nent companies are expected 
to cut their labour torce by 
about 10 per cent over the 
next 12 months. The pace at 
which the rundown lakes 
place wilt depend on whether 
there is any recovery in the 
car. commercial vehicle and 
tractors industries. 


Plans to streamline 
Companies Court 

r . BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 

PROPOSALS TO streamline - Prom the court’s point of 
* The procedures of ~ the Com- view, it probably makes little 
panies. Court and make them difference. Those most con- 
:more cost-effective; are- under earned would be barristers and 
consideration. solicitors. 

The . proposals are among \.. At Present only banisters 

many being looked ' at by the '-fejYj: 0 S r fSfSSLtSrilt 

' k* ,L r«i«i Sigh Court IF the Registrar sat 

to public that situation would 
-™1™ the rule were 
.ship, of Lord Justice Oliver,^ to . jjtered. if he sat in private, 

■ solicitors tOO COUld h*vl right 

of the^Staticeiy. of aa dieijce. 

..Uivirion of toe/ Hlgh^ Court. . Neither the Bar nor the Law 
yWy includes ..the; Companies Society, which have a joint cora- 
' i- ■ . - ... . mittee on court procedure 

Tne division 'has a good .changes, has -.formally given 
_ record, -^tot disposing of its evidence to the. Oliver review 
. business expeditiously, except body, but they are aware of two 
in longer witness actions where, schools of thought among their 
oral evidence is given. These members, 
tend'to -have to wait at least a Solicitors would like to 
year- before -getting-. into court increase tbe number of courts 
,■> becauseoffee amountofwork where they have right of 
>,ih the judges’ lists;. .... 
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audience. They would also say 
that chamber hearings of 
petitions would be cheaper. 

Some Bar members regard the 
Companies Court, where an 
unopposed petition is dealt with 
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One suggestion - for earing 
this problem i$ that unopposed 
' petitions for •; '-compulsory 
; winding-up companies ■' should 
r be heard by- the . Companies 
Court Registrar instead Of one' -in a minute or two, as a useful 
of the .four Chancery.. -Judges training -ground for young 
.• assigned to company matters. ' barristers. ... 

- c,uji - - s+ s* rt. „„>*■+ ' One aspect is tbe need to en- 

• Surii_s.a change, it is thought, gjm* thatoany change in pro- 

■■ K^diStWl fee 

public’s knowiedge of Companies 
their- tune,- in effect, rather- cd^ aotiviti^ 

■ stamping unopposed petitions 7^ . TT ' . 

^already pro c MBed: . by- .‘court : A thigh proportion of com- 
f *'offidalsJ They would - be free .padsoxy windSng-up oTders re- 
i I’to'r d”! - y >Tt>i — m n n> .im p o rtan t .ceive spme- piMdty — in fee 
1 . matters. - .- i ' • - -7--. .vFinancaai T%nes, which each 
. ’ The change bay bee n mooted noblishes a . fist of com- 
> , for at least 15 years; But it has V^mes ccrapulsorily ■ wound up 
1 .come nnrfqr real serntiny only JD0Te “nportant, xa local 
since > the.- matting; .op : of the* .'•. , SSHSfE , 5; 


review body/ 


When a oompasjy is wound up 


i ; : a-: tSSSc j&i-titumiBr ^ adtb t ° p*?** 1 * 


been' the vconrideraW^-ancieased 
’■ Humber of - petitions ’in recent 
years^ This Jbas, meant that one 


meat nioblems-~*'jnati»r of -coo- 
sider^xle'locsLl interest. Merely 
to publish a list of -such com- 


judge has effective been tied 


up for one -day each wee t . 

In 1978; ' a record 3,473 
petitions ’were heard,-. This 
year’s ffgnrfis are. running 15 
per cent higher. Between .100 


fee orders Available on « public 
file, would not guarantee the 
same publicity possible under 
existing procedure. 

Another proposal is feat there 


and 150 pefitimis" are listed each a “Sf® 1 re f* ter „,?* 

~ - * ■ — - windfnfrup petitions, to avoid 


Monday. Abbut " • ■ half " are 


form. 
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tor negotiation or SS’SSlSf £ 

arrangeinenfe to be made for -JSJ 0 - *J!3t£n 

payment of debts. Btrt about 85. ® 

p« cent of the .origin^ list ^ 


per 

prove to.be unoKiosed. 


For . the - R^strar to be district registry. 
emp owered to make wlnding-up * ’ -The local petition has to be 
.. orders, qr' to dismiss or. strike toansfeured to fee Hi^i Court 
•i out petitions, would require a and -orders made on each peti- 
; change in court rules. . That rion. That means two sets of 
" would present no problem. costs to be paid out of r e m a in- 
r What . may cause some tag assets, If any,' of the re- 
difficulty is fee question of 
. whefeer fee. Registrar should sit 
‘in chambers or in. Open court. 

' Under existing procedure, he 
, . ,. . i_, k -rr. conducts his business in private. 

J Winding-up petitions -are' heard .’tiled, which it <couM support, 
' 1 V7 -■ ■ in. public. :.*7 c ; without having to petition itself. 
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spondent -company. Less money 
is available, for creditors. 

A central' register, it is sug- 
gested, would enable a creditor 
to check if a -petition bad been 
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Important Rubens to be 
auctioned at Christie’s 
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THE AUCTlbiVS in Londoh 
'.were overshadowed by- fee an- 
nouncement feat Christie’s was 
selling an important painting by 
' Hupens, ** Samspn and Delilah ” 
on July 11. Sent for auction by 
a Continental- family,: it was 

■ completed. ‘ in about T6 10 when 
Rubens was 33 and is .a : large 

; work in. -a style untypical, of fee 
later Rubens. Christie's is Fe- 
luctant ito put.'a value on. fee 
painting/ blit- Its historical in- 
' terest apd the -xecent sharp up- 
ward movement In price for top- 
quality works suggest- it should 
go for -more- than £lm.. ■ 

. At ChristiVs-V yesterday, ■ a 

■ grander onnerie striking - ebony 
bracket clock; made in : -about 
1680 by Thomas Tompian, the 
father' of' English^ eJock-makiag; 
sold for £110.000, plus the ;ll-5 
per cent buyer’s' premium -and: 
VAT, to the London Sealer R- A. ‘ 
Lee. ft was a record for a clock 
by Tompion, for a bracket dock, 
and for an English clock at auc- 


tion. The previous best was 
the £65.000 for a . similar 
Tompion dock paid at Christie’s 
last year. The Time Museum of 
■Rochford, Illinois, paid £32,000 
for a rare Charles. II marquetry 
longcase night clock signed 


SALEROOM 

BY ANTONY- THORNCROFT 
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OFFERSHlGter PRICES: 
• AnSques and modem. 

• . - Also artSqdesSver 

ftiimediate payment 


- ; writej*6neorcall 
Cartier LTD. " 
175 NB/V BOND STREET 
LONDON W1YQOA. 
0M93£9B2 



Edwardus East Loudini, while 
-aBreguet watch. No, 1147. went 
for £10,000 to Mannheimer. The 
sale of clocks and watches 
■totalled £414,273.. 

Sotheby’s started yesterday to 
sell off one of the' best collec- 
.tibns of autographs ever 
gathered together, feat of the 
late Ray Rawlins, who 
; accumulated more than 30,000 
items. Top price was tbe £6,000 
which 1 secured a letter signed 
"by Henry VIII addressed to the. 
Duke of Florence in 1544/45. A 
letter signed by Queen Eliza- 
beth I in 1597 realised £5,400. 

; -;At th other end of the, scale 
a 4-inch by 3-inch signed photo- 
iraph of .Margaret. Thatcher 
made £25 and a similar photo- 
graph of Sir Harold Wilson and 
his family made a more modest 
£ 3 . Other high prices were the 
£3,400 ‘ for an ' autographed 
; speech by Charles n; £2,800 for 
k^aet. - letters signed by. 
Edward VI; and £2,800 for a 
. document signed by Mary L 
; The, icon sale realised 
£118,835. A north Russian early 
‘16th / century icon of the 
“Prophet- Elijah was on target 
at; £i3;5O0 and a Greek hand 
cross, of boxwood probably made 
at -Monnf Athos in fee life 
lAntury sold for £6,400. 


Building society homes plea 


BY ANDREW TAYLOR 
BUILDING SOCIETIES should 
become more involved in provid- 
ing finance for new house- 
building both for home owner- 
ship and for the private rented 
sector, according to Mr. Clive 
Thornton, chief general man- 
ager of the Abbey National 
Building Society.. 

Mr. Thornton, writing in the 
society’s journal Habitat 
Europe, says that British build- 
ing societies must become more 
competitive in raising funds 
from the personal savings sec- 
tor if tbey are to fulfil a much 
wider, role in fee housing 
market. 

“ If we are to stand any 
chance of raising the level of 


home ownership we must have a 
house-building support scheme. 
Private builders need finance to 
purchase building land and an 
assurance of adequate supply of 
mortgages.” 

The private rented sector had 
declined from 25 per cem of all 
dwellings in Britain in 1966 to 
13 per cent by 197S. Building 
societies could play an im- 
portant role in ensuring that 
there was an adequate supply of 
good quality rented accommo- 
dation. 

Abbey National has estab- 
lished its own housing associa- 
tion so that it can invest directly 
in housing programmes without 
falling foul of “ legislation that 
prevents building societies from 


owning land.” 

“ «Ve have set aside an initial 
£5m to finance the construction 
of 250 two-bedroom housing 
units and hope lhat the first 
tenant will be in residence dur- 
ing 1981.” 

Mr. Thornton said that soci- 
eties should also provide sup- 
port for urban renewal pro- 
grammes. Abbey was financing 
fee rehabilitation of a number 
of early 20th century terrace 
houses in more than 60 specially 
designated areas throughout the 
UK. 

The objective of building 
societies over tbe next decade 
must “ be based on a diversifica- 
tion of our traditional role. 
The objective must be to satisfy 
a range of housing needs 


Wool body 
executive 
to resign 

By Rhys David 

MR. JOHN WILCOX is to resign 
I his post as area director for 
North-West Europe at the Inter- 
national Wool Secretariat 
(IWS), where a major manage- 
ment reorganisation has 
recently been announced. 

The IWS. which promotes 
wool on .behalf of the principal 
wool-growing countries from its 
London headquarters, unveiled 
last month a streamlining of its 
operations into five new areas. 

IWS branch operations in the 
main wool-buying countries will 
be fee responsibility of fee 
deputy managing director. Dr. 
John McPhee, who will have five 
area directors reporting to him. 
Western Europe, previously 
divided into three areas, will 
become a single grouping under 
Mr. Egon Kolsch. presently the 
area director for Central 
I Europe. The UK branch, which 
[ is under. Mr. Wilcox’s direction 
will report to Hr. Kolsch in 
Duvseldorf. 

The IWS in a statement yes- 
terday said that Mr. Wilcox 
would be leaving to pursue his 
own business interests. He is a 
member of the Council of the 
British Textile Confederation 
and chairman of fee Retail 
Trading Standards Associa- 
tion. The director of the IWS 
economics and market research 
division. Mr. John Kendall, is 
also to leave and the southern 
European area director. Mr. 
David Goodenday. is to retire 
on health grounds. 


Government rejects 
£ 30 m request to 
aid phurnacite plant 

BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE GOVERNMENT has 
rejected a National Coal Board 
request for more than £30m of 
assistance to renovate a South 
Wales plant which makes 
phurnacite, a high quality 
smokeless fuel. 

The decision, to be announced 
shortly, is not unexpected, but 
it is likely to provoke rat*-e 
anger in fee Welsh coal 
industry. 

It will place additional 
pressure on the NCB to close 
heavy loss-making ' pits — at a 
time when reduced coking coal' 
demand is forcing the closure 
of- at least six Welsh collieries. 

Phurnacite is manufactured 
in six batteries at Aberaman. 
Mid - Glamorgan by National 
Smokeless Fuels. The two oldest 
batteries in tbe plant — which 
runs at a substantial loss— are 
due to shut in 1982-83. the 
remainder closing in the 1990s. 

The NCB asked fee Govern- 
ment for financial support to 
convert fee two oldest batteries 
to a new West German process 
which had been found suitable 
for the manufacture of smoke- 
less fuel from Welsh steam coal. 

However, the NCB said it 
could not justify spending this 
money on normal investment 
criteria. It estimated more than 
a year ago that fee operating 
loss of fee pleat and supplying 
pits would still total some £16 
a tonne! 


The Government has decided, 
apparently, feat fee investment 
cannot be justified on com- 
mercial grounds. 

The Aberaman plant uses 
about 1m. tonnes a year of coal, 
most of it supplied by five 
nearby pits. Tbe closure of the 
two batteries will reduce this 
to about 650.000 tonnes a year. 
The plant and the pits provide 
employment for about 5,500 
men. 

The Government’s decision 
comes as the NCB says that at 
least six South Wales pits — 
possibly 12 — will have to close 
because of reduced steel pro- 
duction and increased coal 
imports by the British Steel 
Corporation. 

Welsh miners leaders boycott. 
Page 11 


New tachograph 
centre scheme 

THE Transport Department is 
extending the network of tacho- 
graph calibration centres to 
remote areas, to encourage 
garages to become centres: 

To qualify, a remote centre 
roust be 25 miles by road from a 
full standard centre. Scotland 
and Wales are expected to 
benefit most from the scheme. 



1 Delta’s the only airline with daily 

Honstops between London and 
■ Atlanta, Georgia— leave any 
mid-day. You fly aboard the Dash 500 model 
of Delta’s Wide-Ride Lockheed L-1011 Tri- 
Star, powered by Rolls Roy ce engines. 

Delta gives you the only one- 
. airline service to 50 TJ.S. cities 

^MHi beyond Atlanta. That’s more con- 
nections than you can get on any other 
transatlantic airline from any U.S. gateway. 

■f You fly Delta to America’s most 

convenient gateway. I fvoure 
AdFfli not stopping over in Atlanta, 

Delta gets you straight through. Customs 
is right at lie Delta gate. You don’t have to 
walk to another terminal. Or carry your lug- 
gage. Simply check through Customs, re- 
turn your bags to Delta and step aboard 
your next Deltaflight. 

JM Enjoy the kind of service that’s 

won the top Egon Ronay rating. 
—WM EgoriRonay's Lucas Guide 1980 
rates Delta No. 1 between the U.K. and the 
U.S. Higher than any other transatlantic 
airline. You get this outstanding service on 
Delta from Frankfurt as well as London. 

In addition to superb international din- 
ing, you can enjoy current-release films and 
seven-channel stereo at every seat. (In 




Economy Class, there’s a modest charge for 
drinks and headsets.) You also have duty-free 
shopping. 

For luxury at a saving, fly Medallion 
Service Class. It’s Delta’s special business 
class. A quiet atmosphere in which you can 
work or just relax. Your beverage list includes 
cocktails, fine wines and liqueurs. You get an 
increased baggage allowance, too. All at no 
extra charge. 

m mr . Delta gives you a wide choice of 
low fares.* The APEX return fare 
4 bPB from London is £286.50. Medallion 
Service Class is £300.50 single. First Class 
single is £393.00. And ask about Delta’s 
special discount fares to help you see more 
of the U.S. for less. Delta's Skypass' in- 
cludes 80 Delta cities in the continentalHS. 
plus San Juan, Puerto Rico, for £121. The 
Visit-USA Fare covers 80 continental Delta 
cities at 40% off regular Day Economy. The 
Unlimited Travel Fare, for 7 to 21 days, is 
only $425 (IIS.) for each of two travelling 
together. Check for seat availability and 
other qualifications on these discount fares. 


They apply only to flights in the U.S., not to 
international flights from city of origin. 


Delta’s the largest airline in the 
bride 


WfestemW>rld serving London. 

Delta carried over 40,000,000 pas- 
sengers last year, more than any otherWest- 
em World airline flying out of London. The 
200-jet Delta fleet flies to over 90 cities in 
the U.S. and abroad. 35,000 men and women 
run the airline — “the Delta professionals.” 

Now that you know the facts, make Delta 
your airline to the U.SLA. For information 
and reservations, call your Travel Agent. Or 
call Delta in London on (01) 668-0935, Tfelex 
87480. Delta Ticket Office isat 140 Regent 
Street, London W1R6AT. AOELTA 

‘ttaauuneraatgpiosaakiiiaifc 


*AI1 fares listed are fear Peak Season. Al- 
though Peak Season applies June 15 until 
October 19, 1980 fares may vary depending on 
' departure date, so checkfor details. Schedules 
and fares are subject to change without 
notice. Fares may vary due to currency rate 
of exchange. 
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UK NEWS 


R£A0 ° 5 ** KOMttamED ID WE MmXWBE mFESSHML ADVKE BEFORE BtJBONG WTO OMUIflNENiy ’■ 


BRITISH STEEL CORPORATION 
CORNELLY QUARRY 

5?* ^ C orporaalon is, through Its Port Talbot Worts, nw considering 
Sjf portbftiqr o? disposing of its quarrying operation It Com*Hy, 

Tno terms and conditions of any such disposal would of course bo a 
matter for negotiation and written agreement. However, ft Is prwantfy 
antiaparsd .that linked to such negotiations wouW be discussions con- 
carning the supply of ttmestone products from Coroeify Quarry to the 
Corporation and, in particular. Port Talbot Works. 

Any company Interested in acquiring, either through purchase, lease or 
5 C8 SS B 'J lw **■> w parts of the opmwton, should contact 

K- W, Jones. Mamger-Suppfias at Port Tefbot Works, West Glamorgan, . 
for further informs don. 

BRITISH STEEL CORPORATION - 
Port Talbot Works, Port Talbot, West Gl a mor g an 
Td: Port Talbot 3161 


OUTSTANDING CALIFORNIAN PROPERTY 
OPPORTUNITY- 

Wanted Investor with U5. Dollars 1.1 million afl folly secured on 
valuable urban land for prime residential development. Ground floor 
opportunity with high class professional management with leading 
US. law firm to administer entire transaction. Construction finance 
already available. Return in excess of 75% within 24 months readily 
attainable. For confidential discussion telephone 02 7621514 (24 
hours) or send letterhead or business card toe 

Box G3986, Financial Times. 10 Cannon Street, EC4P 4BY. 


£150,000 -£750,000 CASH 

Could your debtors be £150.000-£750,000 higher titan necessary! 
Are some of your customers treating you as 'an unwilling broker? 
Could a substantial amount of cash be usefully employed elsewhere 
in your company? 

We can help you reduce your debtors professionally, without loss 
of customer goodwill and in such a way that our fees are on a 
** Retention Payment by Results " basis which guarantees continuation 
of che reduced debtors for at lease 12 months following completion 
of the project. 

(/ you woo I'd like moro information write to Box G5987, 

Financial Times, JO Cannon Street, EC4P 48Y. 


WEST-GERMANY 

(Hamburg) 

If you wish to set up a company or buy one, or are interested in a 
partnership, please contact us. We settle all necessary formalities. 

HANSEATISCHE GESELLSCHAFT 
fOr Vermitdung von Vwmflgenunlagen m.b.H. 
MSnckebwgstrasse 31, D-2DQ0 Hamburg 1. Tel. M0/3Z7710 


ELECTRICAL & MECHANICAL ENGINEERS 

London-based, will provide a comprehensive mscatfarion and main- 
tenance service Tor hotels, factories, commercial properties, etc 
Electricians, Ventilation, AJr-condmomng. Lifts and Standby Power 
Plant Engineers. Available day or bight. 

Write Box G59B2, Financial Times. JO Cannon Street; EC4P 4BY. 


ELECTRONIC EQUIPMENT MANUFACTURER 

FOR SALE AS A GOING CONCERN 

Freehold and leasehold property, plant and equipment, stock, work Ip 
progress and order book. Location Cowes and Newport, Isle of Wight. 
Employing 80 personnel. Turnover approx. £760.000. M.O.D. approved 
contractor. * . ' 

Enquiries to: ■ 

J. E. Me end lien, Rocoivor and Manager, 

Thornton Baker, Enterprise House, 
laanitrard Brunei Road, Portsmouth. POl 2RZ. 


CLOSE TO UVERPOOL 
HALF MILLION SQUARE FEET 
COVERED SPACE 
Adjacent to M57 

Owner of this fully serviced 23-acre 
modem faciory/wa rehousing com- 
plex oan now consider alternative' 
uses for 

LEASES OR JOINT 
VENTURES 

E.g. Fa crory/Wa ratio using, Europe's 
Largest Auction Mart for Cars, 
Caravans, boats. Plant, Machinery, 
Exhibitions end Museum Sits. Sports 
end Leisure Complex, etc. 

P rincipa ls only rephn 
Box 65973, Financial Times. 

10 Cannon Street, EC4P 4BY. 


CASHFLOW 

PROBLEMS? 

RELEASE YOUR OWN CASH 
BY DISCOUNTING 
YOUR INYOICE5 
95% paid by return 
on approved accounts 
Phone Bolton (0204) 693321 
Telex 63415 

MRS. BENNETT 
Silverbum Finance (UJC.) Ltd. 


BRITISH-OWNED COMPANY 
IN HONG KONG 

with electrical engineering expertise 
offers its eorvioes to UK exporters/ 
importers on agency or joint venture 
basis. Has oonnoctiane with fac- 
tories - customers in Hong Kong/ 
Taiwan. Preliminary discussions 
possible in UK. 

Write Box G58S3. Financial Times. 
70 Cannon Street. EC4P 4BY. 


LOANS VENTURE 
CAPITAL 

AVAILABLE FOR YOUR 
PROJECT/PROPOSAL 

Anything legitimate considered. In- 
vestors Invite all types of legitimate 
financial end business proposals. 
Send details to: •; 

Box GS890, Financial Times. 

10 Cannon Street. EC4P AST. 


If. you Own or are Purchasing 
/ any type of Modern 

OCEAN-GOING VESSEL 

then strip mans gem ant subsidiary of 
currently Britain's most successful 
ahi pownlng group will menage your 
vessels with' the name care and 
consideration e* thaw own under 
either .British or foreign flog. 
Write Box G30S0. Financial Time*. 
10 Cannon Street. EC4P 4BY- 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Lease 3 years from under £5 weekly 
Rent IBM typewriters from £26 
per mortal inc. full service. 

Telt 01-641 2565 


HEED RISK / DEVELOPMENT CAPITAL? 
Ventare Capital fwjt ^ 

400+ potential Investors. No charge. 
VCR, 2 The Mall. Bristol (OZ72J 37222. 
DON'T PAY TAX! Birv a Mpt prixim e. 
- curtailed Information on Investment 
Moterheroe* from Deot FT, Madisons. 
Blackpool Road. CHtton. Preston PR4 

OXfd I am 

MAIL ORDER OPPORTUNITY — Increase 
. your sales by imH order, fvti facilities 
. end advice available. Write Bex (3-SSSS, 
Financial Ttmes. ifl. Cannon Street, 

rru 4BY. 

BOAT INFLATION — INVEST IN A CANAL 
BOAT — ExeoHcnt returns- Brochure: 
Twinram Boats Ltd.. Longson Wharf, 
Stoke-on-Trent sre WA, Tefi (0782) 
81 2674. 

PARTNERSHIP OFFERED to Sales Director. 

Preferably yriHi Juscmrfdego In tile Hard- 
; wore A 6-1- Y Trade. Wife Box G.SA72. 
RoanclM Times. 10. Canaon street. 
EC4P 4BY. 

£l A WEEK FOR EC2 addrusa combined 
wm phone messages and telex under 
£4 a week. Prestige efftces near Stock 
Exchange. Message Minders Inters 
’ national, 01-62B 06 *. Telex Bai<1TM, 


OUR CLIENT 

A successful innov a tor with an Inter- 
national u p mo tion whose products over 
the last twenty year* have generated 
several • hundred mffffon pound* turn- 
over (n Ms own and other companies, 
maM like to take bp a new dwtriop- 
raent challenge at tiie end oi 1 BBO 
with a reputable company. 

His ability Is to see rand emHneert 
the newt technical step in mocltguilcal 
•nglndtartng sopitcaMon systems. Prin- 
cipal application area*— civil engineer- 
ing. north moving plants, mining . and 
tunnelling and ■ special plants for 
roadways.. 

Reply In confidence to: 

MESSRS- DIBB & CLEGG 

Solicitors, Los t dale Cham bars. 

Z7 C h a n c er y Laos. London WC 2 A INF 




Biman 

MUB OF BMGUDB9 


We «e looking for a Boring 707-S20C 
on wet or dry k«e» use immediately. 
Please send ountations to Mr. A. H. 
Sriah-Uddin as eonn as risible 
■ We also have a damaged B707-320C 
Reg. IHBR52-ABQ presently at Singa- 
pore international Airport hangar. W» 
are offering It (or sale as it stands. If 

interested please . write to rite above at 

9 Vigo St. London WIX 1AL. 
Telex 2B766 SKa Code LON GKBG 


STAINLESS STEEL 
WASTE TREATMENT 

SmeH company marketing Stainless 
Steel components would Hka to 
hear from individuals or companies 
who make, deal in. or have Ideas 
for, products in Stainless Stool or. 
corrosion resistant metarials. In 
particular if esbted to waste treat- 
ment end pollution control systems. 
Object; joint venture, acquisition, 
manufacture and/or marketing. 

, Write ' Box 65939, Financial Times. 
10 Cannon Street. ECAP 4BY. 


DIE CASTING 

A long-established company special- 
ising in die. cast products has spare 
production ca parity available; Full 
tool design and manufacturing ser- 
vice avoflabfe.. 

Contact Kenneth Pierce 
Commercial Director on 
. 01-688 1133 


CONTRACT OFFICE & 
JANITORIAL CLEANING 

6-figure profit 
Florida — USA. 

Cleaning Co. of America Inc. 

IQS N.E. First 'Awe.. Miami, 
Florida .33132. 

Tel: (305) 374 5444 


NAIRA FOR SALE 

(Nigerian) 

Due to foreign exchange dtfficuttiss. 
reputable UK company have 200,000 
Nelns in Nigeria and seeks 
buyers (a) for seme. AH offers in 
confidence. 

Write Box 05080. Financial Times, 
ID Cannon Street. EC4P 4BY. 


PORTFOLIO VALUATIONS — UK and Over- 

seas Investments 


ments valued cbtdpfy and 

_ .... Investment advice avaKaWc. 
•Trite Box G .598 S, Financial Ttmac. 
10. Cannon Street. EC4P 4 BY. 


regularly. 
Write Bo 


PRODUCTION 

CAPACITY 


BRASS TUBE 

If you use more chan 20 tonnes 
of brass tube per year, we can 
save you a great deal. 

Write Box QB873. financial Timet, 
10 Garmon Street, EG4P 4BY. 


NEW PRODUCTS IDEAS & OPPORTUNITIES FREE 

Each Issue of Newswe eft's “New Products and Processes” 
newsletter, reports on -the most exciting new products, new 
processes and new. technologies from around the world; 
complete with information on the availability for distribution, 
manufacture, sales and licensing arrangements. Special trial 
subscription offer for 12 months (13 issues) is jest TJ.S.$125. 
And if the first issue doesn’t deliver the hind of ideas which 
can mean substantial new business opportunities for your 
company, simply write cancel on your bill and keep the issue 
with our compliments. To subscribe or get more information, 

write today to; 

.NEW PRODUCTS AND PROCESSES 
Newsweek House, Dept MC26-14 
Wellington Street, Slough SL1 1UG, England 


Borrowing target 

controls 



FINANCE FOR IKE Jt 

DEVELOPING COMPANY 



Obtain details of our 

Factoring and Invoice 

— . ft c • Breeds Place, HastingsTN34 3DG 

Discounting Services Goncaa:S.fiI^TcL;042443QB24 

ar Telephone; 


London 01-633 1301. 
Birmingham 021-4547962. 
Newcastle 0632614545- 


Loedx0532 444578. 
Manchester 061-2369777. 
Nottingham 0602 596821. 


HAVE YOU A PROBLEM? 

Are you petro-chemlarJ, gas, oil or marine .civil engineering 
* '• in the UK or oversear? 

— PERHAPS WE CAN HELP — 

We ore e specialist Mechanical Engineering Company with' experienced 
trams of Coded and Pfaror .Welders; Mechanfcaf and Pipe Fitters; Teat 
Operators; instrumentation, Beatrice! end Pre-CommlMtorring personnel, 
etc., with our own equipment. 

NUNGRUN LIMITED 
Telephone*. Jack Probetx - .12 Canons Lane 

Burgh Heath 60812 \ - Tadworth, Surrey 


BY ROBIN PAULEY 

the VALUE of the Treasury’s 
public sector borrowing require- 
ment figures as a base for 
controls on local . authority 
spending has been criticised by 
the Chartered Institute of 
Public Finance and Account- 
ancy- 

The most recent figures from 
the Govemmenfs central statis- 
tical office- show that in 1979-80 
| the local authority borrowing 
requirement was £2.9bn com- 
pared with an initial estimate 
in the 1979*80 financial state- 
| ment and budget report of 
about £ 1.2b el 

The enormous discrepancy of 
£1.7bn has been attributed in- 
side and outside Government to 
large pay settlements in local 
government. '‘This claim is 
unjustified,” said Mr. Noel Hep- 
worth, director of CIPFA. 

The vast majority of local 
authority annual. pay awards in 
the year were below the earn- 
ings growth of 14 per cent 
quoted in the Government's 
forecast. And the total cost of 
comparability awards had an 
effect on local authorities’ cash 
flow during the year of less than 
£3 00m. This is not enough 
reason foT the forecast of local 
authority Arrowing to be wrong 
by fl.Ttfn. 

Local authorities had been 
forced to draw heavily on their 


reserves because of the con- 
tinuing high level of inflation, 
which - , had not been fully 
allowed for in Government 
grants to local authorities. a 
Reserves were £L5bn on April " 
i, 1979, and had fallen to £lbn 
by April. 1980. They are ex- 
pected to fall by another £8 00m 
during the current financial 
year. 1 ^ 

Reserves run-down:' 

Mr. Hepworth said reserves 
had been employed until -now 
to avoid e sternal borrowing to 
finance, for example, capital 
schemes. But the nutdown of 
reserves had. led increasingly 
to more funding of capital 
investment, from . external 
sources.’ 

This contributed to the size 
of the borrowing in the first 
three months of 1980, which 
was £1.5bn, reflecting' the tradi- 
tional hi gh level of local 
authority spending in the spring 
when grant income is down, rate 
receipts are awaited and there 
is a seasonal increase in capital 
'payments before the end of the 
financial year. 

An unusually high proportion 
of the first-quarter local 
authority borrowing was long- 
term debt, probably reflecting 
the increasing impact of the 


local authorities? . code of prac- 
tice of - borrowing,, which is 
simply to extend the Hfe of 
debt 

The discrepancy of £i.7tm Jn 
the figures Is tbe-more difficult 
to explain as tiiere is no evj- 
dence that m 1979-80 local! 
authorities were overspending 
the Governments puJ^ expen- 
diture targets. 

"H anything,' the 'figures 
simply demonstrate the Govern- 
ment’s difficulty in forecasting 
local authorities’ cash flow end 
must bring, into, question the 
efficacy of target; PSBR figures 
as- control totals," Mr. Hepworth 
said* . . I. ’ • . ‘ . 

:The figures are aisa Likely to 
increase. • criticism - that, the 
Treasmy sometimes- calculates 
its estunates from -dubious data. 
The Environment Department 
is known, to - be concerned that 
there is no quarterly estimate 
of . local authorities’ revenue 
accounts, for example. ; 

- Mr. Michael Hesettihe, En- 
vironment. Secretary, is reluc- 
tant to put local authorities 
under the extra burden of pro- 
viding the necessary inform- 
ation for the Environment 
Department to coHafe the 
figures, although the need for 
them becomes more and - more 
apparent 


GENERAL MANAGER “ BENELUX 


SI 


Over 10 years' exp. and working for UJC. compa n y at the moment 
seeks contact with .a UK company which wants to start a business 
on the Continent. 

Short C.Vj Age 39. Mother-tong ua Dutch, fluent English, German and 
% French, Technical'. High School. Surinam Degree. 

Write Box GB884. Finendel Times. 10 Cannon Street. EC4P 4BY. 


Dover Board calls for 
£250m on sea-ferry link 


Finance- Finance Finance 

Finance available to Engineering & Manufacturing 
Companies against, the security of existing plant 
and equipment. Principals only. 

: > - Write Rox G£981. Financial Times, 

■10 Carmori Street, EC4P 4BY 


, BY WILLIAM HALL, SHIPPING CORRESPONDENT 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, • company.-' 
administration v .. ■ 
Promote! SA Dept. Colt 
3 QuaS da Mont Blanc 
- : Geneve - 

Tel: 31-16-03 - Telex: 23605 



5QHOU5 INQUIRIES ONLY. | 
8732 Smut U., 5sH»700 , 
Lbs Aagsfei. CA NOW 

213-6SS-1 132 


PROBLEM FLOORS? 

SOLVED USING MARDTTE RESOT 

BASH) PRODUCTS, WTOHY USED IN 

BULOING AND HEAVY OTDUSTRIES, 

FOOD AhD DRINK MANUFACTURE. 


C2ZeiKB 77 547 U75 
MAMHIE UmG SY5TBRS 



LIMITED. COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
- READY MADE £95 
COMPANY SEARCHES 
EXPRESS CO. REGISTRATIONS LTD. 
Ep worth House. 

25-35 City Road. London. EC1. 
01-628 5434/5, 7361, 9336. 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Boughr and Sold m , 
strictest confidence 
FREE ADVICE AVAILABLE 
Phono Mr. Cavendish or Mr. Woods 
- 0244 24315/47541 

SHAW CAVENDBH & CO. 

Coven dish House, Chaster 


BUSINESSMAN Writing For East iMe to 
p crept com missions.— Writ* Bex C3907. 
- Financial ' Times, 10, -Cannon Street. 
EC4P 4BY, 

NEW MARKET I PRODUCTS. For details 
td companies wtshhig to trade wWv U.K.. 
»ritn Dent. F. is Sdraoa Lane. Leaden, 


ECONOMIC RECESSION? 
Falling profits, low order books, 
acute liquidity shortage, and per- 
haps the threat of receivership are 
familiar problems today. Y« 
declining, or near-bust, companies 
have been converted .into high- 
earning organisations for their 
owners using specialised skills. 
Finance can be made available to- 
gether with total ' capability for 
resolving crises situations from e 
well known and estabHshod doctor- 
ing service with an excellent track 
record. Strictest confidence always 
maintained. 

John Forbes-DUe, MBA. 

15 Halford Road, Richmond, Surrey 
01-948 4612 

Dedicated to the rsimrfvo!, growth 
and prosperity of manufacturing 
end related enterprises. 


AN Investment of £250m in 
improved cro&channel rail 
ferry facilities would be a much 
better and cheaper solution 
than a channel tunnel, accord- 
ing to the Dover Harbour Board. 

In a memorandum to Mr. 
Norman ' Fowler, -Transport 
Minister, on British Rail's pro- 
posals for a fixed cross-channel 
link, the Board says that the 
advantages of the tunnel do not 
justify the enormous expendi- 
ture. 

Zt believes that the provision 
of better rail connections with 
the Continent can be done at a 
fraction, of the cost of a tunnel 
by upgrading the existing train 
ferry services out of Dover. 

The Board says that there is 
ample evidence-, that train ferry 
services can be operated 
economically and with minimal 


DOVER TRAFFIC FORECASTS* . 

ConumrOtalPassen- 
Cara vehicles gore 
(-000) ('000) (*000) 
1979 (aortal) 1,244 532 9,203 

198S 1,715 767 12,708 

1990 2,135 978 15.560 

1995 2v4T5 1.131 17,600 

2000 2,735 1,305 20,000 

* “ Without-tunnd traffic forecasts 
for Port of Dover.** 

Source: Dover HarEour Board 


delays in loading and unloading. 
' Althoijgli there has been a 
train ferry service between 
Dover and Dunkirk for 50 years, 
the Board says that British Rail 
has made “no real attempt” to 
develop the full- potential of 
this service-far railborne traffic. 

As ’an alternative to the 
tunnel, Dover argues that the 


cost' of - two new train ferry 
berths at Dover, one at D unkirk, 
and four new train ferries, 
would, be less than £2 50m. It 
believes that investment in com- 
prehensive train facilities, to- 
gether with other port develop- 
ments already planned, is suffi- 
cient to meet whatever traffic 
demand will arise well Into, the 
. next century. 

Dover is the biggest cross- 
Channel ferry port and handles 
traffic valued at more than 
£l0bn a year. * Forty ships and 
hovercraft operate to and from 
the port each day. 

Dover’s ferries ant hovercraft 
service six Continental jrarts. 
I^ast year Dover handled more 
than 9m passengers!, 500,000 
commerdai vehicles and nearly 
1.3m cars. • 



By Anthony Morcton, 

Regional Affair? Editor '. 

THE ECONOMIC position -of the 
assisted areas improved across 
a broad- - front -daring - the 
’smes and ’seventies according 
to a paper -produced by ■ the 
Department of Industry. But the 
document admits that.it is dif- 
ficult to-, judge how .much of this 
improvement, was directly attri- 
butaWe to regional jpoUciea; 

- Mian Judith Maiquand, author 
. of the paper, says this is because 
|i 'there is no methodology ' for 
ass essing the effects of re g ional 
policy . that is unequivocally, 
defensible and robust” _ 

; The problem of analysing 
regional policy fa that it fa im- 
possible jto say what represents 
aj net addition to ^economic 
activity in an area and what is 
merely a. transfer from other 
areas. - 

Nevertheless, Miss Marquand 
believes- there fa enough 
evidence - to say that it is 
“ highly probahie ** that posi- . 
tive regional policies have had ' 
a positive effect" And she goes 
on to say that further work -on 
the role of the infrastructure in 
stimulating employment and in- 
vestment, : together with the 
nature and variation in regional 
public expenditure flows, would 
be useful: 

On the employment side there 
fa evidence to show that in the 
three main assisted areas — 
Scotland, Wales and the. north 
of England — employment was 
higher by at least 20,000 a year, 
cumulative, during the -period | 
1960-71 and by some 11,000 a 
year during the yeans 1971-76 
than might have been expected 
on the basis of trends in the 
’fifties. 


Changes 


cash & shares Caravan homes sales rise 


Company floating in the autumn 
can offer a very attractive deal 
to - a private company making 
profits over £200,000 pretax* 

Write Box GSS70, Financial Times, 
10 Cannon Street. EC4P 4BY. 


LIMITED COMPANIES 

formed in the 

ISLE OF MAN, GUERNSEY. JERSEY. 
LIBERIA and MANY OTHER 
COUNTRIES 

For further derails contact: 
ASTON COMPANY FORMATION 
LIMITED 

B Prospect Hill, Douglas, 
lale.of Man via UK. 

Tel: Douglas (0624) 36591. 
Telex: 628241. 


BY' ARTHUR SANDLES 

PRODUCTION and sales of 
caravans in the UK rose in the 
first quarter of this year com- 
pared with a ‘year earlier — but 
the rise was due to bigger 
demand' for static holiday -and 
residential caravans rather than 
for touring models. 

National Caravan Council 
figures show that in January- 


March 'of this year 17,899 
caravans were produced, worth 
hist over £52m.- In the first 
quarter of lasf year 17,577 were 
produced, worth £40.3m_ 

Sales in this year’s first 
quarter totalled 15,162 caravans, 
worth £46. 6m, compared with 
1979 first quarter sales of 
14.081, worth £33.9m. Touring 
caravan sales dropped by more 


than 800 to 9,093, but the faH 
was more than made up by a 
near, doubling of the still tiny 
residential van market from 585 
to' 919 units and a leap in the 
sales of static caravans. 

• Motorcycle sales in the 
UK are continuing to rise, 
the 288,000 sales of last year, 
are also seeing a resurgence. 


There fa also evidence that 
regional assistance, was. an 
important factor in attracting 
firms into the regions, at least 
up till 1971. 

Since then there have been 
major changes in the pattern 
of development 
After 1971, Miss Marqoand 
states that the most marked 
feature was that firms moving 
did so in order .to get out -of 
the dries. Regional policy: may 
have had some . effect* hot -R- 
aprpe&red to be much weaker 
than-in-the 'sixties. ; . 

The- paper; “Winch .‘Is an 
independent one expressing the 
views of the author rather-tikn 
of the department, also rejects 
the belief that, .labour.- -pro- 
ductivity fa. lower . in :??the 
assisted areas. There fav.“ do 
evidence” for this contention, 
Miss Marquand asserts. 

.“The most striking differ- 
ence, indeed; appears to be that 
between firms in conurbations 
and • firms elsewhere, - rather 
than between firms in assisted 
and Don-assisted areas.” . . . 

Measuring the Ejects and 
Costs of Regional Incentives, 
by Judith Marqwmd. Govern-' 
ment EcomomicJSenrice Working 
Paper No. 32., From Department 
of Industry, 123. Victoria St, 
S-WJL - • •« 


The changing face of British pubs 


NIGERIA 

II you need advice on joint venture 
projects and the necessary intro- 
ductions to arrange shareholding, 
finance. ■ etc., than contact: 

AFRICONSULT 
■c/o Tower Street Centre 
Ramsey, ble of Man 


NEW BUSINESSES: 

We offer e kit of good practical 
help to anyone who wants to srart 
up their own business in either 
manufacturing or sendee industry — 
it is free tool 

Rfngt Albert Madtay 

Washington (0632) 463591 


ADVERTISING AGENCIES — For expert 

advice and assistance with acqntelttons, 
mafsera, budpMIng control, etc. Contact 
Penny Georglades. Tell 01-5B3 .4CC4, 
Advertising and Management Rescerees. 
Mitre Mouse. 44 Fleet Street. EjC4. 


PLANT AND MACHINERY 


By Older of the Recarrer: P. R. Copp Esq, F.CA.and bf 
LC.F.C. Leasing Ltd. 

Ra Technical Resources (Equipment) Ltd. 

FOR SALE BY TENDER 
IN LOTS 

(Uoie88sold previously) 

3500 TONNES 

HOT ROLLED STEEL SHEET 

and Modem 

METALWORKING PLANT 

fmrioasIytisedfarLrci^^ * 

Tobffng— Machine Tools— Small Tools 
Office Furniture — Factory Equipment 
Test Equipment - ForicLift Truck — Motor Vehicles 

At TofteFam Industrial 

Brenda Road, Hartlepool, 

Vtaac Bfonday/ftfctey, 7?11 July, 1980 
KL30 am. - 4J30 pm. Deny 

EDWARDSYMMONS 


58/62 WIHon Rond, 

London SWiviDH 

01-8348454 Tetex: 8954348 061-8328494 
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“THERE IS nothing which has 
yet been contrived by man, by 
which so much happiness fa pro- 
duced as by a good tavern or 
inn,” wrote Dr. Johnson 200 
years ago. 

Bat after a poor year in 1979, 
with real takings down by 5 
per cent, publicans must wish 
that the sentiments of 200 years 
ago were more widely held. 

More than a third of the adult 
population regularly visit 
Britain's 75,000 pubs. In spite 
o£ this evidence of the pub's 
popularity — it fa one of the 
country’s most popular leisure 
activities — takings were hit last 
year by industrial unrest, severe 
winter weather and price 
increases averaging about 25 
per cent. 

Drink prices rose by 17 per 
cent in the last quarter of 1979 
compared to the same period in 
197S, an increase matched by 
total spending on drink. How- 
ever, pub takings went up by 
only 12 per cent. The extra 
spending went into the clubs 
and supermarkets, which sell 
drink at often considerably 
lower prices. 

The main casualties of this 
changing trend appear to be 
small country pubs without any 
passing trade, and the un- 
fashionable inner city ones 
which do not serve lunch and 
lack an office-worker clientele. 

Pub landlords are somewhat 
pessimistic following a series 
of industry forecast showing a 
continuing shift in the 1980s to 
dubs and take-awa; outlets. 

The National Union of 
Licensed Victuallers, the land- 
lords’ association, warned this 
month that the proliferation of 
drink outlets “ threatened the 
very existence of our trade." 

The association in a submis- 
sion to the Government on the 
.need for changes in the licen^ 
ing laws, argues that shops are 
able to sell alcohol as a loss 
leader. 

The pile-it-high, help-your- 
self, sell-lt-cheap philosophy 
has become an alcoholic's 
dream.” it says. 

Licensed victuallers have 
vociferously .claimed that they 
are unable to compete with the 


supermarkets and, more Im- pubs are- catching, on in the 
portantly, the clubs, because of summer. 


their competitors’ price advant- 
ages. 

In order to make up the 
balance they want tougher 
licensing restrictions. Licences 
should be granted only where 
applicants can prove existing 


Pub food is one of the biggest 
areas in the past five years to 
change. The large breweries 
now tell applicants for pubs that 
unless they are prepared to 
serve food they have no chance 
of being considered. 


News analysis O Gareth- Griffiths, looks at publicans’ 
profits for 1979 and finds oat why so many publicans 
are pessimistic about the future. He examines the 
changes taking place in the traditional British pub, 
particularly in their standards of decor and food, and 
what steps the pubs are taking to appeal more, to the 
customer. 


facilities in the area are in- 
adequate, they argue. 

Publicans and the breweries 


one wonder why : a . v con- 
scientiously prepared dish, 
served appelisingly, and in 
ample portion, should cost 
three or four times less 'in -a 
pub than in a restaurant." 

His pub of the year. The Fox 
at Ansty, near. Dorchester, 
served a wide selection of cold 
buffet dishes for £3 and a large 
ploug hm an's lunch for 60p'. 

' One obstacle to’ the pubs* 
ambitions to provide a better 
family atmosphere fa the licens- 
ing laws’ restrictions on child- 
ren. At its recent conference 
the victuallers’ association 
called for changes 4b allow 
children of any age Into licensed 
premises up to & pm provided 
they are accompanied by a 
Paren t or. guardian, it also 
wants the' legal age of drinking 
to be redueed from lS to 16 . : 

Unless these proposals are 
implemented, pub lamRords 



Industry surveys suggest that 
a majority of pubs have still not 
improved on crisps and cheese 

rol* However, food is ™w beUe^lSF offtarSTS 

restaur; ■ 

to become social centres, .. P ack ^ e ” pubs see themselves fu^ 
catering for families and friends providing. . imminent Kie G^er^^faal 

in comfortable surroundings. For the first time this. year, already .refused to maka sueh 
A survey for the Brewers’ Es*®; Eonay considered it measures a part of offidal busi. 
Society last year found that men worthwhile^ to bring out a pub ness. . ' v- 
opted for a friendly atmosphere, . TWs was not compli- - .The outlook for pubs fa made 

whereas women placed greater “entary about the standard of gloomier by the expected in- 
emphasis oil cleanliness and most , “ To ° ““V pub' meals crease in costs, which are 
comfort. are alas, a tale of woe; com- likely to Outstrip turnover and 

The brewers are backing the P”* 6 lack of understanding, let put further - pressure on profit 
strategy with an Investment J^ onfe , concen - 1 *° r - good .food, margins, 
programme of several hundred Predictability .spite of the problems 

million pounds a year. The Big’ i™ uh^iability of times when tiere appears to be no shortage’ 
Six— Allied, Bass, Grand Metro- , availa! Me, said the guide., of applicants to become pab 
politan. Courage, 'Whitbread and ■ But, in a sizeable minority of or landladies. A well- 

Scottish and Newcastle — plan to pubs, Ronay found urices 81 i **'' South . East 
spend about £250m this year on “remarkahlv low an* » ^ M,Id attract as many as 100 or 

refurbishing their pubs. Dly 1OT ? ma makes m ore applicant*. 

This can range .from complete 
redecoration costing £100,000 or 
more to simple improvements in 
toilet facilities. Critics, including 
the Campaign for Real Ale, the 
pub preservation group,' suggest 
that too much renovation fa 
simply u tarting up." False wood 
veneers, excesses of plastic 
coverings and. gaudy colour 
schemes, they say, are too 
Common.' 

An interesting development 
has been rhe' growth of outdoor 
drinking. Gardens 'outside 
country . pubs and tables and 
chairs on the pavement in town 


reports ' 

, aiapmhtof ■ ; 

*”*■*■* envirocor 
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UK NEWS 


Michael Donne foresees the 1,000-seater airliner 

Stretched Jumbos on way 

BRITISH AIRWAYS, which has Boeing Super 737s. against the At least one other airline, and bigger engines, and would 
a fleet of 29 Boeing 747 Jumbo present 19; and 33 of the new Swissair, is interested in this be much more expensive and 
Jets in service or on order, is short-to-medium range Boeing new version, which will be take longer In develop, 
discussing with Boeing the pos* 737s,' of . which it has already available by the spring of 198?., Neither Boeing nor British 
sibility of buying a new ordered 19 with another 21 on and is expected to announce an Airways has settled on which 


Move for 
enterprise 
zone near 
the City 


Companies in liquidation 
urged to keep key records 


COMPANIES IN the process of raents and the Co-operative dictionary of OK businessmen 


: liquidation are Hieing urged to Wholesale Society. 

■ presene key historical records Dr. John Orbell, the council’s ing sixth-form pupils business 
I r.« pan of an exorcise to build ex-director, believes that com- history has been set up and 
i up bigger case histories of parties are increasingly aware of busines history is gradually per- 
! British companies. the commercial value of preserv- colating down to economic his- 


A Nuffield scheme for teach- 


“ stretched ” version of that option. 

aircraft that would seat np to But the airline intends to cope 


order for it soon. 


precise new model to build. By Robin Pauley 


But British Airways’ ideas go Initially British Airways may 


FAA “U MUV IUIWUUO IV WVK 1 - DUL VtHWU ‘“taa ----- — * 

ow passengers or more, com- with much of the growth in well beyond this. One idea settle for the same 4.96-seater 

pared uath the present average passenger traffic, especially on being studied is for an aircraft that Swissair is interested in. 

0I Jr u wo - . -..long routes to the U.S., Austra- able to carry 571 passengers, by and leave the bigger stretched 

. r *¥ s . 13 being dictated liaand the Far East, by increas- stretching the basic fuselage by models until later, 

oy rising fuel costs, which are ing the size of individual air- about 23 feet and extending the This would suit Boeing, which 

making it imperative for all air- craft, as well as by increased upper deck by 27 feet. Yet an- would prefer, for cost reasons. 


id leave the bigger stretched I Environment Department fnr 
odels until later the creation of an enterprise 

This would suit Boeing, which | zone on the Isle of Dogs. 


! British companies. the commercial value of preserv- colaring down to economic his- 

TUnLK H am LB Kb council i R . s^hives Omul. lD " records. He says a tory degree courses. Companies 

i oil™ which tries to increase responsible Mihjves policy helps are often approached by schools 


maisnig it imperative tor an au> craft, as well as by increased upper deck by 27 feet. Yei an- would prefer, for cost reasons, j The council believes an 

lines to carry as many pas- numbers in the fleet. To do this other version could be made to to expand the Jumbo in an enterprise zone, with all the 

Gangers as possible on every ft needs to consider now just seat 630 passengers, by stretch- orderly manner. Each •'stretch” ; attached benefits, couid 

flight. This -year British Air- what size of aircraft it will need ing the fuselage by 49 feet, would cost perhaps 550m to, increase borough job op pur- 

ways is forecasting fuel costs by the mid to late 1980s, to give whilst also stretching the upper SlOOm in engineering costs, and j lunuks and provide impetus 

averaging $1.20 a U.S. gallon, the manufacturers time to build deck by 38 feet. the price per aircraft would ; ror the swift redevelopment 

but- it expects this figure to the aircraft. Another idea is for a 633- amount to over SfiOm. against J of West India and Millwall 

moire than double before the Thus it has been talking with sealer Jumbo that would have today s S55m iu Stt?m according ; docks, due to close this year, 

end of tills decade. both Boeing and Lockheed on the same fuselage length as io model. i The Government plans i<* 


industry's awarenes of its nast buiId up goodwill, promotes an for help over projects, usually 
S six months Vo to sei established image and, in many 0 f local interest, 
up a monitoring service eases. prov,des information Dr. Leslie Hannah, the unit’s 

A full-time adviser checks the about a c 0111 ? 311 -^ 8 premises or director, believes that industry s 


but it expects this figure to the aircraft, 
more than double before the Thus it ha 
end of this decade. both Bopino 


would cost perhaps 550m to j increase borough job oppur- 
$100m in engineering costs, and j funiiit-s and provide impetus 

the price per aircraft would ; for the swifi redevelopment 


At the same time, despite bigger Jumbo jets and TriStars present models, but with the The main factor involved is 

economic difficulties in the U.S., but it is primarily on Boeing upper deck stretched all the way airline demand, and Boeing ?fes 

UK and elsewhere, which have that the discussions are focused, hack along the fuselage to the been conducting extensive 
slowed the ' rate ' of - passenger Boeing has made an intensive tail. research with the existing 70 

traffic growth, the long-term study of possible “ stretches ” of An even more ambitious customers who between them 
forecast- is for a continued in- the 747 Jumbo. longer-term plan is for a have ordered 596 Jumbos, to 

crease, so that by 1986 BA ex- It is committed to one such "double-bubble” type fuselage, see what they most want to bqy. 


more i 
plan is 


research with the existing 70 
ambitious customers who between them 


of West India ami HilhvaM 
docks, due to close this year. 
The Government plans ]<■ 

establish seven or eight 

evpvi mental enterprise zones 
— one in Wales. Scot land and 
Northern Ireland, two in 
London and two or three 


have ordered 596 Jumbos, tn | raore in England. 


crease, so that by 1986 BA ex- It is committed to one such “double-bubble” type fuselage, see what they most want to bijy. 
pects to be carrying about 30m development — a stretch of 23 with the existing upper deck But while British Airways 
passengers a year, ag ains t the feet four inches in the upper being replaced by a completely may be uncertain about the pre- 


press for companies being • - 

liquidated, writes to them and Gareth Griffiths looks at 
explains the need to preserve ^ Business Archives 
key records. County record 

office facilities are also Council s efforts to 

explained. The council also pm- increase industry s aware- 

i ides sn advisory council for ness of its past and to 

companies. Industry's reaction build up a bigger case 

seems to he twofold: either com- history' of companies 

paniey are fiatiered or ignore 

she offer. 

The archives council is to products, essential 
survey the business records of modernisation schemes 
the first 1.000 limned liability under consideration 
companies in what has been The other main body ii 


__ current attitudes can be at least ' 

^ understood in the light of his* 

jareth Griffiths looks at tor1cal ev i dence . He cites the 
he Business Archives debate over the Finniston 
Council’s efforts to report on engineering as a 
ncrease industry's aware- prime example, 
icss of its past and to °, vera J l ^ ere !?. stJ,J a ,0 J 

mill! nn a biffser case to b * done - a<*° rdlTJ S to most 

mild up a Digger case business archirists. -The situa- 

liStOO' Of Companies. bon in business history has 

— * ~ ^ — — — changed from disastrously bad 
□ducts, essential when to just bad.” one noted, 
jdernisation schemes are In contrast, business history 
ider consideration. in Japan is seen as almost as 

The other main body in busi- important a discipline as • 


20m expected this year. 


deck of the Jumbo (without new additional cabin, based on cise size of its stretched Jumbo. 


To meet this expansion lengthening the fuselage), to the design for the smaller 767 it has nn doubt at all that it 
British Airways will increase its raise the number of passengers airliner. This would give up to will have such an aircraft in its 
fleet. By 1986 it will .have in in that section from 32 to about 660 seats. This could then be fleet by the mid-l&ROs. 
service "47 Jumbo jets, against 66. and raising the total passen- stretched further, by 20 feet Its view is that the character 
tfie present 29; 46 Lockheed ger load of the aircraft toa bout overall, to give up to 700 seats, of the world air passenger 
TriStars, against the present 17; 496 in a “high density ” seating But this type of aircraft would market is changing, and that 
about 36 of the new short-haul plan. . also need a new, bigger wing while the business traveller will 

continue to be u major source 

’ of revenue, it is expected that 

m 1 . tile leisure traveller is becom- 

Most office staff have at least a o' 

British Airways in the mid to 

^ . .... _ - . _ * a,e I 9 S0s, two-thirds or more 

four weeks’ holiday, says survey a-araHS 

possible only by reducing costs. 

BY ROBIN PAULEY and this in turn will be 

ABOUT 75 per cent of office companies required staff to The trend towards leave for achieved only ^ by bigger air- 

workew in Britain have at least refund holiday pay if they left family reasons continued, with .t bigger 

four weeks’ basic holiday a year, before the end of the year and 13 per cent of companies allow- Jumbo— and ojner wide-bodics 


Companies within the ; companies in what has been The other main body in busi- important a discipline as 
zones, of not more than 300 | described as the biggest exercise ness history is the London economics. Japanese universi- 
acres each, will be exempt j m companv history^ vet carried School of Economics Business ties have 1.500 professors of 
from Development Land Tax. : QUt ’ ’ History UniL Set up last year business history. In the U.S., 

In addition, industrial and j The survey starts in Sep- with £500,000 from industry, its Harvard established a chair of 
commercial properly would lember and "will take several hackers include Sir Alastair entrepreneurial history before 

be rale free. There would be J vears to cover the accounts Pilkington of Pilkington the second world war. 

100 per cent capital allow- ! plans of premises, correspond- Brothers. Mr. Edmund Deli of Local business history groups 

anccs for commercial and j once, orders and typ*s of pro- Gui Qness Peati and Mr. Robert have been set up in the north- 
indostriai buildings, simpli- j ducts of the companies, set up Leigh- Pemberton, chairman of east, north-west and London. 


lied planning procedures, and i in the last century. Similar National Westminster. 


BY ROBIN PAULEY 


exemption from Industrial sur.e.v 

Development Certificates and shipbi 

Industrial Training Board and ii 

requirements. A i 

Tower Hamlets council ;urvej 

believes a zone could also crease 

attract Government funds for and h 

major infrastructure works gener; 

and would create industrial funhe 

confidence in a borough only S thous: 
four miles from the City of | merits 
London. [ materi 

The council's proposed site ! The 


Several important business com- 
concemed panv histories have also been 


sur.evs have been done for 115 work is concerned pany nistones nave aiso oeeu 
shipbuilding, shipping, banking primariiy with building up the published, such as Pilkington’s 
and insurance. study of individual company or ICI. But enthusiasts stall 

A major spin-off from the history. Other projects include shudder at the public relations 
survey has been companies' in- t fae compilation of a six-volume pap too many companies turn 
creased interest in their records dictionary of business biography, out for their centenaries or 
and history. Previous surveys * be first historical biographical similar events, 
generally acted as a catalyst for 
further research, using the 

thousands of individual docu- - — 

meets recorded as source 


and there is a growing tendency bad taken more holiday than ing unpaid leave 


jets — is considered inevitable 


to give extra holidays to staff their service entitled them to. married staff for the duration by both airlines and manu/ac- 
with long service. - It is surprising how often of school holidays. The «mo ^u^ns The ^S eater ^H 

Holidays ^ second only to leavers are aggrieved at the percentage also allowed - snrln° of 19S3 


London. i material. 

The council's proposed sire j The archives council, which 
covers 446 acres including 244 j has been preaching the need for 
acres for now industrial and l business io look after its past 
commercial developments. ! since the early 1930s. has seen 


Barbara Ward honoured 


9cwua wuv w leavers are a ggnevea at me k p kprp hv the enrino nf iqsw 

h !^ n thou ®5t thot maoa*emont takeo potera^ leove u^an, between JJ “J “ tfe "To^eerer 

staff and managemeni, accord- something back, even though three ana five days. T „ m K« ».«,,irf 


The conned would prefer its co 
the zone to contain a balanced j to 25C 
mix of housing and industry ; years. 
Other possibilities for a site \ Abo 


business io look after its past 

since the early 1930s. has seen THE Royal Society of Arts 


Barbara 


author of 


its company membership grow Albert Medal for 1980 is being several books, is retiring this 

to 250 in the last two or three awarded to the writer and year as president of the Inter- 

years. economist Barbara Ward — national Institute for Environ- 

Ahnut half the largest 200 Baroness Jackson of Lodsworth ment and Development, an office 

_ » i p i : _ a* v.. Ur.u i nTO 


staff and management accord- something back, even though 
ing to- a_ survey by the Institute their contract shows clearly that 


of Administrative Management, they have taken more holiday panies still make no reduction 
Abont 38 per cent of the four- than they are entitled to.** the from the normal rate of salary 
week holiday entitlements were survey says. for sickness payments. " Even 

negotiated by a trade union or , About half the companies when all state national insur- 
staff association. give one . or two days extra ance benefits are deducted there 

The surveycoverea more than holiday toi office staff after one js still a gain to the employee 
lm office staff employed by 817 l0 five years * service, and a who does not have to pay in- 
organisations throughout the third give an extra week. come tax on state sickness 
mam sectors of industry and ... 

commerce. It shows that a u rta ff become while on payments, 
union closed shop— membership holiday. 73 per cent of the com- “it is difficult to see any 
of a union as a condition of panies allowed the staff to re- justification for a system which 
employment — operates in 4 per take their holidays later, al- gives an employee a larger 


^ , Jumbo could emerge in the 

Abont 12 per cent of com- 19903. 


In London are at Beckton. in j companies are members, includ- — for her work on international she has held since 1973. The 
Newham, at Wandsworth and ing Marks and Spencer, Ranks co-operation in economic de- medal is the highest award of 


at Shoreditch. 


[ Hovis McDougall. Tube Invest- veiopmenL 


the Royal Society of Arts. 


cent of the businesses surveyed, though most required a sickness 
This system is most evident in certificate as proof of illness, 
the West Midlands, north, north Central London was more 


take their holidays later, al- gives an employee a larger 
though most required a sickness income when sick than when at 
certificate as proof of illness, work," says the survey. 







the West Midlands, north, north Gentrai i^onnon was more A quarter of the businesses 
west and Wales— regions- con- generous than other regions, surveyet j helped office staff with 
taining large industrial centres, with 85 per cent allowing holi- ^ cost of ge^n tickets for 
. About 60 per cent of the days to be retaken. 



AIR COURIER SERVICES 

f jSt* A service designed for 

the business world. Excellent 
/.A security record. Proven by banks, 

r A* multi national*, industry, gov ern ment. ) 

ft? Gontrol and check systems all the way % 

**■ consignee's signature obtained for ^ 

receipt of defivwy. 
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RATE EXAMPLES BASED ON 1kg WEIGHT 
New York:£fO SydneyilO Franlefurt:£9 Tblcyo:£12 
Atontreal;£l6 Singapore^lO Cape Town: £10 Pbris:£9 LagasSIO 
ENQUIRIES Tel Cblnbrook 5011 Telex 847246 

SKYF1AK INTERNATIONAL fU.Kf LTLL 
\ David Road, Foyle Trading Estate, Cotnbfook, 
Slough, Berkshire SL3 ODB 



Adonatm aooi?enai!t a l^acyto 

THEAKMYBENETOLENTFUT^D 


travel to and from work. They 
were mostly in the London 
area, Birmingham, Glasgow and 
Manchester. Personal loans, in 
certain circumstances, were 
also available in 34 per cent of 
companies. 

• Office holidays, sickness and 
other benefits; £36: Inslitvte of 
Administrative Management. 
High Street. Beckenham . Kent. 


War on Waste 
campaign in 
print industry 

Financial Times Reporter 

AT LEAST 20 per cent of 
materials coming into the print- 
ing industry do not reach 
customers in saleable form, 
according to estimates by the 
NEDC printing industries sector 
working party. 

In a bid to combat this the 
working party is launching a 
War on Waste campaign. It 
believes that determined efforts 
could save a fifth of the in- 
dustry’s wastage — with substan- 
tial benefits for individual 
companies and a £20m saving 
on the nation’s import bilL 
Companies are being invited 
to nominate a senior director 
to co-ordinate their efforts. The 
working party team includes 
i national officials of three of the 
industry’s onions and they are 
prying their members to co- 
operate with the campaign. 


Interest cut to 
boost jobs in 
assisted areas 

financial Times Reporter 

AN INTEREST rate cut on 
Government loans for business 
projects in development areas 
was announced yesterday. For 
employment-creating projects 
the rate is down from 13.5 per 
cent to 12.5 per cent. 

On modernisation projects not 
producing additional employ- 
ment the broadly commercial 
rate of loan interest drops from 
16.5 per cent to 15.5 per cent 
The reductions are the second 
on regional financial assistance 
loans since the December peak. 
But industry is still waiting to 
see a cut in the general level 
of Britain’s record-breaking 
interest rates. 


New national 
stamps on way 

NEW “COUNTRY" definitive 
stamps for Scotland. Wales and 
Northern Ireland will be issued 
bv the Post Office on July 23 in 
values of 12p, 13Jp, and 15p 
for air mail 

They will have the same 
design as the British definitive 
stamps and will indude the 
Scottish lion, Welsh dragon or 
Red Hand of Ulster. 
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*Y JOHN, HUNT, PARLIAMENTARY CORRESPONDQfT 


THE. AGREEMENT over 
Britain’s Common Market 
budget contribution meant that 
Mrs. Thatcher was still playing 
“ Lady Bountiful to the EEC” 
Mr. Peter Shore, Labour’s 
Shadow Foreign Secretary, 
■ claimed in the Commons yester- 
day. 

“ How can the Prime Minister 
■agree to so wet a formula for 
the future?” Mr. Shore de- 
manded. 

Be claimed that with a little 
more nerve and persistence, and 
by continuing to veto an agri- 
cultural price rise, the Prime 
Minister could have carried out 
her promise to eliminate 
Britain's net contribution and 
win a fundamental and lasting 
change in the Common Agri- 
cultural Policy. 

There would be further in- 
creases in the price of our milk, 
lamb and cereals and the UK 
would still be the second largest 
contributor to the budget. 

He argued that the agree- 
ment meant that Britain would 
have to pay out no less than 
£ 1,500m over the next three 
years to countries more pros- 
perous than ourselves. 

The new package, agreed in 
Brussels at the end of last week, 
was outlined in the Commons 
by Sir Ian Gilmour, the Deputy 
Foreign Secretary. In a sepa- 
rate statement, Mr. Peter 
Walker, Minister of Agriculture, 
gave details of the agreement 
to raise farm prices by 5 per 
cent. 

According to Sir Ian, tbe 
balance of these two agreements 
taken together “ add up to a fair 
and advantageous outcome." 

He said it was “ sheer 


effrontery ” for Hr. Shore to say 
that the _ Government should 
now turn down a refund of 
£71 Om this year and £8 60m next 
year. 

Both Ministers failed to 
mollify tbe Labour Party, which 
claimed that the Prime Minister 
had failed to secure her objec- 
tive of getting a broad balance 
on the budget 

They argued that the agree- 
ments failed to get to grips with 
the problem of the Common 
Agricultural Policy, and main- 
tained that the price increases 
to British housewives would 
result in further inflationary 
pressure and higher wage 
demands. 

They firmly believed that the 
decision to raise agricultural 
prices was a trade-off agreed to 
by the British Government in 
order to get a settlement of the 
budget question. 

Mr. Roy Mason, Labour 
Agricultural spokesman, alleged 
that Mr. Walker bad dearly 
been used as the " fall guy ” by 
Mrs. Thatcher and Lord Carring- 
ton in their budget negotiations. 

Mr. Mason said that as a 
result of the agricultural agree- 
ment, average prices for the 
British consumer would rise by 
between 5.5 per cent and 7 per 
cent at a cost of £300m. Within 
12 months there would be a 
lamb mountain of between 
30,000 and 35,000 tonnes. 

But Mr. Walker told him that 
be was 50 per cent out in his 
figure for the price rise to the 
consumer. In fact the increase 
was £200m. 

The agreements were, how- 
ever, given a favourable res- 
ponse from Conservative MPs. 
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Hugh Bautledgm 

Peter Shore: wet formula 

A succession of Tory back- 
benchers congratulated the 
Government particularly on the 
higher prices for British 
farmers. 

Mr. Michael Morris (CL. 
Northampton. South), said that 
for an increase on the retail 
price index of 0.15 per cent the 
Government had achieved a 
two-thirds reduction in Britain’s 
contribution to the budget This 
would be welcomed by the 
British housewife. 

Mr. Tony Marlow, (CL, 
Northampton North), one of the 
few Tory critios, said that a 
Sunday Times investigation 
estimated that Britain' was pay- 


ing an extra £l,500m a year- on 
food bills as a result of the Mar- 
ket. He thought this \yas " a 
hell of a price to pay." . . 

"If this is the limit of 
European generosity, then the 
sooner., we ■ pull out of this 
regime the better," he said. 

The agreements . were . also 
condemned by Mr. Enoch 
Bowen (Ulster Unionist, South 
Down). He said that there was 
a> deep and rising determination 
in the country that Britain must 
be free from the intolerable 
limitations -placed on our free- 
dom of action by membership- 
of the EEC. . 

“ The statement you have just 
made will prove to be a step 
towrwls that end," be told Sir 
Ian. 

In his statement to the-Hcruse, 
Sir Ian stressed the importance 
of the Council of Ministers’ 
decision -to review the develop- 
ment of Community policies 
and- the operation of the budget. 
This, together with the 
restraints imposed by the 1 per 
cent VAT ceiling, would enable 
Britain to press for lasting 
reforms to resolve the 
budgetary problems. 

There were cheers from the 
Conservative benches when he 
hit hack at Mr. Shore by telling 
him that under the new arrange- 
ments, food price increases in 
a year would be equivalent to 
those which Took' place in a 
fortnight under Labour. 

The food price increases 
would be very small indeed, he 
said. They would add 0.15 per 
cent to the retail price index 
and 0.7 per cent to the food 
price index in a full year. 



Food price rises will 


saysLabourpeer 

£Y }OHN fRJNT, PARUAMENT1ARY CORRjESKJNDENT] 
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. Rogw T Mylor 

Sir Ian Giimonr, Mr. James Prior and Lord Carrington 
leave yesterdays Cabinet meeting. 


THE ■ BUDGET , settlement also 
■ f-amA in for criticism from 
Labour peers iA the Lords where 
a statement was made, by Lord 
Carrington; Foreign Secret ary.:. 
..From' the Opposition front 
bench*' -'Lord'- t^mawy^Mberts. 
said that the statement had not 
come to grips with' the funda- 
mental problem ftcing 1 ^^ Cojp- 
mtnoitjr an d Britain. - 

He attacked in. particular the 
increases in food prices.. The 
British housewife would be pay-: 
ing 80p for butter while the 
Russians would pay 34p. 

■ “ They .will: be laughing, all 
the way- to Afghanistan and 
beyond,” said-- Lord Goronwy- 
RobertA . • 

By increasing: food prices the 
Government- had made . a 
mockery of its- pleas to the trade 
unions to . exercise wage 
restraint • in ' the next few 
months; 

“ Wage demands begin not on 
the shop floor but . in the 
kitchen,” he said. 


Labour picks at political crumbs 


Major impact on public borrowing 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


BRITAIN’S PROPOSED deal on 
its EEC Budget contributions 
will have a major impact on 
both the current account of the 
balance of payments and on 
public sector borrowing. But 
it will make little difference to 
the underlying monetary pros- 
pects and to the outlook for 
interest rates. 

The deal as confirmed in the 
Commons yesterday would 
reduce the UK’s net contribu- 
tion this year from £1.08bn to 
£370m and, in 1981, from £Obn 
to £440 m. 

These figures compare with 
the Treasury’s forecast at the 
time of the Budget of a current 
account deficit of £2fbn this 


year and public sector borrow- 
ing of £8gbn in 1980-8L 
The agreed savings can 
broadly be deducted from these 
projections. This is because thcr 
Government has made it clear 
'*nt the deal will not result In 
any net additions to spending. 
Thus any part of the rebate 
from the EEC which is allocated 
to infrastructure spending 
within the UK is likely to be 
treated as substitute for 
existing British Government 

programmes 

Similarly, the Government 
was indicating yesterday’ that the 
money would -pot go. -to finance 
tax cuts in view of the over- 
riding objective of reducing 


public-sector borrowing in order 
to contain the rate of monetary 
growth. 

It is stiR not dear when the 
adjustments wiH be made 
though it is hoped that the 
rebates on the reduction in the 
UK’s 1980 contotoutionwill be 
received before the end of the 
1980-81 financial year. 

The monetary impact of : the 
deal is more complicated since 
the UK’s contributions are an 
external rather than an entirely 
domestic- transaction. - . - 

The EEC Budget contribution 
component of the current ac- 
count has its counterpart in ex- 
ternal and -foreign- currency 
finance for - the public ' sector. 


These items will be altered in 
offsetting ways as a result of 
the deaiL - 

The -general view among most 
City analysts yesterday was that 
the main direct result of' the 
EEC Budget deal would be to 
intensify existing upward pres- 
sures on the sterling exchange 
rate which is already leading 
to vocal - complaints from in- 
dustrialists. 

The net. effect on the main 
domestic monetary measures is 
likely to be smsULand will de- 
pend on tihe assumptions about 
exchange rate policy. Any inter- 
vention might- lead to inflows 
which -oould boost -the money 
supply. " 


BY PHIUP RAW5TORNE 

LABOUR WAS left with few 
political crumbs in the Com- 
mons yesterday as the Govern- 
ment accepted the EEC’s offer 
of two-thirds of a loaf. 

Mrs. Margaret Thatcher, 
who has pummelled and 
kneaded the Common Market 
agreement Into shape, sat 
silently by while - her 
Ministers delivered the bread. 

Sir Ian Giimonr. Deputy 
Foreign Secretary, . and Mr. 
Peter Walker, Agriculture 
Minister, made, the most of 
the Cabinet’s deaL 

Battering the slices lavishly, 
they satisfied all but a few 
dispeptic Tories. 

A hell of a price to pay 
rambled Hr. Tony Marlow, 
earning a further rebuke from 
the Speaker for bad manner. 

Labour MPs greeted the 
spread before them with noisy 

derision. 

Mr. Peter Shore demanded 
acidly what had happened to 
the broadly balanced bill of 
fare that had been promised. 

Britain would stiH have to 
pay £L5m over the next 
three yearn and would be the 
second largest contributor to 


the budget, be said. 

British consumers were 
now- going to pay even more 
for their food while surpluses 
continued to amass in the 
Community, he said. 

The total effect on British 
food prices would be to in- 
crease them this year by as 
much as the last 'Labour 
Government Increased them 
every fortnight said Sir Ian. 

Tory MPs howled with 
laughter and Mr. Hr. Shore 
protested indignantly about 
Sir Ian’s "bogus indignation.” 

The deputy Foreign 
Secretary pointed out that 
even Mr. Callaghan had said 
the farm price freeze should 
only be maintained until the 
budget issue was settled. 

Mr. Callaghan protested 
strongly that his words bad 
been totafly misconstrued. 
“It is fcnpossible - to 
misconstrue them apy other 
way" Sir Ian lightly replied. 

Mr. Enoch Powell, peeking 
vigorously at tiie EEC’s offer, 
warned that there was “a 
deep and rising determina- 
tion ” In the country to be rid 
of - the Conmadn 7 Market's 
• .99'. .-. : 


intolerable, limitations on our 
freedom. . . 

- M The statement yon have 
just made is a step towards 
that end,” he declared. 

“ i think . that’s extremely 
unlikely” said Sir Ian, 
promising that Britain would 
now play a Toll and co-opera- 
tive role in tackling the 
community’s problems. 

Sir Ian dosed a farther 
outbreak of Labour gripes — 
but the grumbles began to 
sound more hollow. Mr. Roy 
Mason got even less 
sym p a t h et i c treatment from 
Mr. Walker. 

For aH Labour’s claims of 
broken promises, Mr. Walker 
claimed that many of his 
achievements would benefit, 
the consumer as well as the 
country in general. 

Cheaper butter, reasonable 
lamb prices, whisky export 
rebates — Mr. Walker ran 
through the list with a 
sharpening political appetite. 

For a British Minister to 
come bade from Brussels with 
sueb goods was an historic 
event, he declared. 


Tough calls on public wages 


moved toan 





BY' IVOR OWEN • 

MINISTERS FACED repeated 
calls from the Tory back 
benches last night for more 
effective action, to prevent 
excessive wage settlements in 
the public sector. 

They were led by Mr. 
Christopher Patten (C., Bath), 
a former director of the Con- 
servative Research Department, 
who underlined the need to 
establish a clear link in the 
public sector between earnings 
and ability to pay. 

To cheers from his back- 
bench colleagues, he declared: 
*■ Cash limits have got to mean 
what they say and we have got 
to make it clear that 25 per 


cent into 34 per cent does not 
go two years running.” 

Mr. Patten, speaking in a 
wide-ranging debate . on ' the 
economy during the committee 
stage of the Finance Bill, 
argued that monetarism was 
not : enough to deal with the 
pay issue but stressed that he 
was not advocating a return to 
a full-scale institutionalised 
incomes policy. 

But he insisted that 'the use 
of the staging process to enable 
cash limits to be overcome must 
not be allowed to continue. 

Hr. Patton endorsed the view of 
the CBI that pay policy could 


Cabinet to assess 
course of policies 


BY RICHARD EVANS, LOBBY EDITOR 


company motto is c Wre in 
\_/ business to solve yottr problems? - 
X fafo itooatdy^iirwasaKt^diSculttio do 
■ that fam two rooms above a bank. We 
. couldn’t evm get some of foeecppinent 
/ w e wac warigpg on np the stairs!” . ' 

JolmHutdimson is die founder^ 

" Managing Director of LC Antomatian, 
who specialise in. the design and produc- 
tion of advanced electronic control 
systems. 

. . “When we decided to move, the 
nnrsery factories in Central Lancs ■were 
the most enterprising we saw. Every- 
.'thitig was finished to a high standard... 
walk were painted, power points were 
installed, hearing and lighting ready to 
•pse* we could walk in; and start woric 
Jnimediatidy: 

“from a cost point .of view, Central : 
lanes was definitely the best value for 


t. r Jcamespectedtostaymhkriewfi<>- 
; tory for at least four or fiveyears. • 

But things went even better than 
inspected, anti' within just 3 years, 1 £, 

: Automation had to find -yet larger - 
premises. 

^Cental Lancs .were again very help- 


ful-thcy provided lire bigger premises 
we needed, and vt^re very pleased wilh 
them? 

ICS teAncfogy’has tobemEne 

with the latest devdoproente in miexo- 
drcurtry, but John reckons .tfrath no 
problem. 

“Although we’re a young company, 
our manag ement team has 35 yeses 
cxperiencemthisfidd. 

And in our production department, 
industrial rdarions are first-dass-tfaeres 
.nevCTevm been dte threatofa . 

To follow the company’s poKcy of 
solving easterners’ problems, lepresat- 
tarives spend alot of time cm the move; 

“This site is weft located for reaching 
customers all over the XJK. 

“ForexampieJ emmmBTn 'firsHbTrig 
mtbemotximg,^thepost,azidstillbein 
ScHneKetbynoanT 

Microprocessor, technology is con- 
tinually oepanding and diversifying. So 
John, reels nis company’s marisEtisbooy- 
ant^andwittremainsofbrihe foreseeable 
future. 

- “Our workforce is ax tnnds' what it j 
was in 1975, and we should double it , 
widiin the next three years. 


“Vfe have considered other places, bnt 
wedefimt^fedthatCentiallmcaslrige 
is the best place to continue our devebp- 


mentT 


LC Automation are just one of the 
py companies whoVe found success 


locations 

For all the hard fects, call our Cosnm- 
erdal Director; Bill McNab, 


Itcouldhe die moite 
that gets your business 
moving. 


AN ALL-DAY meeting of the 
Cabinet baa been arranged next 
month to allow Ministers to 
take stock of their economic 
policies and to assess the results 
of the Government’s first year 
in office. 

The meeting, to be held at 10, 
Downing Street on July lfi, wiD 
give a rare opportunity for-the 
Cabinet to study the effects of 
monetarist policies in depth, in 
contrast to the •- crowded 
schedule of weekly Cabinet 
meetings. 

Any suggestion that it is an 
emergency meeting called to 
consider a change of policy is 
firmly rejected in Whitehall. 
But it wil clearly give those 
Ministers who are known to 
have reservations’ about the 
direction of Government policy 
the opportunity to express them. 

So far. the so-called “ wets ” 
have occasionally expressed ' 
reservations in private about 
the emphasis on monetarism, 
but any criticisms have been 
met with the arguments that 
more time is needed for the 
strategy to work, and that there 
is no viable alternative. 

But there has been growing 
pressure on Ministers and Con- 


servative backbenchers from 
industrialists and businessmen 
for a moderation of Govern- 
ment policy in order to lower 
interest rates and to make 
exports more competitive. 

There is also increasing 
anxiety, in some sectors of the 
Conservative Party about tbe 
direction the next pay round 
will take unless there is a move 
towards an- incomes policy. 
Some MPs advocate a total 
freeze, but there is no evidence 
that . this has. gained .support 
in the Cabinet 

The gloom of recent 1 
economic and business fore- 
casts could strengthen the 
resolve of those members of 
the Cabinet who have anxieties 
about the inflexibility of the 
guidelines being pursued by 
Mrs. Thatcher and her Treasury 
Ministers. 

The holding of special 
Cabinets on particular subjects 
was favoured by both Mr. 
Edward Heath and Sir Harold 
Wilson. ' Mrs. Thatcher held 
similar meetings of colleagues 
when she was Opposition 
leader, and further Cabinet 
meetings are anticipated on 
different issues. 


only be a palliative and not a- 
cure, but suggested that "there 
was a role for arrangements 
which brought greater aware- 
ness of market forces into pay 
bargaining. 

He described the outcome of 
the first pay round during the 
lifetime of the present Govern- 
ment as " damagingly high.” 

Mr. Patton warned: “ that pay 
round is going to make our 
problems over the next two or 
three years very much more 
difficult than it would otherwise 
have been. 

“The next pay round will 
have to be very different" ' . 

Mr. Denzfl Davies, Chief Oppo- 
sition spokesman in the debate,- 
maintamed that Government' 
policies were responsible for at 
least 8 per cent of ttoe increase 
in the level of inflation over 
the past 12 months. 

He highlighted the difficulties 
which companies would face in 
the next pay -round if it begun 
with inflation running at an 
annual rate of 22 to 23 per cent. 

Mr. Davies pointed . out that 
20 per cent settlements bad been 
made at the start of the current 
wage round when the inflation 
rate was 14 to 15 per cent . 

As the wage round progressed 
there had been higher settle- 
ments than those at the start 
and this was something winch 
could well happen next year. 

Mir. Davies contended that a 
reduction in interest nates with 
inflation at its present level 
would load to more bank borrow- 
ing, with seme firms using 
borrowed money to finance pay 
deals. 


For the liberals, however/ 

. Lord Gladwyn, said his party 
. wholeheartedly welcomed tile 
deal and congratulated the.- - 
Foreign ■ Secretary ' oh E»- ' 
settlement. : 

Lord Carrington: -told fbfc; 
House that in one-year in office- I 
the Tories - had not only 
persuaded the EEC that there 
was a budget problem, but had 
got a solution which -was satis-: 
factory ‘"as far as it goes-.’’ ■ £. 

' “ It does not lie In the mourn, 
of members opposite to criticise-. • 
the tettlement," he said. ** The 
whole .point of this deal' is .that" . . 
• it now reeognises that- there has; 
got -to be a -new look at the 
financing of the EEC and it cant- - 
go on. as it is.” 

The Foreign. Secretary-, main- - 1 
tained that it had been the- 
stand taken by the Prime. 
Minister which had enabled; 
Britain to get the present deaL 
« Dont let us underestimate 
the political advantages of the. 
Community,” he said. 

S. Africa 
wage rate 
measures 
ruled out 

MR. CECIL PAKKINSON, ' 
Minister for Trade, last night 
ruled oat the use of compulsory 
measures to ieqvire_ British 'j 
; companies operating in South 
Africa to gave details of the 
wage rates paid to their African 
workers. ' 

He told Mr. Michael ' MeacheF 
(L, OWham West) that the 
Government was taking similar- 
action to that of .the previous 
Administration, in which Mr. 

Me ache r served- as ..a junior 
Trade Minister. . . . . r . : 

- "As Mr. Meacher will recog- 
nised coercion' would be Hicom- 
patiMe with the voluntary code, 
published- by that Adaninistra- 
tion,’’ said Mr. Parkinson. • 

Mr. Meacher bad asked what 
action the Government. took'to . 
obtain the co-operation .-of tbe 
17 British, companies operating 
in South Africa who Jhad .re- 
fused to provide infonawtipn 
wader a code pf ; conduct. . _ 

Labour rally 
on disarmament 

THE LABOUR Party Is to hbld ■ 
whit it is hoping wilL be tire \ 
biggest nuclear ., dmarariment. 
rally since the Baa the Bomb 
demonstrations of the 1960 ct: - 
The rally, to be he helcLln 
London on June 22, comes at a , 
time when the Labour, ftxty is - 
again divided over the whole 
question of nuclear^ weapon?. 
But the party should be able to 
present a fairly united front on 
this occasion as virtu ally all the 
speakers share the Left’s belief 
in unila teral 'disarmament H 
The rally will make three 
specific demands: “No Cruise, 
missiles on British soil; no 
successor to Polaris; and .no in- 
' crease in arms spending" . r 
AH these demands -were in- 
cluded :in the statement put to 
last weekend’s special party con- 
ference, which Mr. CaHagbah 
agreed, but tbe demands go 
much further than some mem- 
bers of the Shadow' Cabinet 
would want 

Employment BiH 
amendments 

THE GOVERNMENT will agaffi 
coce under pressure from its 
supporters to tighten up the 
Employment Bill when the 
Lords . begins its Committee 
Stage debate today. :: 

- A group of Tory, peers have 
put down a number of amend- 
ments to the BQl which take up 
the points made throughout its 
passage through the. Commons 
by Right-Wingers oh tire centi^ri 
Issues ; of the closed - shop ' and 
secret ballots, . - - 
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Unique 

flat roof insulation 

Evodeltooifing Limited, CommonEoad, /.. 


A3J4.-Bank .-17 % 

Allied Irish Bank 17 % 
American Express Bfc 17 % 

Amro Bank 17 % 

Henry Ansbacfaer 17 % 

A P-. Bank Ltd. 17 ■% 

■ Arbuthnot Latham ... 17. % 
Associates Cap. Corp. 17 % 

Banco de Bilbao ; 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N-STW 17 % 

Basque Beige Ltd. ... 17 % 
Banque du Rhone et;de 

la Tamise SA. ; ; 17i% 

Barclays Bank 17 % 

B remar Holdings Ltd. 18 % 
Brit. Bank of Mid.- East 17 % 

. ■. Brown Shipley 17 % 

Canada Perm’t Trust.. 18?. % 

Cayzer Ltd. 17 % 
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■ Charterhouse JapheL,. 17 % 

Choulartons 17 % 
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Cooperative' Bank >.....*17 % 

.Corinthian Secs. ......... 17 % 

The Cyprus Popular Bk. if % ' 

. Duncan Lawrie 17 % 
'"Eagll- Trust- 17 % 
E. T. Trust limited. .. 17 % 
First Nat. Fin. Cora, m % 
Ffcrat Nat. Secs. LtcL..19 % 
Robert .Fraser 17 % 

• Antony Gibbs '17* «■ 

. greyhound ^ Gmcrmtty«. 17 % 

. .Grindlays Bank % 


■ G uinness Mahon 17 off 

MHambros Bank "17 % 

*JUJ1 Samnel ...: ...§17 or" 

C. Hoare & Co. tl7 

Hongkong & Sfronghaf 17 
Industrial Bk. of Scot 17i^ 
Keyser XJUmanh 17 %z- 
Knowsley & Co. Ltd.. .'.19 %!' 

Langrts Trust Ltd 17 % : 

Lloyds Bank' 17 qr ; 

Edward Manson & Co. 18 
Midland Bank 17 

• Samuel Montagu ...... 17 

■ Morgan Grenfell ....... 17 %- 

National ‘Westminster 17 %rr 
Norwieh. General Trust 17 

P. S. Refson Sc Co. ... 17 jx t- 

Rossminster 17 at- 

RyL Bk. Canada (Ldn.) 17 -% - 
Schldsinger Limited ... 17 ‘a ?■ 
E. S. Schwab 17 

Se.curity Trust Co. . Ltd, -18 ' 
Standard Chartered .... 17 %i 
Trade Dev. Bank ...;.. 17 
Trustee Savings 'Bank 17 % 
Twentieth Century. Bk. 17 % 
.Uaitod Bank of Kuwait i?. @t_: 
Whiteaway Laidlaw-;.. 17*%- 
WillMms & GIyn’s-..,..-,„17 
Winstrust Secs. Ltd- .J. 17. %-i 

• Yorkshire Bank ..v^w- 17 
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Br «flup aauaETT. labour staff 


L E ADERS of * the *. National 
Uriion of Railwaymen yesterday 

aceeptei. a; pay . offer .put .to 
London- Transport’s 23,000 tube 
workers. It will mean pay in- 
creases of 20 per cent. ' 

Thdogh^e. numbers involved 
are not Jaige/thedeal is aitujw 
ther example of powerful pug- 
lie. sectpr. gnraps settling at 
abbot, 20 per-cent in spite of tbe 
Government's determination to 
try to keep: .down the size of 
public sector; pay settlements. 

East year .toeTSTUR threatened 
to bring. London’s TJd dergroand 
services to a halt by pulling out 
its 16,000 tube members. Only 
ah' arbitration- ' award "which 
raised the ; offer from 10.3 to 14 
per cent staved' off strike action. 

1 The deal, which has also boon 
accepted ... In principle by- the 
other rail, unions, could be 
significant for the London 
Transport Executive to that, 
like the main .British Rail pay 
dear this year, it holds out the 
prospect of productivity im- 
provements. 

The producSvity proposals of 
the LTE will be considered by 
the. lower, regional levels of the 
unions’; Consultative - machinery. 
Only if there are any difficulties 
with parts-- of the. suggested 
improvements package win . it 
be. referred to the unions iat 
national:, level, .. j t ; 

; LTE and the unions will con- 
sider what- .progress has been 
made at a' meeting on July 14. 
If; it has been satisfactory, the - 
deal will .be backdated to April 
21, the due settlement' date. At 
present the deal Is d ne to be 
backdated only, to Stay 5. 

• One key question for London 
Transport is: agreement on. the 
introduction . of ane-tnan ; opera- 


- torn on certain lines..'' Local 
NUR. delegates last'- year 
rejected a one-man agreement 
although it. had been signed by 
the union. 

- This time toe relevant NUR 
sectional council will draw up 
a. -progmome for the appoint- 
ment of one-man operation 
drivers, hut possible difficulties 
are not being ruled out. 

The deal will take a railman’s 
rate, from £5223 to £62.68, that 
. of a motorman from £77.72 to 
£83.26 ■ and that of an automatic 
train operator from £89.42 to 
£307.30. 

. The NOR executive has also 
accepted a 20 per cent pay 
package fbr its membership in 
British Rail’s 50,000 engineer- 
ing and maintenance workers. 
But toll acceptance of toe deal 
is being delayed by a consulta- 
tion exercise being carried out 
by member unions of the Con- 
federation of Shipbuilding and 
Engineering Unions. 

The NTJR has proposed a 
joint railway trade union coun- 
cil to eliminate what* Mr. Sid 
Weighell, NUR genera] secre- 
tary, described as the 44 constant 
inter-union friction” between 
the NUR and toe train drivers’ 
upkm ASLEF. A third union, 
the white - collar Transport 
Salaried Staffs Association, 
would also be included. 

The proposal which follows ! 
.toe. three union’s maintenance ■ 
of a common front in the recent j 
British Rail negotiations, would 
give 12 seats to the NUR and 
six' , each to the other two 
unions.- The - chairmanship 
would rotate, and decisions 
would be by a majority vote, 
with each union retaining toe 
right of veto. 


Platform Men walk out 


ABOUT 12,000 oil ’workers at - 
McDermotts platform yard 
near , Inverness : .walked out 
yesterday^ after fbe -dismissal 
of a shiv steward last iveek. V 
- 'nieyaidisn^’Oti^hg' fofs 
a £60m tontract to -baiW a:' 
platform for/fbe Br&eYeld. :i"' 
A worker resigned l^Week* 
after being challenged by- 


security men ever company 
property allegedly found .in 
...hls locker, - 

Subsequently a shop steward 
' faced a disciplinary hearing in 
connection, with the incident 
and. was dismissed on Friday. 

13ie workforce decided at a 
mass meeting yesterday to stay 
our until a new disciplinary 
bearing was called. - 


A thousand 
fewer new 
apprentices 
this year 

By Philip Bacett 

THE ; Engineering Industry 
Training’ Board yesterday 
warned that 1,000 young school- 
leavers trip . not be offered 
engineering apprenticeships this 
year because - of Government 
cuts In toe Board’s funding. 

The board’s sponsoring body, 
the Manpower Services Commis- 
sion, has told the Board that 
because of the cuts — last 
December toe Government 
announced a 17 per cent cut 
in the MSCs manpower costs — 
it could fhnd only 2,000 extra 
apprenticeships instead of the 

3.000 the board thinks neces- 
sary. 

The board estimates that 
about 23.000 apprenticeships 
overall will be needed. About 

20.000 of these are financed by 
toe industry Itself. 

Lord Scanlon, chairman of 
the board and formerly presi- 
dent of the Amalgamated Union 
of Engineering Workers, said 
yesterday that if Britain was 
to survive as an industrial 
nation we had . to be training 
now for the middle-1980$. 

He said that meeting the cost 
of the shortfall would amount to 
only about £3m. At the end of 
the schools' summer term in 
July he said there would be 10 
male applicants for every one 
engineering apprenticeship, dis- 
counting the growing number 
of female applicants toe Board 
was keen to attract. 

The Board is keen to see the 
present system of funding 
replaced with a block grant 
Alan Pike writes: A wide- 
ranging review of industrial 
training boards by the MSC is 
now nearing completion. 

. The results of the inquiry 
into toe modem training needs 
of industry and toe role of the 
industrial training boards will 
go first to the commission and 
then to Mr. James Prior. 
Employment Secretary. 


Engineers threaten 
Post Office with 
‘damaging action’ 


• BY NICK GARNETT, LABOUR STAFF 


THE POST OFFICE was 
warned yesterday that it faces 
the prospect of damaging indus- 
trial action in telecommunica- 
tions unless it alters its position 
on pay for engineers and tech- 
nicians. 

The Post Office Engineering 
Union has rejected a pay offer 
of about 15-17 per cent, which 
management says is the maxi- 
mum it is prepared to make. 

The union is also in dispute 
with toe corporation over its 
pay and grade restructuring 
proposals which, it argues, 
devalues the position of 
engineers. 

Mr. Bryan Stanley, general 
secretary of the union, said that 
if toe Post Office board main- 
tained its attitude “then we 
might have to teach them 
another lesson in another way.” 

At the start of the union’s 
annual conference in Blackpool, 
which will discuss pay today. 
Mr. Stanley said the Post Office 
board was ignorant, and preju- 
diced about toe appropriate pay 
for engineers and technicians. 

The telecommunications struc- 
ture was out of date, said Mr. 
Stanley, and technological 


developments were blurring 
traditional work boundaries. 

The management's approach 
was misconceived. ** While the 
rest of industry recognises toe 
need to improve toe pay and 
status of engineers relative to 
other groups, toe Post Office 
is moving in the opposite 
direction.” he said. 

The Post Office has offered 
two sets -of pay proposals to 
engineers. One gives a 15 per 
cent increase on all rates from 
July 'L toe settlement date, 
together with a further 2 per 
cent as continuation of last 
year’s productivity bonus. 

The alternative provides for 
a 14 per cent increase on all 
rates from July 1. the 2 per 
cent productivity bonus, and a 
further 3 per cent on all rates 
from April 1 next year. 

A similar annual pay offer 
has been rejected by the "Society 
of Post Office Executives, repre- 
senting supervisors. 

The Post Office's position has 
been made more difficult by a 
decision of the Union of Post 
Office Workers to seek a 23 per 
cent deal for its 50,000 tele- 
communications members. 


BBC may 
take action 
on concert 

By Our Labour Staff 

A CONCERT given by toe 
Scottish Symphony Orchestra 
in Perth on Sunday may be 
the subject of legal action by 
(he BBC. 

The BBC said last night 
that toe orchestra had given a 
concert as part of toe Perth 
Festival but that It under- 
stood. that payment for the 
concert had been made by the 
Festival organisers to a 
member of toe orchestra, for 
possible use in the Musicians’ 
Union hardship fund. 

The onion is on strike 
against the BBC because of its 
plans to ent five of its 11 
orchestras in a cost saving 
campaign. 

The BBC said that toe 
Perth Festival organisers had 
contracted for toe concert 
with the BBC, and Eh at the 
terms of the contract 
stipulated payment within 
seven days. 


Laggers talks at 
TUC deadlocked 


Welsh pit leaders boycott 
closure review machinery 


BY ROBIN REEVES. WELSH CORRESPONDENT 


Trade slump 
shuts down 
clothing plant 

A NORTH STAFFORDSHIRE ■ 
clothing factory is closing down 1 
making 80 workers redundant. | 
because of a slump in trade and i 
the increase in foreign imports, j 
Mr. Brian . Cleworth, chief 
executive of Briggs, Jones and 
Gibson?*, at Tean, said that 
management-gnd union officials 
had tried to keep the factory 
open as a going concern. 


WELSH MINERS' leaders have 
decided to boycott the National 
Coal Board's joint pit closure 
review machinery. The move 
follows a meeting with senior 
management officials in Cardiff 
yesterday over the planned 
closure of Tyraawr Lewis- 
Merthyr Colliery in the Rhondda 
Valley. 

The closure, announced 10 
days ago, is the first of a num- 
ber threatened in South Wales 
because of increased coal im- 
ports and cuts in the Welsh steel 
industry. Mr. George Rees, 
miners’ union area secretary, 
said they were not prepared to 
allow the Board to use the 
review nrncedure to “kick us off 
pit by pit" 

Today, union leaders travel 
to London to meet Mr. Joe 
Gormley, miners' union presi- 
dent, to seek national support 
for a campaign of opposition to 
pit closures including, if neces- 
sary, industrial action. 


Tomorrow, the area executive 
has called a special delegate 
conference in Bridgend to seek 
the whole coalfield's backing for 
its stand. 

Mr. Emlyn Williams, South 
Wales miners’ president, said 
the time bad now come for Mr. 
Gormley “to put his muscle 
where his mouth is.” 

Tymawr Lewis-Merthyr Col- 
liery was being closed purely 
on economic grounds. It still 
had at least 20 years of work- 
able reserves and its threatened 
clos'>* therefore ran counter 
to the union's no-closure policy, 
except where reserves were 
exhausted. 

Mr. Arthur Scargill, York- 
shire miners’ leader, claimed at 
the weekesd that the Coal Board 
bad decided to shut more than 
50 pits as a result of toe Coal 
Industry Bill which will phase 
out operating grants by 1983- 
84. 


Communists 
attack steel 
plan ‘scandal’ 

OVER-CENTRALISATION at a 
few large plants has led toe 
British Steel Corporation to an 
inflexible production system un- 
suitable for some potential 
markets, says the Communist 
Party in an alternative strategy 
for the industry 
The pamphlet “ A Real 
Future for Steel,” attacks toe 
corporation for ignoring the 
possibilities of modernising 
smaller plants to serve special- 
ised and local markets, pre- 
ferring instead to close them. 

“One result has been the 
scandal, seen in all steel- 
making areas, of private com- 
panies opening up new. small- 
scale mills in the very areas 
where BSC is dosing the older 
plant as too small and unprofit- 
able. Thus, while BSC closes 
plant at huge cost in redun- 
dancy pay and social disruption, 
the list of private sector 
development increases.” 

The pamphlet calls for 
selected import controls to safe- 
guard “a native industry of 
crucial importance.” 


Protection Act 
to be reviewed 

THE DEPARTMENT of Trade 
is reviewing the effectiveness of 
the Policyholders Protection 
Act 1975. and inviting comments 
from insurance and interested 
organisations. 


BY JOHN LLOYD 

EXPLORATORY TALKS at toe 
TUC aimed at finding a solution 
to toe inter-union dispute at toe 
Isle of Grain power station con- 
struction site have stf far failed 
to establish, a common basis for 
negotiations. 

Discussions took place yes- 
terday between Mr. Len Murray, 
the TUC general secretary and 
John Baldwin, general secretary 
of the Amalgamated Union of 
Engineering Workers construc- 
tion section, on. the possibility 
of a single agreement for the 
site which would be acceptable 
to all the unions and would not 
prejudice talks on a national 
agreement 

Mr. Baldwin said after toe 
meeting that the two sides still 
held “entrenched positions.” He 
said that Mr. Murray had raised 
toe issue of toe trainee insula- 
tion engineers at toe site, but 
Mr. Baldwin emphasised that be 
would not withdraw them. 

“ The Central Electricity 
Generating Board told me that 


it had no intention of paying 
more than £4,60 an hour to any 
of toe craftsmen on the site. It 
reaffirmed its deadline of Juno 
27 for Insulation work to be 
satisfactorily under way. 

The core of the dispute is the 
open-ended bonuses formerly 
paid to the insulation engineers, 
or laggers. wno are members of 
toe General and Municipal 
Workers Union. It has been 
complicated by tbe supply of. 
trainee laggers by other craft 
unions, including the AUEW, to 
take the place of toe 27 GMWU 
workers who were dismissed. 

Mr. Frank Earl, the GMWU 
national officer with responsi- 
bility for the construction 
industry, said he would agree to 
a single-site agreement, so long 
as it allowed open-ended bonuses 
to continue. 

Mr. Earl added that he would 
consider a £4.60 limit if the 
laggers worked on toe same 
basis as the other skilled 
workers on toe site. 


Disputes delaying 
Scottish projects 

BY RAY PERMAN, SCOTTISH CORRESPONDENT 


SEPARATE disputes involving 
laggers are disrupting two large 
construction projects in 
Scotland — a gas processing plant 
at BP’s refinery and chemicals 
complex at Grangemouth, and 
toe Peterhead power station. 

But the actions differ from 
that at the Isle of Grain power 
station in two important 
respects. 

Firstly, the clients, BP and 
the North of Scotland Hydro- 
electric Board, say they have 
not tried to influence wage rates 
or working conditions in the 
way that the Central Electricity 
Generating Board has done at 
the Isle of Grain. They have 
left all negotiations to the 
sub-contractors. 

Secondly, laggers in Scotland 
are represented by a different 
union from those in England 
and Wales. They are members 
of the TGWU, rather than the 
GMWU. 

• There has been no attempt 
by other unions to take over 
toe stopped work. 

Grangemouth has had a 
history of laggers' problems 
going back to the end of 1973 
when BP terminated the con- 
tract of Kitsans \ a Glasgow 


insulation contractor, which had 
failed to meet productivity 
targets. 

The 52 laggers who lost their 
jobs occupied Kitsons' offices 
and picketed the site of the BP 
gas processing plant in support 
of their demand for increased 1 
termination bonuses. Most , 
were eventually taken on by a 
new contractor, A. J. Miller of . 
Dumbarton, but work did. not 
restart until last October. 

Inspite of some friction over 
pay since then, the latest dis- 
pute was sparked off two months 
ago by the sacking of two men. 

It provoked a walk-out which has 
spread to some other construc- 
tion projects in the Grange- 
mouth area and negotiations are 
deadlocked. 

At Peterhead, a long running 
dispute between Cape Insula- 
tion and laggers over pay and m 
conditions culminated in a 
strike by 100 men. They have • 
been sent letters saying Cape 
deems them to have dismissed 
themselves by not returning 
to work. 

The dispute has not yet halted 
progress on the £220m power 
station. 
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Inside and outside, the low-energy 
high-performance building 


v- 


’Growing interest of large retail wganisa- 
tions in heat pomps has been, extended to 
, warehouses. One example is MFI Ltd’s 
- mstafiatioa of two heat pumps at their 
Romford premises. 


in saa&areasstcnBffactuaBy ran out erf 3 
Ttace Oervdand, Bufldmg Services' Con.-' 
‘tractors who n^ulariy work; with MH, 
were originally asked to look at the posst- 
bOhy.ofcxmvenrion togas. But after acorn- 

. ptofi evaluation of tbe~ Romford, stomk 

requirements, the final recommendation 
was for electric heat pumps. They were 
considered' the best overall solution to 
M Fft heatmg and .cooling needs - needs 
. share d hy most similar oigangatiQDs. 


and to toe aZbimportant customer unless 
toe environmfflt .&■ care&Ify cxmtrdled, 
somma and winter alike. The heat pum& 
with its integral heating and coding func- 
fibns, is ideal in. these, dwitfifions. Full 
advantage can be taken of J tte inadeolal 
heat gains available from aatomers and 
lighting. ", s ; . 


Etondmfche^^ 

'l Although /.temperatures - are 

letpnred for warehouse^;fte^ ^basic need is 
tbbeat large open areteeconoinical^'iWth 
its abfl ty -to produce metre unable energy 
than it ooosranesi the heat /pump is wQ. 
suited to such appEcatiqm.;Yhe packaged 
equipment can. be easily mstaQed and fad 
-st prggB nrddhwy prolfeng are avroded 
jtostaflalwa. costs at Rbmfiwd were no. 
more than the cost of mr.-crmditioniflg 
-done. Cbmpared with' todays^oil- prices, 

■ newer mind foraonouft, toe Iwat pimps 
rmnting costs are lower thanfor oil instafla-' 

. lions. Cajfital costs for the Romford store 
and warrehonse should be lecOTaedin less 
toanthieeyeais. . , . 

OnceMFEs oMicd fwanseahasebeai 
cooverted to heat pumps, the firm s ccri-. 



Komford Store (above) 

Carlyle heat pump with an output of 
20kW at — i°C used to maintain 'a design 
temperature of 2(FC in Ihe 986m 1 state. Sup- 
ptememary heating 4 brought on when the 
outside temperature is bebw 5°C The heat 
pump has dud compressors enabling if to be 
offloaded on mSd days, giving a higher level 
rrfeffkiatcy. 

Romford Warehouse (tight) 

‘ Pear pump with an optput of 35 kW at 
—7 ^ incorporating supplementary healing 
controlled in three stages. The system is 
designed to give ventilation but not cooling, 
and to maintain a temperature ofJ6°C over 
ihe 1060 m 2 warehouse area, 
for more information tick bOxNal 



Pictured here is one of London’s more 
spectacular new office bmkfings - Bain 
Dawes House, home of insurance brokers 
Bain Dawes Ltd. Bot it is notable for more 
than just its elegant crescent-shaped 
exterioc 

Inside is one of. the country^ most 
advanced applications of heat ' reclaim and 
conservation technology The building 
structure has been designed to accomnuv 
date the main changes in the outride 
climate and toe environmental systems 

maintain comfort conditions. With such a 
thermally efficient design, the air condition- 
ing plant needed is of much smaller capac- 
ity than would be necessary for a similar 
conventional cxmstructiotL 

Sufficient heat is reclaimed from light- 
ing. office machinery and from tbe occu- 
pants to maintain toe internal temperature 
at comfort level Supplementary heating is 
only needed when the temperature outsKie 
is near freezing. Tbe building^ deep plan 
and heavy construction, with windows 
using heat reflective glass, means that com- 
fortable temperatures can be maintained 
economically in summer as well. - 

Air conditioning is by a high-velocity 
dual-duct variable air volume system, 
which controls both temperature and 
humidity on a local basis. Tbensure that toe 
system consistently works at maximum 
efficiency a unique energy subtoetering 
facility is incorporated. This allows tbe user 
ro monitor and adjust the main compo- 
nents, giving optimum performance from 
minimum input and to provide an accurate 
annual energy audit* 

From the outset of the project Bain 
Dawes was closely involved with shaping 
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toe environment of toe newoffices. as befits 
a company closely linked with insurance of 
tbe construction industry 

The project is undoubtedly a leading 
example of energy management in action. 
It shows boxy with careful attention to 
ffcsign hig h standards of co m for t can be 
provided with minim um expenditure on 
energy 

Err more information on Energy 
Management tick box No3. 



Polyphosphor 
lamps, the new 
energy savers 


...and heat pumps on display 


ejecttkiiy *s well, to pro^tiell^foirithLtifo 

haK^of^cxxK£tionmg^ : •. 7 ’. -y 


A working demonstration s included in a 
special feplaiy devoted to toe use of heat 
pumps in shops, offices mid other com- 
mercial premises open until Augug at toe 
j pnMRiwjri eBitteaam London. . 

Heat pumps actually produce more 
nsbie energy, than they consume. Their 
have been well established by the 
Electricity Council who have monitored 
toe performance of many ^installations. 


Sizes range from 4 to 31 4kW with units 
available to suit most types of buildings. 

The Build Electric Bureau is at the 
Building Centre, 26 Store Street. London 
WC1E7BT It is open from Monday to 
Friday 930am to 530pm and Saturday 
1030 am to lpm. 

pjrrrformatkm. ontheBvBdEkdric Jhaeau 
tick box Na2. 


result of fest developing lamp technology 

Much research by manu&ctnrezs has 
brought steady improvement across the 
board, not least in toe transformation 
undeigone by tbe ubiquitous .fluorescent 
lamp. 

Recent developments in phosphor 
technology have given increased light out- 
put coupled with good colour rendering. 
These lamps are particularly useful in atua- 
tions where imgraded lighting is needed. 
Alternative^ they allow savings to be made- 
in that the number of lamps needed can be 
reduced. - 


'Polyphosphor’ lamps are now available 65 W switch-start control gear and give an 
in three standard sizes, consuming less overall energy saving of about 8 per cent 
electricity with no loss of light. The three At present a limited range of colours is 
sizes are 600mm/18Vt 1.2m/36W and available, but development activity in this 
l-5m/58W AH are suitable for replacement field is intense -and the range of colours and 
ins tallati ons using existing 2QW 40W and ratings is certain to increase, 

FtPF ErrB F 0 * ^ ga t==i e=i prq m - Bsa ftoi a 

Fkasesendroecopissof NAME 

feaflets/mforraationonthe . nnDCK 

foHowingtopks.Please.tick: 

as appropriate (UX only) 

□ 1. HeatPunqjs - 

□ 2. BinldEIecmc Bureau POSITION 

□ 3. Energy Management Using our energy can sa ve yours. 

Please send tbe coupon to: ttl A|k|(^(jl 

SmonStereo^Tlte£3ectnrityO)undL, 1 LAmi 

30 AfrUbajik, LondbnSWlP 4 RD. The Electridfy Council. England and Vtoles. 

B S GS S ES @ B i:i.d < ct psg par gai g 







AUTOMATION 


f EBTIH) BY ARTHUR BENNETT AND TED SCHOEIBIS 


SERVICES 


No need for 
the human 
touch 


rimshes will be 
put on trial 


ALTHOUGH TT will undertake 
laborious,' high and medium 
volume production welding jobs 
which require great accuracy 
and flexibility, an industrial 
robot’s capabilities are being 
explored for applications like 
de-burring of plastic and. cast 
components,, water jet cleaning, 
component trimming and com- 
ponent handling. 

The GKN LinchMan was con- 


MANUFACTURERS WHO may treatment equipment includes .*3 JUS - 

have finishing problems are now a Vacu-Blast pressure grit blast- Sjji ^w^WnTaSwI 

Offered ttr £ fdJity 0 f a thermo- ing machine and a'garfred 


set powder coatings and wet stainless steel vapour degress- 
application unit which can run ing tank. 


full trials on customers' existing 
or proposed products. 

System is called ADU, is said 
to be the first of its kind, and 
can reproduce most application 
and curing variables likely to be 
encountered on a production 
line, says TI Drynamels, Shaft- 
moor Lane, Hall Green, 
Birmingham (021 777 4481). 

The ADU unit houses pre- 
treatment, powder and liquid 
paint applications equipment, a 
full-size tunnel curing oven, and 
associated services. 

_ Coating and curing units are 
linked by a continuous over- 
head conveyor, and the plant 
will handle articles up to five 
feet six inches high, two feet 
six inches wide and eight feet 
long. 

The thermoset powder coat- 
ing unit installed is a specially 
adapted Volstatic conveyorised 
powder spray booth fitted with 
a twin cyclone extraction/ 
recovery unit plus after-filters. 

Automatic guns are mounted 
on vertical reciprocators, and 
the booth has facility for 
manual spray/ touch-in, using 
hand-held guns. Feed hoppers 
are fiuidised bed. 

The direct gas^fired air 
circulating oven has a 4.7 metre 
hot zone and a maximum 
temperature of 300 degrees C 
and is fully conveyorised with 
facility to vary entry and exit 
port configurations to suit size 
and shape of items which are 
being cured. 

The company says that pre- 


An Atlas Copco rotary screw 
type compressor delivers air 
supply up tq 4.3 cubic metres a 
minute with maximum pressure 
of 7. bar. 


• PROCESSES 

Better kiln 
for ceramic 
industry 


THE NATIONAL Research 
Development Corporation 
(NEDC) is providing 50/50 
joint venture finance in support 
of the development, by the 
Drayton Kiln Company, of a 
new fast-fire roller kiln Tor the 
ceramic industry. 

The kiln will be equipped 
with a number of advanced 
features that will improve 
throughput and lead to reduced 
fuel consumption. Fast firing 
of pottery and tiles through a 
kiln having a low thermal 
inertia and a flexible heating 
profile is attractive to the 
ceramic 'industry as it allows 
rapid changes to be made in 
the ware passing through the 
kiln. 

Development is hot yet com- 
plete but more information can 


City, Hertfordshire, to effect 
welding, work handling and 
manipulative -tasks. 

It includes electronically con- 
trolled power sources and pro- 
grammable component position- 
ing equipment with the whole 
system centrally controlled- by 
the robot 

Once it has been taught the 
robot is said to be capable of 
retaining a large number of jobs 
in its memory and, because the 
memory is non-volatile, it auto- 
matically recalls the para- 
meters of each ' job when 
selected. Additional memory 
capacity can be provided via 
cassette tapes and recorder. 

It promises to be particularly 
useful when required for a 



INSTRUMEI 


*ro 


microscope 


This unretouc hed photograph, taken over a 70 second exposure period, demonstrates the 
versatility of the GKN Lute-Man robot which has spelled out its own name in light. This was 
achieved by fixing a light source to the tip of a wielding torch and programming the robot to 
trace Its name in a darkened room. When, complete the GKN Line-Man triggered an. electronic ■ 

flash to expose itself to the camera. . 


Sub-assemblies can be pre- the remaining fixtures. Result, direct or portable control box 


assembled, each with a different says the maker, is high efficiency using a PTP (point to point) 


range of different weld sizes on fixture, at several workstations due to uninterrupted welding, 


assembly; welding,- around the robot, which means and greater reliability and flexi- 


records 


luotiuiMj, ■UVUA1U. -ui, iuuvi, nuiku m M a n ila ouu ICWtumLy <UIU __ ■ _ 

data is contained in the robot the operator ran isolate indivi- bility. Also supplied to suit var ' ous P° mts on required 


memory, and the welding inter- dual workstations outside the customers’ requirements 


face package allows separate robot’s 


choice of welding speed, voltage different components while the 


re-tool for welding torches. 


and current for- each weld. 


automaton continues to work on- 


grippers, etc. 

The -robot is taught via a 


aeuts are P 3 ^ and automatically ignores 
component any superfluous movements that 
may have occurred dazing the 
ght via a programming. 


ANGIES, LENGTHS,-, profile^ 
thread forms and shapes of pre* 
c&kra parts, tools, jigs; gauges, 
etc, are all measured accurately 
and speedily by the Olympus 
Model &R& toolmakers micro- 
scope says B. Draper and Son, 
Horsley Road, Chandlers Ford, 
Eastlaight, 'Hants (04215 $6355 ) . 

Its modular cobkracdan 
allows up to 36 different models 
. to be. created /to. meet differing 
measuring specifications ,aud 
r equirem ents, says the company; 

btiH manrfnjnp i '’magmWppfion jg 

S50X with, a range of lenses 
from 302C 

.Standing 590/ mm .tail: fay 
520 mm deep and '320 mm wide, 
the microscope stage, is movable 
in. two directions through non- 
rotating anvil micrometer oo ib 
tact Each stage comes com- 
plete with a 25 mm. gauge block, 
and a zeroing facility is incor- 
porated. . 

Optional , modular accessories 
include a double image eye- 
piece; optical feeler equipment, 
tilting centre , suport, and -a 
goniometer eyepiece. - . 

Primarily intended for inspec- 
tion lor laboratory - use -in 
engineering applications, - ad dir 
tion of an optical goniometer 
eyepiece makes . it possible to 
measure angles of- crystal for 
jewellery manufacture^ etc. 


perkin-elmer 

Computer Systems Division 



PERKIN ELMER 


>mputer Systems Di .- 


• SAFETY 




faeitiiy 


Measures 


A STAINLESS steel wash mfc . . 
that directs, a stream of water 
to wash both eyes andface in 
the event . of splashing-.^ 
dangerous chemicals lias.. been -' 
introduced , by Rose. Emergency; 
Equipment division of Wat&k. 
coolers, .- 56, . Tanners ; Drive, 
Blafcelands, . Milton - Keynes: 
<0908 613822). ! . . /.'-■ :/ C l 

,Tvdn . . chrom&plated. .-Jiras^ . 
spray heads direct a continuous 
but controlled flp.w ,of ,wat^ 
which is inxmediately avatiahfe. 
by pushing a large, hand plate—- : 
the valve remains ; open- uriiJJC 
manually- dosed— thus ’en^lfitf/ 
both, hands to be freer in fioM . 
open the eyes. ; . 

The unit is called the' Model f 
1001 and can also incorporate * 
an '.easily removeable water 
filter. ‘--. : 



• MATERIALS 



• HAND TOOLS 


A torch for all reasons 


• NORTH SEA OIL (fiStailCeS 


AUTOTORCH System 2, for use 
with propane and butane, com- 
bines automatic . piezo-electric 
ignition with a set of five easily 
interchangeable burners. 

Reliable automatic ignition 


problems of match lighting in 
windy conditions are removed. 

Autotorch can be used off 
standard propane and butane 
cylinders, or gas containers, and 


soldering in plumbing and heat- (TOfTI filP 
ing work; lead wiping, pipe V/U1 luv ' 

bending, sheet metal work, -f , . 

paint stripping, with the solder- ClllT^Q 1*0 
ing iron attachment for elec- 


Collects oil quickly 


be obtained from Dr. R. Pass- gives improved fuel saving and 


more. The Drayton Kiln Com- 
pany, Newstead Trading Estate, 
Trentham, Stoke-on-Trent ST4 
8HX (0782 657361). 


safety, by allowing the user to 
turn off the torch when not in 
use with the certainty of re- 


is avail bale through a nation- trical work, and a multitude of 
wide network of wholesale dis- j°bs, such as thawing ont pipes. 


tributors and stockists. 

It is an ideal tool for general 
engineering and maintenance 


lighting when required. The work, for soldering and silver 


freeing jammed nuts and bolts, 
etc: 

Bullfinch (Gas Equipment), 
Diadem Works, Kings Road. 
Tyseley, Birmingham Bll 2 AJ_ 
021 706 6301. 


Credrto 


0 


Puts heat 
on exact 
spot 


Itafiano 


The Shareholders’ Meeting was held' in Genoa on 24th April under the Chairmanship of Mr. Alberto Boyer. 
Accounts for the year ended 31 st December 1 979 were approved. 

1 979 closed with net profits of 14.1 billion lire to be appropriated as follows: ' 

9.6 billion lire distributed to the Shareholders and 4.5 baiion lire transferred to Reserves. 

Dividend remained unchanged at 12%. 

Depreciation amounted to 17 billion lire and Provisions to 1 24 billion lire. . 


BALANCE SHEET HIGHLIGHTS 


1978 Variations 


Deposits 

Securities on deposit with the Bank 

Loans and Advances in lire and other currencies 
Capital and Reserves (on approval of Accounts)- 
of which: Reserve Fund for possible loan losses 


19.565 

7.268 


13.535 

565 

295 


15797 

5.549 

10767 


+ 3.768 
+ 1.719 


+ 23.9 


+ Z768 


+ 31.0 
+ 25.7 


The Bank's network was further expanded in 1979: a new Representative 

Office was opened in Houston, Texas, while domestic branches reached a 

total of 415 units including 78 in-house facilities serving companies and organisations. 


+ 14.6 
• + 25.5 

(in billions of lire) 


DESIGNED FOR applications in 
industrial environments where 
instant controllable but flame- 
less beat is required, is a high 
temperature industrial heat 
gun, the HG752, from Eraser 
International, Unit M, Portway 
Industrial Estate, Andover, 
Hants (0264 51347). 

Made from die cast 
aluminium, the gun has a three 
position switch on its handle 
for selection of hot or cold 
blowing air, and the tempera- 
tore of the air provided by the 
gun may be adjusted by move- 
ment of a sliding baffle. 

Either used as a hand tool, 
or bench mounted, it can be 
used for processing solder pre- 
forms, welding plastics, surface 
drying, glue curing, paint strip- 
ping etc., and nozrle adaptors 
are available for shrinking tube 
and providing pinpoint heat 

It operates from 230 volt 50 
Hz single phase supply at 9 
amps and produces an air flow 
of 9 cubic feet a minute at a 
velocity of 1300 feet a minute. 
It is light in weight-only 3.75 
lb. 


DESIGNED particularly to cope 
with characteristics of waxier 
North Sea crudes is a surface 
oil spill collection -system from 
Marinco, Greenbank Orescent, 
Aberdeen (0224 872471). 

A large, funnel-necked fine 
mesh net is towed behind a 
relatively small vessel, hut Is 
detachable from towing Lines so 
that it can be hoisted direct, 
along with collected oil, into 
the skips ' aboard a . support 
vessel. 

A new collection bag can then 
be fitted immediately to the tow 
lines, says the company, so that 
the clean up operation can 
continue. 


COMPONENTS 


Making a ' 

quick 

connection 


O CONSTRUCTION 



The Shareholders’ Meeting also confirmed Mr. Pietro Rastelii Director 
and nominated Auditors: Mr. Aiberto Bosisio, Chairman of Audit Committee, 
Mr. Vittorio AJbasini Scrosati. Mr. Enzo Donnini, Mr. Paolo Micheletta, 

Mr. Giacomo Nava; and Alternate Auditors: Mr. Fausto Persegani 
and Mr. Cesare Rajnero. 


Insulation 

material 


The Board of Directore, which met after the Shareholders' Meefing. confirmed 

Mr. Alberto Boyer Chairman, and Mr. Michele De Michelis and Mr. Leo Solan Deputy Chairmen. 


The dividend may be collected at ail branches of: Credito (taliano, Banca Commerciale Italians, 
Banco di Roma. Banca NaztonalB del Lavoro. Banco di Napoli and Banco di Sicilia, 
tram 19th May 1980, against presentation of share certificate coupon No. 16. 


This announcement appeals as a matter of record only. 



THE HOME GOVERNMENT OF 


DESIGNED specifically for use 
with liner tray cladding systems 
to provide easy and quick-to- 
inst&l thermal and sound insula- 
tion, Alpha-Rockwool 500H has 
thermal transmittance as Jow as 
0.40 W/m per square metre and 
deg.C. 

Higher density Alpha 505H 
material provides a sound 
insulation of 32.9 dB (BS 2750) 
in such a liner tray system. 

This mineral wool insulation 
material is supplied in rolls 
accurately cut to size to fit the 
trays, so eliminating cutting on 
site and ensuring that the trays 
can be stuffed without difficulty. 
As the rolls are precision-cut to 
match individual trays, there 
will be no gaps in the insulation. 
The material resists tearing 
during installation, wall not sag 
thereafter and does not bed 
down under vibration. 

Further details from 27 Crea- 
don Street High Wycombe, 
Bucks. High Wycombe 451211. 


QUICKER AND more reliable 
coupling' and uncoupli ng of 
pipes and hoses carrying 
powders and liquids can be - 
achieved it is claimed by using 
a new range of cam and groove 
couplers from LGA Pipelines 
of Leeds. The fittings are manu- 
factured by the PT Coupling 
Company in the US. and 
distributed in this country fay 
LCA 10532 634200). 

The fitting is in two parts, 
an adaptor and a coupler. To - 
make - the connection, the 
adaptor is placed in the coupler 
and using normal hand pressure, 
levers on the coupler close the 
joint, the seal being made with 
an integral gasket To break the 
connection, the levers are 
simply released. Minimal wear 
occurs with the fittings and the 
seal remains leakproof because 
the gasket is stationary and not 
subject to frictional movement 

The adaptors and ■ couplers 
are available with hose shanks 
or BSP threads, male or female. 
Also available are dust caps and 
plugs, couplers with elbows 
and a number of special 
adaptors. Available in sizes up 
to 10 inches, the fittings are 
manufactured in aluminium, 
brass, malleable iron, ductile 
iron, cast Iron, stainless steel', 
monel, semi-steel bronze, poly- 
propylene and nylon and other 
materials if required. 


THE WELL-KNOWN and widely 
respected Kern DM-501 elec- 
tronic distance meter has* been 
updated in a number of im- 
portant respects. 

The instrument, which uses 
infra-red emission arid measures 
the phase difference between 
emitted and reflected signals 
now has a liquid crystal dis- 
play, an extended battery power 
pack life of 10 hours and an 
increase of range to 1200 metres 
and 2000 metres using a triple 
using a single prism reflector 
prism • 

Now known as the DM- 502, 
the instrument has improved 
electronics which allow a com- 
plete measurement to take place 
. in eight seconds instead of 14 — 
a considerable advantage for a 
surveyor taking many hundreds 
of readings a day. 

External design remains the 
same and the instrument will 
form part of Kern’s modular 
" total station " to become avail- 
able later this year. - Other 
parts of the system include the 
company’s . . El electronic 
theodolite and the R32 .and R48 
solid state data recorders. In 
these recorders up to 600 
blocks of point data can be 
stored and then loaded directly, 
into a computer with no need 
for manual data preparation. 
Suppliers axe Survey and 
General Instrument, Fircroft 
Way, Edenbridge, Kent (0732 
864111). . 


hardening 
of concrete 


DEVELOPED TO accelerate tbe;.'- 
setting and hardentngr pfi xooC.. : 
crete is chlorideiree Formodac >•-. 
just launched by BP 
Belgrade House, 76 Buckin gham/ :; 
Palace Road, London 
toi-581 1388);-.. ’ c . • /fiv 

Suitable for reinforced «i 
prestressed concrete, and - $*"■. , 
various types ■ -of •. cemen^-ril 
including Portland, •< .ScdptortpV 
resisting, rapid hardemag; 
and' expansive, it is- stqjpticS/ 5 :. 
as a 68 per cent aqueoqs 
solution. - - 

It is said to be about five.„- 
times as concentrated: as tftber.v 
formulations . and ^ . can!; ::fee7 ' 
metered into the cement to mix •: 
easily and allow better distribp-- ' 
tion in the mix. Company says 
it should be particularly b«ra^/V 
fidal for large scale .operatfoi^. • 


* 

i 


Concrete 


•a..: fl ■.??-- 


A- NEW - trade. .association • 

aggregate concrete block mahu? ' 
facturers has been formed; 
replaces the Concrete Blocfci . 
Association which: fias jbeeti dss#?= 
solved and details of : tite > 
organisation ' dm ybe " dJjtfiiiteff.: 
from The British .Precast Can^ :/ 
crete Federation/ ^ • CharJ»/V - 
Street, Leicester . LflEll, 7 : 
(0533 538402). .! ' v ; 
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SWIMMING POOL 


If So£ftJt,! 

Heating 


Get your message down in one — . 

on telex, tape, ready for despatch, 
with the GNT Telexmasfcer. 

" The GNT Telexmaster combines all the advantages of a ' 
typewriter, with the speed of a telex. After the addition of a 
Si? * ^ typewriter is connected to +» 

mat, as year secretary types. 


An dhdhnata’hnttqiptni 
laryoaf untrnrcfciq pod de ire titi u il 
JeMy by Rofckaod. aid KX 


valuable time on the teles itsdf to produce fe tape. 


nmwrlnpfnnrw UmltBd 
Dapt FT Rnfafeam Houh, Waul kvL Ent, 
. WMwatw. Hnth Tafc pmS) 61777 


telex in your own office^when it axils yoa—- not when it 

stffls the tdex machine or operator. - 


THE FAROE ISLANDS 


Dfls 20,000,000 

This private placement has been arranged by 
BANK MEES& HOPE NY 
in conjunction with 


PR1VATBANKEN A/S 


COPENHAGEN HANDELSBANK 


DEN DANSKE BANK 
af 1871 Aktieselskab 


R. HENRIQUES JR* 


PEBRUARV1980 


Consultancy Services 


Communications 


4BC 



Advanced Business Communications 


44a. Eimsdale Rd. r London, El 7 6PW 
Telephone (01) — 521-5111 



; 
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THE DAZZLING NEW 1ALBOT SOLARA. 


Solara L the new car from Talbot 
that radiates sty fe. 

A dazzling new look 
. Solara blazes with elegance and 
its aerodynamic shape minimises 
wind resistance and noise. 

Let the sun shine in 

Six big side windows give you 
all-round visibility and shed light Qn the 
spacious interior that puts a premium 
on comfort 


Bright ideas in technology 

Every model has electronic 
ignition as well as other exclusive 
features -built-in technology that 
combines performance and efficiency. 
And the Solara SX comes equipped 
with power steering, cruise control, trip 
computer, electric windows, central door 
locking and a great deal more besides. 
A shining example of reliability 

The power you get with Solara is 


matched by the power that backs it up. 
There is the comprehensive Talbot 
Warranty and Extra-Care policy and 
10,000-mile servicing. 

A brilliant new range for the 80’s 

Solara offers genuine choice of 
seven models, 1300 or 1600 engine, 

4- or 5-speed manual gearbox or 
automatic. 

A test-drive will give you the Solara 
experience. Discover the glow that 
comes from driving this extraordinary 
car and light up your life today! 



TALBOT 


ON THE MOVE 

. Ta/hnt insurance Plan which may save you up to 20% tor Duty Free Export Sates Phone Talbot Personal Exports Ltd Devonshire House Piccadilly. London Wl. 01-499 7236. Solara Consumption Figures at simulated urban driving, constant 56 mph 

1294cc. 30.4 mpg (92U100km) 44.1 mpg (&4U100km) 325 mpg (67U100km). £6LS 1592CC. 29.7 mpg {9£LriQ0km) 425 mpg (&5L/100km) 31.7 mpg (8.9U100km). 1.6GLS 7592CC 29.7 mpg (9.7U100km) 41.5 mpg (OBLflOOkm) 
anpconsom/smpn. tauter* 1Lna Htm). 1.6GLS 7592cc 5-speed 29.1 mpg (9.7Ltl00km) 46.3 mpg (6.1U100km) 34.4 mpg (&2U100Hm). 1.6SX 1592ccAuto. 27.7 mpg n0.2U100km) 37.2 mpg (7.6Ul00km) 27.7 mpg (lOlLtlOOkm). 
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JOBS COLUMN: APPOINTMENTS 



BY MICHAEL WXON 


THIS COLUMN feels a hit over- 
whelmed at the moment First; 
with gratitude. to all the readers 
who have written (and tele- 
phoned,. and even visited) 
mostly about working conditions 
In ; Middle East countries, but 
also variously about other topics. 
Second: with the quantity of 
Information which those readers 
have supplied. 

-Where the Middle East is con- 
cerned; it is going to take me 
a little while longer to assimilate 
ail 'the data 7 'Once that is done, 
the best plan seems to be to 
deal with different regions on 
different* days. Before long, too, 
■we* a re -going to have to come 
back to-' another matter. 11 is 
whether or not recruitment con- 
sultancies using the personal- 
approacb- methods, of executive 
search, need to institute their 
own code of professional prac- 
tice; - Which leads me .to another 
topic . . . and to request the 
indulgence of the great majority 
of readers for a moment while I 
address two un traceable corres- 
pondents .individually. ' 

The' first is one of the people 
who thumped the tub about 
executive search. He’ called 
himself Harry Haimes. Now, 
like all other journalists, I am 
resigned' to the average news- ' 
paper-reader's perverse habit of 
sending complimentary letters 
direct to me. and the scathing 
ones' to my Editor. But you 
added another little touch, didn’t 


you Harry, which could scarcely 
be called fair. - 

You would have been fore- 
stalled by the system is any 
case. But as it happened, being 
in the office over the following 
weekend, I bad time to write a 
reasoned reply to your attack, 
and send it to -the Midlands 
address' you gave. And the 
householder was somewhat at a 
loss to understand what I was 
on about;, because he hadn't 
written the letter to which X had 
replied, bad he Harry? So he 
asked to see what he was sup- 
posed to. have said, and I sent 
him a copy. And he, Harry, is 
now also interested -to Bud out 
who you really, are.- 

The second untraceable per- 
son has no name. of any sort, 
but is clearly generous even if 
perhaps not quite worldly 
enough for these security- 
conscious days. I - can only 
assume that he or she is not 
aware that since morning-paper , 
reporters do not generally finish 
work until about 7 pm, they 
rarely start until 10.30 to 11 in 
the morning and so are not there 
to answer their telephone 
beforehand.. , 

The anonymous gift was 
therefore scarcely necessary 
and, as is now the general ten- 
dency with small, chunky 
objects inside unexpected pack- 
ages, was received with some- 
thing less than equanimity. For- 
tunately, our ^sophisticated 
apparatus made no objection to 
it, and so the gift- still works 


and is in .use. But it would cer- 
tainly have gone swiftly * to, a 
watery^ grave, ■ my friend, had* 
you not forgotten to wind up 
the alarm dock before putting 
it in the parcel. Now to some- 
jabs. 

Trust control 

BESIDE the railway in North 
London’s Kentish Town stands 
the shiny new headquarters of 
the Inter-Action Trust, wWch 
was founded by Ed Berman; a. 
dozen years, ago with the -aim 
of bringing together creative 
people from the arts, business 
and community work to tackle 
numerous and various social 
problems. - . . • 

It now has some nine 
associated charitable organisa- 
tions, and together they- support 
about 20 “working teams,” 
which are responsible for a 
wide range of projects. -The 
best known of these are in - 
theatre and other entertain- 
ments. but the work also 
includes self-help enterprises 
for the elderly. the youthful 
unemployed and children in 
poor areas, and a whole' lot. of-, 
other worthy - things which I 
have-not room to mention. 

What the trust is particularly 
short of at the moment is. a 
financial controller, and Indira 
Brown of the Hoggett Bowers - 
Selection consultancy has come 
to the Jobs Column in the hope 
of finding one on Inter-Action’s 
behalf. 


• Reporting to executive (Erec- 
tor David Powell, the controller 
will initially have about half 
a dozen' 'book-keeping''- -and 
clerical staff in support.- But 
one of The' tasks of the job will 
be to' review the organisation" 
of the department with the aim 
of improving its effectiveness. 
And the' financial systems, 
especially those using com- 
puters. are also scheduled for 
a re-fit 

Beyond' that the newcomer 
will. be. responsible for the 
effective planning of expendi- 
ture, preparation of estimates 
for the associated concerns and 
the projects, for fund-raising 
and so on, and the production 
of - reports and accounts for 
sponsoring- organisations includ- 
ing Whitehall Departments and 
the Arts Council. For the rest, 
of. the time, the financial con- 
troller-will be advising' Inter- 
Action's Board on all matters 
to do with its money. Bo the 
job could- hardly be called a 
doddle. 

Candidates must be qualified 
accountants of some recognised 
kind, and preferably be aged 
from 30 to 40. 

They should also have been 
fully in charge of finance in 
some operation of compact size, 
where events are apt to happen 
quickly. Acquaintance with com- 
puters is necessary, and experi- 
ence of their use on a time- 
sharing basis would come in 
handy. ' So would previous 
experience of dealing with 


people whonremot ozdy creative 
(as are most of us), but also 
show it (as,, mercifully, most of 
ns do not). 

Readers* Bning the bill, and 
willing to work for a salary of 
up to £15,000, should, contact 
Indira Brown at Sutherland. 
House, 5-6 Argyll Street; London 
WIE 61Z; telephone 01-734 6852: 

- in the case of the rest of the 
jobs to' be mentioned today, the 
name of the employer may not 
be disclosed. So:ihe. consultants 
concerned guarantee to abide by 
the request of any applicant not 
to be identified to their, client 
until permission is given. 

Contracts 

BRIAN W GODHEAD who hunts 
heads from the office of his 
eponymous company in 
Birmingham, is seeking a con-, 
tracts controller on behalf of the 
United Kingdom subsidiary of 
an international group in the 
business of supplying light to 
medium capital equipment- to 
process industries. 

Based in London, the new- 
comer* will be responsible for 
seeing that the group and its 
subcontractors comply in all 
respects with the contractual 
commitments of all orders. So - 
candidates should have not only 
a qualification in some appropri- 
ate type of engineering, but also 
experience of controlling con- 
tracts in a manufacturing or 
construction industry. There 
will be travel within the UK, 


and occasionally overseas. Pre- 
ferred age: 3545. 

The salary indicator Is around 
£11,000 and perks Include a car. 
Inquiries to Mr. Woodbead at 
Nettleton House, 4-5 Cttthorpe 
Road, Birmingham B15 1RH; 
telephone 021-455 929& . 


Hybrids 


FOUR examples-of a rare kind 
of hybrid are being sought by 
Ian Telfer of Alexander, Hughes , 
and Associates, to .work — two in 
London and two in the United 
States, for a high-technology 
group of multinational scope. 

As project managers, they will 
head teams of assorted boffins 
designing, engineering and com- 
missioning computer : .control 
systems for the process plants 
of* the group’s customers.. They 
will therefore need to combine4 
two kinds of expertness. 

One is enough first-hand 
knowledge .of process - plant 
operations to understand 
thoroughly what Is going on in 
the pipes. The other is an up-to- 
date grasp of computer-type 
technologies sufficient to appre- 
ciate their possibilities for con* 
trolling such plants] The pre- 
ferred age is 30-plus, and the 
salary Indicator for the London 
posts is £15,000 upwards. 

Readers who are qualified and 
interested should contact Hr. 
Telfer at De Walden Court, 85 
New Cavendish Street, London 
W-M 7RA; telephone . 01-636 
0184. i 


COMPANY NOTICES. 


CONSULTANTS 

£Neg. 

Robert Hatf are expanding and as a result, we currently require 2 highly 
motivated individuals with backgrounds in the finance sector or 
accountancy. They must be keen to join an intelligent, qualified teem 
and set high professional standards.- Commercial awareness and energy 
-should enable them to develop as our business interests increase. In 
other words, we want to meet people who are as determined to go 
places as.we are. 

BANKING IN EUROPE 

Young ACA's " £Good. 

An international bank with strong representation in Europe seeks three 
bright newly qualified accountants for London. Paris and Frankfurt. The 
vacancies are within the audit departments of the three localities and are 
seen as a positive career move for Jster development and progression 
with the bank's European 'organization. A pra- requisite for the 
Continental vacancies are good, but not necessarily fluent, French or 
German. Foreign travel can be expected In all cases. 

EDP OPPORTUNITIES 

London . ... .*>£12,000 

Vacancies exist at various levels with this large construction and 
manufacturing corporation. Candidates must. have substantial 
experience of computerised systems in either audit or a management 
capacity. Knowledge of computer languages is an advantage for 
systems development rates and auditing background necessary for audit 
" positions. All jobs offer both excellent prospects for group premotion 
and generous packages including a company car. 

YOUNG ACA 

Herts £10,000 

Expansion, arising out of a combination of acquisitions and organic 
growth, has created the need for this new position in a subsidiary of a 
well-known group with worldwide operations. Reporting to the 
Financial Controller, the successful applicant win be expected ' to look 
forwards rather than backwards, becoming involved In aR areas of 
financial comrOI and providing management; with the necessary 
mlonnation on which to make sound defeisions:' 

SYSTEMS 

Haiti £9.000 

You will probably be a qualified- accountant fn your late 20's with 
previous Industrial experience _ Bnd - an aptitude for computerised 
systems. In this now position as' Accountant for Bn associate company 
of a European manufacturing group, .you would have the task of eetting 
up entirety new management accounting and costing systems and with 
it overitilxesponsibiEty for a department of 4. 

Lee House, Lon don W’all,f.ondon'EC2Y 5AS. Tel: Of -OK 6771 


ROBERT HALF 

Accountancy & Financial personnel specialists 


GROUP COMPANY 
SECRETARY 

A Professional Consultants Organisation -with operations 
in the UK. Europe and the Middle East require a Group 
Secretary to be based in either Edinburgh or Glasgow. 

Applicants should be qualified accountants with three to 
five years’ experience in industry or in the corporate 
business section of the profession. 

Particular value will be attached to a younger person with 
the ability to adapt and grow with the organisation. 

Apply in the first instance /or an application form to: 
Box A.7156, Financial Times, 10, Cannon Street, EC4P 4BY 


SENIOR CONSULTANT 

FUTURE PARTNER 
ENGINEERING FINANCIER 

Un jeune cabinet de conseil et formation en developpement rapide desire coopter 
lin(e) Senior Consultant^! eri Engineering Financier. Ce(tte) Consultant (e) qui doit 
etre necessairement un(e) professional (le)- du Conseil Financier se verra, dans un 
premier temps, confier en France des missions aupres des directions generates d’entre- 
prises moyennes visant a: 

— Monter le financement du developpement 

% 

— Restructnrer les bilans - 

— R6duire les frais financiers 

• ■ . • : i - 

—Organiser la gestion de tresorerie 

Proposer nne meiUeure allocation des resources 

Les clients exigeant de leur conseil l’apport de solutions originales concretes et 
1 opdrationnell es, le(la) candidat(e) doit etre imaginatif realisateur et entreprenant 
Le(la) candidat(e) retenu(e) sera de nationality britannique et participera pendant 
deux ans environ au developpement du cabinet en France avant d’etre ’charge, en 
aualite de partner, de creer et de dinger la filiale britannique. 

La langue de travail est le frangais, les dossiers de candidature seront redig§s en 
frangais. 

Adresser lettre de candidature manuscrite, CV -ddtaille et photo a Monsieur 
MARQUITiTE - Director G6n€ral « E H F - 31, Square Saint Charles - 75012 PARIS. 


ANGLO AMERICAN 'COBPQRAUON OF 
SOUTH AFRICA UMITEO 


DIVIDEND NO. 102 PREFEELRED'STOCK 

Dividend No. 102irftfcree per cent ft 
June 30, 1980, has been declared ^payable on-AUgust 1, 1980, 
to holders of. the six par cent ciiiunlatrve preferred stock who . 
are registered in the .books iff the Corporation at the (dose 
of business on June ‘30, *1980, "and; to ; persons presenting 
coupon* No. *103 detached from, stock warrants tb.'bearer. * A 
notice regarding payment of tiKS &vkieiid- ilpoa presentation 
of couponVNoi' 103 - detached from .‘stock waerrairts> to fearer 
will be published in the Press by the. London Secretary of 
the Corporation on or about June6, 1980. . 

He stock transfer registers -and register "of stockholder? will . 
be dosed from July U 1980, tb 4 July" 14.; 1980. both days 
inclusive, and' warrants. will be posted from, the Johannesburg 
and Undted;!Kingdom offices of the transfer, secretaries on .Of." 
about July1|L l :1980. : 'Reg^tered stockholders paid from the; 
United Klngfrom will receive the* United Kingdom currency;* 
equivaJeni joh July .'22, 1980, of the -rand; .value 
dividends (ie?ss appropriate taxes). Any such tfockboldm^ 
m ay, ' howevet elect -to- be paid in. South African .cmrenm^. 
provided that , tbe request is -received at the .offices ot the. 
Corpoa^wiy brmsfler on or before June 30,' 198ft; j 

The effective v rate : of non-resident -. -Shareholders’ tax ii. 
13.684 per -cen§ .- ' -•=. -V. -.V. 

The dividend' 4s payable, subject to cooditioos winc h dan be; 
inspected at the- head and. London offices of the Corporation 
and at the., offices- of . the Corporation’s. transler secretari^' 
Consolidated Share Registrars lmmted, 62 MarflhaH. Street^ 
J ohann esbuirg 2001, and 1 Charter Consolidated Limited, Charter. 
House, Park - Street, Ashford, Kent TN24 8EQ, England.. .-;'_•* “ 

' v.- ' - ' By osder of the Board? 

:£■ v. : J. T. GOLDFINCH,? 

. - Managing Secretary - 

. . A- ■ ■ ,-•- *- • * . - . -.'Head -Office;; 

.. . .. - - - - . , -7 - 44 Main Street: 

- - - • : "•£ ' ’ - l?. Jobanneshxiirg .20ftl^ 

London. OffltiKI 
• ■ 40, Holborn Viaduct 

' ECIPIAJT 

. June 3, 198ft; 



N.V. tdtg i ni B n M hdappIl 
Werddhave 
EataMWwd in Tha Hague 
The Netherlanas - 


NOTICK IS HEREBY .GIVEN to 
SAarcfioklcro that wKii effect (ran 
9 Mi jane. 1980. *U cxisUns share 
cordficstwi wtti be exchansetf- Tor now 
ones. 

Against surrender a* toe ontstandtag 
certificate* with the talon attached new 
certi Scutes will be modi- available with 
coupon No. 17 and subsequent coupons 
attached. The new certificates mar be 
obtained In- denominations oi 1. 5. 25. 
50. 500 and 5.000 snares. - 

The existing certiheatea manr be pre- 
sented for exchange la Amsterdam at 
Eh* head sees of Pierson, HeMrlng and 
Pierson N.V.. Algemene Bank Nader- 
land N.V.. Amsterdam-RoRerdam Bank 
N.V.. Bank Maes and Hope N.V.. N.V. 
Slaventnrg s Bank and - Nedertandsche- 
Mlddenstandsbank N.V. and In London 
at the offices of Morgan Grenfell and 
Co. Limited. Registrars Deot_ 21. 
Austin Friars. London, EC2. . 

On exchange the new certificates 
may bear serial -numbers which are 
dlflerent (rdm- those of the old certi- 
ficates. CertJbcjtes oresented (or 
exchange by a bank or broker shall be 
accompanied by. a list containing tin* 
serial numbers Ol the shires. 

In order, that the exchange .will 'be 
free ol charge to shareholders, banks 
and -brokers wflL- receive a commission 
of Dfl. 0.55 Mr share certificate 
presented for exchange by them. 

N.V. BELEGGINGSMAATSCHAmj 
„ WERELDHAVE. 

The Hagoe, 

3rd June. 1980. 


THE 7HAASI5 SULPHUR AFTO - 1 
QOPMK COMPANY, UMlTtDi 


NOTICE IS HERreY. GIVEN that; aa 
EXTRAORDINARY GENERAL MEQ7NG 
of H»-.atKwe-™iieir Company -.erM be laid 
at Hotel Lancaster, 7 roe de Berri. T5 
Paris <B) on Monday the SOthdajt'M. 
June, 1 9WL- at IZ^P o'erncx m jtfte 
noon (or so soon thereafter as the l 
mg ol the SlwredoMera coovenad . for 
dale by the direction of tte Onrt - 


end 


LEGAL NOTICES 


IN THE MATTER OF 
EUROSEAS SECURITIES LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 
NOTICE IS HEREBY GIVEN that th* 
credl tore of the abovB-na'niBd Company, 
which is being voluntarily wound up. 
are required, on or before the 30th 'day 
of June 1980, to aond In thair full 
namaa, their addresses and deacrlp-. 
tiona, full particulars of thalr debts of 
claims, and tho names: and addmaas 
of thair SoMcitora fif any), to tire 
undersigned a. R. Houghton, F.C.A. of 
Toueba Rosa ft Co., P.O. Box No. 137, 
Hill House, 1 Lrttlo New Street,* London 
EC4A .3TR the. Liqnidetor of the said 
Company, and; If-ao required by notice 
in writing .from -tho aaid Liquidator 
are, personally or by their Solicitors, 
to come In end prove .thalr debts or 
claims at such time . and place, ea 
shall be apecifled in such notice, or 
in default thereof they win be excluded 
from .tii'a. benefit ol any distribution 
made before such’ debts are proved. 

Dated tiiivISth day of "May 1980. 

A. R. HOUGHTON. 

Liquidator. 


nave been • concluded or adjourned) 
the following resolutions win be proposed, 
u SPECIAL RESOLUTIONS, viz:— 
Resolution No. '1 — THAT the Scheme, or 
Arrangement dated the 3oeti day.- of 
May. -1950 between the Company 

- and the hetdecs. of its shares ol £2 
each a print ol which has been pro- 
duced to the in eating and sohccrihed 
for purposes ol EdtuatmcaHoa-by the 
Chairman thereof be and the- same 
Is hereby approved- and that tor the 
purpose or enabling' effect to be -given 
thereto the- capital -of .-the. Compeqy 
be reduced by cancedlitg -175p of 
the capital paid up on eac* of the 
shares of £2 ol -the Company and 

' reducing the nominal amount ofceacb 
such share -*aconMjaply, > 

ResoJution No. ' 2— That soWect 

contingently' upon -the .saw 

of Arrangement . becoming effective 
.the name of the Company be' i 

- to ■' The Tharsls Company U 

Resolution No. S — That -subject 

contingently upon the said «wiaa 
ol Arrangement becoming effective 
the provisions of the' Memorandum 
ol Association or to* Company with 
‘ respect to the objects of the. Company 
. . .be and are hereby, altered, by (Meting 
■ the objects set forth In -ClanM -HI 
of such Memorandum and by sohrti- 
tnting therefor the objects set forth 
In Appendix JV to the do cu ment -of 
which this 'notice forms put 

By Order-of tire Board. • ' 

R. N. PETERS, Secretary, 

Registered Office: ... 

136; West George Street. " 

Glasgow G2 2HF. — . 

Opted the JOth May. 1950. _ - 

tiotest . _ - ; "* . ; J 

1.A me mb er- of tire Company wt» js 
entitled to ' attend and -vote at the 
Extraonfltarv General -Meeting- Qomenad 
by the above notice may appoint one br 
-more proxies to' attend, end on a - poT 
. to. vote Instead ot him. A jprojty tMti 
not be a member «f tire Comperiv. -J 
Z. To'be vaUd.j fpKm aif . pracx must TMft 
the Reg l tte r e il Office of the Conmosy- 
not less than *8 boui^ tafoi-e the WUh 
.flxvd .tor .. hofaUga . . Ore Extrordipary 
Genwal_ Meeting..' ; . .... 

_-<a) In oriher to attend' iwdivWe iUha 
ExtraortUvary General..- Meeting. — 
vened by .the above «otfc*»_« 1 
a share warrant to' bearer meat 

not lew than ten-; days before 
sppcwrtto toe the Meeting, ; m 
- Rffto rered once of -the pxngeiw 




.declaration 



to.' : 


EXHIBITIONS 


THE PALLADIUM CELLARS NoW Own. 

ItowT Excftfngl Moving! An action 
pecked underworld ol emertaloment. A 
loorney Inn, fun. fear and fantasy.' Open 
dally 10 am to 8 pm. Sunday 2 pm to 
B pm. 01-734 3563. 


SELLING CAR ACCESSORIES 

I-liave recently acquired a company In the. Gar Accessory 
business with an indifferent sales performance. Are you the 
Director I aw looking for to revitalise the sales operation, 
out-perform the competition and dramatically increase the 
market share wdthin twelve months? _ 

This is a job for an aggressive, single-minded professional ■ 
without too many outside interests, who will motivate their 
tpam by example. - , 

The successful person will put the company and themself on 
the map and personally reap substantial rewards. 

Write in guaranteed confidence with a comprehesive tv, to: 
The CKoiTTitan; Bo®- A.7176. Ftntmciai Times, 

■ 10 Cannon Street, EC4P 4BY. i 


Jonathan Wren * Banking Appointments 

Thc.pcrM»hnt.*l consultancy dealing exclusively with the hanking profc-Mon 


FOREIGN EXCHANGE DEALER 

The long-established London branch of a major overseas " 
bank seeks a self-motivated dealer in his/her mid-to-late 
twenties to join its expanding dealing team- 
Applicants should possess at least three years 1 experi- 
ence of active dealing in a major currency. 

Salary will be competitive together with usual fringe 
benefits. 

. Please telephone in confidence , or write enclosing a 
Curriculum Vitae to PETER LATHAM . 


f irst i Joorv entrance New Street 

170 Bishopsgate London EC2M 4LX 0L623 1266 



PERSONAL 


>n*ne • ffiTWC PfiwiiliW! a; 

J?* *rara»t * 

ttottetf Krnoctom. wMi bit/ * * 

Otnositonr listed Jn Are , 

.■“ff-H. of-tfre usub-'-oF tift-T 
NMJwi *ECJ.: ta 
on ^ZAtikOttober, tV79 • wb 
United Kingdom aboreRmtib 

Conreof restrict tom.':^(Tiies«- 

Benre and 'Stockbrokers b 

Mre 4sto ol -M»Or or - 
W rnrratn- W 

iOTjd Frerts^or a*. -*8^ 

: Barreus Vernas 'et Comr 
- ite • Pirb -SA;-V5a- 

T. - F* TBrrjwied.^1 

y-5S, A !S"E._ 

s fax •z,‘ 

"".to* , and address, tire nui..__ 

" *"d number ^^JSs* 


®3Stoerato signed tar I 

5. Certificate S^mcd by gain 


ELMYRde HO RY FAKES 

own a magnificent * 
RENOIR. VAN GOGH. MONET, 
TOULOUSE-LAUTREC 
Private collector hu tor aale these 
signed, unique oil peindngs by the 
maater forger of our time, the late 
Elmyr de Hory. 

Ring 01-485 4838 


,W iJ£!f5Pf T ytLAOS, intSMe of notions » 
taown re have raased tire deatii of nine 
«sgl M , sta red Mtes and noarty 
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CONTRACTS AND TENDERS 


EDUCATIONAL 


INTERNATIONAL 
PUBLISHING COMPANY 

seeks 

MARKETING 

MANAGER 

to organise and control direct 
book sales in dia Republic of 
Ireland. Position is based in 
Dublin with remuneration by- 
way of salary, commission and 
other benefits including car. 
Write Box A717B. 
Financial Times, 

10 Cannon Street, EC4P 4BY w 


Highly profitable, well con- 
nected international 

BOND DEALING 
- FIRM 

seeks aggressive, proven and 
internationally oriented sales 
executive with particular 
expertise In UB. -doHar 
securities and the .inter- 
relationship between domestic 
and international markets. 

Please write Box 7175, 
Financial Times, 

10 Cannon Street , 

EC4P 4BY. 


An extra language 
is pure gold. 


i EARN IT WITH BERLI TZ 

t - The most effective way of learning an extra language is simply by speaking 

it this is the Berlitz prindple. The method: by using intensive programmed dialogues 
with trained tutors we can adapt courses to suit any need at every level, from the 
beginner to the more advanced - with proven results. 

You choose the time and the place. With Berlitz you could soon be 
speaking an extra language. And that's worth pure gold. 

* Give us a call today. Lh 

• i stace1878 fc 


Lowfon Oxford Street 484.1 931 WdbHeoc 488.1931 Ponman Sepnre <8&J 931 

Croydon 68&28fi2 BirtoHUllWM 643*4334 Edinburg 22U677 Lcwb 35536 HnadlffWlfgR36<P 


INVITATION TO BID 


The Maritime Bank (Denizdlik Banfcasf TA.O.). the Turkish 
State Rad ways (Turkiye Cumhuriyeti Oevlet Demir Yollari) uid 
the Gemtra! Directorate of Harbour Construction (Limaniar 
Isut Genel Mudurlugu) invite bids for the supply of the 
following equipment: 

FOR DB 

(a) Main and auxiliary engines, enginb room auwliariM ' antf' 
miscellaneous equipment for one 2L500 bhp tug. 

(b) Main and auxiliary engines, engine room auxiliaries and 
miscellaneous equipment for five 1,500 bhp tues. 

FOR TCDD 

(a) 76 mobile cranes, diesel hydraulic type. 

(b) I! tractors, tow type. 

(c) 18 trainers, tow type, fiat bed. 

(d) 9 crawler cranes, diesel hydraulic. 

(e> Z800 m. crane rails, type MRS 87. 

(f) Crane rail fastening devices, 

FOR LI 

Auxiliary engines and equipment for four 525 bhp tugs. 

DB. TCDD and LI intends to apply the proceeds of a loan in 
vranous currencies equivalent to USS75 million granted by the 
World Bank for the rehabilitation of JO major ports m Turkey. 
This bid invitation i& only open to suppliers' from member 
countries of the World Bank and Switzerland. 

4, Tender document! pertaining to the above inquiry may “be 
purchased against the remittance of US$50 for each package 
(9 -packages in total) from the following addresses as from 
June 1 5, .1980, until June 30, 1980a a «re»« » from 

FOR DB 

Denrzcfiik fiankasi T.A.O< 

Tersaneler Mudurlugu 
Karakoy — Istanbul 
Turkey* 


3. 


FQR TCDD 


FOR'Lf 


Deviet Demir Yollari 
Malzeme Dairesi BaskanligT 
Gar/Ankara 
Turkey, 


1 Bayindiriik Bakanitgr 
Umah Insaatlari Genel Mudurlugu **■. 

' Kara Yollari Sntfesj B Blok 
Ankara, Turkey. . 

Only' bidders which have purchased thft. tender document* shall 
be allowed to participate. 
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LAV/ STUDY 

through independent 
CORRESPONDENCE STUDY. 
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in the US. . " •* 
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'Mateos p a habit,' as do bis 
OXecutivt of wearing Rumasa 
tie-pins fd cuff-links. 

.Be sphes bis success to 
hard ik, opportunism and 
luck, k also refers a lot to 
what h/alls his “ destiny.'' But 
the ' aftr is certainly more 
complf Rnmasa (Ruiz-Male os 
SA) * founded in 1961 when 
the Sfusb economy was begin- 
, ning I. boom; enjoying growth 
ratesf Over 6 per aedt a year. 
Hisipvities were all in sectors 
of hp growth and usually un- 
tap □[ potential. 

mey was cheap and easily 
avaple— though here critics 
of fe-Mateos main tain Rumasa 
beited from the patronage 
ofTpain’s 'largest commercial 
bap Banesto, through Opus 
DYconnections.' Also, as one 
bier, commented: “The field 
•tf-as it still ir in .Spain— 
Je • open - for a .'good entre- 
, rtneur. Ttfere were few con * 1 
As and little competition." 

; Ruiz-Mateos managed to com- 
be with > all' this a - special 
lent for; spotting the; potential 
/ small family-mp . businesses. . 
Pith the modernisation of .the 
Spanish economy many such 
iUajbriesses found themselves in 
ifi&htfties : bepabse tfipy .wprd- 
n-yrinihgor unable to adapt* 


Coming himself from a small 
family-run sherry business in 
Jerez, Ruiz-Mateos had an acute 
understanding of the kind of 
conflicts that develop within 
such enterprises, enabling him 
to move in and make an offer. 
A good part of the .230-odd sub- 
sidiaries and affiliates in the 
group were acquired in this 
way. 

Not all such moves have been 
uncon tested. Two years ago. 
for instance, Rumasa's takeover 
of the old-established drinks 
group. Garvey, was unsuccess- 
fully challenged by some family 
shareholders. 

One also suspects that Ruiz- 
Mateos’s will to succeed has 
been inherited from the special 
background of Jerez de la 
Frontera, near Cadiz. This 
region owed its prosperity to the 
sherry trade which was domi- 
nated for years by aristocratic 
landowning families epitomised 
by the Domecqs. The family 
Bodega of Zoilo Ruiz-Mateos 
lived very much in their shadow. 

Perhaps it is no accident tbat 
the drinks trade is the sector 
which Ruiz-Mateos has pene- 
trated most The Rumasa group 
has acquired a dominating posi- 
tion in Spain. If controls 34 per 
cent of the production and sale 
of sherry (domestic and for- 
eign), 30 per cent of Rioja 
region wine. 30 per cent of 
sparkling wines and Catalan 
table wines. 80 per cent of 
Cordoba's Mont ilia, and 87 per 
cent of La Mancha region wines. 


Trevor Humphries 

Sherry barrels being manufactured from American white oak at the Ruiz-Mateos cooperage at Jerez 

de la Frontera 
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The drinks side of Rumasa is 
reckoned to be worth Ptal7bn 
($ 142m), of which almost $40m 
is accounted for by UK wine 
merchants, Williams and Hum- 
bert His other UK interests 
include the retail chain, 
Augustus Barnett 

The drinks trade was where he 
began and arguably it -remains 
the core of his business. His 
first, break came in 1958 when 
he managed to secure a 99-year 
ex elusive supply contract for 
sherry to Harveys of Bristol. 
This was a deft performance be- 
cause it meant luring Harveys 
away from its 13 traditional 
suppliers. 

The contract provided just the 
land of solid collateral Ruiz- 
Mateos needed to expand and 
diversify (the contract with 
Harveys terminated when it 
was taken over by Showerings, 
prompting Ruiz-Mateos to buy 
Williams and Humbert). The 
formation of Rumasa followed 1 
three years after the conclusion 
1 of this Harvey's con tract. 

.Rumasa is currently capi- 
talised at Pts 17bn ($142m) 
against its original of 
Pts 300,000. Ruiz-Mateos owns 
50 per cent of the shares and 
the .remainder is held in 10 per 
cent blocks by five close mem- 
bers of his family. Affiliates 
and subsidiaries in the group 


are either owned and controlled 
directly by the holding com- 
pany or through two publicly- 
quoted investment companies, 
Rumasina and Rumasinver, in 
each of which Rumasa has the 
controlling stake. 

Ruiz-Mateos is reluctant to 
discuss the structure of Rumasa 
and is hard to pin down on how 
he operates. However, he is 
emphatic on one aspect: “as 
a private company we are not 
obliged to publish consolidated 
accounts." He also says he has 
no plans to do so in rfae near 
future. The accounts he is will- 
ing to show give little indication 
of group operating performance. 

The drinks trade, according 
to Ruiz-Mateos, accounts for 25 
per cent of Rumasa activity, and 
drinks exports comprise the 
-bulk of the group's 3188m ex- 
port earnings. Nevertheless 
banking is increasingly becom- 
ing the most important interest 
and now accounts for 35 per 
cent of group activity. 

Ruiz-Mateos started off in 
banking in his native Andalucia 
by buying a tiny one-branch 
bank in Cordoba with a Pta 5m 
($71,000) capital. In the 1960s 
boom, banking was good 
business, and he quickly 
exploited the commercial value 
of a bank licence. Sr. Ruiz- 
Mateos has bought, sold or re- 
named at least half a dozen 
banks. He also now possesses 
18 commercial and industrial 
banks in Spain, plus three 
overseas. 

Rumasa banking interests 
combined represent the eighth 
largest group in Spain in 
deposit terms. Its principal 
banking assets are assessed at 
over $lbn, equivalent to 60 per 
cent of total assets. Bankers 
consider this a high figure. 

This concentration of banking 
interests has been the target 
of much speculation recently. 
Spain’s four-year-old economic 
recession has put a tremendous 
squeeze on bank profits and 
enforced far more rigorous man- 
agement. Small banks have 
proved the most vulnerable to 
the crisis. 

Ruiz-Mateos has accumulated 
small-sized banks which are 
generally local or regional in 
activity. The largest bank con- 
trolled by Rumasa is Atlantico 
— in which its stake Is around 
30 per cent — but this is only a 
big medium-sized bank with 
deposits of around Pta. 90bn 
($1.2bn). 

Ruiz-Mateos maintains that 
his banks are increasingly using 
centralised services but rejects 
the idea of formal consolidation 
of the various banks. He argues 


that local and regional banks 
have a future, especially as 
Spain is now putting emphasis 
on regional devolution. He also 
gives the impression that by 
keeping the banks' identities 
separate he has a recognisably 
tradeable item. 

The banking community's 
view of Ruiz-Mateos was 
summed up by one senior 
banker: “There is a difference 
between a banker and an 
impresario. Temperamentally 
Ruiz-Mateos regards banking as 
just another entrepreneurial 
activity.” The same person 
maintained that the Rumasa 
group had now reached a 
critical point in its development 
whereby it needs to consolidate 
and define itself. 

Rumasa has grown up on a 
base that involves close and 
complex inter-locking relation- 
ships with and among its 
affiliates. The company con- 
tends that the proportion of 
group bank lending to affiliates 
and subsidiaries is “very 
moderate.” However, the Bank 
of Spain is understood to have 
told the group that It must 
reduce the level of inter-com- 
pany ini'estmenl — and indeed 
has placed an informal curb on 
new investment 


Leather and 
perfume 

For instance, the Bank of 
Spain politely dissuaded Rumasa 
from purchasing the property 
group of Sr. Jose Banus — 
heavily involved in resort 
development The authorities 
were reportedly concerned at 
existing Rumasa loans to the 
Banus group. 

However, Ruiz-Mateos’s confi- 
dence is wholly undented. “I 
am still buying, buying,” be 
says. His latest purchase, an 
important diversification, is a 
31 per cent stake in Spain’s 


most prestigious leather/ 
fashion house, Loewe. Other 
new purchases include the 
sparkling wine producer, 
Segura Viuda. a Seville-based 
perfume plant and a tin mine 
in Northern Spain. He has also 
opened two new hotels costing 
S35m. 

In the past two years Rumasa 
claims its investments have 
created 7,500 new jobs and the 
group workforce is now 38,000. 
A measure of Ruiz-Mateo's 
ambition is this statement: “ We 
have repeated many times that 
Rumasa aims to have 100.000 
jobs in the organisation." 

He still sees future growth 
outside manufacturing and 
essentially in the service and 
tertiary sectors. He wants to 
move more into distribution, 
taking advantage of group pro- 
ducts in the drinks and hope- 
fully foodstuffs sectors. He has 
an eye for Latin America — he 
wants to start up a wine retail 
'distribution chain countrywide, 
something which has yet to be 
exploited in Spain. But he is 
coyly ambivalent on what will 
happen to Rumasa's banking 
interests. 

it has been widely rumoured 
that Ruiz-Mgteos has his eyes 
on some form of association 
partnership with Banesto. He 
says that he has always had 
dose ties with the bank and in 
private would not be adverse 
to a Rumasa-Banesto associa- 
tion. 

One scenario is that he would 
sell his banks to Banesto and 
in return become the largest 
single shareholder with a place 
on the board, which would then 
enable him to become the 
latter's chief executive. 

Banesto is certainly racing 
important changes In its board 
.because .several key members 
' are due tor retirement But he 
might find such an establish- 
ment position incompatible 
with that side of his character 
that is always dreaming new 
schemes. 


THE DECISION where to locate 
an office is a crucial one for any 
board. Gone are the times when 
they were usually sited in or 
near a company's principal 
market. 

Nowadays, with sophisticated 
communications, the decision 
need not be so obvious, so the 
relative costs of different loca- 
tions have become an increas- 
ingly critical factor -in the 
choice. 

According to a new survey.* 
Dublin Is the cheapest city in 
1 Europe and the U.S. in wfaidi to 
locate an office, with Frank- 
furt the most expensive. 

Taking Into account executive 
and secretarial expenses, office 
rental and car costs, the annual 
price tag for an office in the 
Eire capital is UJ>. $53,000 at 
January conversion rates — this 
is about 30 per cent less than 
London, 4Q per cent below the 
cost in New York, over 55 per 
cent below the rate for Paris 
and some 60 per cent less than 
what it would cost in Frankfurt 
. The survey was compiled by 
Management Centre Europe, 
an independent management 
development and information 
organisation based in Brussels. 

Executive expenses included 
the average local salary, social 
security payments and pension 
contributions while secretarial 
remuneration was based on the 
cost of a bilingual secretary. 
Office rental reflected the 
customary space for two people 
while the cost of a car included 
annual running expenses of 
15,000 kilometres and deprecia-* 
Hon over five years. 

The biggest factor in the 
equation is. not surprisingly, 
executive and secretarial costs. 
In Dublin, an executive would 
cost about $31,000 a year, com- 
pared with $41,000 in London, 
$53,000 in New York and 
$87,000 in Frankfurt. In the 
same cities a secretary would 
cost $11,000, $14,000, $23,000 
and $29,000 respectively. 

In terms of office rental, 
Lisbon is the cheapest at $2,500 
a year and London the most ex- 
pensive at $18,000 a year. Office 
rectal in Frankfurt is $10,000 a 
year, slightly less than, in New 
York. 

The cheapest centre in which 
to run a car is New York 
($2,000 a year); elsewhere it 
costs between $3,000 (Frank- 
furt) and $6,500 (Athens). 

On allied topics, the British 
Institute of Management has 
just published a practical guidet 
for individuals considering 
accepting an assignment over- 
seas, while the Institute of Per- 
sonnel Management has pub- 
lished a study** to provide 
guidance in drafting a policy 
on employee relocation expenses 
in the UK. 

The BIM guide covers the 
need to make oneself conversant 
with such essentials .as the 
terms and. conditions of employ- 
ment, the key documentation, 
the effect on national insurance 
contributions and benefits and 


such subjects as tax, exchange 
control and investment, family 
arrangements, property and 
personal effects and returning 
to the UK. 

It is a comprehensive docu- 
ment and advises, for example, 
that expatriates should, before 
leaving, advise their local tax 
office in order to establish a 
status for income tax purposes. 
It should also be established 
whether an expatriate will con- 
tinue contributions to an exist- 
ing UK pension scheme or ' 
transfer to an overseas one. 
While National Health Service 
medical cards should generally 
be surrendered, they should be 
retained If going to Poland,- 
Bulgaria or Romania, since it 
may have to be produced to 
obtain reciprocal health treat- 
ment. Expatriates should also 
check that any life assurance 
and personal accident insurance 
policies are not invalidated by 
moving abroad. 

The IPM study is based on a 
review of 18 company policies, 
includin g Alcoa of Great 
Britain. Boots, IBM and Pilking- 
ton. It says that in many 
organisations assistance is given 
to new employees only in 
exceptional circumstances. 

It is also not uncommon for 
companies to have different 
policies for married and single 
employees with the allowance 
payable to single employees 
being usually less than tbat 
payable to married employees. 

Companies almost always 
make some contribution towards 
legal expenses, stamp duty, 
estate agent’s fees, survey fees 
and advertising costs for both 
the sale and purchase of pro- 
perties. 

Many companies will also pay 
reasonable expenses for accom- 
modation and travel of both 
employee and spouse visiting 
the new location to inspect pro- 
perties. Where an employee is 
required to start a new job be- 
fore the family has found a new 
house, most companies will re- 
imburse the employee for the 
cost of return trips to the old 
location to visit the family. 

Companies also often help 
with bridging loans, loans at 
preferential rates and a mort- 
gage subsidy. Other help 
usually includes removal ex- 
penses, the travel costs of the 
family at the time of the move, 
and a disturbance allowance. 

* International Transfers — 
Europe and the U.S., available 
from Management Centre 
Europe, avenue des Arts, 4, 
Brussels, price 15,000 Belgian 
francs; f Accepting a Job 
Abroad: a practical guide, BIM, 
Management House, Parker 
Street, London WC2, price 
£7.50; ** Employee Relocation 
Expenses, IPM, Central House. 
Upper Woburn Place, London 
WC1, price £5.50. 

Arnold Kransdorff 
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take to art 


BY MALCOLM RUTHERFORD 

WINSTON-SALEM, ' North explanations. It is said that 
Carolina, is tobacco country, there have always been strong 
even to most Americans. Nowa- cultural traditions. Some of the 
days, however, it has another original Moravian settlers were 
distinction: ; .ft spends more so fond of music that. the early 
money on the arts per head of town was known as “ a hotbed 
P 0 *”?* 1 *®* tira? other city 0 f Haydn.” The first arts coun- 
111 an< * porhaps in the ell In America was established 

world, . . in Winston-Salem In 1949. The 

. A recent two-day visit there old families — Reynolds in 
was spent roughly as follows, tobacco and Hanes in textiles — 
Visit North Carolina School of . have been generous with their 
the Arts where dance, concert money. The state legislature has 
and theatre rehearsals are under also provided funds. When it 
way all over the place. Attend voted to establish the School of 
honorary degree ceremony at the Arts— the' first of its kind 
same school. The recipients hi the U.S. — in 1965, there was 
include Rosemary Harris, the a question of which city it 
English actress who lives should go to. Winston-Salem 
nearby, Agnes de MjJJe and made its claim by raising an 
Jos€ Ferrer. Look in. at recep- - extra $lm in 48 hoars, not from 
lion where people are talking one or two millionaires but 
about raising yet more money from 5,000 citizens, 
for cultural expansion. Attend None of that explains, how- 
performance of La SypMde. Go 1 ever, why a city with a popula- 
te to black-tie dinner where tion of around 145,000 should 
patrons mingle with artists. 

Companies 

The pattern of the nest day 
is much the same except that 
attention switches to the visual 
arts. There is great excitement 
because the Equitable Life 
Assurance Society has just 
joined the Rockefeller Found a- T " few ^ "years 



have become such a cultural 
centre. There are. after all, 
other rich Americans willing to 
spend money on the arts, but 
attempts to buy artistic prowess 
elsewhere have not come off. In 
Winston-Salem you now have 
people attending La Sylphide 
who a few years ago had never 
seen a classical ballet You 
have people collecting pictures 
ago had 


scarcely looked at a painting 
Nor are they all especially 
rich; the predominant quality is 
simply enthusiasm. The stan- 
dards are high. 


tion and the National Endow- 
ment for the Arts in putting up 
more money for art scholarships 
and art purchases. The fund 
will be administered by the 
already flourishing South- 
eastern Centre for Content- . . 

porary Art (SECCA). It is the Project 
first time that. Equitable has 3 

gone in for sponsorship of this Success breeds success. The 
kind, but Mr. Coy Ekkind. the next project is the completion 
corporation president says he of a huge new theatre in the 
is confident that other com- city centre. The centre itself 
parties will follow. . has been renovated by the sell- 

It is true that more people off of old condemned houses 
in America .now go to dance, for 0M dollar a-plece. The 
concerts, theatre and museums middle class moved in and did 
than to sporting events, but them )*P- Once again people. are 
Winston-Salem is still out on its coming from Washington and 
own. At the exhibitions the elsewhere to try to discover the 
directors, from the galleries in place’s mysterious secret. The 
Washington are there in force problem of down-town renova- 
i noting for acquisitions for the " tion has defied almost all other 
national collections. There is a American cities, 
man from the British Council Even among ' those most 
trying to discover how arts closely involved, no-one can give 
patronage works in these days a wholly convincing explana- 
of government cuts. All the tion. people have been offered 
glossy arts magazines have the artSi and h ave turned out 
attempted features on the place's to appreciate them. It may not 
special secret, but none of them j,e repeatable everywhere else, 
have really found. an answer.- but it ^ encouraging, none the 
There are. of course, some less. 


-* ^ C«*t -tolerance on either side. ‘ months under its new cork, there are those who believe *•**_„„. 

• I** year- the merchants, although noWadays this .is more that if a champagne is to be and tilted tartcally. 
Britain importing more than face<J ^ ^ acme jfroTthge of left to the importer or kept for a long time m- bottle 

lm bottles more last year — * -•* - * - - *’ — * — 

in 1978. Neither did 
Britain resuming its traditional 
role as Champagne's 
and. I dare to say, 
spected foreign customer, "**J mar 
mg 92m bottles. ^ 

However, with a per capita 
consumption of. less than one-, 

fifth of a bottle the British have 

some way to go before they champagne, and a grande 
match tiie -Belgian intake of marque vintage or de luxe, 
about li bottles, let alone the brand will contain only grapes 
French figure of double that - \n U gfr at around 95 per cent of 
amount the top figure. The cost is thus 

The much higher consump- £^50 to £1.75 a bottle at last 
tion of our neighbours is not autumn's exchange rates, before 
because champagne is commonly production starts, 
less expensive there, for -as • „ 

bargain-hunting British visitors Although at such prices the 


odour. Sav, in old chamaagne, 
colour 4iould he pall The 
wine shoul taste fresh, kean 
grapes which doei not 

imply sweettess pr-the Avour 

More reratlv a stainless steel of raw \ Above ill ■ it 



WINE 

BY EDMUND PENNING- ROWSELL 


miigimruiuibuig uiiuou (wituic , ,, , , arff llTTIRTl t for hllT IDE froro 3 

will have discovered the- eh am- growers -did very.well «st year y^e merchant, some 

p agues of well-known firms are _ ' ~ ” " " 

Although making champagne 
is necessarily expensive and 


scarcely if at all cheaper than 
in Britain, and in restaurants 
the mark-up is usually much 
higher. 

Champagne is expensive be- 
cause it is costly to make, much 
more so than fine table wines 
that sell at equivalent prices. 


With its record crop, they had . ^ drinkine 

a disastrous result from 1978— 
the smallest harvest for more 
than 20 years — and in real 


uian «I *..u ui prolongedi it should not be 

terms ttepnre per kilo has only t p hough f that the champagne 
risen from FFr 4.88 in I9i0 to fi have not been concerned 
FFr 5J21 last year. 


to rationalise production, 
though, in most cases, not at 
the expense of quality. 

Nowadays the first fermenta- 
tion takes place in stainless steel 


then ejecting the frozen pellet 
of sediment >. 

The remaining expensive, 
time-consuming manual job is. 
the highly skilled rSmuage, 
whereby the sediment' is slowly 
shifted down onto the cork by 
means of daily turning . com-. 


electrica! r^ns^s deal Vith (9-10 . deg.C).- 
30,000 bottiesft a time'. They should never be _ 
claim that ■ he jehampagne refrigerator's freezing 
treated this wai^is dearer than ment An hour ife 
that manually coerated^. : part or 10 minutes in 

Other firms hye beeir experi- bucket well filled wqth 
men Ting with,oir.ormore forms well as : ke cubes ,sb 
of el e ctrical L - T&uage; but axe sufficient If warm eh' 
yet to be\coirvnced of their ' is an abomination, to 
efficacy. There ishowever, little too- cold is a terrible wi 
doubt that autoiatic r&muoge 
win become - g^eral in due 
course. : 

There is "no wr of ■ avoiding 
the fact . that chtibpagne will paghe, avoided. So too sh 
always be relatfvfy expensive, the round open “ coupes “ 
and this is a good-jsason to buy favoured by wedding ca 


lower 


To open, the bottie 
than the edrk should be 
and if possible a pop, i 
consequent likely loss .of 


ler 


Its -two fermentations, storing 

_ for two or three years, the 

In- the first place, the black and r&muage (shaking the sediment 
white grapes needed for a good - down onto the cork), the 
cuv&e are expensive with prices disgorgement (removing this vats, with only a few traditional 
officially agreed between sediment and replacing it with houses sticking to fermentation 
growers 'and merchants on the the dosage which establishes in individual oak cases. Then 
eve of each vintage. The basis the. relative dryness or- sweet- in place of the large cork (the 
is 36 per cent of the average ness) and the expensive final bouchon de tirage) used to seal 


binded with gradual tilting _ . 

until the bottle is pointing a good one and seryit properly. They dissipate aroma; fizz, 
vertically downwards. The What-shouldjme lckfor7 flavouTi I prefer the. “ 

rSmueurs, who can twist any- FTrst, of course, the mousse shape normal before 
thing from .30,000 to 60,000 should be .active-, and the Moul in-Rouge or Gaiety-i 
battles a day per nian, are the bubbles small ratberthan -large, epoch. But a large wine _ 
most highly paid men in q, as may be-foimd imome f^sser half-filled, will do just as ' 
champagne cellar. Experiments sparkling wines... .Scantily, -it in capturing all that one R 
have been going on for years to should smell fru ity^nd clean, for in a refreshing “draught*, 
try to do this' mechanically. One not of yeast or hav- ah M off " of champagne. 


Curtain-raiser for Carson 


WILLIE CARSON this after- 
noon launches himself into what 
could be the most lucrative five- 
day race lading of his career. 
The former champion, whose 
Epsom rides include Henbit. 


. Although Busliki is without 
the benefit - of previous race- 
course experience, 1 anticipate 
him being sent to post at 
cramped odds following highly 


another, I intend giving bim 
another chance here. 

Now that both Bright Land- 
ing and Ring Moylan have been 
withdrawn from the Rubbing 
House Maiden Fillies Stakes. 


Bireme and Niniski. looks to encouraging reports which have the path looks considerably 
have better prospects at Salis- circulated from West Ilsley. 


bury than either Piggott or 
Eddery, with whom he is having 
such a fierce tussle in the 
championship race. 

I particularly tike the chances 


New Jerusalem, who received 
so much favourable notice when 
taking third place on his debut 
in Newbury’s Spring Stakes, 
won by Saviour, proved a bitter 
disappointment at Bath last 


easier for the - once^raced 
Chateau Dancer. 

It is reported that Master 
Willie could be a doubtful 
starter for tomorrow's Derby 
following an apparently dis- 
appointing gallop over the week- 


RACING 

BY DOMINIC WIGAN 


ante-post business on the big 
race chiefly concerned Nikoli 
and his fellow Irish challenger, 
Monteverdi 


of Carson’s mounts in the two 
divisions of the Laverstock 
Maiden Stakes. In the first 
division - the Scotsman partners 
Lady Beaverbrook’s Bustiki; 
while in the second he is aboard 
the Sir Michael Sobeil-owned but one who simply had an off 
New Jerusalem. day at Bath for one reason or 


time out. There, Carson’s end. As anticipated yesterday’s 
mount, a 7-4 on chance in a 
modest maiden event over the 
same one mile three furlongs 
trip he bad tackled at Newbury, 
failed to produce anything like 
his previous running, never 
getting into the race at any 
stage. 

In the belief that he remains 
a colt of considerable potential 


SALISBURY 

2.00 — Badella . 

2 JO — Chateau Dancer** 

3.00 — Glen Dancer* 

3J0 — Saras 

4.00— Winter Wind 
4J0 — BustOti 

5.00 — New Jerusalem*** 


l 


ENTERTAINMENT GUIDE 


OPERA & BALLET 

COLISEUM. Credit cards. 240 5258. 

Reservations SIS 3161. Until. Sat. 

BALLET OF THE 20 TM CENTURY. Evgs 
7.30. Reduced price Mat Sat - 2.30. 
TonicbL Tornor & Thors: Patrauchka. The 
Firebird. Rite o’ Sari no. Frl & Sit: 
Variations Don Grovannu Bolero, Gaite 
PirUeniK. 


THEATRES 

NATIONAL THEATRE. W 2252. 

OLIVIER (open stage): Ton't-, - Tomor. 

7 (low price openings) fSTERLY 

FEELINGS new comedy f - Alan 


COLISEUM. June 10 to July 5 

NUREYEV FESTIVAL. Evgs. 7.30- 

R educed price Mats. Sats. A Jane 12 A 
26 al 2. June 10 to 21 with LONDON 
FESTIVAL BALLET In Belli eo A Juliet. 
June 24 to July 5 with ZURICH BALLET. 


COLISEUM. Ciedlt cards 240 5258. 

Reservations 836 3161. ENGLISH 

NATIONAL OPERA. - 1980.61 season 
opens July 31. Bkg. from July 7. sub- 
scription Bka. 01-636 2699. 


COVENT GARDEN. CC. 5. 240 1066. 
iGatdancharae credit cards 636 6903.) 
THE ROYAL OPERA. Tonrar. A MOIL 
6.00: Tristan and Isolde. Thu. A SM. 
7.30: Simon Bo c cane n ra. 65 AmpM 
seats avail, (or all peril, from 10 am 
on day at perl. 


LYTTELTON t proscenium 
A Tom or. 7.45 WHEN 
MARRIED by J. B Pr. 

end 12 -jimeL ’ 

Cotteslqe' (snail audltorlum-il' tkts. 
£3.00. Student standby LI .20 Ton't. 
A Tomor. 8 EARLY DAYS .m. ptay 
Mr David -StKMVy. _ . 

Excellent cbeap seats fitun 10m. day 
of peri, all 3 theatres. Cr park. 
Restaurant -928 2033. Credit ca bkss. 
926 3052 _ , 


Tout 

ARE 

(must 


• CINEMAS 
CLASSIC ENTERTAINMENT) V 
Tefttlata 01-206 0200. 


OLD' VK. 926 761 6. June 3-2 -STEP 
NOTES AND SQUEAKS. 

GMbhL Robert Helpmann. 

Berlowva. Anton Dofln. Eves. 

June 24- July 19. Bristol Oi Vic 

Company. A MIDSUMME R N ffTB 
dream. Save 25% on 6 meat lays. 
Phone 01-928 6111 for details. . 


QHE1 

BBC 1 - 

t Indicates programme 
-in black and white 
6.40-7.55 am Open University 
(ultra high frequency onlyi. 9^5 
For Schools. Colleges. 1.15 pm 
News. UO The Flumps. 2.00 You 
and Me. 2.14 For Schools, Col- 
leges. 3-20 Pobol y Cwru: 3^3 
Regional . News for England 
(except .London). 3J55 Play 
School. 4.20 Lassie. 4.40 Jigsaw. 
5.05 John Cravens Newsround. 
5.15 Ask Aspel. 

5.40 News 

'5.55 Nationwide (London and 
South East only) 

6.20 Nationwide 
6.55 Boobs in the Wood 
7.05 Sykes (London and South 
East only) 


7.35 Dick: Emery— Take 2 . 
8.30 Rings oh Their Fingers 
9.00 News 

9J5 Dunkfrk (The Story Be- 


7^5 HeUo Sunshine. 11.45 News 
and Weather for Norfliern Ire- 
land. 

ENGLAND— 5-55-6.20 pm Look 


“bindthe Legend)- ' " East. (Norwich); -Look- North 
1(125 The Crystal Gayle Special (Leeds, Newcastle); Look Norfh- 
11.15 Platform One: The Rt. west (Manchester); Midlands 
Hon. Barbara Castle in Today (Birmingham); Points 
. conversation West (Bristol); . South Today 

11.45 Regional News f Southampton); Sportigbt South 

.Vl[ Regions as BBC— 1 except West j^^^thJ^TJJS-T^East 
as follows: * T ~ • J * v ' m — 


CYMRU/ WALES — 10^5-11.00 
am I Ysgolion. 5.15-5.40 pm Biii-J 
dowcar. 5.55-6-20 Wales Today- 
7.05-7.35 Heddiw. IL45 News 
and Weather for Wales. 

SCOTLAND— 1.10-1.15 pm The 
Scottish News. 5-55-6-20 Report- 
ing Scotland. 7.05-7.35 Syke's. 
10.25 Current Account 10.55 
Crystal Gayle Special. 11.45 
News' and Weather for Scotland. 

NORTHERN IRELAND — 3.53- 
3.55 pm Northern Ireland News. 
5.55-6.20 Scene Around Six. 7.05- 


F.T. CROSSWORD PUZZLE No. 4287 



ACROSS 

1 Inspiration for soldiers in 
Bath (6) 

4 Applaud before giu produces., 
empty words (8) 

9 Got to know Shakespearean 
king with book (6) 

10 Hound going, around 
basket (8) 


5 Metal guide (4) 

6 Clerical staff ' ended examina- 
tion (8) 

7 Organised detectives — that’s 
bad (6) 

8 Dad ■ taking cover and it's 

obvious <6) - • 

in 11 Fish giving a snack lor each. 
(7) 


12 Very thin crack seen on the ^ Organise a right. row. (7) 


head (S) 

13 Feeling an emotion or most 
of it (6) . 

15 Stringed instrument or -wind 
instrument with one note 
missing (4) 

16 Militaristic drawing in nine 
inches (7) 


17 Crazy person is to break 
.vessel (8) _ 

18 Buyer who 'would be dan- 
gerous if ugly (8)’ 

19 A more direct route for 
. .tobacco (5-3) 

22. Add a very soft finish (6) 

23 Bottle with iris on (6) 


20 Magazine from a London JJ P ut on rod (6) 

m club (7) Cardinal number with 

21 Mothers* Union ■ leaders ■ nou £ht in crust (4) 

quiet? Rubbish! (4) Solution to Pnzzie No. 4^86 

25 Control river fleas (6) 

26 Silver-paper thrown away is 

sparkling (8) ‘ - - 

28 Breakfast-food opener (3-5) 

29 Universal order of comics 

(6). : 

30 Weaken article in plate (8) 

31. Animal. with paws, around 

vicar (6) 

- DOWN — 

1 Secret, passage . a nut om:_ 
cover (8) 

2 Came up before I dined to 
make thinner. (8) 

■- S-SmeU ^be-Freoch-seaweed (64 - 


(Norwich) The Norfolk Const: 
Midlands (Birmingham) Look! 
Hear!: North (Leeds) Beneath 
the Pennines: North East (New- 
castle) Spike's Night: North 
West (Manchester) Contrasts: 
South (Southampton) The Get- 
aways; South. West (Plymouth) 
One and All: West (Bristol) 
Trees For All Seasons. 

BBC 2 

6.40-7.55 am Open University 
1LOO Play School (As BBC-1 
3.55 pm) 

4 no pm Music Time for 
Teachers (As BBC-1 12.10 
pm) 

4J>0 Open University 
6S3 Swim . 

720 Mid-Evening News 
7.30 Cantilena 
8.00 Out of Court 
8J25 The Philpott File: Inside 
- a Multinational 
9-00 A Question of Guilt 
9.25 The Enigma Files 
10.15 Rugby Special: South 
Africa v British Lions 
(highlights) 

10.45 Newsnight 
11.30 The Old Grey Whistle 
Test 

LONDON 

130 am Schools programmes. 
1L55 The Undersea Adventures 
of Captain Nemo. 12.00 Cockle- 


5.45 News 

6.00 Thames News 

6.25 Help! 

6-35 Crossroads 

- 7.00 Survival 

730 The Streets of San Fran- 
cisco 

8.30 Only When I Laugh 

9.00 Frontier 

10.00 News 

10.30 Classic Touch: “The Life 
and Times of Vincent 
O’Brien*’ bv Ivor Herbert. 

11.30 Thames Debate: Llew 
Gardner chair.® a debate, 
the motion for which is 
“The British are bad 
Europeans ” 

12.15 am Close: Personal choice 
with Denise Coffey 

All IBA Regions as London 
except at the following times: 

ANGLIA 

12.30 pm Afljins! the Wind, 1.30 
Stars on lea. 6.00 About Anglia. 7.00 
Enterprise- 7.30 Charlie's Angela. 11.30 
Rush. 12.30 am Have You a Minute 
Lord? 

A TV 

12.30 pm George Hamilton IV. 1.20 
ATV Ncwsdesk. 1.30 Just Cram Your 
Finger in the Dial. 5.15 Survival. 6.00 
ATV Today 7.00 Emmerdale Farm. 
7.30 A Men Celled Sloane. 11.30 ATV 
Newsdosk. 11.35 S W A T 

BORDER 

1.20 pm Border Nows. 6.00 Look- 
a round Tuesday. 7.00 Emmerdale Farm 
11J0 TV Movie. 12.30 am Border News 
Summary. 

CHANNEL 

12-30 pm Against the Wind 1.20 
Channel Lunchtime News. What's On 
Where and Weather. 1.30 Survival. 
5.15 Bailiry's Bird. 5.00 Report at Six. 
7.00 Curtain Reiser. 7.05 TV Movie: 
” Shark Kill.*' 10.28 Channel Lots 
News. 11.30 Untamed World. 12.00 
The Entertainers (Georgie Fame). 12-25 
am Co<Timonieires et Previsions 
Meteproloqiques. 

GRAMPIAN 

9 SO B.m. First Thing. 12.30 p.m. 
Against Hie Wind. 1.20 North News 
130 Stars on Ice. 6.00 North Tonight 


Shell Bay. 12.10 pm Pipkins. I2J0 end Area Weather Forecast 7.30 A 
The Sullivans. 1.60 News plus 
FT Index. 1.20 Thames News. 

1.30 Oscar Peterson Presents 
Louie Bellson and Niels Hen- 
ning Pederson. ZOO After Noon 
Plus Encore. 2.45 Happy Returns. 

3.45 Tell Me Another. 4.15 Get 
It Together. <L45 Magpie. 5.15 
Emmerdale Farm. 


Man Called Sloane. 11 20 Reflections 
11J5 Streets ol San Francisco. 
12.30 am North Headlines. 

GRANADA 

11^0 tin. The Bubblies. 12.30 p.m. 
Against the Wind. 1.20 Granada 
Reports. 1.30 Stars on Ice. 5.15 
Happy Days. 6.00 Granada Reports. 
6J3S Emmerdale Farm. 7.05 Tuesday 
Premiere : ” The Great Niagara.” 1130 
Lucan. 


HTV 

1.20 pm Report West Headlines. 

1.30 George Hamilton IV. 5.15 The 
Sheepish Wolf. - 5.20 Crossroads.- 

6.00 Report West. 640 The Tuesday 
Movie: "Destination Inner 'Specs. . 

8.00 George and Mildred. 11-30 
liAannix. 

HTV Cymro/Wales— As HTV West/ 
HTV General Service except : 12J30- 
12.10 pm Ffalabalam. 1^0 Panawdau 
Newyddlon y Dydd. 1.25-1.30 Report 
Wales Headlines. 4.15-4.45 Sbardun.i 

5.00 Y Dydd. 5.15-4.30 Report Wales. 
10 JO Bywyd. 11.15 Classic Touch. 
12-15-12.45 am Take the Mick. 

SCOTTISH 

1.20 pm News and Road and 
WeBther. 1.30 You're Only Young 
Twice. 5.15 Popeya. 5.20 Crossroads. 
GJW Scotland Today. 6.30 What’s 
Your Problem? 7.30 Charlie's Angels. 
11 JO Late Call. 11 J5 Celebrity Con- 
cert—. Rat Boone. 

SOUTHERN 

12 JO pm Against the Wind. 1-20 
Southern News. 1 JO Electric Theatre 
Show. 3A5 The Allen Stewart Tapes. 
5.16 The Undersea Adventures of 
Captain Nemo. 5.20 Crossroads. 6.00 
Day by Day. 7.00 Emmerdale Farm. 

7.30 The Incredible Hulk. 11 JO George 
Hamdlon IV. 

TYNE TEES 

9 20 am The Good Word, fallowed 
by North East Nows. 1.20 pm North 
E^st News and Lookaround. 1.30 
Friends of Man. 5.15 The Electric 
Theatre Show. 6.00 North East News. 
6.02 Crossroads. 6.25 Northern Life. 

7.00 Emmerdale Farm. 10.30 North 
East News. 11.30 Police Woman. 

12.30 am Epilogue 

ULSTER 

120 pm Lunchtime. 1J0 Stars On 
ice 4.13 Ulster News Headlines. 5.15 
Cartoon Time. 5.20 Crossroads. 0.00 
Ulster Television News. 6-15 The 
White Line. 6 JO Bygones. 7.00 
Emmerdale Farm. 7J0 A Man Called 
Sloane. 10.23 Ulster Weather. 11J0 
Soap. 12.00 Bedtime. 

WESTWARD 

12J0 pm Against the Wind. 1.20 
Westward News Headlines. 1JO Sur- 
vive!. 5.12 Guc Honeybun’s Birthdays. 
5.15 Bailey's B.rd. 6.00 Westward 
Diary. 7.00 Curtain Raiser. 7.05 TV 
Movie: " Shark Kill ” 10.28 Westward 
Late News. 11.30 Boxing. 12.QQ The 
Entertainers (Georgie Fame). 12.50 am 
Faith for Life 12.30 West Country 
Weather and Shipping Forecast. 

YORKSHIRE 

11.55 am The Bubblies. 1.20 pm 
Calendar News. 1.30 How to Survive 
in an Occupied Country. 3.<£ Calendar 
Tuesday. 5.15 Father Dear Father. 
6.00 Calendar (Emtey Moor and Bel- 
700 Emmerdale Perm. 

7 JO Charlie's Angelo. 11J0 Little River 
Band. 


GLYNDE BOURNS. 0273 812411-813424 
with the London Philharmonic Orchestra. 
Until ' August 11. Sold Out— oossibw 
returns only. Tonlgfit 6 S at S.50: 

Fri SJO. Sun 4-30: Die Entfubmng. 
Train departs Victoria 2.52 pm. 


SADLER'S WELLS THEATRE. EC1. 837 

1572. CC 837 3856-750S. UntH June 14. 

£«tis. 7 JO. Mat- Sat. 2.30. D ARP AN A 
Indian dance company wMi 
M inHHi Sarabbal In two oroenmom- 

•• Per haps the most wonderful dancers 

who hare yet come » us out of India." 


SADLER'S WELLS THEATRE. EC1. 537 
1672. CC 837 3856-7505. Today 2JO 
6 7 JO. Last ports. THE ROYAL BALLET 
OF FLANDERS. Miniatured. La Cathedrale 
Engloirde. Eln-Dor. Grand Hotel. 


THEATRES 

ADELPHI. CC. S* 01-836 7611. 
Ergs, at 7.30. Sat. 4.00 *ud 7 AS. Mats. 
Thur s. at 3.00. TONY BRITTON. LIZ 
ROBERTSON. PETER BAYL1SS * ANNA 
N EAGLE In THE WORLD'S GREATEST 

MUSICAL MY FAIR LADY. Group book- 

ings ring 01-835 7358 or 01-379 6051. 


ALBERT. S ire™ 9 . an) 01-836 3878. CC. 

379 6565. Group Dkgs. 836 3962. Evs. 

7.45. Mats. Thurs. & Sat. 4.0. Air Cond. 

OLIVER! CHILD FREE with ADULT. 


ALDWYCH. S. 838 6404. CC. 379 6233 
{10-6. Sats. 10-4); Info 836 S332. Fully 

air conditioned ROYAL SHAKESPEARE 

COMPANY. From Thur*. 7.00. Low 
Brice pro** THE LIFE ANO ADVENTURES 

OF NICHOLAS NICKLEBY (Part 1 1 by 

Charles Dickens. From 11 June Low price 

prew Part 2. The two parts are designed 

to be, seen In sequence, but each ran 
be enjoyed a* a separate werk- 


AMBASSADORS. 01-836 1171. Evgs. B. 
Mats. Tue. 2.45. Sats. S 6 8. 

MARGARET LOCKWOOD. POLLY JAME5 
In MOTHER DEAR by Royee RVton. 


AW*fO THEATRE. S. CC. 01-437 2663. 

Parties 01-379 6061. Moo.-Frt. 8.00. 

Wed. S.oo. Sats. 5-00 & a. 15. Wed. mat 

half. Price. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 

THE PARTY bv Rodney Acfcland. Story 

bv W. Somerset Maugham. Directed bit 


rOM CONTI 


ARTS THEATRE. 836 2132-3334. Tom 
Stnppard-s DIRTY LINEN. Mon.-Thurs. 
fl 130 Fri* Sat 7.00, 6 9.15. NOW IN 
ITS FIFTH YEAR. Lowest priced best 
wats m London. 


OPEN AIR REGENTS PARK. CC S- 
486 2431. MUCH ADO ABOUT NOTmc 
with Annabel L e v on ton. Gary. R* 

Bernard Brosslaw. Sears avaHebli 

to Sat. 7.45. Mate. Wed. Thun. & 

2-30-- • - • ■ 


PALACE, S. CC. 01-437 8834. 

Tburs- 8-00- Fri.. sat. -Slop &. 
JESUS 'CHRIST -SUPERSTAR; Group M 
01-579 . 6061 - LAST 12 WEEKS..: . 7 


PALLADIUM, CC 01-437 7373. V' 
BRYN NCR lii RODGERS < AMD HAMMtl 

'StEIN’S- -THE' KING AND- I. ■ At; 

starring Virginia McKenna. HOTtH; 
.01-437 20005. Evs. 7 JO. Mat. WM.: 
S4L 2-15. Same good *eats- avail, i 
Wed. mats. Last months season an 
Sept. 27. 


CLASSIC 1, 2. 3. 4, Chelsea. 

Rd- 352 S096; ■ 

Last performances bookable. 

.1: THE' GREAT 1ROCK *N' 
SWINDLE (Xl Progs. Sun- and 
1.55. 4.85. 7.55. 

at LAST -2 DAYS1 THE BLACK . 

(A) In -Dolby Stereo. THE .GF 
AMERICAN COWBOY -1UJ. Progs, 
and Wk. 2.00, 5-00. 7.50,. 

X: KRAMER vs KRAMER. (A3.* 

2 -40. “5 -25 8.30. . _ 

4. LA CAGE AUX FOLLES (AA)..'Pr 
2J20. 4.25. 6J5- 8-55- 
CLASSIC 1, 2, X. Hay marie « 

Circus Tube]. 01-839 1327. 
is SATURN 3 (A] ■ 7 Oram Dolby 
p resent a tion UO (not SunJ. 3.30, 

TO RUSSIA — WITH ELTON Oil In. Doll 
stereo. Son. end Wk. 2 Jo 5-25. O.CB 
2= BAD TIMING (XJ: Progs. t.OO fnl 
So n.l. 3.09. .5 AO.. 8.10- I 

3: THE WANDERERS DO. ProSL 1-0! 



■ 3: ' GONE WITH - THE;. WIND- XAJt Sep. 

•Ptpgi- 

parik: 2AO: 8-OOk. 6.00. . S " P * : 


PICCADILLY. From 9 am 437 450 

b*35 379 6585. Grp- bkos 836 
jFully.' *r condlttonerL ROYAL 
. SPEAAE COMPANY In two smuh-tl. 
productions- Tont. tomor 7.30. Thdr.ftr 
. prien-.inat), 2.30 & 7.30 Hart A Kaufman" 
spectacular HoHvwcod ext ra vaaanza.' 
E. News. ONCE IN A LIFETIME wtth 



Leicester Sca*»re- OT-93o ; 6»1S. ’ 

THE VICTORS' OO. -JL30,> SJO. B.05. 
TEXAS '! CHAMA5AWT- MASSACRE. ;OQ 
<Londoti). 1.00 (f»gt \S8d0i'4,T(l. 7.25. 

^96. 38737. 

_ (XL 

jui.L 

3j«r.. 6,lOeod' r 


• award, wfpnlnp ports from Carrara Dui 

1 : Sautoy, • Richard GrHHths ■ and . Eon 1 
Wanamaker. ” Mint be weo If ^ only 
to, be belle 

3SK1S’ 

peris' LIFE 


to be believed.” S. Times, and Pam.-Gems' 
‘ _ (next peri “ " 

ed alt wks 


P1AF .... 

'Sirs Wed ... 

_1PET1MIL R5C also -ar Aidwvch 
and Warehouse Theatres. 


only 

m "Si ® 


PRINCE. EDWARD. CC 01-437 6877. 
Eyos. 8 JO. Mat Tburs. and Sat, 5.00. 
EVTTA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prlocel 
Group n lea Box one* 379 606 r. 


PMNCE OF WALES THEATRE. 930 8681. 

Credit cart bookings 950 0848. An 
wenfnB with TOMMY STEELE and his 
Company, evgs. Man. -Thurs. 8.30. Fri, 
and Sat. 6.00 and 8 JO. Book Now. 


QUEEN'S. CC 01-734 1166. EvenhiBS 8.0. 

Wed. 3.0. Sat. 4.30 and a.O. Tom 
Couctenay, Freddie Jones THE DRESSER. 
The new play by Ronald .Harwood. 
Directed by Mfctuel EUIotfc. 


At 7.00. 9.oo. ii.oa pitl- Opens suns. 
PAUL RAYMOND presents THE" 
FESTIVAL OF EROTICA. New Acts. New 
Girts. New Thritts. 25rt sSsatSn 
year. Folly air conditioned. 


ROYAL- COURT. S.. .CC -730.1745. 
KAWfLET by W HIIam Shakespeare with 
Jonat han Pr yre as Hamlet. JIH Bennett 
as. Gertrude. Ergs. 7J0 sharp. 


ROYAL COU 

730 254. 

Sam Sheoard. No late-coroeTs. . 


RT THEATRE UPSTAIRS. 

730 254. Eve: «T 8. SEDUCED bv 


CAMBRIDGE. 01-836 6056. Credit cards 

accepted 01-836 7D4Q. Mon. to Fn. 

3 - 0 °- s a«- 6.00 and 8. So. 
VOTED BEST M US! CAL OF THE YEAfl 
INJ® 2nd TRIUMPHANT YEP n 
SUZABETH SEAL. JACQUIE 
TOTE. COLIN BENNETT. HOPE JACK 
MAN. BRIAN HEWLETT. G. LYONS 
8'seount for 10 or more. 
IJ 9 . 6861^.639 6056. Student Nurses 
OAPs Standby £1.50. 


TH EATR E, Kin asway.” WC2. 

StJagwa&Sf-Ttf&J'sS 

Family Musical with Jamea Smiine and 
.ffflwspn (ejtutina; the Geo 
.Pf.'Khell Sinner* and Ns - - - 
with 


CJJ1CHESTER FESTIVAL THEATRE. 0243 

781312. Season sponsored by Martini 
* "Sg' *-td. THE LAST OF MRS. 

Thur - S 3 *- (m} 

TERRA NOVA Tmor.. Thur. (ml Frl.. Sat 

Evenings 7. Mats. Thurs. and sats. 2.00. 


COMEDY THEATRE. CC. 930 2578. 

Moj'-SjL 9J0. Mat. Frl. and Sat. 6.30. 
THE ROCKY HORROR SHOW. Group 
Sew?” 1 ° ffle * 01 - 179 6061. LAST 15 
WtK5. 


C fi!US ,0 S' 15° J 21 S- CC 379 6565 
Tomor. A Fri. H. Opens Thor. 7.30 
Sobv Eves 8. Fri. & Sat. 6 & 8.45 
)5J'th Robin Ray. Jonathan Adams. 

, EarwuH- Trkla George In 
TOMFOOLERY the words, music- 4 
lyrics Of TOM LEHRER. 


OOCHESS TH. 01-B36 0243. Grp. sales 

379 6061. Eve* e.QO. sats. 5 JO & S.30. 

Th«re. Mats. 3.00. MARIA AITKEN. 

K, C v H a A A L lJ^ T 0N ,n Noel Co - rt ' s 


YORK^. CC. 336 5122. 
GLENDA JACKSON R05E. A new ptay 
by Andrew Davies. Evas. B.OO. Mat. 

3-00- Sats. 5.00. Over 100 totally 
sold out performances. 


Radi# Wavelengths 
3 


10S3kHi/285m 

1089kNz/Z75rn 

R93kHz/433xn 
90BkHz/330m 
& 88-91vhf atereo ■ 


1215kH2/247m 
& 90-92.5vtrf stereo 


4 200k Ha/1 500m 
& 92-95vhf 


BBC Radio London: 
1458kHz. 208m & 94 Jvht 

Capital Radio: 

1648kHz 134m ft 95Jvhf 

London Broadcasting: 
1151kHz, 261m & BMvfrf 



RADIO X 

(i) Starao phonic broadcast 
. t Medium wave 

5.00 am As Radio 2. 7.00 Dave Lee 

Travis. 9-00 Simon Bo»s, 11J1 Paul 
Bumett. ZOO pm Andy Peebles. 4J1 
Raul Gambaccim. 7.00 Personal Call. 
8.00 Mike Read. 9 JO Nawsbeau .10.00 
John Peat {«). 12.00-5.00 am As 

Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Ray 

Moofe (s). 7J2 Terry Wogan (s). 

10.03 Jimmy Young (sj. 12.03 pm 
David Hamllmn (s). 2.(6 Ed Stewart's 
Request Show fs). 4.03 Much More 
Music (s). 5.00 News. 5.05 Much 

Mora Music (g) (continued}. 6.03 

‘John Dunn (s). • 8.02 The Leading 

Ladies: Venossa Lee (s). 9.02 

Glamorous Nighu (s). 9.S6 Sports. 

Desk.' 10.02 The' American Way of 
Laufllt*. 11-02 Brian Matthew with 
Round Midnight, including 12,00 News. 
Z. 02-5.00 am You and die Night and 
the Muaia (a), 

RADIO 3 

- «J5 am 'Weather- 7.00 Nawe,- 7.05 
Ovsniire (s). . 8.00 News. 8.05 Mdrn- 
lag Concert (s)-9JI0 News. &05 This 
Week’s Composer; Schumann (a). 10.00 
Brahma; A Ufa In Songs and Violin 


World At One. 1.40 The Archers. 1.55 
Shipping forecast. 2.00 News. 2.02 
Woman's Hour. 3.00 News. 3.02 Listen 
Wuh Mother. 3.15 little Dorrft (S). 

Aoiouncemenrs. 
4.45 Short Story. 5.00 PM News maga- 
zine. 5J0 Shipping forecast. 5.55 
Weather; programme news. 6.00 News. 
6J0 Detective. 7.00 News. 7.05 The 
Archers. 7.20 Reel Evidence.- *’ Leak- 
ing Information in the public 
. inwrest. 8.05 In Touch. 8.30 Music 
Interval Reading. 11,55 Tippett: Sonata For A Living. 9.15 Down The Garden 
for four horns (sj. 12.15 pm Lunch time Path. 9 JO Kaleidoscope, 9.59 Weather 
Prom, part 1 (a). 1.00 News- 1,05 10.00 The World Toniqht. 10 JO Round 

Six Continents. 1.25 Lunchtime Pram. Britain Quiz. 11.00 A Book Al Bedtime 
part 2 (s). 2.10 Ukrainian Piano Music 11.15 The Financial World Tonight 
(a). JLB5 Bach and Geoffrey Burgon 11 JO Today in Perl lament. 12.00 News 
concert (s). including 3.3&-3.4S inter- CRT Rodin )i,niinn 
val Reading. 4.2S' Jazz Today (b). IjODtiOn 

4.B5 News. 6.00 Mainly for Pleasure ..W® *J*t 2. fiJO Rush Hour, 

(is) (t and mono only from 6.20). 7.00 J 0 - 03 The Vincent Telephone 

Handel:. Concerto Grosso in B flat (s). PfOflrarome, Iab pm London Live. 4.30 
7.15 .'' Uly&MS," opera by Dailapiecelt J-? ndon News Dask. 5.35 Lock. Stop, 

(a). Prologue end Act 1. 8J3S Wh« ustan. 7.03 Black Lendoners. 8.00 

Books- I Ptwso with Roy Fu Her. 8.® Question Tima from the House of 
" Ulyeaaa." Act 2 (a). 9.45 The Piano Commons.. 9.004.00 am Join Radio 2. 

(£ M KM - Broadcasting 

sifSvJf SriLS! 

students only: 1 2.00-1.00 am. Vrr ““ J**?®? 14 - „ P» After 

Eight. 9.00 Nightlme. 1Z00 LBC Reports 
RADIO 4 .Midnight. 1.00 am Night E«r fl . 5.00 

^ Morning Music. 

6.00 am News Briefing. 6.10 Farming p,_- (n i n_jj„ 

Today. BJB Shipping I o recast. 6.30 .wipiuU . XiaulO 
Today including 6.45 Prayer far the 6-00 am Graham Dene's Breakfast 
Day, 7.00, 8.00 Today‘s_ News. 7.30, Show J^S). ^ 9.00 Michael Aspol (S). 


8 JO News here dimes. 7.35 Thought for 
the Day. 'SJ35 Yesterday In Parnamant. 
9.00 News. 9.05 Tuesday Caff- 10.00 
Newa.- 10.02 Medicine Now. 103 Daily 
Service. 10.45 Story Time. 11.00 News. 
11.05 Thirty-Minute Theatre. 11J5 Wild- 
life; 12.00 Newa. 12.02 pm You And 
Youra. 72.20 Down Your Way. .12.65 


(a) including ' 10.50-10.56 'Weather; proflremme newt, J.OO The 


- 


12.00 Dave Cash (S). 1.00 pm London 
Today Firat Report (fi). I.io Dave Cash 
f continued). 3.00 Roger Scott fS), 

7.00 London Today <S). 7 JO Adrian 

Love's Open Une (S). 9.00 Nieky 

Heme's " Your Mother Wouldn't Like 
It “ (S). 11.00 Tony Myan's Law Show 
(S). 2JJO am Duncan. Johnson's Night 
Flight (S). 
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FORTUNE. S. CC. 01-836 2238. 
Eros. 7.30. Wed. 2-30. Sat. 4.00 and 
M- MUSTUS Cast Includes 
JAMES AUBRgV and PATRICK MAGEE. 


UOJWiCK. CC. 01-838 4801. Eros. 8.00 

i sharp]- Frl. and Sat. SJO and 8-30. 
WILLIAM FRANKLYN In DEATHTRAP: 


GLOBE THEATRE. S- CC. 01-137 1592. 
Group Mfcs 379 6061. Eros. 8. Mat 
Wod- 3. sats, s and 8.1 S. Beryl R«d. 
Barry Foster. ■ Pet or Bowles Jan WOften 

il'affoSSJaL"" BORN 


GREENYriCH THEATRE. S. CC. 858 7755. 
1^1?* **“»■ **■ 2- SO. JOHN 

BULL’S OTHER. ISLAND bv Bernard 
Shaw. 


H A Y 5? A J KBT v 7h * a * pe R«w»f- cc. 01-930 

9332. Evgs, fAS. Wed. 2,30. Set. 4.30 
and , 8.00. LEONARD ' RDSSITCRi 
PRUNELLA SCALES fn MICHAEL 
FRAYN'S MAKE AND BREAK. Directed 
by MICHAEL BLAKEMORE 


HER MAJESTY^ THEATRE. 01-930 6606. 

Keith Mfcirefi jmia McKenzie. Mark 
WvnBR. Aqq Beach In ON THE SWTH 
CENTURY. Halted bv tha Obtcrrer as 
.'.It 0 Best Muskrat. 1 * Evs. S-OO. 

Matinees Weds. 3.00. Sat. AOO. Now 

Booking Until Clrriitmu. Instant cre d it 

card bookfogs 930 6606 


KINGS HEAD. 01>JJ6 .1916. Dnr. 7, 
Show 8 (mk<is Tomor. Our. 6.3a. 
show 7.30) NtMceict Presents I'M PAT, 
Hrs JUST THE PIANIST ■ WfOl Pat 
Abcrnethy A Dare Maraden^ 


LYRIC HAMMERSMITH. CC. 01-741 2311 
W. End Box DtHce 110 Charing X Rd. 
Prevs frmn _tomar. Eves 7.30 ftwrts 

4S"* ’hlaf 7 2So m 11 E * e# ^ 30 - 


Mat 2jo. Sats 5 &' 

TRAVELLING NORTH by David Wllllam- 
^ast JncjudM Rosemary Leach & 


son. . 

Peter Vaughan. 

LYRIC STUDiO: Evas 8. LtYINGSTOHE 
A SECHCLE. a comedy by David Pownail. 

. . . , two .superb actors, Peter Kctlv A 
Joe Marcclf , . . aimI Dem'aflo & Jennifer 
Plorcer create memorable characters." 
Time*. 


LYRIC THEATRE. CC 01*437 3688. Gro. 

sales 379 6601. Evgs.- 8.00. Weds. 3.00. 

Sats. SJO and BJUL RICHARD BRIERS. 

PAUL EDDINGTON In MIDDLE AGE 
SPREAD. COMEDY OF .THE YEAR. 
WEST END THEATRE AWARDS- 


MAY FAIR THEATR. S. CC. 01-629 
3036. Omm Tonight 7J. Sob. evgs. &0 
until 14 June. First West Era Maun 
at ihe.olobaHy atrial met! ADAM DARIUS 
With MARITA . PHILLIPS- Mi artiste. 




OKLAHOMA! 


featuring ' the siearge 

DIANA CO UPLAND. RONA 
£,NpER50N In NOT NOW DARLING. 
Mon.-Triura...8.00. Fri. and Sat. s3s and 

TMf '0l4» 3oS. ”*• *° UB b * M ' 


wra. i 

prices. 


Easy parking. 


i*SS- 

jMLt. Tumors the sserck&mt 

OF VENICE. Thurs to sab MACBETH. 


one gets 

lore than l 

Heabahan at mo spbere." D. Tel. 


«N|h rnort T than* 8 a r£?”5^^ 


01^491 -raf J 8 *”?* ^ TOoa * 

DR1AN GjSTl. 

US' Exhtwoon of 

01-723 “ 


10 - 1 . 


rr, MARTIN'S. CC- BS6 1433. Em. 8. 
Mattnee Toes, at 2A5. Sat. S and 8 
™ E mousetrap.' 
World s hrageet-ever run. 28th Year 
The atre la fully air-conditfoned. ■ ** 


» R ^o Ni ^ co P ^_ivi 

Office 01-379 6061. W 5al * s Bo * 


strAtporo-d roN-avon' riovsi Shakes- 

ra+labte for RSC In ROtweo 

^you ukeI? “ i-122* s - f ™^- •»- 
Recorded booMnc 


a. 

T Ajf . gMjaMsr-cjhg*. as- 

rSii? 0 !! 1 ’ 5 .greatest niout'oSt' 
& SUPER e ^EVOT^mjBKy V* 

« 11 «ARL BAILEY v«th LooS 
THE PALLADIUM CELLARS. «__■ 

htevrl EdgtMfl. Movfng. Ar SSS,’ 

H5|™SL °* MiWrtalnmeoL A 

asr°*r^ tnta fw*. fear and fantasy. Ouro 


“Ipn' LBRS - 856 Bioii 

tfc-jnup'* 


VAUDEVILLE. 6, CC. 01-834 9bv" 
»mip sales 379 6o6l, Air csreditiomna 
E*s. 8J0. Sat 5.30 and 8.30. WI-EMpt 
WI ' OG1LVY. SHEILA GISH 
^SSINS m STAGE STRUCK. A 
°w thriller by Simon Gray. • 


I *^2Jr'^ HHjlSf""®ario» Place, re*. Graf. 

'wk 
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26» Annual -WbmmTM 

Until 19 Jimea Sr^nn M0J1 '~ Slfc °' 3 ' . 


_mgs.. Mon-FH T j^g; tM s ^*fSg: 


*Swi M 'rel- t ^rfL 


THE- -PARKER Invin /'T- 
S I tree*. . PIcavfHKwfVr,,, 

Marine.' JWlHuv ra *rJ 

SJSJE* Prt « s NGq ara ? 


nSWftTWCE: CC 01.626 4735-6. 
°1;734 1317, Eves, 7J0. Mats. Wed. 


WAREHOUSE.- Doornar Theatre. 

° f, CDMPANY? 8 - *%5 L 

woduetlM is Meorata and arioMiw." f" 
Jma. From 10 June new produnion 
BWICATING RITA fay WRIy iSrsseSl 
^ JUJO. .Students S2.00 book. 

*Wa In advanre. . 


*K!I S, ^ L1 7765. CC? 

PnuJ Raymond presents FIONA moC 
MOMMm ■ Mhil of Beauties In Won 
M®, FYJAMA51 Featuring Men Only 
Magazine's sensational Playmates of the 
Year. Evgs- 8-38. Fri.. Jut, fi.19 * eis 


WINDMILL CC. 01-437 6312. Tw 
SluTVann* SUns. 

« «« S: 


W YN PHAM’5. S- 01-836 3tfl3n rr 

| S n 5 n S rZ ,Ckm 

OF^AN ANARCHIST. _^Mrai^5! 


DcAD. 


* *- SMAFTTBSaURY AVE. bsb., 

r®- 


CLARIFIED 

ADVERTSEMEN1 

RA^S , 

f* 


par 

. fine 

Commercial and- In dbrial ' 
Properly; . . • -6.00 - 

Resideruhl- Property .’3 rq 
A ppointments =" a'fYt 
Buslneas &’1nvQstmen - • 

Oppommities, 

Corporation Loana < j .. 
Prodiretlon Capacity' . 
Businesses for. 
Sato/Wamad 
Education, Personal, 
Gardening ciYr 

Motor-Cars : 

Htnola & Travel . . tm- 

Contracts K -Tcndera . e m 
"Book Publishers ’ 


Siaio 
: caftan 
Cm ' 
£• 

ui . 

12JK 


7.00 - 2^.00' 


17J0- 
14JJ0 
15.00 
•19.50 
&£0 

rrouUwn po«itfopsYaTiahfti~ 
(Minimum ^ M 
62J JO-per atngfe eolun^ ^j 

For frattnr Vea/Ir,^ 

< Classified AthRert^eit; ' ^ 


_ -r. . . JIh 
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The vision of Benois 

I was too young ever to have painting of the cloths .or the watereolour aver pencil. The a y—" 
any of the great "pw3u'e- maSSbg of the costumes. For, taste "is always distinguished, g 

me iliinnJn Dm.:. ....1 1 . .. .■ ' 1 »| 


ROY STRONG 


Elly Ameling 


by MAX LOPPERT 


i was too young ever to have painting of the cloths .or the watereolour aver pencil. The 
seen any of the great' - pw3u'e- maSSbg of the costoines. For, taste "is always distinguished. 
^^.Alexandre Benois created as my wife always says, “One even aristocratic, and there is 
p^-P^Shilev. My first awareness is onlv as good as one’s work* never, a- trace of vulgarity or 
S f j - . work . ® u ® e a shops," and that what a designer fcitscit. From time to time there 

augjacke t ; he designed for produces Is not a drawing but is- boredom and tiredness, 
cynl Berotmonfs Ballet De- an eflfecf seen from the audi- Giselle must be any designer's 
a, 2?u “** o»*fr Present (1946) torium of 'which a drawing is idea of a nightmare commission 
which, remained -for long, un- . only, ode fragment" of a highly and Ms costume designs are 
sold, in : a “bookshop in the complex process. No supervi- apologetic as he cheerfully 
. sub hriJS/ of North . London sion and -the magic evaporates, lumps together ladies carrying 
uzml- snapped up for me at half- ; ; as witness the re-creation of speers from Cranach and others 
^ * ^.'few.y^rs. after... X sUll Oliver . ifessei's ; . Sleeping bearing falcons from Antonio 
h*ve it.a little.torn, but .is has Princess' by the New York City ltfor or Coello 50 years on. So 
aU the . .Benois magic .Vvantf Ballet without his eagle eye in fact the Quality lies in the 
fari]Ety r ', . Crimson curtains are ^constantly to' check and advise, earlier designs when he was 
Topped, back to disclose a group . And magic vanishes too over the part- of the aesthetic explosion 
of dancers, adorning a rocceco years' as sets , and costumes of Dioghilev.- The sketches for 
car louche: the ghost;.-- of,- gradually ruit down, hill until uie paviliion in the second act 
IPettoruchka, Vestris in -nodding they are only approx* mutt on s tn of Le Pavilion d'Armide show, 
ostrich -plumes and paniered;- the 'ori<un*l_ vision. And or th. n « as Hichard Buckle points uut 
skirt. j Giselle ..looking more - 'polar a tiesif&er asks for his in bjs iypicaJJy pcrceprivc and 
like Alices a bacchante from a .came to be. removed from the charming Temini seen ce. Benois' 
neordassical ballet and tartan- programme! - - debt to Juvara for his architec- 

.cJa3,Bueb«rt/ 'from.' La Sylpltidc. rl. All Ibis is important to bear ture and Guardi for his style. 
\yltn its haunted romantidsni . i n mind when looking at the It is easy to forget that Benois 
and .echoes' nf the vanished . delightful Exhibition of some 6U was also an art historian of 
grandeur of the 18th -century : Benois designs recently at Haz- sorts and director of the Hermit- 
"it. epitomised, the mainstays, of litt, Gooden and Fox. The fact age. This explains a great deal 
Benois 1 gentle art. ‘ that designs for the theatre are about his art, a surprising com- 

' Benois lived to the enormous framed and exhibited as draw- bination comparable to our own 
age Of 90 dying as recentlv as * ^S 3 1° their own right should Director of the British Museum 
•TIP®): •* It’ is amarine to -&iiik neve * be 'a prime intent for the running off designs for Parsijal 
that be was- well over 40 when - designer. They are elements of on the side. In other words 
R^Uon hraS * -diking process. _ I confess Benois was steeped in the art 
out. r that his final production myself ^prejudiced m Benois images of the past, above all 
With-Diachilev was in 1924 and favour .^because one is aware those of the 18th century, so 

fte whSle time of that process, much so that its recreation 
was his nth verMon of that t he S' are working drawings flowed effortlessly from his pen. 
rPetrouscWm- for Covent Garden .executed hastily under But it was on the whole a 

- in JS57 la the same year he P ressure aQ d necessarily selective arcadian vision. The 
(designed Nutcracker-' -tar .'the covered with annotations oil cut .... e - .;.- e s he seis out lo 
; Festival Ballet -These are the an ^ colour and effect. O r e create draw on an idealised 
• o n Jy Benois- -sets an^cmSmes .'«speets this. Bakst: vho was the past rather than any realiiy. It 
that ! have ever s een on stage greater designer ana am .s- . is to Bibbiena, Watteau 'or the 
and : neither struck me as visu- man * ^uceived each d?.n fashion plate that he would 


ider But it was on the whole a 
«f My selective arcadian vision. The 
cut .... -_e - .-ires he seis oul lo 
O r e create draw on an idealised 
the past rather than any realiiy. It 
■ is to Bibbiena. Waneau or the 


and :nfeither struck me as visu- man - c0! i ce ^ed each d?.n.v/. fashion plate that he would 
ally memorable but rather pale as a work o£ art and as pvc«i pre rer to allude. The Nuf- 
reflectiohs of in earlier tradi- s ® ems t0 me t0 h ? ve enlll ' el5 A-.'rer bvllci. whicli is b.-sed 
tion rendered- obsolescent in the “ e wroD ® approach. on a charming middle class 



j The pleasures of a song preter. it is the grateful act of many less-experienced singers • 
recital by Elly Ameling, which “ just singing " the songs that at attempt, in a cycle such as the 
I arc profuse, depend to a notable the same time does not scamp late La Courte Paille, to purvey 
> degree on her art of contradict- textual subtleties — An den Mond a feigned Gallic urbanity, Miss 
: ing the expectations she natur- was a lesson in the pacing of a Ameling opens the deeper vein 
ally arouses. In demeanour and strophic song, Du tibst mieft -of melodic simplicity In the 
I dress, fragrant but never nicht! a study in carefully music, showing at the same time 
| forward, her platform presence graded verbal niceties. In a most why Poulenc has won, and has 

■ hardly prepares one for the welcome Mendelssohn group, the deserved to win, his current 
[ skill with which all her pro- phrasing was quite as limpid as popularity. (Not that the read- 
! grammes have been compiled this composer requires, yet the ing was funless; K had gaiety, 

! or the subtlety and resource of banality that comes from taking wit, and poise in plenty.) 

her performances; the voice, his too courteously was easily But perhaps the most remark- 
sweet. clear, and unfailingly kept at bay. Perhaps in the able achievement of the even- 
true but limited in volume and Herenlied a natural supply of ing was to persuade the listener 
substance (on Sunday evening darker vocal colour might have that a voice of this timbrel den- - 

it sounded, in fact, in slightly lent a greater dramatic focus: sity and character belongs fitly [ 

less than best condition) would but the problems here had more in Spanish song, that, say, the 
[ seem to deny her a wide range to do with a piano ill-voiced long, flamenco^nspired meiis- 

! of expression. So it becomes a in its bass resister, and with mata of Turina’s Cantores flow 

' occupation to Dalton Baldwin's under-vitalised vibrantly in its tones. Such per- 

■ discover how much more there account of the piano part — suasion eagerly completed, Miss 
is ro this singer than first intermittently throughout the Ameling proceeded, in three en- 
imore«inns allow; and one more recital. Mr. Baldwin left the cores, to supply the by now 

1 delightful still to appreciate oddest impression of playing redundant but still immensely 
• ihe degree of sophistication only to and for himself. pleasing evidence of her lingms- 


imnlici! in her artistry. 


ily to and for himself. pleasing evidence of herlingms- 

No less sophisticated was the tic virtuosity a Japanese lullaby, 
isponse to Poulenc, for it in- Der Musensohn , and Rossini’s 


, response to Poulenc, for it in- Der Musensohn, and Rossim s 
This sophistication ta»®s a vo i ved a n ^ lia i t0 fall in with La danza This was her first 
number of forms. In Schubert, currently circulated views on recital at the Opera House; no 
of whose songs Miss Ameling is h 0 w this composer should' doubt, given its success, we can 
now a hardly rivalled inter- be delivered; whereas too expect many more. 

St. John’s, Smith Square 

Gemini by ANDREW CLEMENTS 

Over rhe next two weeks the frantically tangled textures. At minutes) and the theoretical 
ensemble Gemini, directed by first bearing, what one appre- apparatus it carriee of at least 
Peier Wiegold. is giving a series ciates of the main structure is pas sjng interest:, the work tries 
of concerts and “ participatory at the cost of much of the fine lihprate natural fi e un- 

u-nplruhnTw riiviriaH Kutu'Apn riot-nit- Irina, in tnn L 


workshops." divided between detail; 
Morlev College and Si. John's, rapidly 


ideas crowd in 
and too much 


tempered) tuning and to build 


Smith Square. On Sunday eve- apparently the casual result of its melody and harmony upon 


Designs for children's toys. Nutcracker (1938) 


unlikely to have supervised the style, pen and black ink and ambience 


scenario. les incroyablcs. For the real Pcirouschfca (not ray favourite flute, clarinet, cello and piano, the Earth, a BBC commission 


ning the series began with a coincidence. Passages more a single harmonic series. But 
programme containing Ravel — obviously calculated fall mare there are not enough ideas of 
rhe Chansons 5fadi?casses. easily on the ear, but there are su ffi C ient interest to flesh out 
freshly and intelligently sung by precious few of them. such an ambitious scheme. The 

h! a 7 1 1 n !L W wE Would that there were as instrumentation includes an im- . 

“old* himself ^ incidents in Peter Wie- portant part for the Indian, san- 

° Harvey's Concelebration for gold’s The Floicers appear an ^oor. a cross between a zither K 

flu, a nlinnat nalln Anri ni,nn tho Vm-fh 9 RRP. pnimniccinn Snd & CWDuSlOID I after tflfi 


. *- ■ ■ v»v. .-j uuic, Lioi me L, vciiu diiu uiiuiui Lffcc uuiwh a uuu .uumiiimivu ... . ■■ . . ■ 

ballet) designs for the original a u 0 f whom double on a variety written in 1977-78 for Gemini * 


Denmark 


A new Phaedra in Copenhagen 


OSSIA -TRILLING 


. «... -fc>. dll ui wuuui uuuui^ uua vaiicij WLlLien m 1 UI UCUllUL J n nr> t 

production of 1911 his most of percussion Instalments, was and receiving its first public m to the 

I enduring and potent theatrical the only authentic first perform- n(ir(n _ atl . p tpre The scale of Jatoe nf 

I creation. For once he has been ance of the concert. It begins, Performance herejTbe scale of demands that Wiegold makes of 

1 unable to voyage into an arti- as with a number of his recent t * ,e wor ^ 15 Jar S e (° ver 35 them. 

I ficial arcadia. Here he is works, with a religious inspira- 
i crystallising part of the Russia tion, but goes on to extend an T 

he loved which was shortly to entirely abstract, highly orga- I H/ / CflU.Ca.IlOn COLLl SC 

> vanish. Here There are detailed nised structure. The composer 

sketches of samovars, for crude describes it as “a ritualistic _ _ . . 

■ peasant decorative paintings on work in which the four instru- Th e Centre Society is will be covers! by musicians 


„ , . ... . , , „ ... i the showman's booth, endless mentalists go their own ways running a jazz education course including Olaf Vas. Ji»jny 

^ h A,? e A^ r, li Pre S: frre - » m . a y iram. for example, that his v -j ews 0 f Isaac’s cathedral and yet from time to time meet from July 21 to August 1 at Hastings, Dave CH iff, Peter Ind 




mm l °r and makes up the backcloth and* 'dance' together.” Each Rutherford School, Penfold St, and Eddie Harvey, 

n* - °> e ^f*®*®* 5? r ff ent . . adap r to f? ln I to the first scene and marvellous instrument moves through its London. N W 1 Classes run from 10 a.m. to 

1975 the first Swedish dramatist telling the tale of the tragic sheets studies of the gaily own sequence of duration cycles. a ’ ' ' ' . 5 pm. every day and Barbara 

J ™rlflri an n^^ Pointed windowf^th their 7 punctuated and articulated by It « a comprehensive course Ind> who organisiBg ^ 

n fli d tu5 s^rked Off by the we-histoiy ^ hutters that adorn ^ g^t percussion, overlapped and only aimed at people who have C0U rse for the JCS, says the aim 

S3SS-- T 5T ■ m *LEZ JfiS? proscenium arch. It is Russia occasionally reinforcing each attained an intermediate stan- . have . lBht Stents uer 


proscenium arch. It is Russia f 
recalled with an intensity in far other. 


written in collaboration. American wife. Unlike his pre- Sr 

.revealed Enquist's radical politi- decessors, however. Enquist has III ' Thp nett i 

cal stance as much as his in- not updated the story, but set “f JJ™ "J .«• “• ne , “J* 
terest in the vagaries of the it squarely in antiquity. Only 
human psyche.. Both, feature the psychological analyses *" 2® iSSli*? 

strongly, in" To Phaedra, which belong to the present century. that is the ultimate compliment, extremis and many 
had its', world ' premiere last ' Set in a gloomy abstract i 
month not in Sweden but, in a setting and dressed in pseudo- j 
• poetical Danish translation by antique costumes (by Charlotte j ^ 

Ole Brandstrup. at the Royal CJason), the telling production ■ 


ner. dard on their instruments. 

The net result is a densely Harmony, arranging, composi- 


course for the JCS, says the aim 
is to have eight students per 
tutor. 

. Fuli details from Barbara Infl 


been able to replace that vision argued, uningratiating piece, tion, ear-training and ensemble ■ rTm ae “ lls irom carDara An a 
and in the world of the theatre with instruments used in playing in big bands are among *?/o the JCS, 35 Great RusseH 
that is the ultimate compliment, extremis and. many passages of the aspects of jazz making which Street, London, WC1. 


Theatre in Copenhagen. 
Hist first play enjoyed 


is by Lone Bastholra. who i 
married the author on the eve i 


Ghlta.Norby (Phaedija) and Niels Vigild (Hippolytm) 


world-wide popular and critical of t l) s Premiere. Her production j 
success, except in the U.S. ««**• ? n ^ be 

where it fell foul of wrong- ? aken to b e authentic and ful y 
headed casting. Its protagonist a £° rd h« wishes Ghita 
was the aberrant Swedish T 

dramatist August Strindberg. , s h p e ri ^ 

■whose attitudes to the theatre ^,£5"’’^ 11 he ill-u; sed pro- 

and to two of the women in his Sffiff TnSl,, 1 C forf?p 
.life were subjected to searing ^ ieseus * as she is about 

r»,aiTrci 0 n>«w.,r*«r r* t0 take her own life, of having 
oitical analysis ^ EnquisL It used her tod „ a mere phys f. 

ral outlet for his Passions. 
S^°^fib° U Tn Unrequited love and uncontrol- 

- 0f 5*^ i!^5 erfr ? lable eroticism. but also 

P ersonal and social tyranny. 

' m yap 0115 rhythmic metres, and contribute to her downfall. In 
includes some alexandrines the seduction scene. Miss Norbv 
. remmiscent of Racine, iambic out 3l] her manifol d 

pentameters, uid la good deal of hist rionic stops, unashamed, as 
. the kind of short, staccato but s hf» j s t 0 displav her feelinss, 
pregnant blank verse practised her sad ism, her desires, her 
by Bond. As in its predecessor rebelliousness, and her bodily j 
Enquist pulls no verbal punches, charms without inhibition, . • 
It abounds in provocative meta- pjj e ] s visifd gives a con- 1 
phorical allusions, as in the vincing portrait of the ascetic, j 
heading to one of the eight athletic Hipnolytus, a bit of a 
■“ songs ”( rather than “scenes") puritan perhaps, but bv no 
into which the play is divided, means a prude: merely a 
There “The labyrinth" is. a dissenter against the time- 
euphemism for the female parts honoured demands of an estah- 
that Phaedra exploits unavail- lishment that is typified by his 
ingly for possession and sexual unyielding father (Erno 
fulfilment- Many of the poetical MOller). Though ideally staged, 
similes, pace Freud, revolve the Danish version is not with- 
suggestively around the bodily out some weakness in the cast- 
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functions. 


ing. A compelling feature is the 


t^Mvoyh 

: THE.REOBENING.OF ■ 


The vibrant quality of the quasi-pop incidental music, by 
writing may be gathered from Kim Sagild and Bo Stief, some 
the Swedish text which Norstedt of it produced by a synthesizer, 
has published in Stockholm to planned by Enquist and his 
coincide with the Danish director as an integral element 
premiere. Enquist adds a reveal- of what he conceived as a 
ing postcript containing bis ** melodrama ” in' the true sense 
working notes, from which one of the term. 

Arts news in brief 


American pianist 
Bishop Kovacevich 


Stephen current production of Julius 
will be Caesar and from Honeywell for 


joined, by a specially formed its annual open day. 


orebestra of young 
tonight to perform a 


soloists 

Mozart 


The handwritten, full orches- 


piano concerto and works by tral score of Benjamin Britten’s 
Mahler and Richard Strauss opera, Gloriana, valued at 
to raise funds for Jacqueline Du £60,000, has been presented to 
Pre research fund into mulitiple the British Library as a gift to 
sclerosis. The concert, conducted the nation by the executors of 
by 23-year-old Shell prize winner the Britten estate and the 
John Whitfield, is in Christ trustees of the Britten-Pears 


Church. Spitalfields. 

Tickets, are £2.50 and £4, 


Foundation; 

Glorianfl was composed for 


available at the door of the the Queen’s coronation in 1953 


The Financial Times and the Royal 
Aeronautical Society have joined forces to 
sponsor this major conference in London 
and have brought together distinguished 
leaders from the UK and world aerospace 
industries to give their views on the 
problems and prospects for the industry 
in the next decade. 

Economic difficulties, the soaring cost of 
fuel and the prospect of exhaustion of the 
world’s oil resources, the intensifying 
international competition for world civil 
and military aerospace markets will be 
some of the topics to be discussed- 
The distinguished panel of speakers 
will include: 

Dr Austin W Pearce, CBE 

Chairman., British Aerospace 

Mr Sanford N McDonnell 

President and Chief Executive Officer, McDonnell 
Douglas Corporation 

Prof. Dipl. Ing. Gero Madelung 

Managing Director, Messerschmitt-Bolkow-Bbhm GmbH 

Mr Robert J Carlson 

President, Pratt & Whitney Aircraft Group 

Sir Frederick Page, CBE 

Chairman and Chief Executive, Aircraft Group, • 
British Aerospace 

Mr Willis M Hawkins 

Senior Advisor, Lockheed Aircraft Corporation 


- UnlqaeinljoiKioi; wi&its stunning 
view across te:garders to ttieThames, 
this has been one of .fee most • 

beafeMpfec^todma • - 


church. 


and dedicated to her. 'She has 
given permission for the gift U> 


Marks and Spencer is helping British Library.* 


to finance* Plays Umbrella, a 
season of new plays by young 


A FINANCIAL TIMES CONFERENCE 


Acto'Cs in rival BBC pro- 


playwrights which Riverside grammes took nearly half the 
Studio? is presenting from TV Times Top Ten awards. 


air-conditioned^it is open for, lunch and 
'offers anewdi^^ dinner; with 
aandng to fee ^pyOrpheans,'. 

Tefenbane fee Restam^Managerf^ 1 

*" m •• - * ~ Al‘ >VtA AS* Art 


July. 9. to August 10. 
. -The : plays, by 


Readers voted Penelope Keith 
Nicholas the most compulsive female TV 


Wright, ! Mustapha Mature, and character for her appearances as 
Tunde Droll among others, were' Audrey Fforbes-Hamilton in 
originally part funded by the ‘To The Manor Bon)." Larry 
-Ministry of Overseas Develop* Hagraan — J. R. Ewing in 
ment to fodis on the relation- “Dallas”— was . the most corn- 
ship between Europe and the pulsive male TV character, 
-rest o f the world. They fell Both are BBC programmes, 
victim to the Government cuts Last year's favourite male 
but the idea has now taken off and female TV personalities, 
again. : -Terry Wogan (BBC) and Anna 

Riverside has been successful Ford retained their titles, 
in jrecent weeks in finding com- Robert Hardy of the BBC's “Ail 
mereial support from IBM to Creatures -Great and -Small" was 
cover some of. the costs of its voted the best TV -actor 
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The cost of 


tax-cutting panaceas 


BY JURgK MARTIN IN SAN FRANCISCO 


indecision 


DESPITE THEIR passionate 
belief is keeping politics out of 
business, several Conservative' 
ministers have managed to earn 
a _ good deal of antagonism and 
disdain from businessmen who 
have found themselves on the 
wrong end of highly political 
Government decision-making. 
Last week's clumsily-handled 
appointment of a new chairman 
for the British National Oil 
Corporation, which led to the 
immediate resignation of one 
board member and a good deal 
of dissension among other 
managers, was only the latest 
instalment in a succession of 
embarrassing rows between 
Ministers and public sector 
industrialists. 


Vacillation 


The controversy surrounding 
Mr. Philip Shelbourne’s appoint- 
ment to head BNOC arises not 
because of his lack of experi- 
ence In the oil industry. The 
problem is that his appointment 
is tied in with the political 
uncertainty about BNOC’s 
future, and the lack of consulta- 
tion between the BNOC board 
and governmest In two other 
recent decisions— taxing North 
Sea Gas and expanding the 7th 
North Sea licensing round— the 
Energy Secretary reached the 
right conclusion in the end and 
may yet do the same with 
BNOC. But the delay and 
vacillation that has surrounded 
the decision-making has 
damaged confidence in the gov^- 
eramenfs grasp of these major 
issues. 


due not to the inevitable diffi- 
culties of making important 
comercial assessments, but to 
the problems of balancing ideo- 
logy against business judgments. 
Ministers* impulses to second- 
guess their civil servants, who 
are already second-guessing 
each - industry’s professional 
managers are exacerbated by 
the tendency for many business 
decisions with a “ political ” 
content to go up to the Cabinet 
for approval. " The long chain 
of command, the number of 
links where uncommercial 
judgments can creep in, are 
making the job of managing 
public-sector businesses at least 
as frustrating and difficult as 
under the .. interventionist 
Labour Government. 

There is as yet precious nttle 
evidence that the Government 
has realised that a non-interven- 
tionist policy requires at .least 
as much coherence and clarity 
of purpose as an industrial 
policy in which the Government 
explicitly assumes the burden of 
decision-making. The numerous 
members of the Government 
with business experience should 
■realise that muddles can often 
be more damaging than dear 
mistakes. The time-scale on 
which industry operates is also 
very different from that of 
pohtics. Politicians seem to for- 
get all too easily that business 
decisions have to be taken, and 
kept to, for years and some- 
times decades ahead. 


T WO TEARS ago, the voters 
of . .California sent a 
message that was heard 
round the world. Coming on a 
piece of paper known' as Pro-, 
position 13, it told governments, 
big and small, that if they did 
not cut taxes people would take 
matters into their own hands. . 


An unlikely apostle was even ' 
created in tile person of Howard 
Jarvis, an ancient, if indefatig-: 
able, right-wing, curmudgeon 
who carried his epigrammatic 
bible to the four comers of the 
globe; 

Today, if all available 
evidence is to be believed, the 
voters of California will , 
prescribe limits to the tax- 
payers’ revolt. Proposition 
nine— variously known as “ son 
of 13,” “Jarvis two" and 
irreverently after its author, 

“ Jaws Two ” — would cut state ' 
income taxes in half and remove 
an estimated $4.9bn from the 
state’s revenues. 

Earlier this year, it stood a - 
good chance of passage; now it 
trails by 20 points and more in 
the local polls and its creator 
seems on the verge of praying 
for a miracle to avoid defeat 

Typically, today's election in 
California presents citizens of 
the state with -the usual 
bewildering array of personali- 
ties and issues on which to pass 
judgment They wiM obviously 
crown their native son, Mr, 
Ronald Reagan, as Presidential 
nominee of the Republican 
Party, but- he is without opposi- 
tion; they could conceivably 
give Senator Edward Kennedy 
a flickering hope of denying 
the Democratic prize to Presi- 
dent Carter, but neither candi- 
date grips the attention. Down 
in Saq Diego, they may elect 
the imperial wizard of the Ku 
Klux Klan as the Democratic 
candidate for the TL5. Congress; 
m Santa Cruz on the coast, they 
will try and stop Lockheed 
from building parts for the 
Trident nuclear missile. 

• State-wide, they may opt to 
enact a 10 per cent surtax on 
oil company profits to fund mass 
transportation and to pass a rent 
control initiative, sponsored by 
landlords, which has the express 
intent of wmTritig rent control 
next to impossible to put into 
practice. But, above -all, the 
-nation’s eyes will be focused on 
what happens to Proposition 
Nine. 

Parochial though some of the 
issues and personalities 
inherently are, the Californian 
judgment nevertheless often 
carries beyond its boundaries. 
The biggest state in the, union— 
were it a separate country, its 
gross domestic product would 
make it the eighth or ninth 
largest nation in the world— 
California either sets trends for 
the rest of the country (cer- 
tainly it never follows them) or, 
quite simply, it is sometimes 
freakishly different Proposition 
13 was the classic recent ex- 
ample,, of the former role; its 
current fad — the “pyramid 
game,” just like' the chain 
letter scheme of childhood ex- 
cept that players put in $1,000 
instead of sending off post cards 
and vainly expect riches net an 
avalanche of correspondence in 
return — is, hopefully, proof of 
the latter. 


Stability 


The agonised indecisiveness at 
Sir Keith Joseph’s Department 
of industry is even more 
notorious and perhaps more 
damaging because, unlike Mr. 
Howell, Sir Keith deals with 
several industries poised, on a 
knife-edge between collapse and 
survival. Sir Keith’s failure to 
scotch rumours about a possible 
carve-up of British Shipbuilders, 
involving the denationalisation 
of the naval shipyards, has done 
nothing but harm. It has 
damaged moral in an industry 
which has precious little else to 
survive oil His inability to 
decide whether or -not to back 
Inmos with a second tranche of 
investment may have impaired 
the chances both of launching 
Inmos* products in advance of 
the competition and of safe- 
guarding some of the first 
tranche of public money already 
committed to it 


The most disturbing aspect of 
Minister’s indecisiveness is that 
the frustrating delays are often 


IndecLthis is one of the best 
arguments for reducing the 
amount of political intervention 
in industry. But indecisiveness 
is not a for mof non-interven- 
tion. On the contrary, a non- 
interventionist Government has 
to take far-reaching decisions 
quickly, and then stick to them. 

Broadly the Government has 
two options for public sector 
industries. Either it can pull 
out altogether and give up all 
managerial control, even if it 
retains some financial commit- 
ment, as it has in British 
Petroleum, for. example; or it 
must define a dear framework 
of managerial structure and 
economic objectives within 
which professional management 
should ' be allowed to operate 
with the maximum of discretion. 
■And' If this option is adopted, 
both the structure and the 
objectives musL be workable, 
realistic and, above all, stable. 
-The present relationship 
between the public sector indus- 
tries and the Government con- 
forms to none of these require- 
ments. . 


Mrs. Gandhi 


must act 


ONE MONTH AGO Mrs. Indira 
Gandhi was saying: “I am the 
least powerful head of Govern- 
ment in the world.” Today it 
is a cl aim which she can no 
longer make, nor use as an 
excuse for ducking decisions on 
the mounting problems of her 
country. 

In Sunday’s elections her 
party won control of eight of 
the nine states where elections 
were held. She now controls 13 
of India’s 22 states, but the 
statistics understate her power. 
Of the major states only Tamil 
Nadu, "West Bengal and Kerala 
are controlled by her opponents. 
Since January she bas bad a 
two-thirds majority in the lower 
house of parliament. She will 
shortly regain a majority in the 
upper house. Every two years 
state assemblies vote to renew 
one-third of the upper house. 
The last elections were due in 
. March, but Mrs. Gandhi post- 
poned them so that she could 
benefit from the revival of her 
fortunes. 


Striking- change 


All this is a striking change 
from the days after the Emer- 
gency- ended ' in 1977. Mrs. 
Gandhi had her back to the 
wall — and briefly was in prison 
—as she fought to keep her 
freedom. But the police and, to 
some extent, the judiciary have 
changed their tune. The Janata 
coalition which crushed Mis. 
rcanrihi has long since crumbled. 
During the latest campaign 
■ amidst the drought-struck 
villages it had little to offer but 
factious In-fighting. Mrs. Gandhi 
had little to do to win. And, 
jn terms of coming to grips with 
the problems she inherited, she 
tkmb done little. ' 

' To dismiss her victory by say- 
ing that the electorate had no 
.alternative? would be to belittle 
her appeal. As an effective 
populist leader she bas few 
equals in .the-. Third World- She 
has confirmed that image .in 
recent months, not least when 
she nationalised a further .six 
commercial banks. But she has 
done little to reassure those who 
remember the excesses of the 
Emergency. Her dissolution in 
February of the State govern- 
ments where elections were held 
on Sunday shows that she likes 
all tlie instruments in the 
orchestra to play her tune. Now, 
just as her opponents have had 
to come to terms with the reality 


of her power, they also have to 
face the mounting star of her 
son, Sanjay. 

At present a mere Member of 
Parliament, he bas no state posi- 
tion and no formal party- office. 
But it was he who chose many 
of the candidates who were 
elected this weekend. He has 
already, made Iris mark, in a 
negative way, through holding 
up policy malting and decisions 
in the areas in which he is in- 
terested; these areas include 
industrial investment Only 33 
years old, he can now be ex- 
pected to move further into the 
limelight — a thought which 
worries those who remember 
the lack of scruple he.. has shown 
in both iris political and com- 
mercial forays. 

Mrs. Gandhi has a formidable 
list of unfinished business and 
unresolved problems to tackle. 
There are five empty seats in 
her Cabinet which have to be 
filled. A budget has to be drawn 
up for presentation on June 18. 
And some serious decisions 
have to be taken on the coon- 
try’s long-terra planning. The 
annual growth target of 5 per 
cent which Mrs. Gandhi sprung 
on the electorate in April is 
pore. pie in the. sky. 


Bitter battles 


These problems include a dan- 
gerous level of political vio- 
lence, particularly in long- 
simmering states like Bihar. 
There is also the agitation in 
Assam, where student demon- 
strators have stopped the flow 
of oil. 

Then there are the economic 
problems of inflation exceeding 
20 per cent and of the shrink- 
age In GNP caused by the 
drought last year — the worst 
this century. The oil bill too has 
risen. Last year the trade deficit 
was £1.25bn and this year it 
'could exceed £1.7bn. . India’s 
reserves, are stiH healthy, but 
have fallen 10 per cent in the 
past six months. 

In the last four-months Mrs. 
Gandhi has firmly established 
herself qd the - international' 
stage — indeed today her 
Foreign Minister to due to fly 
to Moscow to talk ■ about 
Afghanistan and next week she 
is sending senior officials to 
Peking. But she has done little 
to convince people that she Is 
prepared to tackle her problems 
at home. She should do so now. 
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onto Offshore rigs. 

. For its part, both fee housing 
ajKf ofl industries .are suggest- 
ing the opposition is playing 
into the hands of feat' notorious 
revolutionary, - Jane Fonda, the 
t actress and her imsband, Tom 
Hayden, who in Californian 
terras is almost as celebrated * 
as his wife; both for ins old 
radical activism and for Ins 
. .current rote as & leader of the 
Democratic Party’s left wing. 

More .seriously. Proposition 
11 may be seen as yet another 
example of individual states, 
seeking - to- take unilateral ' 
action in fee area of taxation.' 
where fee division between 
state end federal authority is ^ 

- 'murky: Comparison between it 
and fee controversial unitary ' 
system of taxation employed 
by California on the world wide 
earnings ' of foreign companies », 
immediately .springs to ui i nd . • 
• It is likely feat if Proposition 
H passes it will be challenged 
in court; but by fee same token, 
if it passes other states may be 
emboldened to try their own 
approach. .. \ ] 

Opposing wwwpw or an unholy alliance? Mr. Howard Jarvis, instigator of the California tax cuts (left); Jane Fonda The sura of fee above is 

ami her husband Tom Hayden. almost to suggest that. California , 

• is cuirewtiy in one of its more • 

Proposition • 9 is simple on a budget surplus, generally In 1980, fee opposition to the many ja£ , its aoti-reressionaiy 
enough on paper: it would cut estimated at roughly S2.5bn, a new Jarvis proposition is teach tools and services. On a more ^mhoiy if fncbcinatfete 

state income taxes in half from tempting target for those who better organised than in 1978, sophisticated lev ®?’ 13 ai ^f i -.allies against fee Establishment ••• 
the current range of 1 to 11 per believe that the economies particularly the local govern- that indexation of taxes will in jjy^Lr^ That- the Long Beach'. 
cent to 1 to 54 per cent This, forced on the state government ment associations. They have any case tend to reduce fee ' were obliged to interrupt -' 
could have fee typical wage by Proposition 13 were made much of fee apparent m- state surplus and therefore the an tileeal ** pyramid party” on 
earner about $300, bat he would managed without excessive pain equity In s lashin g income taxes ability to meet sudden Q Ueen ^ pj aoes 

have to pay more federal income and social disruption. in arguing feat fee top 4 per exigencies. ■ «vnctit,iw smother oerveme 
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Proposition 9 is simple on a budget surplus, generally 
enough on paper: it would cut estimated at roughly $2.5bn, a 


state income taxes 


could have fee typical wage by Proposition 13 were made much of fee apparent in- state surplus and fee 

earner about $300, but he would managed without excessive pain equity in slashing income taxes ability to' meet 

have to pay more federal Income and social disruption. in arguing feat the top 4 per exigencies. 


tax because state taxes- are 


failure of cent ■ of California’s 


constitutes another perverse 


The' fate of Proposition 1L affront to the old order. 


deducted from fee federal levy, proposition Nine, owes at earners would reap 40 i_per rent which would impose the 10 per too • nolitical level ■■ 

It would also index state taxes ■ £ «... of the dollar savings — thou eh as , . .n nmdtc too, on a poumai level, , 


It would also index state taxra least something to fee passage offee dollar savmgs-feough 35 _ cent levy on oil company profits 
to the rate of inflation, though of There ^ signs that Dr. Jallow points out, m per- . Md U8e th e estimated $320ra to 


T. . r* -5“ or tame, mere are signs mat *"• ana use tne estimated to *arta.«tas«e of tfW warns, 

tins is something of a side Jarvis> its author, and it centage if not m dollar terms, $400m a^nai return to fund AodeSS 

issoa since California is already u i— th»* 3m>ram» Californian would _ . T^ragnessman Joan -^inaeiso® 


issue since ^Caiifornia is ; already sometimes seems, its only the average Califorman would ^ transport .and research sm^rtheretor 

advocate - beginning to bore benefit just as much. But m 1978 in to alternative energy, is also hie independent candidacy. TSw 

ation this year and next and ^ cajifonaan public wife his all 'Californian home owners' being keenly watched outside ■ 

S ,l ^^SS Ulbly ^ endless repetitionof the same were reeling und«- sharp CaWormTjt is. in .a rather 

it permanent. not inrrpaspe m nrooertv taxes. — * -nnhlto 


Th^ltStions ofivrr Tarvis’a the™ 6 - Certainly he has not increases in property ta?^ pure form, a guage of public 6^r ce^^re feanin-Ap*^~ 
The attractions of Mr. Jarvis’s attrac t e( j the funding for his Perhaps more generally the sentiment about the oil-- ■ralnet •" Anita OR ' not Aon* -Prvr 


w nhviniTK Pro- attracted ^ funding for his Perhaps more generally the sentiment about the ° a ■ against only 28 per cesrtM 

campaign that he got for -feeling may be discerned Mhat, indnstjy, at a time of rising }Scarter^lnd 39 >er cerit fbr 
^ Proposition 13 and over fee particularly m straitened p^oi. prices and healthy oil Reagan. TraditionaHy, in- 
fpponents wmmedTmight Tfee weekend had to appeal for free economic times. go^rmnent company profits, and the dependent^ ^(fcdates^ lose 
ffihT It TV time to carry on fee fight should not be stripped of too industry has not been slow to mwmT as \ fee . two party 


cushion' of fee $fibn state 
surplus in 1978 helped, but it 
is even possible to axgne, a little 
mischievously, that Proposition 
13 served as a classic Keynesian 
stimulant tax cut in that it did 
stir spending and investment 
and feus maintain state 
revenues. Over he past -two 
years, the state economy has 
out-performed the national 
average — both in growth and. 
once the immediate effects of 
the cut in taxes had passed, in 
inflation. ■ 

In the 12-month span to the 
end of April, California’s 
consumer price index went up 
by 17.7 per cent compared wife 
14.7 per cent nationally, largely 
because of the great local 
weight given to interest and to 
the cost of petrol Though 
affected by fee current reces- 
sion (unemployment jumped 
from 0 to 7.1 per cent last 
month) the Californian 
economy with its diversified 
underpinnings in fee services, 
high technology and aerospace 
sectors, will, in the opinion of 
Dr. Raymond Jallow, chief 
economist for the United 
California Bank, still achieve 
some real growth in 1980. More- 
over, fee state continues to sit 


TODAY’S ELECTION IN CALIFORNIA 


CALIFORNIA'S Secretary of 
State Is uredietrac that G9-5 


State Is predicting that 69J 
per cent of the 10.6m eligible 
voters will participate In 
today’s elections. 

In the presidential pri- 
maries, Mr. Ronald Reagan is 
In effect unopposed on the 
Republican side, though the 
names of John Anderson, 
George Bosh and others 
appear on fee ballot. He is 
bound to win all the state’s 
168 Republican convention 
delegates in what is a winner- 
take-all primary. 

President Carter and 
Senator Kennedy are in a 
dose race for the 306 Demo- 
cratic convention delegates, 
which will be awarded, in 
proportion to the popular 
vote. Mr. Carter’s share, 
combined with what he wins 
in seven other primaries to- 
day, is bound to give him 
more than fee L666 votes he 
needs for the party's nomina- 
tion. But Senator Kennedy is 
saying that if be beats fee 
President today he will carry 


bis fight to fee convention in 
August - 

Senator Alan Cranston, 


company profits, and fee dependent candidates .. lose 

industry has not been slow to ground, as fee - .'two party 
appreciate the dangers. ..nominees come to grips with 

According to recent state each other but Mr. Anderson 
figures, with nearly , two weeks 1 ma y h^ve more ot a niarfcet in 
to go before palling, opposition . California than .inf mbst ofeer 
to Proposition 11 had raised -parts of the counfcty.-. Has ijame 
$414 m (about $4m from fee oil- & stiH on the RepebUcaa bail- 
companies alone) while its jets today — though he has- *Krt 
advocates, led by : Bill Press* oampaignej*— and - readers ; of 


Ttamnrratfr mafortiv whin is aavocates, jeu uy . j*lu campaigner— ana. - readers oi 

expected to win his primary former aide to GovernorBrown, the runes will he iookfeg at his. 

SlSia tiT« m wTeS Had irummeiuv only #75,000. .percent^ 


whoever fee Republicans 
select in their primary. 

There are XI State-wide 
initiatives, known as proposi- 
tions, mostly dealing wife 
local financial matters. The 
most important are: 

• Proposition 9— Cutting 


The $5 a head appeal from one ' But the converse could also 
side contrasted rather pointedly be true. When the .Totes ere 
with fee $978,000 feat Standards counted tomgjit, the state may 
dll' of California . alone Bad tom .out to have been, appal- 
fprked out. : Hngly predictable, even mature 

The debate has ' also become in ate judgments, • 
pretty savage, 'as it ' has^on . After all, CaKfornla ls not 
Proposition 10,“: fee artfuMy always in seaircb offefi 


L/ZmlLw taihnifS drafted “rent control " initja- dqes havesome trddftionis..’; As 
State income taxes m half at ^ 


? ^ nf S qi n in wf state tive » “ whi<* fee fund raising, the Jackson High flchdoS march- - 
» costof $4Jbn m lost State imbalance is ewn more stark tag band strata® Ml regdla 
revenues. ($4.9m for fee landlords, versus down the streets v.of fee oM 

• Proposition 19— Making it $49,900 for fee opposition). In gold-mining towiri pf Sutter 

more ^difficult for local both instances the anti- Creek,- in the foofeilis- <ff . ,the 
governments to erad rent corporate forces are ' essentially ■- Siecra Nevada, 120 miles.east^ ^^bf '•*. 
control laws. contrasting affluence wife iptijr pursued -by Tthc : 

• Proposition 11— Levying a deprivation; in their TV horeetnen of the ^Qf f Csihson 

10 per cent surtax on fee ofl advertisements, they portray- Moxtotain Men in' briHiarit rim- 
companies, and -using fee pro- “ big ofl ^ as “pig oil,'* replete shine oh Sunday morning; fecy 
eeeds for mass transportation wife pictures of- swine feeing were taking, part infan anrient . 
and research into renewable at fee trough they also, in ceremony-fee. Haftbar Picnic 
energy resources. Propositi on 11, use xenotffiobia: Parade, ; ceWbrafeog-'fttsV 99}th 

There are countless local “Shell oil” a TV commercial anniversary. T3*e n«ssmg half 
referenda and political intones, “is foreign owned ^ year^ *&,' lost bfi. the of ‘ . 

primaries. and would put foreign workers CalifownaH antiquityX . 


There are countless local 
referenda and political 
primaries. 


MEN AND MAHERS 


•. -.-•V 

vs.: 


Southern 


discomfort 


Some 200 of fee world's leading 
commercial and central bankers 
were sweating it out in New 
Orleans yesterday asking them- 
selves why the annual Interna- 
tional Monetary Conference 
(IMC) seems always to be held 
in mid-summer in broiling sub- 
tropical heat 

Every year the IMC brings to- 
gether top banking extea tives 
like David Rockefeller of Chase 
Manhattan, Lord Armstrong of 
the Midland and Wilfried Gutb 
of Deutschebank, along with 
central bankers like Paul 
Volcker of fee Federal Reserve 
and Abdul Aziz A1 Quaralsfai, 
Governor of fee Saudi Arabian 
Monetary. Agency. It is held 
alternately in the Eastern and 
Western hemisphere. The last 
western meeting was in June 
,1978 in Mexico City. 

This year, at least, chauvinism 
lies behind fee choice of hot 
spots. The president of the 
IMC this year is Jean-Maxime 
Leveque. chairman- of Credit 
Commercial de France, who 
wanted a distinctly gallic atmos- 
phere for this high spot of his 
presidential season. That ruled 
out the first choice of Philadel- 
phia, leaving New Orleans in 
Louisiana, the state Napoleon 
sold to the UB. in 1803 for 
SISm. 



sharply. High interest rates and 
the strength of the pound 
abroad have been particularly 
damaging to the company which 
exports about 40 per cent of its 
books. 


deeply involved In financing- 
costly searches for the yellow 
metal in Canada. 


StiH, not all is blackness. 
The subject of a current hype — 
The Flowers of the Field — is 
responding true to Form. If is 
the top-selHng hardback on 
W. H. Smith’s shelves at 
present, aiid Cheetham, I hear, 
plans a 250.000 print Ttrn when 
it comes out in paperback. 


Digging in 


“ There was no money to 
spare for Wales while we were 
trying to keep the ship afloat at 
home," the company says. 
There has, however, been 
enough small change coming 
across the Atlantic to keep ex- 
ploration ticking over, mainly 1 
through the student and post - 1 
graduate geologists from Uni- , 
versity College, Cardiff. To this 
team goes the honour of launch- 
ing the first serious attempt in i 
42 years to find treasures left 
by the Romans. 


DAN-AIR*s 


Scheduled Routes from 
London (Gatwick) 
Summer 1980 


“...and all who subsidise her” 


parade, got lost Diverted to 
avoid rush-hour traffic, it never 
found its way back to the city, 
later, “that this sort of foul-up 
public" the military announced 
later,” that. this sort of foul-up 
is not an everyday occurrence.” 


Book press 


Lost convoy 


South Africa’s military machine 
is a source of considerable 
pride to the counties embattled 
regime, faring as it. does an 
international arms boycott 
Periodically new -weapons anc( 
equipment locally manufac- 
tured, are paraded for public 
inspection. 

The biggest show, to dale was. 
intended for Republic Day late 
last week, when- massed- ranks 
of military ironmongery were 
prepared for- display in— H 
major cities. How frustrating, 
then, for fee crowds waiting in 
Johannesburg, to be told., fee 
show was off. The biggest con- 
voy of aH, for the biggest city 


Booklovers watching The Risk 
Business on BBC 1 were 
recently enlightened in fascinat- 
ing detail on "the hype”— the 
poker game in which publishers 
outbid each other to secure the 
rights to often-unknown books 
in the hope that the publicity 
generated will raise the new 
title from obscurity. Now the 
man. who explained this ritual, 
Anthony Cheetham, managing, 
director of MacDonald Future, 
has been asked by his staff to 
fill out a 43-point questionnaire 
about his own company's busi- 
ness style, and those of its 
parent, BPC. 

The - probings are prompted 
by . a circular announcing pro- 
posals to reduce the 150 -strong 
workforce by 15— a plan which 
came as a shock to fee staff of 
one of the brightest stars in tho 
troubled- publishing trade. “We 
are Suffering . from the : same 
pressures as an other busi- 
nesses,” Cheetham told me 


Considering that it- plans to 
spend about £250,000 punching 
10 holes in a Welsh hillside, 
Anglo Canadian - Exploration 
does not sound overwhelmingly 
optimistic about what it may 
find at the bottom of fee said 
excavations. “I think we shall 
probably find enough gold to 
make a royal wedding ring” 
says ACE's London spokesman. 

There is, of course, much 
more to it than that The area 
around Ggofau, or Roman Deep, 
in Carmarthenshire, is rich in 
fee tunnels and trenches left by 
fee miners, geologists and 
crack-pots who have dug for 
gold on and off since Roman 
times. 

The metal is undoubtedly 
-there, and ACE, in partnership 
wife Anglo Dominion Gold Ex- 
ploration, has three years left 
on a 10-year licence issued by 
fee Crown in which to find it 
The company began rummaging 
-around the area in great secrecy 
during the early 1970s, turning 
over rocks which had been on- 
disturbed since the last pros- 
pectors cleared out in 1938. 

. In 1974, with gold around 
$150 an ounce .and enough evi- 
dence to justify bringing, in fee 
drillers, it laid plans to start 
- “ in-depth " probings. Then 
. came trouble. First, the 
National Trust which protects 
fee landscape, refused to. allow, 
work on its land. And fee lid 
was put on fee project when the 
.gold price .-slumped;. at a time 
when ACE’s parent, Quebec 
Sturgeon River Mines, was 


1 ABERDEEN ~V frtmahto par week. 

^-MPCnUCCH Lowest reflular airfares. 


Wine, women . . . 


Green’s' ce Harm an and cigar ! 
supplier to fee City’s board- 1 
room diners, has opened one of j 
the most, expensive and exclu - 1 
srve pubs in the Square MDe. i 
Costly because fee bar sells 
mostly champagne at between 
£7.50 and £2&55 a bpttie 
(humbler wines at £3.60), it is 
exclusive in the broadest sense 
in that there is room in the 
place for only 25 drinkers— or 
one person swinging a cat 
.Formerly an off-licence in 
Royal Exchange, The Green- 
house is now gathering favour, 
particularly among lunchtime 
refugees from nearby discount 
houses. “A pattern is emerg- 
ing,” says partner Richard 
Parsons. “ I suppose it is bound 
to become a clubby sort of 
place.” Clubby indeed, as he 
showed me round, Parsons was 
button-holed through the Press 
and told forcibly: “You. will 
have to stop women drifiMhg 
at the :bar. They take up too 
much damned space.” , 
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RFRfiFN —Gateway to Western Norway^- 
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and fighting talk 


In a similar- vein, a conversa- 
tion from . a London; dnb: 

“Do you believe in dubs for ' 
women? “ : 

“Well, yes, - but only if ! 
gentler methods, feit’’. 
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Although oil supplies appear to be more than adequate to meet the current, 
depressed demand, there is a general acceptance that the oil flow could be interrupted again. Meanwhile, exploration 
7 for new finds continues, on. and offshore, to increase the sources of supply. 
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Scandinavian Trading 
Company AB (Scanoil, STC), 
of Stockholm, is one of the 
leading trading companies* 
STC’s main activity consists 
of handling crudeoil and 
all types of oil products, such 
as naphtha, gasoline, kerosene, 
gasoil and fuel oil. 

Exploration, direct pro- 
duction and processing are a 
rapidly growing part of our 
oil operations. In Sweden, 

STC also distributes gasoline 
under its own brand name. 

Shipping, financing 
activities, trading in bulk raw- 
materials, and various com- 
modities, are operations 
which, together with the oil 
activities place STC as a 
well diversified, world wide 
trading organization. 

STC today has offices and 
subsidiaries in 15 countries on 
five continents. 


pan i 


SCANDINAVIAN TRADING CD AB 

Group Head Office: 

P O Box 7451, S-103 92 Stockholm, Sweden* 
Phone (8)24 65 80, 23 33 05, Telex 19442, 19430, 13294- 

S.T.C. Oil Ltd., London. Scanoil Inc, New York. 

S.T.C. International Lagos, Lagos. ScandriU Company, Texas. 
Scanoii Japan, Tokyo. S.T.C. International S.A.R.L., Paris. 
Bilisten Scandina\ian Trading Distribution Co, Stockholm. 
Scandinavian Trading Exploration AB, Stockholm. 
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Prices 

spiral 


a 


still 
burden 


By Ray Dafter 

Energy Editor 


A RATIONAL analysis of the 
world's oil supply and demand 
balance would lead lu the con- 
clusion that consumers would 
now be reeling reasonably com- 
fortable — hopeful that there 
would be more than enough 
fuel to meet their needs this 
summer and the coming winter. 
On this basis it would also he 
reasonable to expect some re- 
spite from the relentless spiral- 
ling of prices, so evident in the 
past IS months. 

The fact that none of this is 
happening is evidence of the 
fragility of oil supplies, in par- 
ticular those from members of 
the Organisation of Petroleum 
Exporting Countries. The 'fact 
that prices have just risen again 
— this time by about $2 a barrel 
— in spite of a slack market 
demonstrates that OPEC oil is 
as much a political weapon as 
an economic commodity. 

So it is not surprising that 
major oil-consuming countries, 
especially those in Western 
Europe, the U.S. and Japan, will 
be looking anxiously towards 
Algiers early next week when 
Ministers from OPEC meet to 
discuss production strategies 
and pricing plans. 

Once again Saudi Arabia is 
expected to carry the banner nf 
the moderates. It will probably' 
try yet. again to restore- some 
order to the now chaotic tariff 
structure which sees one coun- 
try (Algeria) effectively charg- 
ing S3S.21 a barrel— including- 


a S3 a barrel refundable explora- 
tion fee— and another (Saudi 
Arabia) content with $28 a bar- 
rel for its light “marker” 
crude. 

Before the Iranian crisis in 
late 1978 that “marker” crude 
was a pricing reference point; 
the tariffs for other- crudes 
were set around it according to 
their quality, impurities and 
closeness to consuming coun- 
tries. This was how it was in' 
December 1978 when Saudi 
Light crude was priced at 
SI 2.70: Iranian Light was $12.81: 
and Libyan Zu el tin a crude was 
costing $13.90. 

Since the end of 1978, some 
countries have raised prices no 
fewer than 13 times. And as 
time has passed, so the tariff- 
system has fallen into greater 
disarray. Iran is now seeking 
more than S37 a barrel for some 
of its oil, although Royal Dutch/ 
Shell. British Petroleum and a 
number of Japanese companies 
have been resisting buying at 
such high prices. Libyan 
Zueitina oil now has a price tag 
of $36.72. 


The West has heeded OPEC’S warning that oil cannot be used in the 
pr ofliga te ways of the past. Europe’s energy Ministers have set themselves 
a 10-year plan to reduce, consumption. But there could be more oil yet 
to be extracted from the earth than the pessimists believe. 


as an 


attempt to lay the 
foundations for stiffer energy 
measures to be presented back 
home, in the U.S. Congress. 

As Sa&di Arabia — the world’s 
major. oil exporter — has so far 
failed, to bring' about pricing 
unity within OPEC, the U.S. — 
the most oil-thirsty importer — 


between economic 
energy growth. 

For .instance, in the eight 
years to 1973 energy ' demand 
was increasing at an annual rate 
of 5J2 per. cent. while the gross 
national product of industrial 
nations was increasing at 4.7 
per cent a; yiear — a ratio of 


growth and" be Ible to ‘‘provide more “than 
25 per cent of that demand: 
50m h/d— roughly the present 
level of output. 

The leaders of major oil ex- 
porting countries can read 


various signals in such projec- 
tions and strate^es. These 
are: 

• The West has heeded OPEC's 
warnings that oil cannot be 
exploited in the profligate 


has failed to win import target ' Al \ a ° a lyBis +? ♦ 


Implications 


These increases, approaching 
200 per cent in some cases, are 
fuelling worldwide inflation and 
aggravating the generally 
depressed economic conditions. 
Mr. John Sawhiil, the U.S. 
Deputy Secretary of Energy, 
last month reviewed some of the 
-implications for the U.S.. the 
world's major oil importer. He 
pointed out — a few days before 
the latest wave of price increases 
— that the U.S. would pay some- 
S90bn for imported oil this year. 

“If we continue to spend at 
that rate, in- just 12 years we 
will have exported cash equal 
to the trading value of all 
stocks listed on the New York 
Stock Exchange, well over 
$UW0bn.” 

The U.S. Administration, 
aware that a large part of the 
West’s transfer of wealth to 
OPEC nations is coming out of 
American pockets, has been 
campainging within the Inter- 
national Energy Agency for 
tougher oil import targets. The 
move is seen by some of the 
other 21 IEA member countries 


agreement within the IEA. Even 
so IEA ministers moved some 
way towards the U.S. position 
when they met in Paris on 
May 22. 

The countries agreed to take 
energy management steps that 
would enable them to “sub- 
stantially ■undershoot.” the 1985 
import ceiling of 26.2m: barrels 
a day fixed last December. A 
communique from the. Ministers 
said that it might be possible to 
.take as much as 4m b/d less oil. 
However, this is not a firm 
target, as the U,S. ‘ would have 
liked. 

Estimates within the IEA, 
which represents all the leading 
oil' consuming nations except 
France, indicate that OPEC 
production in 1985 and 1990 
might be no more than in 1979. 
Last year OPEC accounted for 
about 31m-32m b/d of the more 
than 51m b/d produced in non- 
Communist countries. TEA 
officials are concerned that if 
they are right the West could 
face a potential shortage of up 
to 5m" b/d by the end of the 
decade. 


IEA secretariat suggests . that 
the present ratio Is a little 
above 0.8:1, in itself a signifi- 
cant improvement on pre-crises 
days. ■' 

By the end of the decade. 
Ministers hope that the ratio 
will be down to about 0.6:1. 
(Ministers within the European 
Community recently set them- 
selves a 10-year target of 
reducing the Common Market’s 
ratio to 0.7:1, or less.) 


Ambitious 


Signals 

The world has been shunted 
on to a new energy track on 
which high prices and supply 
uncertainties are leading to the 
development of non-oil energy 
sources, greater fuel efficiency 
and much lower, economic 
growth than hitherto©; 

Recognising these signals, the 
IEA see measures now being' 
taken reducing the-.. ratio 


Again", taking the IEA coun- 
tries as an example, it is 
expected that by 1990, oil will 
account for only 40 per cent of 
primary energy consumption as 
against 53 per cent at present 

These expectations are some- 
what . mare ambitious than the 
energy projections recently 
published by Exxon, the world's 
biggest oil corporation. Exxon 
reckons that oil's share of non- 
Communist world energy in 
1990 will be about 45 per cent 
By the end of the century oil’s 
share could have dropped to 37 
per cent 

British • Petroleum has 
sounded recent warnings about 
such projections. Mr. Christo- 
phor Laidlaw, a deputy chair- 
man of the London-based 
company, told an Amsterdam 
conference on May 23 that if 
there were no improvements in 
energy efficiency, fuel require- 
ments by the non-Communist 
world by the year 2000 would 
approach 200m barrels a day of 
oil ..equivalent Oil would not 


THE WORLD'S PROVED RESERVES OF OIL 

(bn barrels) 

Yrar ending 

1970 

1974 

- 1979 

Canada - 

10.4 

8.8 

&5 


46.7 

40.6 

32.0 

Latin America 

24.0 

29.3 

58.6 

Western Europe 

5.5 

15.7 

23.4 

Middle East - 

304.4 

: 352.7 

365.7 

Africa .' 

47.6 

63-6 

583 

Asia (excluding Middle East) 

12.6 

1&2 

173 

Australia and New Zealand 

2Jt 

2.4 

23 

World excluding Centrally Planned 




Economy countries - 

453.4 

529.3 

5653 

Centrally Planned Economy countries... 

100.3 

1094 

90.0 

TOTAL WORLD 

553.7 

638.7 

6553 

Source: Oil and Energy Trends Statistical 

1 1980 Review; Energy 

Economics Research: May, 1SSU. 




maimer of the past.*' This is- 
demonstrated by Changes in. the 
ratio of energy; growth to eco- 
nomic growth. ; Jt - is also , 
reflected in oil’s , lessening share 
of the overall energy market. 
Conservation, vyhOlhet- volun- 
tary or brought about by eco- 
nomic conditions, is beginning 
to have a significant Impact 

• Itigher prices are encour- 
aging. Governments, and com- 
panies. to develop synthetic 
fuels that can replace, oil and 
natural gas, just as -OPEC 
leaders had boped. According 
to Exxon. the worldwide supply 
of synthetics could grow by 25.7 
per cent in the period 1978- 
1990 and by 14.0 per .cent in the 
following decade. Oil supply, 
by comparison, . could rise by 
only LI per cent between 1978 
and 1990 and 0.3 per cent in 
the 1990s. 

• The need <to stretch the 
world's remaining oil resources, 
to spin but the timespan over 
which they can be exploited, 
has been recognised and 
accepted ‘in the West. . This 
could be good for the industry 
which, a few years ago, saw the 
prospect of world oil produc- 
tion peaking in the 1990s then 
going into rapid decline. 

Bearing all these factors in 
mind western oil consumers are 
entitled to ask when OPEC win- 
restore stability to the world’s 
crude oil market And now that 
the organisation’s members 
have successfully imposed a new 
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value bn crude oil — with high 
'prices, in line with those needed 
for alternative fuels — : (aimed 
market forces be allowed , to 
play their part once again? 

All eyes will be on Algiers 
next week to see - whether 
OPEC ministers feel able : tb 
provide the answers. 
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ENERGY MINISTERS of 
Common Market countries have 
just set themselves a 10-year 
programme aimed at more 
• rational energy policies. At 
the heart of a new plan, agreed 
last month;- the European Com- 
munity l Intends to reduce oil 
consumption to a level equal to 
— or lower than--10 per cent 
of gross primary energy 
. consumption. 

This compares with about 50 
per cent within the EEC at 
present and . around 53 per cent 
.in non-Communist countries as 
a whole. 

Some of this saving should be 
achieved by reducing the amount 
of oil burned in power stations. 
The EEC hopes that by 1990 it 
will see electricity generation 
fueUed at least 70 per cent from 
non-oil sources. • 

Of course, it is a shame that 
oil, a premium, finite fuel, - is 
used in power stations at ail. 
This view is obviously held by 
the French and German Govern- 
ments. France expects 1 that by 
1990 oil will be providing only 
4.6 per cent of its electricity 
generation fuel; Germany is 
aiming for even a lower contri- 
bution— 3.7 per cent at the last 
count. 

On the other hand. Ireland and 
Italy are finding it harder to 
convert power plants; their 
dependence on power generation 
oil could still be 49.1 per cent 
and 44.7 per cent respectively. 

Another move tqken by EEC 
manisters was an agreement to 
limit overall energy growth to 
70 per cent or less of the growth 
in gross domestic product. This 
ratio, recognised, by analyst* as 
being achieveabfe oo a world- 
wide basis, -is in marked 'con- 
trast to the state of affairs be- 
fore the first eifergy crisis in 
1973. 

In the- previous eight years 
the GNP of -industrial nations 
rose at an annual rate of 4.7 per 
cent while - energy demand in- 
creased by 5.2 per cent a. year. 


iished last autumn, stated that 
three conditions would have to 
be met: 

• Acceleration of improve- 
ments in energy efficiency, 
particular!? in the use of oil. 

• Stimulus to ■ non-OPEC oil 
exploration and ‘ production 
wherever technical prospects 
are good. 

• Stable and minimal demand 
on OPEC discretionary oil — 
crude that the countries did 
not have to produce in .their 
own economic interests. 

The report — “ Oil Crisis 

Again?" — prepared by BP's 
policy review unit, shows that 
if the above conditions are met, 
and if consumers quickly 
switched to .alternative fuels, 
in 1995' the non-Communist 
world could get by with about 
as much oil as present. By the 
turn of the century the demand 
might even be less, say between 
42m and 48m barrels .a day. 

On the other hand if oil 
demand rose by 3 per cent a 
year from now on (a growth 
rate less than half the pre-1973 
trend) the world could soon be 
in trouble. At present non- 
Communist world oil consump- 
tion is running at about 49m 
b/d. according to UK stock- 
brokers Wood, Mackenzie. This 
demand is being met from 


OPEC supplies (27.2m b/d>; 
non-OPEC production, such as 
Mexico, Alaska and the North 
Sea (21m b/d) and . Eastern 
bloc exports (more than lm 
b/d). 

BP shows that if demand 
rises by 3 per cent from -this 
level shortages could begin to 
bite within five years, even 
assuming that Saudi Arabia and 
other OPEC producers are 
willing to increase output 
' Obviously, this cannot be relied 
upon. 

The International Energy 
Agency, in a report which 
served as the basis for minister- 
ial talks in Paris ori Mdy 22, 
shows - that OPEC output will be 
much less than expected 
throughout the 1980s. What was 
expected to be a manageable oil 
market at least until the latter 
part of the decade, would. :now 
be tight; OPEC production 
might not be more than in 1979 
when it totalled 31.6m b/d. 

Given an annual economic 
growth rate of 3.3 per cent for 
IEA member countries from 
1980 to 1985. the - Western 
industrialised nations could find 
themselves facing a shortfall in 
oil supplies of a little over 2m 
b/d by the md-1980s. By the 
end of the decade there' could 


be a gap of 5m b/d between 
demand and supplies. 

The oil ‘market' like nature; 

■ abhors a vacuum; The, gap mil 
never occur. Either OPEC 
increases its production level 
— an unlikely prospect in . the 
current climale^-or consumers, 
reduce (or are forced to reduce 
by economic - conditions) their 
demand for oiL . . 

The IEA is attempting to 
stave off problems fly-tinposiug 
tougher import targets. The 
implication is that- countries 
now -reliant on ..OPEC plh must 
do more to promote, conserva- 
tion, .the non-OPEC production 
of. oil and gas, and the- switch 
to ' Other fuels. 

On tile day when IEA 
ministers were meeting Mr. 
.Chrisfophor Laidlaw* deputy 
chairman of British .Petroleum, 
was presenting the unpleasant 
alternative at the.'dfeconcLEttlh- 
pean Oil and Gas Conference in 
Amsterdam, . ‘ . . ■ 
.'He said: ,VWe -zmist -«11 
remember that there is indeed 
another solutionH-a world of no 
' growth, where -falling 1 produce 
tion required less - energy ,but 
progress stops- The. ' energy 
sickness is cured hut the patient 

it: AfivinTntf? . i:r. w • - r 


is crippled for life.’ 

Ray Dafter 


Reserves: enough to last 


Quantum leaps 


The steps taken by- the EEC 
ministers highlight what is -hap- 
pening to energy demand, and 
oil consumption in particular, 
.throughout the world. Past 
forecasts of energy treads now 
look ridiculous in the wake of 
two oil crises ■ and quantum 
leaps in fuel prices. The ex-' 
perience of Exxon, the world's 
largest energy corporation, 
illustrates this fact 

In 1973 the company was pro- 
jecting that by 1985 the energy 
demand in. non-Communist areas 
would rise to the equivalent of 
162m barrels a day of oil. When 
making its forecast two years 
later Exxon trimmed the 1985 
expected demand to a little 
more than 130m b/d of oil 
equivalent (bdoe). 

The latest, projections, pub- 
lished in December pnts the 
mid-1980s level of demand at 
no more than 110 to 115im 
bdoe. From these figures it is 
seen that non-Communist coun- 
tries wil be using some 50m 
bdoe less' expected, a 
’"saving" roughly in line with 
the current level of energy con- 
sumption in the U.$„ Canada 
and 'Japan combined. 

The bulk, of thte reduced 
demand is not a saving in the 
sense of conservation. It has 
be$n caused by a lack of 
economic activity. The question 
remains: What will happen to 
oil consumption when, perhaps 
beginning next year, non- 
OPEC Countries resume a path 
of- economic growth? British 


THE ENERGY crisis of the 
1970s and the resulting un- 
certainties about future fuel 
supplies have led to a general 
awareness that oil is a finite 
resource. It cannot continue to 
meet the world’s growing energy 
needs. 

However, the same events and 
uncertainties have created a 
false impression among many — 
including political -leaders and 
energy industry executives. — 
about the long-term future for 
nil. Listen to some of the 
prophets of doom and you 
would think that a new Dark 
Age is around the corner; that 
within a matter of decades we 
will see lights going out and the 
combustion engine spluttering 
to a halt There is a surprisingly 
widely-held view that oil will 
run out in the next 20 years or 
so. 

, You had only to listen to Sir 
Derek Ezra, chairman of 'of 
Britain's National Coal Board 
speaking at an energy confer- 
ence in Montreux, Switzerland, 
a couple of weeks ago. Within, 
the next two decades, he said. 
UK coal would he providing 
petrol for motorists, jet fuel for 
aircraft and feedstocks for 
chemical plants. 

Coal can, and should, displace 
the use of- oil for a number of 
uses such as heat generation 
and steam raising. But there is 
no reason why oil as a resource 
should not be around for 
decades to meet the heeds . of 
those premium, liquid fuel; 
markets. * - 
How much oil is there ? Since 


cautious, estimating proved 
reserves to be 640 bn barrels. . 

Taking the mid-point of these 
estimates and the average oil 
production levels over the first 
quarter of this year (62J2m 
b/d), .it can be seen, thajt, in 
theory, there are sufficient 
proved oil reserves to meet the 
current level of production for 
the. next 28 4 years: 

This estimate should be 
viewed with caution, however. 
Middle East countries control 
almost 56 per cent of the world's 
prove .nreserves. Their policies 
in recent years have shown that 
they are unwilling to . deplete 
them (for many of these 
countries their only real 
resource) quickly just to meet 
the needs of the West 
Consequently, we find that 


— on the above assumptions — to 
meet the current level of demand 
■for about 68 years. • 

Nevertheless, it is possible to 
streach ■ recoverable reserves 
beyond those contained in the 
consensus --view. . ‘ Higher j oil 
prices are .encouraging com- 
panies to search for and exploit 
difficult-to-get-at deposits; 
ignored in the past - They- are 
looking for smaller reservoirs. 
And- they are drilling new jells' 
in old - fields to see if there is 
any oil -trapped in rocks above 
or below the known, reservoirs. 
In many cases they have been 
pleasantry surprised. . British 
Gas /BPs Wytch Field - in 
Dorset . is a _ca$e in point. . - . 

Increasingly, ' companies are 
also employing ' enhanced 
recovery techniques to tease a 


the die East is now providing - higher vtfiSSSfS the S 

m Inf vSf wlJS 8 supp . u ®f oiI oot of the reservoir. lirSis 
(20.4m b/d m Man*, as against way the overall recovery fac£r 

product,r,n Ierel * » m%££> : 

25 and 35 per cent of the oil-tn- 


61.8m b/d). 

HSUS*- placed being raised: 


doubts that Communist:, • New recove^ practicejccould 


countries can continue • to 
modestly help the West with 
supplies. In the spring these 
producers — mainly the Soviet 
■Union — were accounting' for 
one fifth of total world oil 
output; their share <ff 
reserves is only 13.7 per cent. 

Consensus 


But there Is much more oil 
still, to be discovered, probably 
as much as has been found: so 
far, and quite possibly consider- 
• ably more. The consensus view 
■within the ^oir industry is that 


a railway conductor, Co, Edwin . the world- may originally have 
L. Drake, drilled the first possessed about 2,000bn barrels 
successful oil weH in Pennsyi- - of .-recoverable oil. (This estim- 


push the recovery rate to j 40-45 
per cent much higher in some 
or the most attractive oil fields. 

Butt he stretching of reserves 
does not stop there.' The world 
c ? ntains v «rt deposits of «meh= 
proven ■ sive-to-produce heavy oilrdSr 
sands -and shale oil. British 
Petroleum, in one of Its brifing 
papers, conservatively estimated 
that companies: might eventually 
extract 400bn barrels Of - heavy ' 
oil and tar- sands -and^MOhn' 
barrelr.of’.shaJeoiL . ;. . . 

Adding together all' of these .' 
resources — r. conventional' oil, 
■crude extracted T by.'jneaas. , -pf 
.enhanced recovery'^ and- irncon- - 


vania. in 1859, the worid has ate doesnot uiciude oiltiiat^wil! is' pc^iblevto 

consumed about. 450bn barrels be left in the ground after pro- • . eventa ¥^ 

' ““ gold." ‘ ■ - duftion-.operations: neither & - 

rves.- oil that- it include the large Krof -^S^' iv ^' ; 

— - *** . ^ Scraping &e Bamfr-\4be 


of the “black 
Proven reserves 


companies, .-know* they can oil trapped in tar sands and nil • 

exploit — stand at about 655bn shales. Worldwide Potential -. for 


•barrels, according to Energy 
Economics Research. The; Oil 
and Gas Journal, which annually 
asesses reserves 




already proven and deposits ' . ' , *%3andal-,' ' ; Times 


. winch annually that have still to be discovered . Ma **g e »«! 
„ „ . - and production it is possible to shirartbat 

Petroleum. In a report pub- capability, is somewhat more world still has enough crude oil ' " " 
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Exploration drive at a peak 
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INTERNATIONAL exploration" 
activity' is ..at .-'an almost ua?' 
precedented . level .as companies 
strive to lessen their reliauce 
on Middle Hast oiL exporters. 

• Tbie; - exploration • drive,- 
spurred on by rising prices and 
improving . seismic' techniques, 
is putting 1 .a -.light . squeeze on. 
the; availability bf drilling- rigs. 
Charter Crates : have - risers to 
record, levels ; whil ethe ‘ hjobil J 
rig ronstruellon programme,' 
which;.; dropped dramatically 
between 1975 bind - the end of 
1077v;is rising at a pace. 

Exploration starts with seis- 
mic work.- Companies involved 
in thid field report boom activi- 
ties:, very few .prospective areas 
are seeing ~a dedine‘.in seismic - 
work, ainne are witnessing spec- 
tacular increases. 

-For instance, China,’.' whidf 
has dub.bed energy, as -a -priority 
economic sector, -has attracted 
dozens of oil.' companies, of aQ 
shapes and sizes, to carry out 
initial seismic exploration work 
in its offshore waters. Millions 
of- dollars have been poured’ 
into this operation by the. com- 
panies hi the hope that they 
will be given a .slice of later 
exploration and production. - 

Sonpd waves - 

The cunning- Chinese. . who 
are benefiting, from the fruits 
of Western technology, have 
made it: plain that only com- 
panies involved in these initial 
surveys, will be awarded drilling 
rights. 

Probably the most -important 
development 'in - seismic tech- 
niques employed by Western- 
companies is the three-dimen- 
sional survey by which com- 
panies are - provided wfth -a 
blanket, coverage of sound wave 
recordings which he^p to map 
the various strata more accur- 
ately than -seismic data" obtained 
in a straight line. ; 

First used on shore in the 
U.S. in 1975,’ the 3-tL method is 
more expensive -. than conven- 
tional two-dimensional work but 
it does give a clearer view of 
underlying rock structures, par-", 
ticnlariy lit- faulted areas! 

North .Sea exploration - work 
is already benefitting from tpe- 
application-of S-p surveys,par- 
ticularly as companies are look- 
ing increasingly. '. at Complex - 
faulted rock, structures . which in 
recent years have been set aside 
.as - being marginally- jprospec- 
•rive... ■' ' -..v . • ■ 

. Operators_in the North Sea., 
are expecting.a. continuation- of! , 


[-■■■}'■ sfiU v , v -,-.-v, r./.-jfi -.7 • 


.the r ecent increase, in explora- 
tion activity. Indeed, Mr Devid 
Howell. Energy Secretary, has 
made this one of his objectives, 
As a result, he has just in- 
creased the size of the seventh 
Jtforth Sea licence .round, now 
under offer, from 70 to 90 
blocks. For the first time these 
concessions will indude^O or so 
blocks nominated by the indus- 
try. itself,. • 

. If companies or consortia suc- 
cessfully apply for these choose- 
your-own blocks they will have 
-to. pay the .Government £5m 
each (roughly the cost of a 
North Sea well) for the privi- 
lege or drilling. Even with such 
signature bonuses there are ex- 
pected to be' plenty of takers. 

The North Sea, or to be more 
accurate .the Continental Shelf 
region as a whole, still remains 
one of the most attractive ex- 
ploration regions in the world. 
There is still plenty of on and 
gas to be. discovered. So far, 
about 15bh barrels of recover- 
able oil have been found in the 
UK. sector of the North Sea. 

According to the Department 
of Energy the total amount of 
-recoverable oil to be found 
could be as much as 32bn 
barrels. 

Exploration has been ex- 
tremely successful by world 
standards. According to British 
Petroleum, during the 1967-78 
period one exploration well in 
every five drilled in the north- 
ern North Sea produced an oil 
find compared with a world- 
wide- ratio for offshore explora- 
tion of about one in 20. As 
might .have been expected, it 
seems that 'the oil companies 
found the big fields first; now 
they are. left looking for smatll- 
er reservoirs and oil hidden in 
underground traps. 

Fncourage . 

.The XJK Offshore Operators’ 
Association reckons that ex- 
ploration . Success peaked in 
1975 when discoveries of 
theoretically' recoverable oil 
Were 3.1 75m barrels. It has 
since declined, with 725ra bar- 
rels/! discovered in 1977 and 
only 250tn barrels during last 
year. Before 1075, the associa- 
:tion says, one North Sda. well in 
eight discovered a commercial 
.field,' while since the mid-1970s 
the rate has been only one in 51. 

The association has told the 
.Government that if the UK 
wants ..to remain oil self- 
sufficient Into the 1990s, and 
possibly to;, the turn of the 


centwy, it must encourage 
companies to drill 65 to 90 
exploration wells each year. 
This 7 compares with a peak 
effort in 1975 of 79 wildcat 
wells and a level of only 33 last 
year. 

However, the industry is wdi 
aware that until new rigs, now 
under construction, reach the 
market it may have problems 
in finding enough drilling 
units. There are very .few rigs 
lying idle. 

A rocentlj^published study in 
the Oil and Gas Journal shows 
that worldwide only 14 mobile 
offshore drilling rigs, out of a 
total complement of 450, are 
without contracts. This is the 
lowest level of rig unemploy- 
ment since mid-1975, says the 
Journal. As most of the idle 
rigs are undergoing repairs, it 
is reckoned that the effective 
utilisation rates is virtually 100 
per cent 

The location of these rigs 
provides a measure of offshore 
drilling activity. The U.S., as 
the largest oil producer in the 
non-Communist world (and the 
most desparate to fin'd new 
reserves) has the most active 
programme: 165 rigs operating 
and Texas Mkce tao- h na 
mostly off the coasts of 
Louisiana and Texas. Operators 
have repeatedly called on 
Federal and Slate Governments 
to make available more of the 
largely-unexplored U.S. Con- 
tinental Shelf for oil and gas 
search. 

Latin America is the next 
busiest area with 66 rigs operat- 
ing, mainly in Mexico, in 
Venezuela’s Lake Maracaibo 
and offshore Brazil. Argentina 
is likely to become a more 
prominent exploration region 
shortly. 

Asia has 57 mobile rigs in 
operation at the beginning of 
last month, according to the 
Oil and Gas Journal. Again 
increases are expected. As 
reported in the Financial Times 
on May 21, Indonesia has signed 
three oil production sharing 
contracts with Total of France 
and Union Texas of the U.S. 
which will carry out an explora- 
tion programme in the South 
China Sea, East Kalimantan and 
Central Sulawesi. Under the 
contracts the companies must 
spend not less than $41m on 
exploration in the next six 
years. 

- Looking elsewhere, the North 
Sea is said to have 46 working 


rigs, the Arabian Gulf 38. 
Africa 32. and South and East 
Europe 22, with an additional 
one lying idle. 

Although offshore exploration 
and production is featuring 
more prominently in oil indus- 
try thinking, most of the drilling 
work is still carried out on land. 

The latest monthly Oil and 
Energy Trends Report of 
Energy Economic Research 
shows * that . in December the 
total number of drilling rigs 
active in the non-Communist 
world at the end of last year 
was 4.064 — a record number 
— some 15.5 per cent up on 
December, 1978. 42 per cent 
more than at the end of 1975 
and almost 150 per cent more 
than the number in spring 1972. 


Challenge 


Drilling in the U.S. is at an 
unprecedented level; there the 
total number of rigs in opera- 
tion is now more than 2,500. 
But what is particularly encou- 
raging is that Third World 
countries are at last responding 
to the challenge of increasing 
their own oil and gas produc- 
tion. 

The World Bank, concerned 
about the impact of rising fuel 
prices on the economies of less- 
developed countries, are actively 
encouraging — often with con- 
siderable financial support — 
exploration work in the Third 
World. The oil and gas found 
may not make a marked impart 
on world reserves but they may 


help prevent some countries 
going bankrupt. 

In its 1980 Statistical Review. 
Energy Economics points out 
that the number of rigs active 
In less-edeveloped countries has 
more than doubled since early 
1971 (1.029 at the end of last 
year as against 500 in March 
1971) although the level- of 
activity is still low when set 
against North America. Further- 
more. concern is expressed that 
between 1970 and 1978 the 
number of seismic parties active 
in the Third World remained 
about the same; the numbers 
evn fell by around 16 per cent ! 
between 1974 and 1978. 

It has become evident that j 
the world as a whole has an ! 
uphill struggle finding fresh , 
supplies of oil to keep up with 1 
the current levels of production 
and consumption. The analysis 
of Exxon is telling; since 1970 , 
the world has been using more 
oil than it has been finding. 

Even if the present increased 
exploration drive is successful 
and companies operating in non- 
Communist countries discover 
around I5bn barrels each year 
for the next two decades 
(roughly the amnunt found 
annually in the early 1970s) 
consumers will still he drawing 
on their store of proven 
reserves. Fnr. acrorriing tn 
Exxon, during the next 20 years 
non-Communist world oil con- 
sumption is likely to average 
over 20bn barrels a year. 

Ray Dafter 
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WHERE OIL IS TO BE FOUND 


Recoverable reserves by region (bn barrels) 


Middle East 

Communist countries 
tLS. 

Afri ca 

South America 

Asia-Pacific 

Canada 

Western Enro pe 

Others (Including Mexico) 
Total 


% share of 
recoverable oil 
29.90 
23.60 
10.75 
8.10 
8.00 
4.80 
420 
3.40 
7_25 
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! ^David Pratt &, 
Partners Ltd. 

1 . (hie Connaught House -1.7 “ 
< * Mount Row, London W1Y SpfS 'M 
Hi V Tel: 01-499 9853 Telex 26&S# 


van Gold Petroleum 
Corporation 

747 Third Avenue 
New York NY. 10017 
Tel: 212/3718855 Telex: 64pifc 




Source: M. King Hubbert, for the Congressional Research 
Service; U.S. Senate's Committee on Energy and Natural 
Resources; December, 1978. 
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Production at record levels 


WORLD . . ',OIL - production 

reached, record levels, last year : 
a total output of. 22.8bn. barrels, 
or- -an average ‘ daily., ffow. of 
about 62.6zn -barrels— an . bfr . 
crease , of 3.7 per cent on the 
1978 periormance. . > 

In itself this achievement 
would- have’been worthy ofcele- 
b ration. An analysis of produce 
tioirfigures shows (bat It is still . 
possible to boost- output .to meet 
rising demand, particularly, with 
the development of. new 6il.- 
re^ons litoe. the ^ North $ea, the 
Alaskan North Slope :and parts . 
of- Mexico. ••• v •- 

-it Should not he -overlooked ' 
that the record .was achieved in 
spite of a 2.1m' barrels a day 
drop in Iran’s -output- However,’ 
that slump in Iranian produc- 
tion :'is the . reason why oil cmn- 
panies and the main consuming 
nations ' have - . not " felt . lpie . 

- celebrating. . . 

• --They -are -• • uncomfortably 
aware that much of the world’s,. 

• production’ capacity ,, sftill. rests 
in the hands -of the Organisation ; 

-of Petroleum Exporting Coun- 
tries and that output these days : 
is ,infiuen(»d . as much _*by ' 
-political as- economic factora. 

- Consequently future production 

- levels are .fer irpm. assured. 

Further;' there -is. cpneem 
about whether -or not - Com- 
. mimist countries can; keep up 
their rate bf production . . ..end- 
their- net exports of crude' to 
-the ^est' amounting to' mare 
than lm b/d. The Soviet Union, • 

• for ‘ instance, is currently thp 
world's most prolific producer. : 

- Its output . last - year .- was ;an; 
estimated 11.7m b/d. more tiian 
82 per cent ,of- Com nunu st bloc 
-production and 18.6 per. cent. of 
’the world's supplies- . - • ’ - . 

. If Communist • production 
falters, as is the fear.in.the. U-S-- 
. in particular, .Western cbtmtnes 
. would 'not only lose this ^source 
r-oL imports, they wquld -find 
; .themselves .nompeting . ' djota 
-■ feverishly against some. JEasterB 
European countries for supplies 

■ from ©PEC meinbers, 

• Hi. a recent review of UE. 

■ energy policy and the.neffli for 
international / energy : : ?o-opera- 

- tibn, "Mr; John -Sawhfll, -the?. 

- deputy U.S- Energy Secretary, 

. said there - were .. ^eriros 

- indications T. that by !985 the 
, Soyiet , bloc could be/ a net 
: importer on a “significant 
. scale," perhaps by. as mdch-as 

lm b/d. ' ■/ -. : .. •/“ 

It Is possible that China, now 
: quickly expanding exploration 
„• and production activity; could 
offset the swftch. in the Soviet 
- . Union’s o3 J position: ■ China ■ Is 

. already prodneing/at the rate of 

over 2m barrel s a day . 
more than the UK) and it has 

- the ability to go higher. ^ _ 

Not all.analysts agreertfaat tne 
>• Soviet output Is about to falh 

- PelroStudies of Mahno, Sweden, 
which :has- always,- been ^opti- : 

“jmstic - about the Soyiet ou 
’ "prospects, has - produced a new 


260-page report (“ Soviet Oil 
Production Reform of 1980 and 
its Potential") which claims 
that the USSR has begun to 
carry out (he most thorough 
reform in -the history of its oil 
industry. The reform, says the 
consultants, would allow further 
increases in Soviet -production 
throughout the 1980s. 

' "PetroStudies points but that 
Soviet oil output has increased 
steadily during past decades. In 
1945 the output was jusf 380,000 
b/d; in 1960, /3m b/d; In 1970, 
7m b/d; and in 1978, 11.5m h/d. 
-The Soviet Union’s target out- 
put ;for this yearts 12J2m b/d. 


OPEC's members (among them 
Kuwait Venezuela and Libya) 
the proportion will be even 
smaller, perhaps less than 57 
per cent (27J2m h/d out of 
48 An b/d). 

What particularly worries oil 
consumers is that the 13 mem- 
bers of OPEC have the strength 
and ability to move in either 
of - two directions, each 


potentially damaging to the 
West They could, in theory, 
decide at some future date to 
open uip ' the flow valves and 
flood the market with oil — a 
move that, would bring prices 
tumbling and undermine the 
economics of oil production pro- 
jects and alternative energy 
developments in non-OPEC 
countries. 

:Much more likely— at least 
for the next few years— is a 
continuation of the current 
trend; with prices rising OPEC 
countries. can afford to cut back 
output further and to husband 
resources even more emestly. 

It is quite likely that OPEC 
could' cut its output to around 
20m b/d, or even less, without 
suffering any real economic 
' hardship. But if this happened, 
countries could find themselves 
damaging some of their oil 
fields; there is a limit — dic- 
tated by good reservoir practice 
— to the way in which oil flow 
can be restricted. According to 
the. CIA OPEC countries now 
have installed production capa- 
city out 41.3m b/d. 


Control 


While Communist production 
is- important it is not as vital 
to tlie West as on from OPEC 
countries. The organisation’s 
members • still- ■' control the 
worid's : oil market, as recent 
price increases— imposed in the 
face of weak trading conditions 
—have proved.. • 

OPEC's grip on supplies may 
be. weakening slightly. In .1973, 
for instance, the organisation’s 
output accounted for 64.6 per 
cent of ree world crude oil pro- 
duction (31.3m b/d oat of a 
total 48.43m b/dj. Last year 
"OPEC's share was 61 per cent, 
according- to the U-S. Central 
Intelligence Agency. This 
.year, as *' result of voluntary 
cutbacks .-'by a';--' number of 


• That is reckoned to be the 
highest rate of output that 
could be achieved over a short 
period. The maximum sustain- 
able capacity is put at 34.4m 
b/d, still some 26 per cent more 
than the present level of out- 
put 

Inevitably the mai noil con- 
suming countries will be encour- 
aging .non-OPEC producers to 
increase their output . even 
further. These countries — 
essentiall ythe U.S^ Canada. 
Mexica, the UK and' Norway — 
have managed to boost produc- 
tion in recent years; from 17.1m 
b/d (including natural gas 
liquids) in 1973 to 20m b/d 
last year. 
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: The BP/British Gas project at ty.yfeh Farm, Dorset , 
7 - is providing 1 1 ■ useful onshore boost to Britain’s oil 

.supplies - 


For some, there is scope for 
further increases. Mexico, 
which last year produced l.6m 
b/d, could boost output to 
between 3m and 5m b/d in the 
1980s, although the bulk of the 
increase will be absorbed 
domestically. The UK could go 
higher, in theory to around 
2.6m-2.7m barrels a day (and 
even more for short periods, 
such as in an emergency). 

In practice UK output is 
likely to be significantly less. 
Lower-than-expected peak pro- 
duction rates (such as just 
announced for the big Ninian 
Field), delays in development 
projects and the inevitable un- 
foreseen production problems 
will, in themselves, probably 
trim output by several hundred 
thousand barrels dally. 

Further, the Government has 
Still to announce depletion con- 
trols that would deliberately 
hold back output Oil self- 
sufficiency, at around 1.8ra b/d 
is expected to be reached in the 
UK later this year. 

Ry then producers and con- 
sumers will know whether the 
Government -intends to either - 
restrict production to .the self- 
sufficiency level (thus prolong- 1 
ing the period in which the : 
country can insulate itself from ! 
wet imports) or allow the oil to 
flow freely (a move that would 
please other members of the 
EEC and International Energy 
Agency bat would shorten the 
period of self-sufficiency to only 
a few years). A compromise 
seems likely. 

Bat whatever action the UK 
Government takes it is unlikely 
to influence greatly the world 
oil supply and demand balance. 
As Mr, Sawhill, the deputy U.S. 
Energy Secretary pointed out: 
“Expected increases of produc- 
tion in the North Sea will only 
serve to offset inevitable 
declines in production from the 
older fields of the U.S. and 
Canada.*' 

So when it comes to oil pro- 
duction capability, OPEC still 
has the whip hand. 


From Quebec to 
Kalimantan, from London to 
Los Angeles, Ultramar makes 
the oil flow. Explores for it, 
produces it, refines it and 
markets it 

Indonesia is the. site of our 
biggest and most successful • 
development. Here we've 
tapped large reserves of natural 
gas, as well as oil; the output of 
gas being delivered to Japan 
on a 20-year contract. 

In North America, our 3 ■ 
refineries in California, Quebec 


spanning a 
. world of 


activity 


and Newfoundland form the 
basis of our operations. 

We are one of the five 
biggestpetroleum marketing- 
companies in Canada. 

In the North Sea, Ultramar 
has a long-term investment 
programme. We are the 


operator for one North Sea 
exploration group, have an 
interest in the Maureen Field 
now being developed and 
further investment in the 
Thistle Field, where oil is already 
flowing. We have joined a 
number of groups to apply for 
licences in the Seventh Round. 

Around the world, Ultramar 
is moving steadily ahead, 
establishing a strong presence 
in a very competitive field. We 
are now one of Britain’s top fifty 
companies. 


Ultramar 


@The British OS Company 
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mark on quality Ranges 

CarboaaEoy and stainless steel flanges from 
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match, ad; far our brochure. 

Writing Units OflO Ltd 

MflLar^RainfafdMeraeyadRV\W118LR 
19: Rarrford (0744S8) 4381. Tetec 627675. 

AmanberoftheRobertSmithGrafii 



NOW HELP 
US TELL 
AMERICA 
ABOUT 


WORLD OIL 

Today's Financial Times survey 4s going to appear a second 
time — in World Business Weekly on June 30th. 

World Business Weekly is a dbse relative of the FT — 
it is published each Monday in New York as a 64-page 
magazine containing news items' and background on world 
business treads. Material from the Financial Times is 
specially selected and re-edited for the internationally- 
minded business community of North and South America. 

Since its launch in October 1978 “WBW” has attained 
a weekly circulation of 20,000, predominantly in the USA, 
with a wide distribution among the different business 
centres. It is rated as a first-class guide to what is 
happening in the business world outside the Americas. 

On June 30th a specially condensed and adapted version 
of today's Survey will tell America all about World Oil. 

If you would like to help us tell the story by taking 
advertising space in WBW, get in touch at once with: 

NEW YORK: Bud Ward, Advertising Director, 

World Business Weekly, 135 West 50th Street 
New York NY10020. Tel: (212 ) 245 7784. Telex: 428554 
LONDON: Richard Oliver, International Advertisement 
Manager, World Business Weekly, Bracken House, 


10 Cannon 
Tel: 01-348 


London EC4P4BY 
Telex: 889027 


FINANCIAL TIMES OF LONDON 

WorMBusmess 


WORLD OIL INDUSTRY IV 


How the companies have changed 


Greater 




panics than defending them. 
The industry gives the impres- 
sion of being confused, not sure 
about whether it should keep 
Its head low and^iope the flack 
- dies down or whether it should 
meet and answer file criticisms 
head-on. 

■.Maybe public perception win 
change, helped -by a . greater 
awareness about the overall 
energy situation and the con- 
tribution made by industry. The 
reduced influence of the oil 
majors in world supplies might 
OIL COMPANIES, particularly also colour the picture, 
the big multi-nationals, have had Statistics presented to the 
to face big changes in trading international Energy Agency in 
conditions over the past decade. Paris recently showed how 
Those operating in the leading - Government agencies and State 
exporting countries of the corporations were usurping the 
Middle East, Africa and South power of big oil companies. In 
America have seen many of ig 7 g i WO rld’s 10 largest oil 
their oil - producing interests traders handled 25.5m barrels a 
nationalised, or a.t lea st br ought ,j ay out of the 30.3m b/d oE oil 
under greater state control. that was' being shipped from 
In other areas — in the UK, 

Norway and Canada for instance 
— state oil corporations have 
been formed in another move- 
ment that has reslricited the 
operations of the private sector. 

The big oil groups, which for 
so long have dominated the 
erode oil market, have gradually 
lost much of their assured 
supplies while, at the same time, 
they have had to cope with 
vastly-inflated working capital 
caused by the very much more 
expensive oil passing through 
their systems. - 
And yet, judging , by the 
recently - announced record 
profits of many of these major 
oil groups, the industry seems to 
be adjusting to these new con- 
ditions reasonably well 
What the big companies seem 
unable to do successfully - is 
rebut the public criticism and 
suspicion that abound. Com- 
panies have been accused of 
abusing their undoubted power 
and influence, of “manipulating 
governments, of creating short- 
ages in the oil market and of 
unduly profiterring from supply 
problems and the resulting 
price increases. Nowhere is 
this criticism more vocal than 
in the U.S., surprisingly, as the 
nation prides Itself in promoting 
private enterprise. 

But the biggest targets are 
the easiest to hit U.S. politi- 
cians In particular have clearly 
calculated that there is more 


mileage In attacking oil com- show. 


country to country in the non- 
Communist world. The rest was 
handled by smaller companies 
(2.4m b/d) and Government 
agnecies (2.4m b/d). 

By the end of last year tire 
10 companies found themselves 
with only 14.4m b/d at their 
disposal. Other companies had 
increased their share margi- 
nally, to 3.1m. b/d. But State 
corporations and Government 
agencies had increased .their 
sales to 12.8m b/d. 

In a separate analysis the 
U.S. -based Petroleum Industry 
Research Foundation has traced 
the reducing influence of the 
so-called "seven sisters," the 
biggest oil groups: Exxon, 
Standard Oil of California 
(Chevron), Gulf. Mobil, Texaco, 
Royal Dutgh/Shell and British 
Petroleum. In 1973 these com- 
panies lifted around 70 per cent 
of OPEC’s output; by 1978 their 
direct share in OPEC sales had 
dropped to 55 per cent By April 
this year their share had 
dwindled to no more than one- 
third of OPEC output, the 
foundation says. 

. Despite the majors' efforts in 
developing oil fields outside of 
OPEC territories—especially in 
Alaska and the North Sea — they 
have been unable to prevent 
their collective access to total 
non-Communist oil production 
from falling, as accompanying 
figures from the foundation 


The result of all these changes 
is that big oil companies are 
being forced to scramble more 
for assured supplies, often in 
the spot market They, are 
stepping up tbeir exploration 
effort The yare looking more 
intensely at producing synthetic 
fuel, from coal' or shale, while, 
venturing more deeply into 
other energy sectors. 

Companies maintain that the 
changes in the oil market are 
leading to greater uncertainties; 
that because oil is being moved 
in smaller amounts the whole 
trading system is now less effi- 
cient than It has been. They 
see the need for a bigger buffer, 
for higher ' stock levels, to 
counter these new conditions. 
Here we indicate how the major 
companies — the " seven asters " 
— are faring in their new 
rircumstahces. 

British Petroleum 

NONE OF the oil majors has 
seen its- oil supply position 
change more dramatically than 
British Petroleum. Once it had 
plentiful supplies of exude oil 
(about twice its own needs) to 
sell to other companies. Today it 
finds itself unable to meet even 
its own requirements from 
assured -supplies. BP'S oil trad- 
ing experts have had to switch 
from being sellers to buyers. 

BP has been hit by reduc- 
tions in supplies from three 
OPEC members in particular: 
Iran, Nigeria and Kuwait ..In 
the mid-1970s the company 
obtained 2.7m b/d from these 
three countries (about lm b/d 
more than its refinery needs). 
Last year the company lifted 
barely 1.1m b/d from these 
sources; this year the amount 
will be much less. 

And yet BP still managed to 
make a record net profit of 
£1.6bn in 1979, a return of 24.9 
per cent on an historical cost 
basis as against 1L2 per cent in 
the previous -year. 

Undoubtedly the company 
would have been in mucb dif- 
ferent shape if it had remained 
tied to the Middle East, and 
Iran in particular. Last year 
Middle East and African opera- 
tions provided less than 9 per 
cent of operating profits. The 


North Sea, where BP has Keen 
pioneer, rewarded the group 


refineries inthe time to come,. 
Gulf, nevertheless, is among the 


fuel Its price is being brought 

a pioneer, rewarded me group vauu, nevenneiess, is among me in line-witti that for crude oil. 
with more than over 41.5 per most active- oil explorers, on:* 1 . This should be fooa ior bneiL , 
cent of its profits. worldwide scale, with projects Overall,. Shell companies. 

The company's expansion into on. all the .continents,. 7 . ..... handle about S per cent oijhe 


the U.S., through its association 
with Standard Oil. of Ohio 
(Sohio), is also paying divi- 
dends. North and South Amerik 
can interests— especially its 
stake In the giant Prudhoe Bay 


Mobil 


worid '5 oil and natural gas. TSie 
group is also' expanding its coal,.,, 
business. Last year - Royal. 
Dutch/Shell sold 5.6m. tonnes in,-, 
the international market, more, 
than three times the . ■ I978' 1 


MOBIL, among-the most diversi- 

„ fied of the seven sisters, is also 

oil field in Alaska— provided 51 one bf its most crude short, To ‘ tonnage. (Shell Oil also soldi 
per cent of 1979 operating pro- -rectify -this, it haslajmched a ! 3 ,2m tonnes of ..^domestically-' 
fi te huge exploration sind production: produced coal in the TJ.S.y 

Sir David Steel, BF’s chair- vrogrmme in the North Sea/ -fie Bruyhe,bas said .that . he;: 
man says the company win .Indonesia* the U.S. and Canada .wants Shell eventually 
S^in^mlv based in the (where it has just made what . between 1ft and 15 per cent of _ 
^ — -- could be an important flnd)L :lt. the growing international coal 

also bids for sizeable properties: 1 - 

that become available-rthough 
having won General Crude last 
year, it then failed to obtain 
two other prizes: Belridge and' 


energy business- BP would not 
be buying circuses, he said 
recently. It would be seeking 
to expand its oil and natural 
gas activities and was also deter- 
mined to be a major force in 


trade. 


Standard Oil 


srs* 


business. 

Already BP is claiming, to be 
the eighth largest private-sector 
coal producer in the world. Its 
production in 1979 totalled 
15.4m tonnes (including 9.1m 
tonnes produced by Sohio). 

Exxon 


State corporations 
flex their muscles 


EXXON, the world’s biggest 
oil company, also became the 
world's largest industrial cor- 
poration lart year with sales solar energy, 
of SSobn and earnings of $5bn. - WnlttVc 
But these burgeoning statistics' 

(which stem almost entirely 
from the rise in on prices) con- 
ceal the underlying deteriora- 
tion of Exxon’s oil position. 

Its net production of crude 
oil and natural gas liquids, 
along with petroleum supplies 
under special agreement^ has 
declined by nearly lm barrels 
a day since the 1976 peak of 
5.33m, and there are no pros- 
pects for any lasting reversal 
of this trend. As a result Exxon 
expects to become a net taker 
of oil from the world market In 
the next year or so, and is in 
the process of phasing out 
supply agreements to third 
parties. 

.. Exxon is trying to compen- 
sate by stepping up exploration 
and production in the U.S. and 
other “stable" political areas, 
but is turning its attention 
increasingly to non-oil energy, 
and to completely new busi- 
nesses as part of a long-term 
diversification plan. Several 
billion dollars have been ear- 
marked for projects such as oil 
shale, coal, and nuclear and 
synthetic fuels. Exxon is also 
moving into electronics, 
information systems and energy- 
saving electric motor tech- 
nology. 


Even so, Mobil’s oil operations 
are now stronger than they- 
were. 

The diversification which 
began < in the mid-1970s now 
includes packaging, retailing, 
real' estate development,, and a 
large chemical business. But ' 
the first two have not been 
unqualified successes: the retail- 
ing subsidiary's earnings 
dwindled into a loss this year, 
and packaging has suffered from, 
low margins. Mobil also has 
interests in coal, uranium and 


Mobil's most distinctive trait 
is the high. profile it takes on 
public issues. It has been an 
outspoken critic of mucb of the 
Carter Administration's energy 
policy, and has passionately 
defended the oil companies’ 
high profits as essential to the 
U.S. future energy security. 

Royal Dntch/Shell 


Gulf 


STATE OIL corporations, 
creatures which burgeoned in 
both numbers and strength 
during: the 1970s; are flexing 
their ' economic and political 
muscles as never before as the 
world enters the 1980s. 

Among both ■ producer and 
consumer . nations they are 
handling increasing' quantities 
of crude, often moving down- 
stream, and are generally eating 
away at the dominance once 
enjoyed by the major multi- 
nationals. One of the leading 
questions facing the oil industry 
over the next decade is just how 
much control the national 
corporations will grab from the 
majors. 

• At the outset it is important 
to distinguish between two 
types of state oil company. One 
category are those set up by the 
producer countriecs over the 
past few decades, such as Saudi 
Arabia’s Fetromin, Mexico’s 
Pemex (the first founded in 
1938) and. . Indonesia's Perta- 
mina. 

Rationale 

The rationale for their forma- 
tion was simple: economic 
nationalism dictated that the 
Government take control of the 
oil industry, the iynchpin of 
these Third World economies. 
But it was only with the oil 
crises of the 1970s that many 
realised just how much control 
they could take — and are con- 
tinuing to take — over produc- 
tion rates, prices and distribu- 
tion. 

It was also the oil crises of ' 
the 1970s which gave the spur 
to the second type of state oil 
corporation, those set up by 
consumer nations, and the moti- 
vation was very different: In a 
world where oil was likely to be 


in short supply, consumer Gov- 
ernments suddenly realised that 
national security was too 
important to be left solely in 
the hands of the multi-nationals. 

These consumers’ state cor- 
porations take many forms. At 
one extreme stands ENI, the 
long-established Italian state 
hydrocarbons group, which has 
diversified downstream and into 
engineering and textiles. Others 
have less formal ties with the 
state and a more specific pur- 
pose. 

The Japanese Petroleum 
Development Corporation, for 
example, was created as a 
quasi- Governmental body to 
co-ordinate and promote oil 
developments by Japanese com- 
panies. 

The British National Oil 
Corporation, established in 1976 
by the Labour Government, 
reflects both the desire of a 
producer nation to maximise its 
rewards from oil and the desire 
of ; a consumer -.to maintain 
security of supply. Through its 
participation agreements with 
other companies, it has access 
to up to 51 per cent of produc- 
tion from the, UK's North Sea 
fields, giving Britain a secure 
form of supply. 

Through its equity interests 
in other offshore fields and its 
role as an operator, it is becom- 
ing one of the most profitable 
nationalised industries — though 
this role will change in the 
next parliamentary 'session, 
when the Government plans to 
“privaties” BNOC’s upstream 
operations. 

As the case of BNOC shows. 
It is impossible to divorce 
politics and economics in the 
workings of a state oil corpora- 
tion, and if this is so in Britain, 
it is doubly so among the OPEC 
nations. As oil prices have 
moved up and more conditions 


Essential energy resources from Platt’s OILGRAMS 

prices ... supplies ... roartet analyses ... political events 
and trends rostied to yonquiddy and conveniently via... 



• Piatt’s ofLfiRAM HEWS— daily account of significant business, 
political,, governmental, arid economic events m the international 
petroteum/energy world. 

. Platts (HLGRAH PRICE RH*0KT- prices and nnitalfog data® 
including product price ranges in major spet markets, price post- 
ings, spottanker rates, and more. 

» Platts fMLERAM MARKETSCAHS—da^Tefex report on priced 
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have been placed on the move- 
ment of crude, the political and 
economic motives of OPEC 
Governments. as reflected 
through their . national oil 
corporations, have been in- 
extricably intertwined. 

The. most startling develop- 
ment of the past year has been 
the much expanded role the 
producer state companies are 
taking in crude sales— at the ex- 
pense of the majors, who have 
in turn been forced to sharply 
curtail their sales to third 
party customers. Along with this 
has gone increasing restrictions 
imposed by the state corpora- 
tions on the way buyers can 
transport, process and sell the 
crude. 

- Intrude 

These restrictions have some- 
times been political in charac- 
ter, but nowhere does politics 
intrude more than in the 
growth of so-called Govermnent- 
to-Government sales — when a 
producer Government agrees to 
sell a specified amount of ail 
to the Government of a friendly 
nation. 

One recent example of a 
Government-to-G overrun ent deal 
with political strings attached is 
a contract signed between Den- 
mark and Saudi Arabia. This 
gives Petromin, the Saudi state 
oil corporation, “absolute dis- 
cretion ” to terminate the coh“ 
tract if the Danish Government 
in any way brings the . Saudi 
Government into disrepute. 

One study has estimated that 
five years ago Government-to- 
Govemment deals accounted for 
less than 1.5m b/d. By the end 
of last year this had risen to 
5m b/d. Similarly, sales by 
state oil corporations to com- 
mercial buyers amounted to 
less than 1.5m b/d in 1975, a 
figure which has now risen to 
8m b/d. 

“The rising star in the world 
oil market now Is the national 
oil company — and most crude 
oil buyers will have to look to 
it and accept its terms, to 
obtain future supplies " accord- 
ing to Mr. John Lichtblau, 
executive director of the New 
York-based Petroleum Industry 
Research Foundation. 

Apart from capturing an 
increasing proportion of the 
world's trade in oil, the produc- 
ing states’ national companies 
would seem to have a choice of 
two expansion strategies over 
die coining decades — they can 
either, move downstream on 
their home base, supplying both 
the domestic and export mar- 
kets, arid . possibly diversifying 
as industrial conglomerates; or 
they can -go " multi-national." 
seeking to challenge the verti- 
cally integrated international 
operations of the oil majors. 

The first strategy is already 
weH under- way in many 
countries. Pemex has long been 

CONTINUED ON NEXT PAGE 
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OPEC and other concerns gave 
all the seven sisters a rough 
ride in the 1970s, but Gulf also 
got tripped up by scandals and 
some poor business deals from 
which it is only now beginning 
to extricate itself. 

A new management has been 
weeding out unprofitable opera- 
tions and steering Gulf into'new 
areas: minerals, coal, uranium 
and synthetic fuels, and 
chemicals, partly by acquisitions, 
partly first hand. 

Gulf was helped through a 
difficult period by an oil surplus 
derived from its strong produc- 
tion position around the world. 
But like Exxon, that surplus is 
dwindling fast, and Gulf has 
warned that it may have diffi- 
culty satisfying the needs of its 


REFRESHINGLY, the Royal 
Dutch/Shell Group sees little 
merit in belittling achievements 
or being overly • pe s si m istic 
about prospects. ' Mr. Dirk de 
Bruyne, president of Royal 
Dutch Petroleum (which owns 
a 60 per cent stake in the Anglo- 
Dutch group, . and who is chair- 
man of the committee of group 
m anagi ng directors, .. said 
recently that 1979 was a success- 
ful. year and prospects. for 1980 
were also good. 

Royal Dutch/Shell reported a~ 
1979 net income of £3.05bn, a 
return on net assets of .33.2 per 
cent. However, these profits 
would have been about £l.lbn 
lower had the group been able 
to adopt the last-in, first-out 
(UFO) method of stock 
accounting rather than first-in, 
first-out (UFO). . 

Unlike BP, Shell is quite 
used to buying extra supplies 
of crude oil for its refinery and 
chemical operations. According- 
to stockbrokers Wood, 
Mackenzie, the group is short' 
of 600.000 b/d of crude on a 
forward basis. Last year Shell 
processed L2m b/d. Even so, 
the group is one of the best 
placed in terras of its oil and 
natural gas reserves. 

Setting aside the- interests of 
Shell Oil in the U.S., Royal 
Dutch/Shell holds about 6.4bn 
barrels of recoverable reserves 
and 37.8 trillion cubic feet of 
natural gas reserves. Further, 
the group has significant 
undeveloped gas reserves in 
Nigeria, Australia, Malaysia and 
the North Sea (where, in the 
Norwegian sector, it is said to 
have discovered one of the 
world's biggest offshore gas 
fields). Gas^ is now being 
recognised as a finite, premium - 


known as Socal or Chevron^, Is' 
the most heavily dependent on ’ 
Middle- East crude of -the oil... 
majors, . and it -has been takirig/. 
steps to-fcorrect this by looking 
for . oil ' closer to home, arid 
. examining new- - potential Rw»r 
of business. Socal has also been. ’ 
trying' to. shake off it$ stodgy, 
image as one qf the industry's . 
least aggressive and profitable -', 
members (characterised by what : 
'appears in retrospect to have' 
hen an extraordinary decision 
in the early 1970s not to. 
participate in the Alaska oil*, 
search. 

Socal -is now = active in the. 
North Sea and throughout most ' 
of North America, Where it has 
built up a good ; exploration 
record. -If finds in Wyoming, 
the southern UJS. and -the 
Canadian- Atlantic f ulfill their 
promise, Socal will undergo a . 
major and favourable shift in - 
its prodiiction pattern. ~ . *•* i 

Socal has : diversified within 
the energy, business, but has * 
made few moves into new areas.'- . 
It owns 20 per. cent of A max, 
the large metals, concern for.; 
which it launched an-unsuccessf 
ful bid two years back as part, 
of a strategy to move more 
deeply into business related to 
its traditional mining and 
geological activities.- - Moves in 
that direction are still likely. 


Texaco 


TEXACO, in Contrast to Mobil, 
is probably the most withdrawn 
of the seven sisters, though top 
level retirements will produce 
major management changes'this 
year which could alter - that 
Texaco'is- strongly placed in the 
Middle East the . North Sea, 
Canada and the Far East But 
U.S. production is declining, and 
proved reserves of petroleum, 
liquids in the U.S. were down-' 
scaled -by .34 per cent' last year 
^following special engineering 
reports. 

Special efforts are being made 
to strengthen the U.S. produc- 
tion base: Texaco has made the 
only major find so far (of gas) 
in the-aBltimore Canyon: 

Texaco' has barely diversified 
outside the energy business at 
ail, ^though within it, it is 
moving into new fields: Gasohol . 
and alternative energy, notably 
coal gasification; uranium, oil 
shale and tar sands. Petro- 7 
chemicals' axe also .high, on thfr 
list Texaco does not exclude the 
possibility. of moving into hori- 
energy areas, though it will do 
this selectively through internal 
ventures and acquisitions whrite: 
feasible. 
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Ray Dafter/ 
'David Lascefles 
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At Taranto, the largest European steel center, 
Italsider produces large .diameter, heavy-wali- ■: 
longitudinal -and spiral welded pipes to API - : 
and other specifications, which meet the most 
severe operating conditions, 
italsider range includes pipes for crude oil. ' ' 
and products lines, natural and sour gas lines; 
slurry .lines and water mains. 

Updated control techniques during thesteei; 
production cycle and oh finished products : ' 
enable to supply high quality pipes according- 
to the most sophisticated requirements dt .. ' 
contractors and engineers. - x . . 
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J? 70s g»dowu in histoiy 

5L Sq w McJi stripped 
I ? u indU5 try Of iu> tradi- 
role as the world's finder,. 

thSLS ^ k * Iy to g0 down as 
t^decade m whmh the industry 
fouad a new. role closer to home 
--^ porveyorof energy, “°Se 
oroaaest sense, to the US 

* J°L9* "T de S ade h as found 
the US. oil industry j n the 
throes ^ of profound change* 
Ca ®?*J*- t0 s °to* extent by the 
2vB*5?'' “Pheavals in the 

Si d a 2 d t0 some e3rtent 

oy the fast-changing political 
ana economic environment at 

home as it relates to energy 
And though the final outcome 
of that metamorphosis is still 
far off, the outlines are already 
discernible. - ■-■• 

-'Hie forces at work in the 5 
world market need little elabora- 
tion. Successive political crises,, 
nationalisation and outright - 
expropriation bad already forced 
many oil majors to ‘rethink 
their exploration and production 
strategies by the mjd-197®5, and 
concentrate, on note, secure, 
parts of the world, mainly' 
Europe, .North America and 
some parts of the Far East 

But the process " was 
accelerated at the end. of the 
decade by ' two things; ; the 
Iranian crisis, and the Carter 
Administration's energy "price 
reform policy.. . 

Benefit 

The curtailment of Iranian 
oil shipments to the U.S. (which 
are now illegal as. part of OS. 
sanctions against Iran) forced 
companies to look elsewhere for 
their oil. Meanwhile. President: 
Carter had moved -to phase out-, 
the controls which had kept the';, 
cost of U.S. oil well below world . 
levels — to the benefit of ' con- 
sumers, bat the disadvantage of 
the producer. \ This greatly in-, 
creased the attraction of looking 
for and producing oil in'the U.S., 


and in the last year or so it has 
sparked an oil exploration boom 
of a kind the US. has never 
seen before: 

The number of active rigs. 
. which Is an indication of ex- 
ploration activity, . has ' soared. 
New exploration areas have been 
opened up, .and old ones re- 
investigated using new tech- 
niques. Formerly prohibitively 
, expensive exploration areas in 
tile wilderness or offshore have 
become economically viable. 

As this process evolves, the 
big oil companies' centre of 
gravity has begun to shift slowly 
back from the far-flung corners 
of the world, to the home 
country. While only a few 
years ago, more than half of 
Exxon’s capital outlays went 
abroad, the majority now goes 
straight into the U.S., a pattern 
common to most of the multi- 
nationals. 

- Eventually, this should lead 
to an increase in the tl-S's share 
of these companies' oil produc- 
tion. Together with the oil 
companies’ diversification into 
new areas, mainly in the U.S.. 
the outcome should be a striking 
which dace straddled the globe. 
retrenchment by an industry 
which once' straddled the globe. 

' Bat though price liberalis- 
ation has created a much more 
welcome environment for the 
oil industry in the U.S. (which 
w. bound to be to the country's 
benefit in the long run, despite 
the soaring cost of oil-based pro- 
ducts . with which the UJS. con- 
sumer how has to grapple 1. the 
atmosphere could hardly be 
described as one of sweetness 
and light . . 

Resentment at the oil com- 
panies’. huge- earnings, along 
with lingering anti-trust con- 
cerns and a massive regula- 
tionary superstructure, combine 
to make life far, from easy for 
the country's oilmen. 

Foe political ' reasons, Mr. 
Carter was. unable, to institute 


price liberalisation without 
some kind of device to cream 
off a share of the huge extra 
profits higher oil prices were 
bound to generate. Hence the 
much-publicised windfall profits 
tax which . finally became law 
earlier this year despite bitter 
opposition from the oil industry. 

The tax removes up to . 70 per 
cent of the oil industry's higher 
earnings directly attributable to 
decontrol, and is levied over 
and above existing taxes and 
royalties. It is structured in 
such a way as to faTl heaviest 
on oil already under production 
(and therefore relatively low- 
cost), and more lightly on newly 
discovered oil, or oil extracted 
from difficult formations or 
using expensive advanced tech- 
niques. 

Impact 

This structure, which is quite 
sensible. . gives industry a 
greater incentive to go out and 
find more oil. and produce the 
marginal barrel. - 

The tax took effect in March 
and. .will therefore have an 
impact on earnings this year. 
However, Congress resisted 
efforts to make it a permanent 
measure, and ordered that it be 
phased out after it had yielded 
some $227bn, which will be 
sometime towards the end of 
this decade. Most of this yield 
will go towards rax cuts, but 
a portion will also be used to 
stimulate energy development, 
and finajice better urban trans- 
port. 

The oil Industry is deeply 
resentful about the tax, partly 
because it removes part of its 
cash flow, partly because it 
carries the implication that the 
oil industry da nnot be trusted 
to spend the money responsibly 
on future energy development. 

For a lime, the rax symbolised 
the running battle between the 
oil industry and Government, 


a battle that has become more 
bitter as regulations have 
multiplied. 

Oilmen are Tonr! of citing the 
hundreds of forms they have 
to fill in simply io drill a well. 
However, their regulatory prob- 
lems arc most acute in pricing, 
where a multi rude of orders. 
many of them apparently con- 
flicting. have landed them with 
accusations of price violations. 

Rather than contest these 
accusations, which arc highly 
technical but popular with the 
public, most or rhe oil com- 
panies involved have chosen to 

settle with the Department of 
Energy without conceding that 
the settlement originally took 
the form of the “fines. " But 
more recently, the department 
has tried to reach more con- 
structive settlements under 
which oil companies agree to 
spend extra money on oil devel- 
opment or other causes that 
serve U.S. energy policy. 

The oil industry’s other regu- 
latory bugbear is anti-trust pres- 
sures. Although the strength of 
demands for “vertical” dismem- 
berment of the industry (sever- 
ing pipelines interests from 
downstream processes and so on 
has died down, moves are afoot 
in several states to debar oil 
refiners from the gasoline retail 
market, on the grounds that a 
company-owned petrol station 
can drive a privately-owned one 
out of business if ir wants to . 

The oil industry’s attempts 
to "diversify into new fields, 
even those only distantly or 
wholly unrelated to energy, 
have also encountered anti- 
trust challenges based more in 
concerns about the sheer size 
and financial power of the oil 
majors than in any immediate 
worries about competitiveness 
— the “big is bad” view. (It 
was with decidedly mixed feel- 
ings that Exxon found itself at 
the top of the Fortune 500 list 
of largest U.S. companies again 



companies show 
impressive high-risk record 


WHEN CQNGRESS- put. together; 
the - windfall profits, tax . on - oil ' 
earnings earlier this year, ft/ 
granted relief * to only one 
category of -producer -r- the 
independent :. 

Although this was ' to; : some 
extent the result ofclhe vigorous^ 
lobbying .effort mounted by the 
independents; it also recognised 
the fact that they play- a &r . 
bigger role ' than v is- often/ 
realised m /U.S. oQ' production, 
particularly at theTugh-riik end 
of tiie business. . 

There is. no formal definition 
of an “ independent." : In fact,„ 
the term is: somewhat misleadr 
ing - since - it is often used to 
describe large oil companies- 
outside - the ranks ' of the, 
** majors." But the most fre- 
quently used definition is that 
formulated by the internal 
revenue service. A . person- or 
a small nan-integrated oU com- 
pany which refines less than 
30.000 barrels a day and retails 
less than $15m a year.. 

In practice,* independents, are 
usually sinall groups of indi- 
viduals. often just one man, who 
risk private capital in the quest 
for oil. Because of their size, 
they 'are able ‘to act more 
quickly and show more flair 
than the cumbersome majors. 
On the other hand, they lack 
resources to drill offshore , or 
in inhospitable areas where 
daily costs can rpn into the 
millions of dollars. • 

The independents’ record is', 
impressive. .'According to a 


recent report put out by the 
American Association- of Petro- 
leum 1 Geologists, 54,600 new 
field wildcat wells were drilled 
•in the decade 1969-78. . Of these, 
only 5,752 or just over 10 per 
cent- were drilled by the 16 
.largest . , companies in the 
country. The remaining 49.000 
or so were drilled by indepen- 
dents. - 

Wildcats 

J Thfs means that independents 
account for about nine out of 
every ten wildcats drilled' in toe 
U.S": In fact their success ratio 
is not as good because the oil 
majors found 53 per cent of the 
oil- discovered during the decade 
despite their lower, drilling 
record. However, toe associa- 
tion claims that this means the 
majors only go in for the easy 
plays, while the independents 
go -.for the more difficult ones 
and take the bigger risks. 

In fact these figures are mis- 
leading because they exclude 
Alaska, .which the association 
maintains is beyond the scope 
and range of independents 
owing .to climate and cost. 
Nevertheless, few would dispute 
the valuable role played by 
independents in sniffing out new 
fields, extending existing ones, 
and taking a fresh look at fields 
which others bad thought un- 
productive or played out. 

Until quite recently, though, 
it seemed that toe independents 
were well past their heyday. 
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The 'number of active indepen- 
dents was steadily declining, 
and fewer new people were 
entering toe business. This was 
to some extent because of 
domestic oil price controls 
which held down toe return on 
oil production, and therefore its 
economic attractiveness. 

However, this trend was 
sharply reversed by President 
Jimmy Carter’s decision early 
last year to • decontrol U.S. oil 
prices and bring them up to 
world levels by the end of Sep- 
tember 1981. This triggered a 
surge in drilling activity to a 
level not seen in the U.S. since 
the 1950s (in fact, this year 
could well set a. new record for 
rig activity), and most of this 
increase is due to the re-entry 
of independents into the 
exploration business. 

The independent oil lobby 
also scored a major victory by 
winning concessions on the 
windfall profits tax which en- 
sure that the small producer 
will shoulder a somewhat lighter 
tax burden than the major. 

For example, the independent 
will pay a tax of 50 per cent on 
his first 1,000 barrels a day of 
production and 70 per cent 
thereafter, whereas the majors 
Will pay 70 per cent on their 
entire production. Similarly, 
they will pay only 30 p.er cent 
on “stripper" oil (oil from 
wells producing 10 barrels a day 
or less) against 60 per cent for 
the majors. 

But though these concessions 
greatly annoyed tbe oil majors 
who saw no reason why some 
people should get special treat- 
ment tbe concessions fell far 
short of what the independents 


bad been asking for. The Inde- 
pendent Petroleum Association 
of America bad lobbied for 
total tax exemption on the first 
1.000 barrels a day. It argued 
that this would have exempted 
90 per cent of the country’s 
independents from the tax 
altogether, and reduced the 
windfall profits tax’s yield by 
only 10 per cent 


Upsurge 


Mr. John Miller, the associa- 
tion's president, believes that 
despite the huge upsurge in 
drilling, the present situation is 
far from satisfactory. He main- 
tains that toe tax is draining 
capital from the industry and 
preventing oilmen from filling 
the gap between production 
and demand. He says toe asso- 
ciation is also considering legal 
action to challenge the consti- 
tutionality of the windfall 
profits tax 

As for the future, there is 
concern in the industry that the 
windfall profits tax will set a 
precedent for a similar tax on 
natural gas, which will be de- 
controlled in the coming years. 

Even so, there is little doubt 
that toe lot of independent oil- 
men has improved dramatically 
in the last couple of years. The 
lucky or clever ones who find 
oil stand to earn very large 
sums of money indeed. 

Being a high-risk business, 
there are also those, of course, 
who find no oil and lose a 
packet of money. But the 
gamble is what gives the whole 
business its appeal. 

David LasceUes 


State 
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the most important industrial 
enterprise in toe Mexican 
economy while toe Middle East 
producers are now busily in- 
creasing their refining capacity. 

Movement downstream for 
export is an understandable 
goal, hut it is not without. its 
problems: Third World countries 
are far from most of toe main 
markets for oti products and 
may find it difficult to dispose 
of toe full range at profitable 
prices. 

Even more dangers can attach 
to attempts to move beyond 
petrochemicals into the world 
of diversified conglomerates, as 
the Periamina affair demon- 
strated: The Indonesian state 
company ran. up massive debts 
i a the. mid-1970s after incau- 
tiously diversifying into 
property, aviation, steel, tankers, 
agriculture and fertilisers. 

Nevertheless, growth at home 
seems the more likely path than 
going - multi-national, though 
even here there have been indi- 


cations that Governments are 
at least considering the possi- 
bility. KnwaiL for examine, is 
reported, to, have sougit — but 
failed to win — equity interests 
in buyers’ upstream and down- 
stream operations during recent 
crude supply negotiations. 

Where does ah this leave the 
majors? As Louds Turner, of 
toe Royal Institute of Inter- 
national Affairs, points out to 
bis recently re-published book, 
OH Companies in toe Inter- 
national System, much will 
depend on “ the degree.to which 
tbe older, established companies 
can identify managerial and 
technological strengths which 
the newer state companies will 
find difficult to duplicate; ■ 

."if they con convince pro- 
ducer Governments that this is 
toe case, then toe challenge of 
national oil. companies will be 
less troublesome than- would 
appear at first glance." 

Martin Dickson 


this j-ear. Of the top ten. six 
are now oil companies.! 

Acquisitions or diversifica- 
tions that have been challenged 
include Atlantic Richfield’s 
SSOOm takeover of Anaconda 
Copper. Standard Oil of Cali- 
fornia's (unsuccessful) bid for 
A max, and. most recently, 
Exxon’s SiJtbn takeover of Re- 
liance Electric. Exxon justified 
this last deal on the grounds 
that it wants to develop energy- 
saving technology applicable to 
electric motors, and that energy 
conservation is a legitimate busi- 
ness for an oil company to be 
in. The anti-trust investigation 
is still going on. 

The implication of these anti- 
trust challenges could be far- 
rea chins. 


Legitimate 


The country's energy future 
clearly docs not lie with oil 
alone. So the oil industry feels 
it not only has a legitimate 
right to be moving into new' 
fields, but ak-o. in a sense, a 
duty. And oilmen argue that 
many oil companies are fast 
becoming “ energy " companies 
because of their growing in- 
terests in coal, oil shale, 
uranium and synthetic fuel 
technology. 

The response of the anti- 
trust authorities is that oil 
companies are perfectly within 
their rights to move into new 
areas, providing they do so by 
internal development rather 
than acquisition. This attitude 
has made many oil companies 
extremely cautious in their 
acquisition strategies. 

However, looking ahead, it is 
obvious that the U.S. oil in- 
dustry will be a strikingly 
different creature by the end of 
the decade. .Although some are 
diversifying out of energy 
altogether, this is less likely to 
become the major trend than 
expansion into energy, in toe 
broadest sense: non-oil fuels, 
conservation technology and 
synthetic energy in its multipie 
forms. 

Tbe oil companies will also 
be producing much less oil 
than they are today. But a 
greater share of their produc- 
tion will be in North America: 
toe U.S. and Canada. Tbe 
gradual emergence of a 
genuine economic market for 
energy in the U.S. - should 
accelerate all these trends, pro- 
vided that Congress or some 
future President do not reverse 
the reforms that are currently 
afoot, a fear which dogs the 
industry still. 

David LasceUes 
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[ V Queers' Award for Technological ;$p. 

£> n ' ??% hieA enieirt l980 was received by Matthew - - 
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The refinery 
at your 


service 


Saras refinery was planned, . 

built and equipped to process customer’s crude oil. 

It has a yearly pn x mhg capacity off 18 nriffimi 

metric tons- and sods a fleribifily as to admit, 

stock (in the huge tanks system of 3,6 million cu. mt.) 

and bandle . any kind of crude oil . . 

through toe many processing stages 

asked by the customers, offering a range 

of refilled products that can meet every requirement. 



SARAS SpA RAFFWEWE SARDE 
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CHARTERHAIl OIL LMTED 


A British Independent Oil Company 

(Member of the Oil and Minerals U-K. Based 
Group of Companies, Charterhail Limited) 


Principal Activity U.K. Offshore Oil 
Exploration and Development 
Energy Advisors to Overseas Fellow 
Subsidiaries:- Charterhail America, Inc., 

Charterhail Australia Pty: Limited, 
Charterhail Resources Canada Ltd 


Participations required in 
Oil and Gas Prospective Acreage 
Drilling Ventures 
Farm-ins 


Proposal to: 

Derek G. Williams, 

.Executive Chairman and Managing Director, . 
Charterhail Oil Limited, Sutherland House, 

Brighton Road. Sutton, Surrey, SM2 5 BA. Telex 27600 


Charterhail Limited, Established 1932, is a Public 
Company listed on the Stock Exchange.London, and 
Australian Associated Stock Exchanges and operates in 
the United Kingdom, Australia, Canada and the 
United States of America. 
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CHRISTENSEN, INC. 

INTERNATIONAL OPERATIONS 

SALES - SERVICE 


Take the challenge of the ’80’s. Explore with us 
world-wide opportunities in the oil industry. 
Christensen is a highly reputable, people oriented 
company, supporting the oil industry in the dynamic 
business of diamond drilling/coring and related 
Downhole Tool equipment We are known in the 
industry — just ask. 


Dedicated to on-going research, growth, unlimited. 
opportunities and people motivation,- we offer excite- 
ment travel, challenge and a sense of belonging. 


We invite you to enquire about our international 
operations. If you have drilling or related experience 
with our type of products, contact us immediately. 


Other opportunities in marketing , engineering and 
product management. 


Enquiries in confidence to: 



A NORTON COMPANY 


D. R. Best, Director 
Personnel & Public Relations 
Christensen, Inc. 

Eastern Hemisphere 
Am Wasserturm 31 
3100 Celle 
West Germany 


New platforms testing 



THE OIL INDUSTRY Is imple- 
menting a wide range of new 
technologies in its bid to 
exploit smaller fields and 
harder-to-extract oil in ever 
more remote areas. 

This wave of innovation is 
being made necessary by the 
prospect of oil supply 
shortages; it is being made 
possible by - the rise in real 
terms of crude oil prices. 

A study - published by the 
Royal Dutch/Shell Group late 
last year showed that the in- 
dustry’s total annual investment 
in developing new oil produc- 
tion could move up from more 
than $ 20 bn at present (in con- 
stant 1978 dollars) to more 
than $7Gbn by the year 2000 
and to - more than $110bn 
annually in the following 20 
years. 

Increasingly, the industry 
will be exploiting high-cost oil 
to the extent that from the year 
2010 most of the newly- 
developed crude will be in this 
category. . .High-cost oil is 
deemed to be that which is 
exploited for about $20,000- 
$33,000 per daily barrel (again 
in 1978 dollars). Oil produced 
in the high Arctic latitudes and 
the deeper waters of the UK 
Continental Shelf should fall 
into this category. 

Since the start of oil produc- 
tion in 1975 the North Sea has 
emerged as a test bed for new 
offshore technology. The con- 
crete production platforms, 
used in some of the early 
fields, were among the biggest 
and heaviest objects ever moved 
by man. The fixed steel plat- 
forms were among -the tallest 
and most • comprehensively 
equipped. 

Now, ways are being found 
to exploit new North Sea 
reservoirs without the cost and 
long construction lead-times of 
.these huge structures. Float- 
ing production units aod sub- 
sea wells are now being brought 
much more to the fore. 

Big fields need ambitious, 
purpose-built platforms. A group 
of eight companies led by U.S.- 
based Continental Oil. is to 
spend about £600m on develop- 
ing a North Sea field — Hutton 
— with a special new platform 
design. 

This field, 90 miles north-east 
of the Shetland Islands, will be 
tapped by means of a tension 
leg platform, a floating struc- 
ture anchored to the seabed by 
vertical mooring tines. It will 
be the first field in the world 
to be developed nsing this sys- 
tem, which is designed for 
operation in depths of water 
beyond the capability of the 
present rigs. 


.depth where divers can be used 
during . installation and 

operation. • 

One of the great advantages 
of the tension leg platform is 
that the structure can be easily 
unhooked and towed away once 
the field is depleted. Once 
refurbished, the platform can 
be used again in another field. 
Even if it cannot be reused, the 
operating oil company has been 
saved the considerable expense 
of demolishing a fixed system. 

British Petroleum, another 
company that- has been develop- 
ing the new gystemr— in its case 
a “tethered buoyant platform," 
capable of operation in water 
depths of more than 1,150 feet 
— was disappointed that it was 
not the first operator to intro- 
duce the production concept to 
Che North Sea. 

But BP could well be the first 
to use another facet of offshore 
technology, an early production 
system designed to exploit very 
small oil fields — perhaps with 
only a few million barrels of 
recoverable reserves — or, alter- 
natively, to carry out a pro- 
longed test on a difficult to 
assess discovery. 


Converted 


BP calls its idea SWOPS. 
Single Well Oil Production 
System. It is basically a tanker 
converted to both produce and 
transport ashore oil from a 
single sub-sea well. A produc- 
tion rate of lip to 20,000 b/d is 
envisaged. The company 
estimates that it would cost no 
more than £25m to £50ra to con- 
vert a 50,000-60,000-ton tanker 
and install the well system. 

Sub-sea wells themeslves are 
being used with increasing fre- 
quency. They are attractive to 
operators because they enable 
the exploitation of very small 
finds which would not warrant 
the installation of permanent 
platforms; or they can be used 
to produce oil from an outlying 
area of a big field which cannot 
be tapped with a deviated well 
from a fixed production' unit. 

A number of such wells are in 
operation in the North Sea: 
they are linked either to fixed 


platforms i as in the case of the 
Beryl and Brent) or a floating 
unit (Argyll). Now Shell and 
Esso are about to develop their 
central Cormorant oil field 
totally with an underwater pro- 
duction system. 

The project includes the 
installation °f an underwater 
manifold unit, incorporating the 
wells, and a pipeline to carry the 
oil to the nearby - South 
Cormorant Field, the collection 
point for oil from a number of 
fields in the offshore Brent area. 
It is expected that Central 
Cormorant oil will flow late next 
' year or in 1982. 

A number of oil companies 
and contractors have developed 
both “ wet " and u dry " sub-sea 
production installations. The 
“dry" one involves watertight 
air-filled compartments in which 
technicians can work in shirt- 
sleeve conditions; the other 
relies on maintenance work 
being controlled and directed 
from the surface. 

• Research by Shell Oil and 
Lockheed Petroleum Services 
in the U.S. led in 1972 to the 
installation in the Gulf of 
Mexico of the world’s first ocean 
floor well, operable at atmor 
spheric pressure. Engineers 
sent down in a service capsule 
were able to assemble the well- 
head equipment using tsandard 
tools and techniques. 

Last month, in Houston, 
Exxon won an Offshore Tech- 
nology Conference Distin- 
guished Achievement Award for 
the development of its own sub- 
sea production system (SPS), 
that has been successfully 
tested in the Gulf of Mexico 
after about 300 man-years of 
research- and development and 
an investment of $30m. These 
projects demonstrate that the 
North Sea- is by no means the 
only testbed for new tech- 
nology. 

Oil discoveries in the ice- 
prone Beaufort Sea — both the 
U.S. and Canadian sectors — are 
requiring operators to push 
back the frontiers of offshore 
technology. 

Esso Resources, for instance, 
has built a number of novel 
artificial islands, constructed 


from dredged gravel, which act 
as ice-repelling drilling plat- 
form s- 

Dome Petroleum is looking at 
a number of more ambitions 
systems which will be needed 
to exploit its deeper water 
Kopanoar discovery. One idea 
would involve the construction 
of steel or. concrete monocone 
platforms, weighing 62,000 to 
83,000 tonnes. The platforms 
would resemble squate bowling 
pins or upturned wine glasses 
.with a jacked-up deck mounted 
on top. The shape would mini- 
mise ice pressures. 

It is even opssible that the 
outer skin would be heated. 
Dome is also developing a 
unique “swivel drillship” The 
ship, mounted - on a swivel 
directly under the drilling 
derrick, would be able to tom 
its reinforced bow in the direc- 
tion of advancing ice. 

Hostile waters 


■BP and its partners plan to 
experiznen tby fracturing part 
of - the reservoir with a fluid 
injected .under pressure. . This 
fluid wiD contain a “propping 
agent "—finely ground, solids 
like tiny ball bearings— which 
will keep', open the cracks. In 
theoty the . oil .will ? “ow more 
freely, through these cracks. 


It is a futuristic and -costly 
concept But the. stakes are 
high. The amount of -oil-in- 
place in this particular field is 
3.5bn to'4bn barrels.; With nil 
now seen to be such a valuable 
commodity, the industry.’knows' 
it cannot, afford to leave; .such 
resources, untouched. ; • - - 

Ray-Dafter 


But it is not only in hostile 
waters that new techniques are 
being developed.. Companies 
are increasing applying 
advanced production techniques 
(o old wells — at present, mainly 
those on lanl — in order to ex- 
tract some of the residual oil 
still left in the reservoirs. 
Enhanced oil recovery techni- 
ques, including the injection of 
chemicals, steam, or ga. (and 
at times necessitating the light- 
ing of fires in the reservoir 
itself) is helping to improve 
recovery efficiencies. 

It is still something of an 
embarrassment to the oil indus- 
try that up to now they have 
been able to extract on average 
only a third of the oil in the 
reserroir: the remaining two- 
thirds remained trapped in the 
microscopic pores of the 
reservoir rock. ; 

The time has still to come 
when offshore operators will 
employ some of these enhanced 
recovery techniques. But the 
North Sea will see another 
break-through later this summer 
when BP tackles its big dis- 
covery of thick, difficnlti-to- 
produce oil west of the 
Sbetlands. 


North Sea the key 


to 




Divers 


The water above the Hutton 
Field is not that deep by North 
Sea standards, about 480 feet, 
well within the range of fixed 
platforms. However, Conoco 
feels it makes sense to try out 
the tension leg- system at a 


THE 


ALL AT SEA WITH REMOTE LOADING? 


Wfe have the fail-safe answer far remole tanker 
loading al sea And 8 dosnl De up valuable manpower. 

ResponsMiies are unloaded onto TEM-L— 
which spells TELEMETRY by ML— a modular system 
monitoring information and carrying control 
Instructions between the main platform, the unmanned 
loading buoy and specially equipped tankera. 


Indication and alarms, such as navigalion fights, 
gas. fire, generator conditions, battery condiiion, buoy 
position and boom posnah. and controls such as 
valves' are relayed by radio fink. 

. There’s art application tor TEM-L wherever there’s 
s need for instant, precise and fafl safe control of 
remote activities. 

Ofteftore. the possibilities are endless. 

Be sure a find out more. 



M.L Engineering {Pfymoulh) Limited, 
Estover Close, Plymouth PLB7PU, England. 
Tel: Plymouth (0752) 702525 Telex: 45662 


DEVELOPMENT of the 
pipeline market in the 1980s — 
especially as far as Europe is 
concerned — will still be very 
much linked to the future 
development of the North Sea 
energy resources. 

This has already proved to 
be the case for much of the 
past decade, during which the 
North Sea has provided the 
most important area for new 
pipeline work in the whole of 
Europe. 

All the major oil fields in the 
UK are already linked to the 
shore by pipeline, but the Gov- 
ernment is now turning its 
attention to ensuring that as 
many as possible of the new 
generation of smaller fields are 
also linked into the offshore 
pipeline system. 

The Department of Energy is 
encouraging operators to con- 
sider the construction of links 
to the major existing oil trunk- 
lines. Several of the more 
recent fields to be considered 
for development, for example, 
are not considered large enough 
alone to justify a pipeline link 
to the coast. 

The most prolific of the North 
Sea oil fields already have pipe- 
lines securely in place. Oil has 
been flowing through the 111- 
mile pipeline from British 
Petroleum’s Forties Field since 
1975 to Cruden Bay to the north 
of Aberdeen. In 1976. the 124- 
mile line from the Occidental 
Group’s .Piper Field to the 
Orkney Islands was completed. 

But the group of major oil 


discoveries made . in the East 
Shetlands has meant - the 
development of the most com- 
plex system of pipelines in the 
North Sea. Two major trunk- 
lines have already been built 
to join the Brent and Ninian 
systems to the Sullom Voe oil 
terminal in the Shetland 
Islands. • The first crude • oil 
began to flow to the islands in 
the late autumn of 1978. 

The Sullom Voe terminal will 
eventually handle up to 1.4m 
barrels of crude oil a day, 
equivalent to more than two- 
thirds of the UK’s current crude 
oil consumption. 

The existence of the two 
large 36-inch diameter pipelines 
forming the Brent and Ninian 
systems has already meant that 
several small fields have been 
tied into pipelines, when con- 
sidered in isolation they would 
have been considerably un- 
economic. 


Pump station 
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20 YEARS EXPERIENCE IN 
DEVELOPMENT* DESIGN & MANUFACTURE OF 
PROCESS CONTROL ANALYSERS 

x 

most major oil companies are among our end users 

X 

Analysers are available for: 


Cloud Point 
Rash Point 
Distillation 
Cold Filter Plugging 


'CLOUDAR' 

FLASHAR' 

'DISTILLAR' 

FILTAR' 


HONE INSTRUMENTS LTD, 19 ELDON PARK LONDON SE254JH, ENGLAND. 
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The main Brent system trunk- 
tin e actually connects the Shell/ 
Esso Cormorant Field to 
Sullom Voe through a 93-mile 
pipeline. The Cormorant plat- 
form is the main pump station 
for the system and the receiving 
point for oil from a number of 
other fields. The first of the 
East Shetland fields to . come 
into production was the Thistle 
field,- operated by the British 
National Oil Corporation, which 
came on stream in the summer 
of 1978. 

The Ninian trunk-line to 
Suliom Voe is likely to be 
handling a smaller throughput 
in the 1980s. It was first 
brought into use In the autumn 
of 197S for the small Heather 
Field, but at the end of Decem- 
ber production also began from 
the Ninian Field itself, which 
is expected to have an output by 
1981 of 17.3m tonnes a year. 
This will be added to in the 
early 1980s by British 
Petroleum's Magnus Field, the 
most northerly discovery in the 
UK sector of the North Sea, 
which is expected to start prtv 
ductiafl in 1983. 

Work on the Magnus pipeline 
started this year with the pipe 
being rolled and coated for pro- 
tection. It should be laid 
during 1981 and completed in 
1982. 

In the Norwegian sector the 
220-mile crude oil pipeline link- 
ing the Ekofisk complex of 
seven fields with Teesside on 
.the north-east coast of England 
was commissioned in 1975 and 
a year later work was com- 
pleted on the 275-mile Ekofisk 
natural gas pipeline which leads 
to Emden in northern Germany. 
When peak production from the 
seven fields Is reached in the 
early 1980s, as much as 575,000 
to 625.000 barrels of crude oil 
and 40,000 barrels of natural gas 
liquids a day should be flowing 
to Teesside and 1.6m cubic feet 
a day .of natural gas to Emden. 

Plans for building an oil pipe- 
line link from Stratfjord, the 
largest oil field yet discovered 


in the North Sea, to the Nor- 
wegian mainland were finally 
abandoned earlier last year. The 
costs of crossing the- formidably 
dee.p Norwegian Trench, which 
runs parallel to the Norwegian 
coast, made the project uneco- 
nomic. 

In spite of the Government’s 
reluctance, the partners de- 
veloping the field finally opted 
for off-shore loading at the field 
direct into tankers. 

The Government, however, 
faces something of a dilemma 
over seeking that fields are de- 
veloped with a pipeline. ' The 
Government is also keen to 
promote a steady flow of orders 
for the UK offshore supply 
industry and some North Sea 
operators have suggested that 
field developments could be 
held up for many months or 
even postponed if the Govern- 
ment insists on a pipeline. 

Overseas, a major onshore 
crude oil pipeline project in the 
U.S. was abandoned last 
summer by the BP subsidiary. 
Sohio. The scheme, to build 
a line from California to the 
mid-West to handle Alaskan 
crude oil had been under con- 
sideration for more than five 
years. 

In Saudi Arabia, a major 
project is underway involving 
the construction of a 747-mile 
crude oil pipeline across the 
Arabian peninsula from Abqaig, 
in the east of the Gulf, to Yanbo, 
in the west on the Red Sea. 
It is scheduled for completion 
in 1981. 

Elsewhere in the Middle East, 
Abue Dhabi is laying 141 miles 
of gas liquids line from the Bu 
Hasa, Bab, and Asab oil fields 
to a fractionation ' plant at 
Ruwais. 


Bottleneck 


In Canada, the Interprorincial 
Pipe Line is laying 300 miles 
of 30-inch line between Chicago 
and Sarnia, Ontario; which 
forms a loop with an' existing 
system. A bottleneck *at Sarnia 
has prevented Interprovincial 
and its US. subsidiary. Lake- 
head Pipeline, from meeting 
the needs of Canadian refiners 
hit by tight crude supplies. 

Mexico and Argentina are 
setting the pipelining .pace in 
Latin America. Major projects 
also are planned or under way 
in Bolivia. Brazil, and Colombia. 

Pipeline construction is 
following the rapid development 
of Mexico's oil and gas fields. 

Argentina’s pipeline activity 
results from a heavy exploration 
and development effort aimed at 
making the country self- 
sufficient Jn oil by 1985, In 
addition, expansion is underway 
at the petrochemical complex 
near Bahia Bianca. 

The major problems with the 
pipeline production industry, 
however. Include rising elec- 
tricity costs, lengthening times 
to obtain permits, and increas- 
ing movements of higb-viscosity 
crudes with resulting reductions 
in pipeline capacities. 

David GrarchiU 



A model of Coiioco's tension leg platform for the ; 

Hutton Field _ v - 





Western Europe’s enei gyfoix' 
-coal, oiL hydro, nuclear; gas- 
is a complexand changing ^ "y . . 
one. An era of high-cost' / 
energy is lqoming.’Hqwtfie. 
governments of Europe 
plan tomeetthedemandfor 
energy; and atwhac price* 
wli affect every business 


anu individual in Europe - and many throughout the world. 

Planning and derisions therefore call for constant access 
to a wide range ot up-to-date, accurate information r>n 
encrg\'programmes and their implications. 

This is what the European Energy Report provides. 
Produced by The HiianrialTmiesBusiriess Information 


informe d fortnightly review of all sectors of the European *' 
energy mix. ’ 

3 1 sets the relevant information mpeispectree and 
presents it in a continuous, well referenced reconjthatis 
essential reading for anyone concerned with theeneigy or 
related industries. • 


rrncung accurate mtormanonisa tittle like energy xtseli 
it depends onreliable rources. This time, we thinkyoull 
agree vouVe got the very best on tap. 
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WORLD OIL INDUSTRY VII 





fortunes for tankers 


■THE WORLD tanker- ante 
-must look Very odd : to a lays. 
. ..More than half of the 
. world's talker tonnage constats 
• of-- aleck; and* modem Very 
Xarge Cmde.Carriers (VLCCs). 
Tfie -other half - consists 'Of 
generally* older, smaller and less 
‘effitfextf &di»K 

Tbe : I*ttfcerare thriving, while 
the. VLCCs ; we stuck in fee 
.midst of a recession - which looks 
.like:- continuing -.well . into Urn 
late 1980s. Most VLCCs are-net 
earning .enough to cover operat- 
ing costs, while shipowners are 
falling -over -themselves to order 

vessels a Quarter of the' size 
where thevunit/coste of trans- 
porting .oil ..are considerably 
higher. Why ihe discrepancy ? 

The answer lies In .the struc- 
tural change In the oil markets 
over , the last couple of years ’ 
which has dramatically altered ', 
the demand- for tanker "tonnage.' 
Before, the sharp rise' in;. off. 
prices in \ 1973, the major' oil- 
'• companies dominated the tanker 
market .and could dictate "the 
types aT^tailkeEs needed. • 

The ; ; major -oil ' rompanies. 
transport' more than 3m barrels 
of oil a day and when distribo- 
tion -lines., were stable the most 
economiatf way' of transporting 
the off used to be in. very largo 




Ships— the. bigger the better. 
Today, there are five ships of 
over 500,000 dwt apiece sailing 
.the world's oceans and at one 
stage there was talk- of building 
.tankers of up to 1m tons. * 

- However, these Very large 
tankens have become white 
elephants. While in .1973 the big 
<JB~ "majors dominated 80 per 
cent of the spot market, their 
place has- been taken since by 
Governments and the rise of the 
independent oil traders. The 
big oil. companies now control 
only 40 per. cent of the spot 
. market,. ’ 

■ The. world's oil markets have 
become much more fragmented 
and. this has affected tanker 
demand in a number of ways. 
Ironically, it has led to' an 
increased .' demand for some 
'types of tankers. Gulf On, for 
example, has estimated that it 
‘needs 15 per-cent more tonnage 
than in 1977 to deliver the same 
amount of oil to given markets. 

. However, it ’has also led to 
reduced demand for large 
tankers. Transport costs are a 
fraction of the total landed price 
of oil .ami oil traders can afford 
to pay slightly higher freight 
costs in; return for die much 
greater <' flexibility afforded by 
smallecr tankers "*• 


WORLD TANKER 
FLEETS 

Fleet 

Existing on order 


(m.dwt) 


Seven Majors 

.66.5 

0B 

Other oil co v & 

86.0 

2.9 

Independents 

192.1 

14.3 

Total 

324.6 

■ 18.1 

Source: H. P, Drewry 



. Apart from this structural 
change in demand for tankers, 
the overall tanker market has 
remained depressed for much 
of the past 13 • months. 
Admittedly, laid-up tonnage has 
declined from 43.5m dwt in the 
summer ' of ‘ 1978 to under 10m 
dwt currently and the world 
tanker fleet has fallen by about 
I per cent in 1979 while the 
total oil trade has increased by 
about 4 per cent 

Nevertheless, there is still 
considerable Over-capacity which 
is disguised by slow steaming. 
According to Fearnley and 
Egers, this equals 30m dwt or 
nearly a tenth of the total 
world tanker fleet 

There is much talk of vari- 
ous “ sera p-a ad-build ” plans 
and new legislation resulting 
from resolutions passed by the 


Inter - Governmental Maritime 
Consultative Organisation 
(IMCO). After June 1982, for 
example, all new tankers of 
over 20,000 dwt will have to be 
equipped with segregated bal- 
last tanks, crude oil washing 
systems and inert gas systems, 
which will make old ships in- 
creasingly obsolete. 

In addition, the increased 
scrapping of first-generation 
VLCCs plus the growing num- 
ber of casualties amongst the 
larger ships (eight VLCCs 
have been lost over the last 
year) will reduce the size of 
the tanker surplus. However, 
unless there is a major change 
in the present sup ply /demand 
patterns the tanker surplus 
looks like remaining for 
several years to come, 

A worrying and little-studied 
byproduct of the current tanker 
surplus is the growth in the 
number of substandard ships. 
There have always been such 
ships, but there is a consider- 
able difference between a sub- 
standard 5,000-tnn bulk carrier 
and a substandard VLCC. And 
there is evidence that the num- 
ber of substandard VLCCs is 
increasing. 

There are a number of reasons 
why this is happening. The de- 




Distribution network 
under close scrutiny 


The majority of rail traffic is 
between the refinery and 
terminal or distribution depot 
in. bujk trains although some 
oil - products' are sent by rail 
directly to major customers 
using RR*s “wagon load" 
System. This system involves 
the rail ear being' taken from 
tjife terminal to a' marshalling 
yard and made up into a 1 train 
With other : goods before 
tetivefcy. .* 


THE SURGE, in world- crude oil 
prices coupled with, tie lick of 
demand for some roil', products 
in many, markets ba^iorc^drtoe 
oil companies tore-exardinf-.the 
distribution; network 1 - ;in: 'ait 
. attempt ;£a minimise costs. , The 
traditional forms, of lima trans- 
port — road /and rail — have 
not fescaped'^&i^^sOTrtihy.' and, 
a£ is the ease .ter ffid v T?R£jhGre 
has' beeQA^ome ratfon^&atibn.' 

In' tbe P^ocete :bas 

been given further impetus by-- .7 
tiie building of refberiCs: --^ Flexibility 

changing the distribution' map -' . : „ - ■ 

— and^by the country's : Shlffc 1 The oil ; companies, together 
from- being a ' net : importer - VKft- wagon h i rin g - companies, 
oil products to-beiztga more tour 9,500 rail oil 

norter *'■ -l ^product -tank cars: Shell owns 

Th/ ^ tankers,. BP 

- p ” ces? ra ^ cma ^? owns about- -1,800 and leases 
atMn -i P™ha&yfcearin£r-. some-more and Esso owns about 

completion: —/has Involved, in ; , ‘ ml tankers and leases 
some cases, the closure of ter- a h oa f ROQ .> 
minals 'and; distribution depots ' (jS L' ■ „ ■ 
and:, has . led .to more Intel- . 

company trede. '^ might h&we- panievwfoch togetijer^with ihe 
been even more 


major 7 . Oil ‘companies ' are 
grouped in -the Private .Wagon 
Federation; provide tiie .extra 
degree of flexibility within Ihe 
distribution system to . meet 
peakr winter demand. 

■v To .secure their financial base 
at a r time of slack or falling 
oil product demand the hiring 
. .. .. . ..v companies; have begun diver- 

m compentiOg/Witn other forms ^ifyin^Tnfn wagon building ard 
of Imd transport such as pipe- nuS nance-a trend which 
Hnes, as well, as . with each other Jjegan jn-. Europe. Last month 
— : they are also complementary, .^ps became the latest major 
.Rail, desptie complaints about hirer to extend its interests by 
the standard, of -service, rem ains pur chasi n g • a wagon building 
of vitat :nnpp rtanc e to the .UK-., and- --maintenance comp-- 
off mdustcy.': . -j- ... . Norcroft Engineering. ' 

» : About 20 per Cent. of The total: Aside' from the 


had tt not been for, the need 
to maintain a degfee of fieki*- 
_biBty & the distribution system.* 
in the face of continuing un-.. 
eertainty over.:fnture_ .markets ; 

and^ supplies.^ v -' : j :.w:. J •_ 
1 Although road and rail are - 
" competing rriansport modes : — • ' 


tonnage of oil products -moved 
inland travels -by rail: Although 
in volume -terms .the', tonnage, 
carried. ;has dropped substan- 
tiaUy 1 -from 22in tonnes ; in 1973 . 
;to ' abbat; 16.4m last, year -~ 
la/^eTy as a consequence Of the 


obvious 

attractions of being able to 
offer: V^* package deal ” to the 
off Companies— m addition to 
rep airing and- modernising the 
oil . ccwnpani^V own fleets — tb e 
■hirers' undoubtedly are hop) 
that British Rail’s attempts to 


fall In demand for .fuel oil, parr - - —provide --improved wagons -will 
ticularly _ for power stations — ferce the off 'majors to put 
oil traffic on Britirii Rail Is now m pre custom their way. • 
fairly steady, ' . j 7 . ' [■ . ; , -.Among tiie 'changes in the oil 

Fifteen' major oil companies wagon fleet sought. British Rail 
use -British' .Rail’s bulk freight, wants' the oil companies to con : 
service which earned the state- -vert their tankers from vacuum 
lowned corporation about £30m to the -more efficient air brakes 
last -year— tougbly 7 per cent of by -. 1987 land to abandon some 
BR’S gross freight income. of the smaller 35 tonne wagons 


which are not suitable for high- 
speed freight routes. 

Before the oil companies 
finally commit themselves to this 
scale of expenditure on their 
more aged rail tankers they are 
looking for real evidence that 
BR is updating its own stock of 
locos and providing a more 
flexible and reliable service. A 
process which to some extent 
involves negotiations with the 
rail unions over -productivity. 

One development which may 
improve the service provided by 
rail is the introduction of BR’s 
Total .Operations Processing 
System (TOPS). This is a com- 
puter . system designed to. 
monitor and help control freight 
movements and should particu- 
larly aid development of the 
“ Speedlink " freight service for 
single wagons. 

Shell is already linked into 
the computer system and both. 
BP, and Es^tr^re .expected to be 
equipped with terminals shortly. ' 

All the major oil companies, 
agree that there is little prospect 
of a major shift away from rail 

— unless the service deteriorates 
still further- At tiie same time, 
however, no one believes that 
in the long term more oil will 
be moved by rail. . 

The only major recent 
development has been the 
building of a terminal at the 
BP/British Gas Wytcb Farm 
onshore oil field in Dorset Oil 
from .’Wytch Farm is currently 
sent to BFs Uandarcy refinery 
in ' South • Wales aboard five 
trains a week. . 

. Set against this development 
there may be a further small 
decline in rail oil movements — 
of about 250,000 tons a year — 

- if Esso goes ahead with its plans 
for a - pipeline from Purfleet to 
Gatwick. 

The future for road tankers 
is perhaps more unpredictable 
although, despite its higher unit 
•costs, the road tanker remains 
tbe method by which most oil 
products reach their final 
destination. 

It is at this, the sharp end 
of the distribution chain, that 
the impact of tbe declining 
demand for fuel oil has had 


most impact. In particular some 
oil companies, such as Shell and 
BP, have already closed a 
number of distribution depots 
In ao effort to reduce overall 
distribution costs. 

In the UK about 50m tonnes 
of oil products are moved by 
road tanker each year. In total 
the oil companies operate about 
200 terminals throughout the 
UK although the bulk of the 
volume of oil products carried 
by road probably pass through 
about half of the depots. 

Oil companies, aside from 
operating distribution depots 
fed with their own oil products 
— wet depots — also operate a 
number of depots fed by their 
competitors — dry depots. In 
addition, some companies also 
operate u pick-up ” arrange- 
ments &itb their competitors 
whereby, for an additional 
handling charge, they can exer- 
cise drawing" rights far oil 
products. 

BP, for example, operates 42 
transport bases, sells about 
13.5m tonnes of oil products a 
year, of which 9m tonnes is 
delivered by road, and 1.175m 
tonnes of this is picked up from 
competitors. Through pick-up 
arrangements with Shell and 
Esso, BP uses about 36 per cent 
of its “drawing righto” — a 
figure which would probably 
have been considerably higher 
had it not been for the impact 
of spare terminal capacity. 

The company has in fact 
trimmed its distribution depot 
system by about 10 per cent, 
closing three terminals between 
June, 1978, and -June, 1979. In 
addition, the company’s Hall 
terminal is expected to be 
dosed when the Humber Bridge 
opens. 

The other area in which 
rationalisation continues to 
take place is the operation of 
the oil companies' road tanker 
fleets. Most oil companies own 
the majority of tbe. road 
tankers they operate but add a 
degree of flexibility— to meet 
specific major contracts or the 
winter peak demand for fuel 
oils — by hiring.' 


Paul Taylor 



demand for storage 




wavers 


UNCERTAINTY . in the supply' 
pattern for world crude oil, 
changes in the pattern of 1 dis- 


Sory stocks have also resulted 
in higher storage demand. 
However, largely because of- ah 


triJjutioiL 'and. a fall . in the apparent “excess" -storage 

■ ‘ — capacity among the major op 

companies -caused by oil -pride 
.increases and the consequential 
reduction' in demand for -some 


J 


demand for some oil products, 
have all influenced . toe demand 
for oil-Storage facilities- 

Howevir, increased 'demand 

for sbinfi forms' • 'storage"-^ products this has probably 
fariHty in specific markets- — led - to a - relatively, higher 
caused by changes in the supply. Utilisation of storage capacity 
systems: — has ■ been balanced, rather -than any real need for 
In ofher-marfets bv a redisfrU: -extra- - 'storage capacity. 

Won^raS facilities . . to Jte UK SSiS^SSS 

-Vi*.- . C rtmp. : eases ‘ a reduction . In • has . .been developed, ada pted 
?riSST_1SSl4«S* or tarfc nd ; mf recent 

eintfnff -fhet oil ; ' -.- 'years tomeet a. level of demand, 

products which 

* ^ the -UK.to^^oaoiy nas . ^ around . 7 g m t0 80m tonnes 
jjeen a small dechne ^ oal y about the same • 

capacity and no iaew , 1W? - ... . ... . 

Storage^ ^ tanks -have : been.Jnmt .. 
jor . oil prodsete outside Q^ert^ < 

Refineries for some tune- u - 

*». Elsewhere to* Europe, , ffnetua^ ; Storage capacity' has probably 
tions in the ■ trader market n aye aritially . dropped slightly, over 
[been reflected ;in changed, the- past six ^ years, particularly 
Seroantf for storage at one; fhr* those tanks associated, with ; 

two years ago, it has been thO " black oils,” some of which 
sukeested there was about. ste ^ve been. cleaned out and con- 
?uble metres of excess capacip, . verted . for other Uses in the 
Similarly, the increase to. the - dhemfcal Industry -- and even 
n nmber 3f Independent oil eorar ontside It - 

trading <m the margins .. -ThcmUd wmter coupled with 
a demand for storage, t changes in the supply pattern 
S3 Mn toe main, • by toe' ^ Including the impact of 
W^Jndent tank storage con> neater -offshore supplies coming 
|noepeu . on' -sfream^— has created a lemr 

countries toe' emerge .pbraiy surplus and led to higher 
. j in some Goverament-to- tank u tilisation to toe reflnenes 

oil deal has bad an In particular.. Conversely, the 
r°JS^^h&deman^d for stor^^fact; that higher stocks have 
international and been accommodated without toe 

feonaMeg“ , ™*“ S OB ' ne “ i ^ »» taDta or 


increase tank hiring suggests 
that the industry in the UK at 
least may have had too many 
tanks In toe late 1970s. 

Although some oilmen -argue 
that the higher stocks and there- 
fore toe greater utilisation of 
tankage is desirable, others 
point oat that high stocks repre- 
sent a waste of resources since 
capital is tied up. High stocks, 
said one oilman, “ are a substi- 
tute for brains." From a com- 
mercial point of view the best 
tank is probably an empty one. 

Nevertheless, in refineries 
tankage has little to do with 
commercial . considerations. It 
is far more.' dependent on the 
seed for 'flexibility to meet 
either a change in demand or 
supply or; as is probably more 
common, to smooth out produc- 
tion 'and technical problems. 

Several . other factors have 
probably also increased the 
need for storage in tiie refinery. 
First,, the more products pro- 
duced from a barrel of crude 
the more storage is required to 
enable supply of each product 
to. be matched to demand. 
Second, in supply terms oil 
companies’ horizons are' now 
more limited than before tbe 
Iran crisis. Before Iran, for 
example, BP refined probably 
Iff or 12 types of crude. Today 
toe number has increased sub- 
stantially: 

' Third, the Introduction of 
national, 'European and -inter- 
national requirements covering 


compulsory minimum stock 
levels has increased the demand 
for storage. Downstream in the 
distribution chain at .the 
terminal some rationalisation 
has in fact .taken place involv- 
ing tank closures or . realloca- 
tion. These changes are mainly 
related to toe lower demand 
for fuel oil by industiy and for 
domestic . central heating 
systems. 

In toe UK the independent 
contractors — grouped together 
Storage Association — have 
responded to changes in toe 
market for refined oil products 
by turning over mucti of. their 
storage capacity for the “ black " 
oils to chemicals. 

Mr. John Kingston, toe asso- 
ciation’s director, illustrated toe 
changed market conditions by 
saying that in revenue terms 
toe bundling of oil products 
used to . represent 70 per cent 
of toe association’s member's 
Income, but today toe figure 
was around 50 per. cent. 

The independent tank storage 
companies' — of which there are 
about 13 major companies in 
toe UK with a total capacity of 
about 4m cubic metres — have 
cleaned out their heavy oil 
tanks and converted them for 
other uses. Tbe market in tbe 
UK for independent oil product 
storage,' says Mr. Kingston, has 
“ settled down,” probably at its 
optimum leveL 

■ Pan! Taylor 


pressed freight markets mean 
that some operators are in finan- 
cial difficulties and attempting 
to cut costs, which threatens 
safety regulations in some cases. 

Another reason is that the 
size of many of the big and pro- 
fessoinal shipping fleets of the 
oil majors Is decreasing as a 
result of the tanker slump. For 
example, the number of tankers 
owned by BP has fallen by a 
third since 1975. 

Many of these tankers have 
been bought by less skilled 
operators who do not observe 
as high standards as toe major 
oil companies. 

There is a growing awareness 
that in certain instances crew 
standards have not kept pace 
with the increasing sophistica- 
tion of ships. However, 
well-equipped a VLCC may be, 
it still presents a tremendous 
hazard at sea if it is operated 
by unprofessional seamen. . 

Not all the tanker industry is 
depressed. Rates for small 
tankers have been buoyant and 
this is reflected in the number 
of orders being placed for 
tankers of abouT 80.000 dwt, the 
maximum size for the Panama 
Canal. 

Even smaller tankers of 
50,000-60,000 dwt enjoyed good 
trading opportunities in 4879 
and specialist oil products 
tankers performed very well 
with fixtures of over Worldscale 
500. the standard reference for 
negotiating charter rates being 
negotiated. A large number of 
new products tankers’ are on 
order as a result. 

William Hall 
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Oil and petrochemicals stored 
with us are on tap for Europe 



SELF ELEVATING SINGLE LEG JACK-UP PLATFORM 




*’• ‘ . Vi 



The Offshore Company's proven jack-up platform designs are particularly suitable 
for deep water and soft soils, 

The International Drilling Co. Ltd. (IDC) is a UK company conducting onshore and 
offshore drilling operations in many areas of the 'world. As a subsidiary of The 
Offshore Company of Houston, Texas, I DC has extensive engineering capability and 
offshore .operations expertise. 

The expertise is typified by the Single Leg Jack-up Concept. This design has been 
especially tailored for reducing field development costs and aHow$ complete Onshore 
fabrication and assembly, including installation, hook-up and testing of all production 
equipment. 

Installation sequence 
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WORLD OIL INDUSTRY VIII 


Financial Times Tuesday June 3-: 1980 


Vital facelift for refineries 

WESTERN EUROPE’S - oil demand for oil products ‘in the from over-capacity this would., cent of the oU barrel into light with Isobutane to produce at Lindsay on 

refining operations are early 1970s hit the UK rather not have been a realistic products whereas in Europe the heptanes and octanes. These, m to be completed by the enu or 

currently undergoing a costly more strongly than the Con- approach to the problem. proportion being turned into turn, can be used for blending this year, 

but vital facelift designed to tinent although the impact was What refiners ultimately gasoline has been nearer 20 per petrol Tora _ about 

help them match their supply felt everywhere, Britain decided to do was -to upgrade cent The proportions of gasoline, fgfgSi SkSE iT da v— about 

to a new demand pattern. traditionally had been slightly their existing plants either by What cat crackers enable gag oils and olefins produced TrL 

' The oil crisis of 1973 to 1974 short on petrol compared to installing vis breakers, which - refiners to do is turn part of by a cat cracker vary con- ® u JL y f ‘ M 

brought with it a series of many countries on the other reduce viscosity, or— far more their surplus heavy fuel oil into siderably depending on the de- ™ . hv T ri? _ 

price explosions which dramati- side of the Channel — mainly popular— by putting in catalytic gasoline and olefins— the latter sign of individual plants. But 21®“ " roces5ea r 



ain Oil Movements By Sea 


cally altered demand for such because Continental transport crackers. About 16 cat crackers 


also being usedjn the producv ^ average cracker's ..output 


products as heavy fuel oil Con- industries made greater use of are now being built in various tion. of petroL The heavy fuel- might be roughly 50 per cent tivSm 

siminHnT, Hmnnaii chm.! v 1 mrTr KInrth Woct Pl.imno oil Is' PUt thTOUEh a Vacuum oncol ine nertuns 20 ner rent prOQUCC 3X1 cSuIIlaieQ ftut to ual 


sumption dropped sharply and, diesel fuel, 
by the end of 1975. Europe It slowly became clear to 
found itself with a refinery all refiners that they would 
capacity of lbn tonnes a year have to modify their output so 
and a demand of only about as to meet the changing market 
600m tonnes. pattern. One option would have 

The mala exception to the 'been to reduce throughput, 
general fall in demand for oil which in turn ' would have cut- 
products was gasoline — the light hack surpluses at the heavy end 
fraction from which comes of the business. But this 


parts of North West Europe 
and industry experts estimate 
that a total of 30 may be 
needed altogether if refining 
profits are to be maximised. 

The cost of a cat cracker 
varies according to size and 
design but it is thought that the 
minimum going rate is about 
flOOm. The change in demand 


oil Is' put through - a vacuum 
distillation unit which turns it 
Into roughly equal quantities of 
extremely thick fuel oQ and 
middle distillate or vacuum gas 
oil It is this vacuum gas oil 
that is used as a feedstock for 
the catalytic crackers. 

The crackers — which can use 


r2£ SfX'Z 5.TSS 

the rest olefins plus: small' which , shomd covei- the UK's 
amounts <rf such products as “S' h E^'pe-s 


methane and hydrogen. 


refiners 

struggle to bring their output 
At present four crackers are ^ line with demand— and the; 
being built in the UK One is unlik ely to succeed befor 
being put up at Milford Haven mid-1980s at the earliest— 


any oneofhatfadtwen different by Gulf and Texaco and should Sey^ ^ keeping a weather 
SuSStaStS.' the “cmim g£ b ? ***!*•““• ^ on development in the 6fl- 


petrol and its first cousin, course also would have created patterns is therefore forcing the caiaiysia—oirnuie ™^ uni *“ of next year. An other, -a Iso at nmdnrine ’ "cannfries of " the 
naphtha, the vital raw material shortages in the strongly -grow- refining industry to invest very 11110 ga f? id Sl Milford Haven, is being con- Middle East Thev are well 

-v— 1 — substantial sums in its plant tlwSrtS struc ^ d & A “ oc ® “ d ex ' aware that the mijor oil pro- 

VaOHnm SToiifrom tte P?cted to be ready by the spring ducers Keen' to launch 

v uluuui tillation unit so as to thin it 

Yet Europe is merely follow- out 


used by the petro-chemical ing petrol sector, 
industry. Despite hefty price A second possibility would 
increases, petrol consumption have been to build new, more 
remained at much the same modem refineries capable of 
levels as before 1973 and even squeezing a higher proportion 
today it shows no sign of of tight products from the 
falling back significantly. barrel. -But with the entire 

The sudden change in refining industry suffering 


of 198V . themselves into the potentially 

A third is going up at Coryton, profitable oil products market. 


OPEC coordinates its strategy 


THIS year the Organisation of 
Petroleum Exporting Countries 
celebrates its 20th anniversay. 
The delegates from Iran, Iraq, 
Kuwait, Saudi Arabia and 
Venezuela who assembled in 
Baghdad in October, 1960, could 
hardly have dreamt of the 
change in their fortunes that 
was to occur over the coming 
two decades. OPEC began its 
life desparately on the defen- 
sive, as a body that would be 
regarded for many years as not 
even a cloud on the horizon no 
bigger than a man’s hand — 
rather as a joke— by the 
seemingly monolithic inter- 
national oil industry which con- 
trolled almost 100 per cent of 
the world's production of and 
trade in crude oil. 

OPEC's main achievement in 
the first decade of its existence. 


tion — the dependence on It of a 
number of relatively small 
independent oil companies and 
the premium set on its high 
quality, short-haul crude — to 


companies -on the subject. A 
fourth was the imposition of 
new tax and royalty rates in 
November. 1974. 


and a modest worldwide surplus 
over the past year. 


and increase oil prices in real 
terms. In the summer of 1678 


many years away; ' . refineries and ’ win not ; offe? 

There are several reasons for • 

this. One is that the newly-rieb 

oil producing ' countries will months, _aga SandK Aiabi*. 
have to cope fix* with increased 

j£3u*‘BKt. 

export riiarkeL 

Another is that many OPEC - Blit European refibers^are m* 


ing the path set by the U.S. The olefins, such as propane near Canvey Island, under the A rush _ of imported ou 

many years ago. Traditionally, and butene, can then be put into aegis of Mobil and Total, and products nom the MJaaie Jsasi Qthers have ambitious plans for of the iwif Wesl "ill t*ua» i 
the U.S. has converted 45 per an alkallation unit which is fed Petrofina is building the fourth would be particularly iui- b ^ ding refineries, large-scale panies/" ! - - v 

*LilL. « rp SIS production in the Middle East .- This is itft- *6 suggest ].; ' 

i.*SSK. *, b . e ^ a SMi 

m their own home market 

Local demand 

But some experts within, the 
oil industry believe the 
immediate threat from the 
Middle East may well have been 
overstated. While it is true that 

some members of the Organise- . _ 

Average revenues are now Sheikh Ahmed Zaki' Yamani, tion of Petroleum Exporting members have committed large ijKeiy to^beYiit by^hmports from, 

. . over $30 per barrel compared Saudi Arabian Minister of Oil Countries are already exporting sums to other non oil-based the Middle East until the 1898& 

One important shift was the with just over $13 at the end of conceded that from this point of refined products to the West — industrial* developments. t And at ifce earliest. Fate has granted 
force the industry to" concede move by most producers to take. 1978. Since 1970 they have view its raison d'etre might Kuwait for example, supplies most of them would probably them a badly-needed breaming 

higher prices. The result was over full ownership of their oil gone up over thirty-fold in cease some time in the 1980s. the UK-based Imperial Chemical find it hard to construct 'and SDaee . ..r H 

the Tehran Agreement of industries by nationalisation — absolute terms and about six That was not his desire then Industries with part of its 

February 1971 that extended in the case of Algeria and Iraq times in real terns. The nor is it the intention of naphtha - requirements — and 

better terms to all OPEC 1 — or by negotiations. By 1974 certainty of an ever-tighter members now. 

members and further revenue the process- had rendered the supply-demand equation and 

gains before the price explosion General Agreement on Partici- possibility of acute shortfalls 

in the last three months of pation irrelevant. Other iin- mean that prices will rise both 

1973 when per barrel revenues portant developments were the progressively and, at times 

rose nearly five-fold. In less imposition of production cut- sharply, regardless of OPEC s 

backs either ■ as a means of existence. OPEC has failed in 
obtaining higher prices, a one original objective, pursued 

tactic successfully used by S» r0 “ ly n „ £ JtSgSPt *' 

least, in never adopting a pro- 


run efficient refinery operations 
without calling on the expertise 


Sue Cameron: 


Price structure 


than three years per barrel 
revenue for Arabian Light, 
until recently the ** marker " 
crude, rose from 91 cents to 
$9.31, 

Ownership 

A second milestone in the 
rapid assertion of producer 


The -establishment at the Taif 
meeting in May 1978 of the six- 
man committee on long-term 
strategy was an expression of 
determination that OPEC would 


Spot markets exerting 
powerful influence 


•~'V 

*.y»- 


a period of surplus capacity and power was the General Agree- tbe extent that individual mem- continuing to produce 9.5m b/d 
supply, was the limited and ment on Participation of 1972 bers have asserted their indivi- from its main fields, 1m b/d 

negative one of ensuring that that allowed for an Initial 25 dual power to raise prices with- above its official ceiling, and 

there were no more reductions per cent host country share in out reference to the others and now accounts for over one-third 
major the operations of conessionaures constrained only by tbe limits of OPEC's total Nevertheless, 
rising by progressive stages to to what customers will pay — fhe reductions made by other 

60 per cent majority control by which have proved to be members recently have almost 

1983. A third was the uni- remarkably elastic. More extra- amounted to de facto pro- 
lateral fixing of a new price ordinarily the militants have rationing of output 


in prices. The first 
breakthrough in the assertion of 
producer power came in 1970 
when Libya's young revolu- 
tionary regime succeeded, in 


changing market circumstances, level in October, 1973, and the been able to ratchet up oil The original and basic pur- 
exploited its own peculiar situa- end to negotiations with the prices despite full inventories pose of OPEC was to maintain 


Libya in 1970, or with the aim - ^ 

of conserving a depleting asset grojuum to control production—- s ticlc together and realisation 
a requirement first laid down because of Saudi must prepare for another 

bv Kuwait's imposition of an £f abia . s re y? sal t0 J° m one - l0r era. The report was finalised by 

output ceiling in 1973. “ e ^ benefit of consuming committee and approved ■ *• 

„ . , countries rattier than out of formally by the Oil Ministers AN UNEASY calm has fallen tively cheap naphtha-^the light based _DSM, the French-based 

„ 1 * * l V _ e t „ .1° financial need_ the Kingdom is of the 13 member-states in May. on the crude spot market in fraction that is-Yital as a raw Rhone-Poulenc and two German- - 

‘ ’ it must still be endorsed at full recent months— a respite from material for malting , petro- based groups, BASF and Bayer - 

governmental level. As it is, the whirlwinds of the Iranian chemicals — on the spot market — set up a naphtha pru’e report 

Iran, Algeria and Libya have revolution which swept spot and thereby gained ah '..edge ing scheme at the beginning of 

entered “reservations" about traded volume and prices up to with its sales.' But the spot" this- year in an effort to count 
its important pricing proposals, unprecedented levels in the market in the .late 1970s was - teract the impact of the- Spqfc - 

even though Iran and Algeria latter half of 1979. not normally a major source of market on . contract . -prieeii- 

were represented on the com- High stocks and a mild wan- disruption. T -. ' Their aim is to bring 41 greater^ 

mittee. In the interests of both ter in Europe have brought 

producers and consumers, the both prices and volume sharply 

report, as it stands, recommends down again. An average of 

a long-term pricing formula that ' just 700,000 barrels a' day of 
would give both a clear idea crude was traded on the market 
about future trends. in the first quarter of this year. 

three elements ere « accord ' nE ^ OTe oil com » >an 5' 


Yet the revolution in Irlm, the *£»•**•“*■" > “P hth> &X 

0-tJr.fr nouila ettnnliac.ln'fha UlS- ■ ~ - . t ,T 


eutting of crude supplies '.to the 
West and the ensuing; world oH 
crisis sent spot market prices for 


The : five publish the weighted^ 
average contract prices .the^ 
pay for their ' naphtiia ' each. 


such.products as fuel iuirter but80 far i£ Ms ptavea* 

and naphtha soaring. And for 


Its 


the first time in several- 


^ are fi ie best prospects for the future? 

Sea 


what 


are 


ultimate 

reserves? 


How important is North Sea oil in the 
world energy context? 

These and many other questions will be 
examined and discussed at the European 
Offshore in the 1980’s Conference to be 
held in London on 18 and 19 June, 1980. 

The conference will be opened by keynote 
speeches from the Rt. Hon. David Howell, 
MP, Secretary of State fdr Energy and 
Mr Harald Norvik, Norwegian Deputy . 
Minister for Petroleum & Energy. A 
special feature of the meeting will be the 
round-table discussipns following the 
ministerial addresses. . 

Sponsored by the Financial Times, in 
association with the Norwegian Journal of 
Commerce and Shipping, the conference 
will provide a rare opportunity to listen to 
arid question authoritative speakers on 
many of the main issues connected with 
the North Sea and other European . 
offshore, waters . . 


A FINANCIAL TIMES CONFERENCE 

The European 
Offshore in the 1980’s 
Conference 

To: Financial Times Limited, Conference Organisation . • 

Minster House, Arthur Street, London EC4R 9AX. Tel: 01-621 1355 Telex 27347 FTCONF G 

Please send me full details of your European Offshore in the 1980’s Conference 

Name ' Company 


upwards In thg wake, of tiiB ; ris- 
ing spot market • 

Five ' European .chemical 
majors — the UK-based- Imperial 
Chemical Industries, the Diitch- 


for the rest ' of this year- at*, 
least v .' - ; - _ 

Sue Cameriuih 


vears impossible to'- judge 

index to ?akr=t *e “ ^SJl££i ^ 

impact of inflation in inter- wSeWy Intelligence. pr Kes. ... ■ £ - ^buStion of the first s 

national trade based on roughly Th!fi ' i„ c tha „ For example, dnriiig 1979 the rf figures coincided with thtf 

two-thirds on exports of the t er of^ w HIIT spot price of naphtha doubled, first dxop in naphtha spot mal^ 
Organisation for Economic Co- ^ going from around $200 tonne . ket prices. Spot prices '^ 

operation and Development and “ “ e g? JJ ‘ n ® jHj! at the start of the year- to $400 a naphtha have new fallen backb- 
one-third on their ' domestic tonne & ,he of A980. behind contract price' leveiy- 

prices (to reflect the cost of d ,ff™?l a i li, 1 'jjSfl? To tfae co^^on of many; "and seem set to remain there- 

services};, an automatic ex- ® f “H 1 ® *r° naphtha contract prices spiralled 

change rate adjustment factor wh ' ch e “ e ^ ed J , ate in 1979 - ‘ 

based on a basket of the Nevertheless, last year’s ex- 
currencies of 10 leading indus- traordinary conditions have left 
triatised countries (including a . nasty aftertaste, with politi- 
the U.S.): and— to give a pro- clalls 311(1 consumers inveighing 
gressive increase in real terms a sainst the spot market and all 
— ithe average growth in real Behind the anger lies 

GNP of OECD members. two basic complaints; that spot 

traders are reaping vast specu- 
The underlying aim is to lative profits at the expense of 
gradually bring prices into line the consumer and that the mar- 
with the cost of developing fcet has become the tail which 
alternative sources of energy. wags oil pricing dog. 

The report comes closer to 
agreement on the principle of 
output control than OPEC has 

ever reached before. In the Both arguments are mlslead- 
event of a temporary oil "glut" ing. Complaints about recent 
on the market it suggests that windfall profits have to be set 
production should he lowered against the sloppy conditions 


Martin Diekso$ 


Misleading 


but does not spell out any 
mechanism for prorationing. 

Underlying the whole strategy 
is the principle that “ pricing 
objectives, in concrete terraSi 


with thin trading margins which 
prevailed between 1974 and 
1978. 

The tail-wagsKiog complaint 
stems largely- from the new 


Address 


Teh 


should aim at bringing about an Phenomenon of producer 
orderly balance between supply na tions demanding spot-related 
and demand in the long-term, P. rem iums well above ttie offi- 
taking into account the produe- cial price for a considerable 
tion . policies of member coun- proportion of their crude. Much 
tries." Fundamental to it also has been sold on. a 

is the strengthening of relations term basis ■ to the producers' 
with other developing countries, rosular customer. 

On a broader scale. OPEC’a 

plan is to ^spearhead a new drive being moved on the regular 
r ® vj y e the djalogue between spot market at fhe end of last 
the industrialised and develop- yeai . as much ^ 10m b/d ^ 

" g Crude was bein « sold 
on behalf of the latter. official prices. 

Prospects for using its oil The growth of the adminis- 
muscle to bring about a new tered spot market reflects a 
international economic order desire among producers to 
must depend very largely in the make Sure that they, and not 
first instance, at least on estab- middlemen, get the lion's share 
lisiiing an orderly price struc- of any windfall profits, and also 
ture and agreement on the to diversify their sales outlets 
starting point for regulated away from the oil majors, 
increments. The system pro- But while this may exert a 
posed by the ministerial com- general upward pressure on 
mittee cannot be implemented prices, it is hard to pin the 
until prices are realigned, blame on the Rotterdam spot 
Hopes that they might be at market, which is itself only re- 
next week’s conference in fleeting .the supply/demand 
[ Algiers — or indeed in the fore- equation at the margin, 
seeable future— have largely Like the crude market the 
evaporated. spot market for oil products is 

Iran. Algeria and Libya have f a £ able exercising an 

insisted the formula should be i Muenc ® ont <“ a “ proportion 
am mended so that the inflation 1° lts l \ prove( * 10 a 

index is based on goods and dr * ma ^ c ^ ashl ° D last year, 
services imported by OPEC ^ accounts for only about 5 
members and the provision for cent to 10 per cent, at most, 
increases in real terms is based of E “ r °P® an product sales 
on their own (abnormally high — although the proportion 
by world standards) gromh y an . es accord ^ t0 *en«al 
rates. In effect the three busm «s conditions .and the 
militants would seem to prefer “stenal concerned, 
a continuation of the chaotic 111 the i a * te n ,art the 1970s. 
free-for-all leap-frogging of the ?P ot ma ? et P? ces w ? re ali f h ?y 
past 15 months. “ >wer thoSe charged by 

, ^ ^ the major oil companies to their 

Not for the first time OPEC is contract customers. This pric- 
disunite d- But it has “ agreed ing. pattern enabled some com- 
to disagree" before. Mean- panies, such as the smaller 
while, no one should harbour independent petrol, groups, to 
any illusions about the pro- buy spot products and so undet- 
ducers' club disintegrating and cut their laurget competitors, 
disappearing. One .of two major concerns, 

• Oidiovr) t_l_- notably the - U^.-based Dow 
lUCuoTu Jeans Chemical also bought compara- 


AT SHEtTECH CANADA, 
WERE STATING THE ART. 

In Teleconmimiciitions. Microgrcmtilcs. 
SateHife surveying. UfllizaHon of 
renewoble energy. 

At Shell Canada, we’ve been working in these highly specialized ; 
areas for years. Now, as Sbeltech, we're offering our fechnologf \ 
and expertise to the public. 

Sheltech Canada, a new division of She!! Canada Resources 
Limited, can provide industry, government and commerce with 
technology that goes beyond what is considered the “state 
of the art." _ : 

The very specialized skills of Sheltecfr personnel have been 
developed and refined within the Shell Canada organisation. Along 
with this expenence and technology, Sbeftecb has retained tbe ' _ 
Shelf Canada reputation for professional management and 
leadership. 

Shelters services will not be needed by everyone. Only those 
companies and government agencies that are faced with a -. 
technological challenge in their fields will remiire such specialized 
assistance. And Sheltech will he pleasal to provide It, 

Shtitech Conodo : 

technology matured and mastered. 
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BY DAVID TONGE 


e-*t: 


'Bltmitog the EKFcJbr 
; o v nation's econorrdc 
. * problems Js : somewhat 

. Kfee btem^ doctor 

■ jor o7ze T 5 sfcfesess, v_v .” 

Anthony Soidmcm, 
riofmer \ U&y . Under- 
secretary. .: of the 
: Treasury, now president 
: of:.the\New York Federal 
•fteseroeJSanfe: 

: ? ' ptribleriis of "iny ; 

i country and other Third 

■ World , countries are ■ 
' Qrave enough without the 
}poUl^sal : ihl^eretice ' of 
LlMF ^offiadls , .. Jf ihey 

: | cannot help, at ihe^very ■ 
- least they should stop 
■meddling”'— President 
: J«&£s jVgferere of Tan-: 

' :a»wa. ■ v 

THE DEBATE oyer toe rale, 
9f tfie International Monetary 
/Fund to- the Third World is- 
' becoming more acrim onions. 

! Protests in. Peru and Egypt 
against its austerity prescrip- 
• tions have led to: growing use 
of the phrase “DIF riots.” The 
Government of Jamaica is only 
tire -latest Of many publi cly to 
condemn the Fund.- Mr. Bulent 
Ecevit of Turkey and Mr. Mario 
Soares of Portugal are only the 
most recent national leaders 
who partially blame the IMF for 
toeir downfall 

: More than ever the Third 
World is dependent on the IMF. 
An increasing number of 
developing countries face 
mounting problems paying their 
oil bills. ' Servicing the debts 
they Have, incurred since the 
1974 oil crisis is straining their 
resources. Commercial "banks 
are proving increastagto choosy 


;• about fe-"wfcom tter Ienfi and 
Jbov much. There are grave 
doubts 'about whether the tank- 
ing system will be. able to 
' recyde the $87bn OPEC surplus 
predicted for 198L 
..The developing countries 
know - 4hat the IMF .'has huge 
.resources for lending; its assets 
.total ground $60bn and include 
stocks of gold exceeded only by 
'■ those of the u& and West 
Germany. They also know that 
.they often need the IMF’S seal 
: o£ approval: without it they may 
-find it hard to bo row from 
private sources. 

■ But the developing countries 

■ have not been flocking to the 
IMF's door. Fearful of toe con- 
ditions which the .usually 
a tt a c hes . to - its lending, they 
have been steering clear of it 
to a way which worries It 
Jacques de Larosiere, the IMF 

. managing director. In 1978 
nun-oil developing countries re- 
paid 5900m more than they 
-borrowed. In 1979 fresh 
advances of $1.8bn to this group 
only just exceeded their repay- 
ments of Sl-Bbn. 

The debate on the principles 
7 involved goes back to a time 
before the fund took its present 
shape in the Bretton Woods 
negotiations in July 1944. 

Keynes fought for what he 
dubbed an International Clear- 
ing Union. This was to extend 
the principles of domestic bank- 
tog to International trade. But 
Keynes also wanted it to be 
expansionist; to give special 
attention and voting rights to 
smaller and poorer countries; 
•to entitle countries to automatic 
access to funds; to have direc- 
tors representing countries 
totally in the background and 
not politically active; and to be 
based outside Washington and 
not tp be " one of the minor 
desks at the UJS. State 
Department” 

Most of that was opposed by 
Harry White, the U.S. chief 
negotiator. White proposed an - 
International Stabilisation 


f. baton SDRsT 
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FLOW OF. TRANSACTIONS IN THE FUND’S GENERAL 


RESOURCES ACCOl 
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TOTAL 

PURCHASES 


TOTAL 

REPURCHASES 


OiTfaciEty 
Extended facility 
Compensatory financing 
Buffer stock financing 
Credit tranche 
Reserve- tranche 



.1974 

jndofvMr 


1975 


1976 


1977 


1978 1979 
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Fund. He saw it as " a very 
powerful instrument for the co- 
ordination of monetary policies 
for the prevention of economic 
warfare, and for an attempt to 
foster sound monetary policies 
throughout the world.” 

Keynes was out-manoeuvred. 
He chose the name which the 
IMF now bears, but White 
carried the day on virtually all 
else. 

The charter of the IMF 
describes the fund as having 
six purposes. Most are con- 
cerned with the exchange rate 
system, but one is of particular 
importance to the developing 
world. It sets out that the IMF 
is “to facilitate the expansion 
and balanced growth of inter- 
national trade, and to contribute 
thereby to the'- promotion and 
maintenance of high levels of 


employment and real income, 
and to the development of the 
productive resources of all 
members as primary objectives 
of economic policy." 

In practice development has 
never been a primary purpose 
of the IMF. But over the years 
it has gradually responded to 
increasing pressure from the 
developing countries. 

Since its early days the IMF 
has allowed members to borrow 
a reserve tranche and four 
credit tranches. As with all 
Fund facilities, borrowing is 
related to the quota each 
country has with the IMF. in 
1963 the IMF made iLs first 
institutional response to the 
demands of the Thin! World. 

A facility to compensate mem- 
bers for shortfalls in export 
earnings was introduced. This 


compensatory financing facility 
was initially operated on a 
restrictive basis, but has since 
been liberalised. In 1969 a 
buffer stock financing facility 
was introduced to help develop- 
ing countries whose foreign 
exchange earnings were hit by- 
commodity -price fluctuations. 
It has been little used in 
practice. 

Five years later an extended 
facility was set up to help mem- 
bers meet deficits In balance of 
payments over longer periods 
and for larger amounts. A tem- 
porary oil facility wa» also 
established. Most recently a 
supplementary financing facility, 
the so-called Witteveen Fund, 
was set up with $I0bn of 
borrowed resources. To help 
low-income countries the IMF 
has a trust fund and administers 


a subsidy account to alleviate 
interest charged on borrowings 
under the oil facility. 

The question now is whether 
the whole structure resulting 
from the original Bretton 
Woods principles and sub- 
sequent' modifications is 
sufficient in today's conditions. 

In considering the BIF* one 
major issue is that of "condi- 
tionality ” — an inelegant word 
used to describe the often con- 
troversial conditions which the 
IMF attaches to almost all its 
lending. It is fundamental to 
the IMF’s current approach 
that conn tries in balance-of-pay- 
ment5 difficulties are required to 
stop living beyond their means, 
to adopt policies of austerity, 
deflation and devaluation. 

Third World leaders like Mr. 
Michael Manley, Prime Minister 
of Jamaica, have long argued 
that these prescriptions are ill- 
conceived, unrealistic, largely 
irrelevant to their problems, 
and harsh. They stress that 
often their problems are extern- 
ally caused — by falls in the 
prices of the commodities they 
export or by rises in their oil 
bill. 

Recently the IMF has shown 
some response to such 
criticisms. It has increased the 
multiple of a country’s quota 
which it is prepared to lend. It 
admits that quotas have long 
been lagging behind the growth 
of world trade. 

When the DIF Board met' on 
March 19 last year it reached 
agreement on three points. The 
first was that countries should 
be given longer to make adjust- 
ments. 

The second was that while 
continuing to include demand 
management in their policies, 
they should put greater 
emphasis on the “ supply side ” 
— on boosting production and 
investment and on helping 
employment The third was to 
collaborate more closely with 
the World Bank in programmes 
to help economies to adjust 
their structures. 


But these points are not in- 
corporated in the formal code 
of conditions' which the IMF has 
laid down. This code, agreed 
In March, 1979, avoided repeat- 
ing the fund's articles’ statement 
that the IMF would respect the 
policies' of members. Instead 
it stated that the IMF would 
pay* due regard to their objec- 
tives— phrasing which is far less 
binding on the “IMF. ' ' 

The reaction of' the commer- 
cial- banks- to the talk of change 
is especially significant As long 
as the amounts advanced by 
the IMF remain relatively small 
compared with the borrowers* 
needs, its programmes will 
depend for their success on 
'support fipm the banks. But 
the hanks insist they are not 
'aid agencies. 

IMF staff are well used to 
fielding questions about “IMF 
riots'* and do w with the 
eloquence bora of conviction — 


They insist they axe 
often used, as a 
political football 


and with an occasional piqued 
tone. “ The IMF does not 
starve babies,” aggrieved but 
unprompted, they tell the 
visitor. They insist that they 
axe often, used as a political 
football. 

There is no shortage of advice 
as to how the fund might adapt 
to the new demands being made 
on it. One suggestion is that it 
-should attract needy countries 
to it by presenting a more out- 
ward-going fatherly image. If 
M. de Larosiere will lament in 
private that the poorest 
developing countries have no 
access to the world’s financial 
markets, should be not go on 
the stump to stress that the 
wealth of the North depends 
on markets in the South ? 

Another, somewhat conflicting,' 


suggestion as that if the IMF 
had been dess gentlemanly with 
countries such as Turkey when 
they first ran into trouble, there 
would-be less need later on for 
toe strait jacket; A third sugges- 
tion; made by tire U.S. Treasury, 
is that more surveillance should 
be exercised over, those coun- 
tries which have a surplus on 
current account — that since 
every deficit is matched by. a 
surplus there should be more 
symmetry an IMF discipline. - 

The formal response to such 
points ranges from a wry “ that 
is not bow toe fund works,” to 
a cairn al&im that such policies 
are impractical. But tire IMF 
staff do discuss changes, as. In 
particular do the Executive 
Directors representing the de- 
veloping world. 

The >task of these directors is 
■unenviable. Traditionally, they 
ere out-manoeuvred, out-voted, 
and out-argued by the developed 
North. Ten industrialised coun- 
tries control 56 per cent of toe 
vote, and toe mechanics of 
representation are far from 
equitable. The British Execu- 
tive Director, for instance, 
represents only has own country, 
and has toe experience of both 
toe Bank of England and toe 
British Treasury at his beck and 

f«H 

In contrast, some developing 
countries are represented by 
.directors from toe North. Other 
directors represent up to 21 
Third World countries. They 
complain that they have no 
proper technical back up, and 
some express suspicion of the 
DIF's own personnel: One 

executive director from a 
developing country says: “It 
takes five years to understand 
what the Board is talking about 
—and five years to realise how 
the IMF staff is tricking you.” 

This may be the argument at 
its extreme, but it serves to 
underline the gap between the 
expectations of the South and 
the approach of the industrial- 
ised world which built and 
controls the IMF. 


:e 


Letters to the Editor 


‘he F:?ir.h.iai 

1 ‘ 3rd ; iv -j r t >rj£ 

BASK s r.i 3* 
tolhd r r •** rope- 
* the 
an 

Jpa-.’ of I'e 3 

.-..i- :nt- 

fi'- stts 
’ to "ic-fcin 

it: s'. j 

ra.-: a 

:r r v.* *i: 
» far •• !:a- p*w> 

v::: vi.- -- lint 

cu Sr?: s 

v.:-h a 
n.vh*:..< w. e 
Spiv. b 

i! o - * dl 

'iiL't rrli-i Irn 

;« - mu j r 
of >2sr: 

iue Camera 
iff in Dicks* 


.DA, 

■ AN. 

l of i 

h!\ ' 




£££' ; 

re!s> :E r,: 

*:,! 5-£ 


trr.Js I 

c. •»•••_■ ■ ■ ! 
d »v.'‘ * . i 

.--! aJlS? 1 - 5 *’ 

si»- • 


IRC 


sigred. 


S3 





...0 


Textile trade 
conflict 


Tinkering, with the retail 
price index, presumably in the 
hope that slower inflation rate 
wfll emerge, could weQ rebound 
....... . ....... on the Government The new 

Front -Mr. Douglas Slack V Tax.- and Price Index will show 
- 'Sir,— Rhys . David’s recent that when toe July figures come 
aftide (May' 20) hi g hli g hts to be published, 
again the parlous state -of inter- XI*. F. Blight * 

national .trade in tflxtiles; ta tbe\ 129, -Epsom Road, Guildford, 
traditional conflict between "the Surrey. 

nations rtf the .ri<to noirth and . . . v ^ — • 

poor sonth must now be added Tw^^lnAAnLlh 
the wrangle '..between toe VS. tET€pIaC62.Dl6 
abd the EEC over itfhtoetic . «. - 

secretaries 

• YoUT ''corresp ondent has , -. ' ' 

already pointed out /(January; 

■- .. . 

■ ! &dTiS' IpKgff parbapation 


employment seeking a- job — 
even part-time! It is a salutary 
thought, albeit a sad one, that 
as the microchip revolution 
gathers force, and mounting 
unemployment escalates in the 
mid-eighties, redundancy will 
affect most of us during our 
working lives and happily we 
shall see a sea change in social 
attitudes. The touch of adver- 
sity that makes the whole world 
kin. 

Ernest Tonkinson. 

Minster Executive, 

28' Bolton Street, WFl. 


Shareholder 


about imports from low-wage 
developing countries, that 
pressure is arguably less signifi- 
cant than the. threat posed by 
mass-production / in- Comecan 


processing, staff, 

Secretaries regard toe new 
machines .as impersonal and 
rather beneath them, toe bosses 
think they’re marvellous but 


mass-production// in- comecan i** the courage to require 
countries and. toe ILS. to fact, secretary to learn to use 

in. spite . of T tM Tandaple - inteo: them, and toe only person who 
tion of toe last Multiflbre A^ee- g a, ns ^ typist who enthusias- 

ment, it '_has served to limit tjcaUy masters -the machines, 
growth in imports from toe anf ^ soon finds employers pre- 
Third World , , while allowing pared' to pay very good salaries 
other developed countries'- im- for those specific skills. 
iJorts to expand- Yet textiles. Hulse will be horrified 

dre widely held to be .vital for a t the idea that experienced 
Third World industrialisation VO rd processing operators 
2fnd development " should earn more than secre- 

• Surely we must now accept taries, but the trend that way is 
that international trade in tex- glowing rapidly as the demand 
tfles is regulated by a largely for word processing staff exceeds 
’ hoc and growing patchwork- supply. Tomorrow’s ■ senior 
“ agreements ” reflecting secretary needs to be fcagpy to 
aly negative, short-term, cope with all the new stalls so 
usive postures which in the toat toe bora can receive toe all 
longer term in our inter- round service for which toe 
dependent world are counter- ?^®. tary t0 paid 50 

productive, and may lead to a ' “W- 
(tengerons trade war. FurthCT, JjandFIto. 
tfee serious unemployment prob- 53, r leer siren, 

Jems expected from ^ techno- 
logical change in textile produe- X/fanflttarc 
tion and throughout Western iVldlldgCl o 
industry must dictate a careful , ■. j . in 

to the problem over [QQ 01U Hi 4U 

From Mr. K Tonkinson 
Sir,— Too old at 40 or there- 
abouts especially if you are a 
manager, have been made 
redundant or are unemployed. 
Michael Dixon’s theme in toe 
1T prpsTea J ob Column was particularly 
Stween opposite in a . week which saw 
and the most, gloomy authoritative 


next few years. 

\ Is it not then ttme'for a new, 
ppsdtive and coherent approach 
rp resolve the many strands of 
conflict in textile trade by 
attempting a genuinely global 
agreement which . regulates 
trade between all interested 
groups— hot just 1 

Western producers 


prcKiuccrs ana me f(>recast 0 f the. economy, in toe 
weaker Third Worid_ „ early 1980 s, with more than a 


tiinity 
toissed- 
Douglas Black. 
96, Craig Road* 
Gtasgoio. ; •• 


Tinkering with 


weaker Thirt l worm yas.’, early 1980s, with more to; 

The renegotiation of toe MFA " r iMJit y of.- two million un- 
next year _ provides ^ an oppor- ^ loyed by 198L It is. likely 
+,,T ” tT7 which should not . be. current 100 per cent 

increase in male ■ managerial 
' tiriemploymeat, and over 250 
"per cent amongst female 
.managers daring toe past few 
years, will be' substantially 
' increased in future- Of the 
'.50,000 or so male mana gers 
‘-{8,000 female) who -are uhem-. 
ij,. vnfl^v ; ployed nowi toe highest unem- 

tuG pnee maex pioyment rate exists among 

■ , y »'■ '-middle and professional man- 

From Mr. L-L. F. BhgftL > agers and toe lowest among top 

'^Slr, — A retail price touted 'managers.' And once managers 
comprising of food (excinding ^ imemployed, they tend to 
items •' - showing . . significant.: t«inalii.xmeinployed longer fean 
seasonal ^variations)., ho^i^ ; '-^g r 'foto“-^ ; toe middle-aged 
fuel and Kgijt .and toe coat «" ^Htwg er ■ more' so. The social 
public transport, as Miggestoct' -iraste, toe waste of sMH. and 
by Mr. D. Elfis (li*y 29) woa3dv - i a»e^toiij misery and degrada- 
have shown an annual rate-;cf ;con . /wigendered by the .en- 
itierease of 22.5 'per cent nt -fortied idleness of unemploy- 
AprS this year. This is almost "meat cannot be measured, but 
identical to the actual increase when it is reinforced by pre- 
uvthe retail price index for aH judice against employing the 
items except seasonal foods, middle-aged and- those unem- 
wfijeh rose by 22.4 per cent ployed, it is doubly inexcusable 
over toat period. . , to a-.socafled civilised society. 

& fact as the aH-itesns index . Having recently returned to 
in'dudes an increase of nearly part-time- ; employment as a 
4 her cent due wholly to the- career -consultant after suffer- 
jmfreasc in VAT rates whfle the iog- -three years early retire- 
uEteosed includes very meat from my former full-time 

fSPitems subject to VAT, toe -career as Director of toe Insti- 
und^rivdna rate o£ increase for - tote-of Personnel Management, 
JSifatterto reto^'hi^er than. I can .personally testify to toe 

..stigma, attached to those not in 




From Mr. W. Dermis Beymanson 

Sir,— On the question of 
shareholder' participation in 
monitoring of company results, 
shareholders could give advance 
notice of their question as in 
the House of Commons, volume' 
might be such that question and 
answer could be listed and 
circulated and this would not 
rule out supplementaries, or 
extempore questions. 

At the recent BP AGM a very 
considerable time was spent by 
shareholders who had come to 
grind political or cultural axes, 
generally ride their “hobby 
horses,” . and let the bees out of 
their bonnets. The majority of 
those attending were interested 
in the security of their bread 
and butter, in particular the 
liberality of the latter. The 
patience of BP's chairman was 
phenomenal, in marked contrast 
to the chairman of Lonrho who 
at their last AGM in my view 
was correctly reported by a 
financial columnist as answering 
questions “ brusquely 

The writer is a Lonrho fol- 
lower, but came away from their 
AGM depressed by the attitude 
of the 41 platform ” to critics. 
Sycophantic pleasantries from 
the floor ' were lapped up. 
Critics were given short shrift, 
pertinent questions were con- 
sidered an impertinence, the 
chief executive was mute. An 
example of “ how to lose friends 
and antagonise people ? ” 

From the Fitch Lovell AGM I 
quote an example of questioner 
irrelevance, . where a share- 
holder held the floor for about 
29 minutes, deploring Fitch 
Lovell’s discontinuance of their 
one-time practice of presenting 
AGM attending shareholder 
with food parcels. Here again 
the chairman’s replies were a 
model of courtesy, tact and 
diplomacy. 

W. Dennis Beymanson, 

Activist Investments. 

The Manor House, 
MiddletonrorirSea, Sussex. 

Boycotts and 
Arab trade 

From Mr. Andrew Faulds, MP 

Sir,— Last year, at the time 
when a Select Committee of the 
House of Lords was discussing 
the possibility of our enacting in 
this country anti-boycott legis- 
lation similar to that enacted in 
1977 in the United States, 
proponents of toe idea gave 
evidence purporting to show that 
American • trade with the Arab 
World had not suffered since toe 
enactment of the legislation. 
Hence, 'they argued that we in 
this country had no need to fear 
an- adverse -effect on our trade 
if we adopted similar measures. 
At the time, I thought the argu- 
ment was based - on a false 
analogy- - because our trading 
position with the Arab World 


is very different from that of 
toe United States. 

However, I now learn that 
the argument was false even in 
so far as it denied that the 
legislation had had an adverse 
effect on American trade with 
the Arab World. I am informed 
that despite steady growth in 
the gross dollar totals (a growth 
almost wholly attributable to the 
sale of arms to Arab Govern- 
ments). the American, percent- 
age of toe Arab market has been 
shrinking each year and that 
American firms are losing out 
in the competitive race with 
European and Far Eastern 
firms. For example, in 1979 
America fell to the twelfth place 
in the list of countries under- 
taking construction contracts in 
the Middle East. I am further 
informed that the anti-boycott 
legislation, billed in America as. 
a blow against toe Arab Boycott 
of Israel, has meant in practice 
that American business .firms 
trading with the Arabs are 
required to’ complete so mdeh 
paperwork and to sort out 
among so many conflicting 
American jurisdictions as to 
discourage all but the most 
determined. The law has not 
broken the boycott, or helped to 
trade .with Israel, or hurt the 
Arabs. Only American firms have 
been the losers. 

I hope you will find space to 
publish this letter as a means 
of bringing facts to the notice 
of those who were so stridently 
calling for this country to follow 
the American example. Of 
course there may be other, 
additional reasons for the 
decline in American trade with 
toe Arab world, but it seems 
clear that toe boycott legislation 
has been a significant factor in 
hampering American business in 
that region. 

Andrew Faulds. 

House of Commons, SWI 


Refuelling 
in Oman 


From . the Charge D’affaires, 
Embassy of the Sultanate 
of Oman 

Sir, — I write with reference 
to the article on Oman (May 29) 
by Richard Johns to correct 
certain remarks attributed to 
toe Minister of State for 
Foreign Affairs of the Sultanate 
of O man 

Mr. Zawawi made absolutely 
no reference to American air- 
craft refuelling at Oman air- 
fields in the course of U.S. 
operations in Iran on April 
24-25. What the Minister said 
was, that fte Americans ■ will 
continue to enjoy the same 
1 access to facilities as is accorded 
to other friendly countries: air- 
craft and ships in transit will 
be granted permission to refuel 
en passant Such facilities will 
not be granted as a right but 
will have to be applied for 
separately in each case. I am 
surprised to read that other 
inferences should -have been 
ascribed to his remarks. 

The Minister tod not impute 
any criticism of Saudi Arabia's 
considerable assistance to the 
Sultanate of Oman, which has 
been - in the area of develop- 
ment finance. The Minister 
expressed disappointment at the 
general lack of enthusiasm by 
other Gulf states for collective 
security arrangements for the 
Strait of Hormuz. This could, 
•not be interprejed in any way 
as an implied - disapproval of 
Saudi Arabian assistance in 
other fields. 

Hussain. M. AIL 

64, Ennismore Gardens, SW’7, 


GENERAL 

UK: Mr. William White law. 
Home Secretary, addresses joint 
conference of Association of 
Metropolitan Authorities, Asso- 
ciation of Chief Police Officers 
of England. Wales and Northern 
Ireland, and Association of 
County Councils, Torquay. 

Mr. Norman Lamont, Energy 
Parliamentary Secretary, opens 
Manchester Rotary Club confer 
ence on future of nuclear energy 
in Britain. 

Mr. Nelson Bunker Hunt 
challenges in Appeal Court £17m 
award to BP Exploration (Libya). 

Lotteries Council introduces 
code of practice. 

Announcement of linking of 


Today’s Events 


Sadler's Wells Royal Ballet and 
Barclays Bank International in 
Far Eastern tour. 

Overseas: Mini sterial two-day 
conference of Organisation for 
Economic Co-operation and 
Development starts, Paris. 

Final day of Financial Times 
conference on World Banking, 
Singapore. 

Princess Anne starts three-day 
visit to Paris. 

PARLIAMENTARY BUSINESS 

House of Commons: Finance 
Bill, committee stage. 

House of Lords: Solicitors 
(Scotland) Bill, second reading 


Employment Bill, committee 
stage. 

Select Committees: Environ- 
ment Subject: Council- House 
sales. Witnesses: Thamesdown 
Borough Council and Crawley 
Borough Council. Room 16, 4.15 
pm. Foreign Affairs, Overseas 
Development Sub - Committee. 
Witnesses: Commonwealth Deve- 
lopment Corporation and 
Overseas Development Admini- 
stration. Room 16, 5.1B pm. 
OFFICIAL STATISTICS 
. UK official reserves for May. 
Capital issues and redemptions 
during- the month of May. 


COMPANY MEETINGS 
Aquascutum. • 108 Regent 
Street W. 12. Associated Book 
Publishers, 11 New Fetter Lane, 
EC, 12. Barrow Hepburn, 
Connaught Rooms, Great Queen 
Street, WC, 12. James Beattie, 
71 Victoria Street Wolver- 
hampton, 2.30. Ben tails, Kingston, 
Surrey, 12. R. H. Cole, 852, 
Brighton Road, Parley. Surrey. 
12. Electrical and Industrial 
Securities, Brewers Hall, Alder- 
manbury, EC. 12. Lyle Shipping, 
Trades House, Glassford, 
Glasgow, 12.15. Myson Group, 
Quaglirios, Bury. ' Street St 
James’s, SW, 12. Willis Faber, 
10 Trinity Square. EC, 12. 





...in financing international trade too. 


Hard workis second r^ureto‘Badis<^Komr^ 
bank, one of Southwest Germany’s leading banks, 

BAKOLA has succeeded in establishing its international repu- 
tation not on size and location, but on a.combination of inno- 
vative banking skills, exceptional flexibility, and a determi- 
nation to earn and retain client confidence through reliable, 
individual service. 

With total assets of DM 19.3 billion and the authority to issue- 
its own bearer bonds, BAKOLA is big enough to satisfy most 
international financial needs, yet compact enough to act 
quickly and flexibly to keep pace with rapidly changing client 
requirements. 

For example, in financing international trade. From our head- 
quarters in Mannheim, we offer short to long-term fixed-rate 
DM loansand buyers’and sellers' credits as well as payments 
and collections, letters of credit, discounting of foreign bills, 
foreign exchange hedging, and other facilities. 


Our wholly-owned subsidiary in Luxembourg - Badische 
Kommunale Landesbank International S.A. - specializes in 
managing. and participating in syndicated Euroloans, as weU 
as money market and foreign exchange dealing, and Euro- 
bond trading. 

Forfeitierung und HnanzAG (FFZ) in Zurich concentrates on 
non-recourse export financing (a forfait), short and medium-- 
term trade financing, and other specialized services. 

BAKOLA has been working hard for German and international 
companies for more than 60 years. Fora banking partnerthat 
understands the -nuances of international financing and 
stakes’ its reputation on dependable service, just contact 

Badlscbe Kommunale Landesbank - GJrazentrale - 
Augusta Aqlage 33 ■ 6800Mannheim-1^AtestGermanvf 
Telephone: (0621) 4581 ... 


BADISCHE 


Badische? Kommunale Landesbank jD-6800-Mamfteim t 
(West Germany). • 
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and Markets 


UK COMPANY NEWS 


High interest restricts 


Sharp rise for 


Marley growth midway Century Oils 


DESPITE much higher interest 
charges, of a %.96m against ra im 
taxable profits of Marley' 
building products manufacturer, 
increased by £2J8m to f lOAn for 
the six months -ended April 30. 
1SS0, External sales expanded 
from £13L4m to £168£m. 

„ Profits for -the whole of 
1978-79 were a record ssst.itn 
_ The directors state that high’ 
interest rates will' continue to 
have a significant impact on 
profits for the rest jof the year. 
And economic co nditions, 
particularly hi the OK and the 
UiL, will make it difficult for 
the improvement shown in the 
first six months to be continued 
in the second halt they add. 

The interim dividend is 
increased by a third to 2p (3.5p) 
net-— last year’s final was 2.5p. 
Also proposed is a one-for-one 
scrip issne. 

Trading profits, up 51 per cent 
at £15. 16m against £10m, were 
split ~as to: UK £8J27m .(£5.36m), 
and overseas £6.9m (£4_65m). 

Six month’s tax takes £3.49m 
compared with £1.31m, leaving 
net profits just ahead at £6.71m 
(£6.59m), giving earnings per 
25p share of 6.4p (6.2p). 

Despite projected higher 
trading profits, with the group's 
commitment to continuing 
capital investment for both 
growth and expansion, high 
interest rates for the immediate 
future will have an effect on 
earnings per share, the directors 
state. 

The group, however, will be 
in a strong position to take 
advantage of improved economic 


HIGHLIGHTS 


■ The accounts for J. Salnsbury indicate a strong, positive 
cash flow but, as Lex points out, tbe food retailer is taking & 
far more cautious attitude to stock relief , than it has been 
adopting recently. Harley’s interim figures are also analysed 
by Lex and show that the building materials' manufacturer 
has lifted pre-tax profits by almost SO . per cent and is now 
looking to generate further growth in a generally . sluggish con- 
struction environment through acquisition. The EEC Budget 
contribition changes, hammered out by Lord Carrington, appear 
to have been accepted by the Cabinet and Lex examines its 
effect on the Public Sector Borrowing Requirement and sterling 
parities. Lex, finally, looks at the first-quarter performance 
of VW and links its earnings shortfall to the current high 
level of capita] spending. 


.conditions and tower . interest 
.rates, particularly in the UK and 
the U.S., they add. 

After minorities of £271,000 
(£332,000) the attributable 
balance came through at £6.44m 
(£6.26iri). 

Lex, Back Page 


Foseco 


expansion 


prospects 


SIGNIFICANT opportunities for 
profitable expansion are seen at 
Foseco iHinsep by continued 
generic growth .and in specific 
situations, by acquisition, Mr. 
D. V. Atterton, chairman, says 
in his annual review. 


More importantly, he states, 
the organisation of the group 
gives it the flexibility to adapt 
quickly to changing conditions, 
“ and ... we approach the future 
with genuine optimism." 

Sales for the first quarter of 
198 Q are ahead of the -cor- 
responding period last year. . 

As reported on April 29, a 
static secood half left taxable 
profits, for 1979, up by £L.06m 
at £18.43m from turnover of 
£226.5m (£202. 4m). The dividend 
is increased to 6.41p (5.2443p) 
net per share. 

On a CCA basis historic profit 
is reduced to £L2.4m (£13. 9m). 

Group balance sheet shows 
fixed assets of £39.42m (£37-21m) 
and net current assets, lower at 
£32. 4m against £34- 6 m- 

At the year end there was a 
£2.77 m decrease (£51,000 in- 
crease) in total net borrowings. 


WITH SECOND-HALF profits 
trebled at £2.06m. Century Oils 
Group reports a pre-tax surplus 
. of £3.57m for the year ended 
March 31, 1980. compared with 
£1.26m previously. Sales ad- 
- vanced from £22. 66m to £39.09 ul 

First-half profits had jumped 
from £Q.59m to £L51m on sales 
up 65 per cent at £17.34m and it 
was then anticipated that these 
higher levels of sales would be 
maintained in the- second six 
months. 

'Interest charges for the year 
.rose sharply from £231.000 ' to 
£654.000. Tax was lower at 
£232,000 (£233,000) and after ex- 
change losses and minorities, 
attributable profits came out at 
£3.33m, against £0.9Sm. 

Stated earnings per lOp share 
surged from ll,46p to 33J5p, 

. while the dividend is increased 
' to 4.5p (S.OOTBp) net with a final 
of 3.7p. A one-for-one scrip issue 
is also proposed. 

The group manufactures lubri- 
cants, industrial bygiene products 
and engine coolants. 



posing the scheme of unitisation. 
of the trust in July or August. 

Discussions with the Depart- 
ment of Trade relating to the 
new authorised unit trust are at 
ah advanced stage. The pro- 
visions of the current Finance 
Bill affect unitisations generally, 
but as the result of represen- 
tations made to the Inland 
Revenue- it is expected that the 
new legislation will not be detri- 
mental to the proposals, the 
directors say. 


Record 


£1.55m for 


F. Gates 


comment 


Selincourt looks for recovery 


Sfetincour.t, the textile group 
which takes in tbe Frank Usher, 
Mai»d<rugalL Tricosa and Linda 
Leigh brand n.imes. is looking for 
** a steaofy chimb back to our earn- 
ings capability.” 

Pre-tax profits in the year to 
end-January last dived from 
£4.56m to £2.06m as a result of 
high interest rates, uncompetitive 
sterling parities and. above all, 
the sudden. and totally 
unexpected- fall in High Street 
demand at abcut the beginning 
of last June. 

Mr. Lionel Leighton, chairman, 
tells shareholders in his annual 
report that “ in the early months 
of the current year there have 
been clear s*gns of improving 
trade and the steps taken last 
year in preparation for an up- 
turn will stand us in good stead.” 

The accounts reveal a net cash 
outflow of £2 ,63m as a result of 
high stock levels and a net 
attributable loss of £387,000 
before the £948,000 cost of the 
annual dividend. 


Capital spending, which 
reached £2.5m in 1979-80, will he 
cut to about £1.7m this time, 
chiefly concentrated on the final 
extension to the Filigree plant. 


comment 


The lesson that the garment 
trade was forced to learn all over 
again last year was that demand 
for high fashion textiles can 
disappear overnight . It was 
almost exactly at this point in 
1979, Selincourt estimates, that 
the high street turned sour and 
the resultant level of over- 
stocking has left deep scars an 
the balance sheet and profits. The 
merchanting and most of 
the up-market outerwear 
subsidiaries, by contrast won 
substantially higher orders since 
about March and the group is 
now talking a substantial 
element of recovery even if 
Filigree's additional output is 
still proving difficult to move, 
suede and leather and the 


German operation are stiff in 
loss and there is nothing on the 
macro-economic front to suggest 
any easier trading conditions. 
Cash flow has been contained In 
the first quarter, nevertheless, 
and the overall debt position 
could be reduced by perhaps £lm 
in the next balance sheet On 
top of that, Selincourt expects 
to take about £1.5m out of Suede 
and Leather this year and there 
should be substantial scope to 
generate cash from the freehold 
property portfolio. The margin 
on sales to Marks and Spencer, 
however, is still very low. Taylor 
Merrymade, for instance, contri- 
buted just £100,000 pre-tax on 
turnover of £8.5m and whether 
the meeting with this important 
customer next week eventually 
provides room to reach for the 
target 7 per cent margin remains 
to be seen. In the meantime, it 
comes as little surprise that the 
market capitalisation of some 
£8.5m is less than half published 
net worth. 


A 50 per cent rise in product 
selling prices and rapid 
.expansion overseas have pushed 
the profits of Century Oils on to 
a new plateau. Second half 
profits have -more than trebled 
but this momentum will not be 
sustained in the current year. 
Tbe growth in working capital 
has left the group with a £3.Sm 
rise in total borrowings, despite 
a £1.3m rights issue last year, 
and servicing this extra burden 
will be a headache in the coming 
months. Mitigating this problem 
is a very high level of retained 
earnings— dividends are covered 
seven times and the tax charge 
is exceptionally low. Century 
says the impact of stock profits 
on its figures Is not material 
and points out that the increase 
in raw material prices has 
outstripped the rise in selling 
prices. Much of the dramatic 
profits rise must therefore be 
attributable to overseas 
operations, which accounted for 
almost doable their share of 
turnover to 23 per cent last year. 
The continued growth potential 
here is enough to justify a p/e 
of 48p on reported earnings. The 
possibility of a suitor for Century 
gives added gloss to the shares 
which rose lip to 165p yesterday. 


AS FORECAST at the interim 
stage, 1979 was a record year for 
Frank G. Gates, main Ford 

dealer. After the first half 
advance from £713,885 to 

£966,461, the full year’s pre-tax 
profits reached £ 1.55m, compared 
with £1.23m, on turnover- up 
£9.83m to £34J39m. 

Tax charge was down from 

£645,300 to £179,081 and earnings 
per 25p share came out at 20.4p 
(SJJp). The dividend is effectively 
raised from 1.275p to 2p net 

There was an extraordinary 
debit of £82,489 this time, 

comprising goodwill written off. 


Strong base 
at London 


WITH second-half, pre-tax. profits 
moving ahead from £2.79m to 
£3. 32m, Percy Billon, property 
investment, development, and 
civil engineering group, reports 
figures for 1979 as a whole up 
from £5 53m to £6.08m- This is 
the 13th successive year of 
improved profits. 

After tax down from £2J)6m 
to £L56m, stated earnings per; 
25p share are I2p against 9.2 p, 
and the final dividend is down . 
from 4.635S4p to 4.4p for a total 
of 6.9p (6.89709P). 

There was an extraordinary 
credit thi< time of £478,000 
(ail). - 

A professional revaluation of 
the company’s properties on an 
open market investment value 
at December 31. 1979 shows a 
value df £ 1 18 . 02 m. Mr. Percy 
Bilton. the - chairman, -says that 
rent, reviews are continually be- 
ing negotiated and the increases 
achieved, together with the 
group's development programme, 
makes for quiet optimism for the 
future. 

For the first time in its 
history, the group found it neces- 
sary to write-off sums in respect 
of a property development The 
particular property was inherited 
as part of a larger transaction. 

The private housing division 
had an excellent year, con- 
tributing substantial profits to 
the group. The demand far the 
group’s houses was buoyant The 
atrocious weather in the winter 
and spring affected -the construe- 
_tion and civil engineering 
division, and the accumulation 
of unsettled contract claims can 
escalate to substantial sums, says 
Mr. Bilton. These can, however. 


DIVIDENDS ANNOUNCED - 

• Date 'Corre- Total Tirtai 7 ..: 

• of . . spdnding for iasP J • 
payment . dry. . .year. .. . yeso^ •. • 
Aug. 9 2.4 *5 ' . 

^Jtily. 25 " 32 . 20 : 46 > . 

— AM ' . 6D 6L89 . " ; r 
July 15 0.87* 2.75 L74* '* 

— ’ 1.2$* 2 7 —108*: • 

July ! 18 — - IS- 

— . . 0.28*. 0.3 _ . 03 St" !; 

Aug. 7 15 — '■ "4-.lv' 

July 3 .335 , - - 83--] 


’-. r :. V - Current 
payment 

Century- Oils 3.7 

Anglo American Corp.,.. 505 

Percy Bilton . ..I/...— 4.4 

EMAF 175 

.Frank G. Gates' .2 

Govett European'::... int 2.S 
Marlborough Prop.-.-- (E3 

Marley int. ' 2 

Martin Newsagent ..*• int. 3.5 




Dividends showtf pence per share net except where otherwise stated,/ 
•-•Equivalent.. after ‘■allowing, for scrip issue. • tOu _ 
increased by rights and/or acquisition issues. | For. 18; me 
5 South African cents throughout ' ' ' . -•* - T ' ‘ 


make a considerable contribution 
to future profits. ' , ■■ 

• He says the early months of 
the current year indicate -an im- 

{ irovement ' in -profitability over 
ast year. - : 

Turnover in. 1979 was lower at 
£3lJ52m against £32. 06m. but in- 
vestment income was. up .' from 
£5.95m to £8.58m. Trading- profit 
was down from £L79in to £132ul 
Fixed assets' amounted - to 
£55.67m (£51.7m) . and '. net 

current assets ' are- £3.65m 
(£3.72m). There was a net in- 
crease in - funds of ' ■ £2.82m 
against a decrease of £663,000. in 
the previous year.. The group's 
properties have been pro- 
fessionally valued at. £U8-02jn 
at the year-end. ■ 


• comment 

The conservative -dividend policy 
at Percy Bilton damped down 


any enthusiasm -f the , 
might, have -felt 'for the 
profits. The shares slipped;. 

190p, Where they yield 53_1 
cent- and- discount .by somO- 
per cent net asset value 
December’s revaluation. ' 
struclion and engineering ] 
understandably hard- -time,' 
the- group reports'— that 
current year has opened stren^y . 
in ‘"both, housing, and, more- surv 
prisingly, public sector work. 
gentle rise in investment Income - 
reflects the relatively shortterm 
rent ; review basis on. . which' 
much of the property is let Os*r' 
half is reviewed every, five ye#s 
or less. If the discount to assets 
is : taken as ah indication of igy' 
market, unhappiness with Bilim, 
that may be attributed to-- 
vulnerability of lndu^triallre^lal. 
growth to recession. 


& Northern Good start, but 



cautious 






Govett 


European 


pays lp more 


The net interim dividend of 
Govett European Trust Is being 
stepped up from 1.8p to 2.8p. 
The directors say they hope to 
post the circular formally pro- 


ALTHOUGH HE says that high 
interest rates, Government 
policies and continuing inflation 
will inevitably affect results, Mr. 
J. H. M. Mackenzie, chairman of 
London and Northern Group, 
looks forward to a reasonable 
outcome for 1980. 

He tells members in bis annual 
review that the geographical 
spread of the group's selected 
interests — civil engineering, 
building products, plant hire, 
metal redamation, engineering 
— has enabled it. to progress, 
“and we have created a strong 
trading base with a substantial 
work load in the UK. and abroad.” 

As reported on May 21, taxable 
profits for 1979 improved to 
£12.B8ra (£11.77ml on turnover 
of £228.2m f£173.8m). The 

dividend is 3.75p f335p). 

As at December 31. 1979, tbe 
group's balance sheet shows fixed 
assets of £35.45m (£29.58m), and 
net current assets amounting to 
£l8.95m <£l7.58m) — bank 

overdrafts £l8.0m (£9.53tn). 


TRADING PROFIT of Dunlop 
Holdings, the diversified tyre, 
industrial and consumer products 
manufacturer, in the first four 
months of 1980 was ahead of that 
earned in the comparable period 
of last year. Its chairman, Sir 
Campbell Fraser, told yesterday’s- 
annual meeting that the group 
hoped to sustain this modest 
improvement over the year. 

It would be “foolhardy" to 
attempt to forecast tbe outcome 
for the year with any degree of 
assurance or optimism, he added. 

“ We are driving hard for sub- 
stantial improvements in pro- 
ductivity; we are placing special 
emphasis on high quality and 
we are concentrating our efforts 
on a narrower range of premium 
products" he said. . 

“So- you can take If the 
recovery programme is on- 
schedule and we hope to see the 
benefits in the second half of this 
year," he added. 

Sir Campbell discounted Press 


reports of heavy Far East buying 
of Dunlop shares. But he. later 
disclosed that buying had. been, 
evident from Hong- Kong, Singa- 
pore and Malaysia^ And sug- 
gested that Far Eastern r groups 
could control around 5 per cent 
of the equity. - 


of some customers to place, for- 
. ward orders. How-much this was 
due to - de-stocking exercises or 
to.fkllmg demand was difficult 
fo say* ‘ 1 ■' ;• 
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Fothergill 


& Harvey 


Marlborough..:; 
Property ; 
at £110,809 .; 


Profits for the first four 
months of 19S0 were on target 
and- ahead of last year's figure, 
-Mr. J. A. Jordan, chairman of 
Fothergill and Harvey, said at 
the annual meeting. 

This good start, coupled with 
the ^Specialised nature of many 
of the company's products, 
should help insulate it from the 
worst effects of the forecast 
recession, he added. 

The company had found, a 
degree of reluctance on the part 


Pre-tax profits of Marti 
Property Moldings -were £11 
for 1979 on turnover of £2. 39m. 
These are compared - 
£326,872 and £2.46m respectively, 
for -the previous IS months. . 

After tax of £28.302 (£8,^39* - 
net profit was £82^ (X31&Z$) 
giving earnings per 5p shareDf 
0.52p Cl.flSp), and -the dividend 
is 0.3p net, compared, with. 
0^814p . for the' previous '48 
months. . 

- ..-The company changed its name 
•from' Chown Securities In 
October, 1978. ' - 
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Has LONRHO been a poor investment? 


U 

H ■■ 




£100 — invested in the 
House of Fraser shares in 
1961 would in March 1977 be 
worth £120. 

Net dividends together with 
interest derived from the 
dividends have provided £77 
in 16 years with ten years 
under the present chairman. 


£100 — invested in Lonrho 

shares in 1961 would in 
March 1977 be worth £1,697. 
Net dividends together with 
interest similarly derived 
have provided £710. 



The cut-off date for the above comparative figures Is March 1977. 
At that date Lonrho’s first investment in the House of Fraser 
through SUITS began to distort Fraser’s share price. 


Profit before tax (Em) 


Earnings per share (pence) 


Index of Share Prices 


HD 


20 


18-7 


2X9 


-.v». 

• 

-r 


84*0 




tm 


Sept 61 Jan 62 1968/69 1974/75 


1979/80 


Sept 61 Jan 62 1968/69 1974/75 1979/80 



3 Jan 1961 4 Jan 1968 


12 * 

4 Jan 1974 15 Mai^ 1977----; 


Sources: 

Profit before tax and earnings per share: ’ . . 
Published accounts and financial records 
adjusted to reflect accounting policies 
presently adopted and scrip and rights - 
issues for both companies.- 
Adjusted share prices: Datastreamand 
Stock Exchange Daily Official List. 


LONRHO 


Lonrho 


Lonrho limited, 138 Cheapside, London, EC2V 6BL. 
Copies of Lonriio ’samuat Report and A ccountsfor 1979 are available 
from the Secretary, 


House of Fraser 
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aad steps up dividend 


Sainsbury’s £132m surplus 
on property revaluation 
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■AS ERECTED, profit bovv^i «t - 

* HMfeirf Ama- press 

'% slfcweddown- in the second half . 
% <4 tiwtfarch 29, lSSO/year, but 

«*■ Ut taable" surplus for die fnfi 

$ Ptri^ffinished 57 per cent ahead 

? 2.1m to a record £3J3za. 

U] Tirnfler expanded by .33 per 

$ cfey.aB*5i‘. : 

ft |fciHthe di4die^ : jsnefifectivelj 

2 iifcrwed 6r ; 2J7Sfp (3.73»ip) net. 

*4 pjr^vShare with. *; final pay-; 

J, nfentofXJ7S P< >. " 

8 * Win w tax ■; of. £889,392 

t (fi7¥T731 net profit came out at 

% £342* 4£L62m) . giving earning s 

^ .JKcjsare of -. 

-.- Ptfits in. the . first JwJf bad 
jjfWflrOtf £944JKX> to £LJSm . ' 
S directory : state that . the 

.ps^ncial; fiwspapfer division 
eiored -substantially larger 
k T^afetising 'f revenues for the 
-.jp and, -together with' reta- 
il rtjfejr^ stable newprint prices, 
n* ..Jp.-oved; ;fts r proto ;by 4& per 

. r ^Khe^aunch ot a weeklypubli- 
!W 'jtron by. ibe national pubiica- 
toj ~pos . side held back profit 
a ! jowthi since launch costtfwere 
w Jrfttetf off,' blit the majority of 
je other publications showed an 
J] liproveuieiit. 1 

r| T After a. substantial, loss the 
Tevious year; due to installation 
!P3tff of ^ aew press .at Peter- 

* 'Brough, the' contracts printing 
. 5 3ctor moved inio profit in 1979/ 

f 80, arid the retail division 
'* fade a. satisfactory, advance, 
i Profits for the year ■ were 
Truck after this figure, deprecia- 
I* ]bn or ■: IB1B.B86 , (£571,471). 
fterest £38.494 (^8.688), and 
-pcladed Investment income of 
ll2Sj079 against £2?flS9. 

Dividends will absorb £557,453. 
tompared with £346£8fi leaving 


BOARD MEETINGS 

.. Tha^oUbwtng <onwiiMlfaa«*-fwftfttd 
dsisc. {rf.-JSoard.tmstmes w tk* Stock 
Exchange. Such meetings are uso oWy 
hhW'fW tt« perpow of eofltidormg 
d'nUhad*. Official indicattoDS s» rot 
MfliUt n n whether dividends ere 
mterbds or- finals end the eebdivtetoiie' 
show .ffie low are based jnemiy on lest 
ytmC* timetable. 

■ TODAY 

ttn edmi M EPC. Thomas W. Ward, 
rineie Wfcins brothers (Hosiery). 
De la/ Baa. Harrisons and Cros field. 
Padelaod Tentile. Reed International. 
-ScotCfBf. Sketch ley. Tank Constriidettd 
Jlnvoiiments, .Transparent Paper. 

FUTURE OATES 
. -tetert m ei— 

Buko Oaan June 5 

Dobson Part industries 1 ...... June 6 

Trident - .Television _.. '. June 24 

Finals— 

Associated British Foods June 9 

Cbemberlam Phipps June 16 

Secneaic Rentals ..... . .. June 5 

Higiuuna - ..... June 4 

Locket (Thomas) June 4 

Macanie (London) June 6 

Piiwsbn' (W. I'.) June 8 

Boedtnsen Construction . ....... June 11 


Associated British Foods June 9 

Cbemberfain Phipps June 16 

Sectronfc Rentals June 5 

Highema .......... .. ..... June 4 

Locket (Thomas) ... June 4 

Macanie (London) June 6 

Piiwsbn (W. f.) June 8 

Bondtnson Construction . ....... June 11 

Westbnck Products June 17 

ca ammiaf retained of £l.Sfim 
X £L28m ). •• •■•■' 

• comment 

The employees of Bast Midlands 
Press certainly seem to have 
earned, their share scheme. 
The turibraund in the contract 
print division, where the new 
plant is finally working 
smoothly, coupled with a strike- 
free year for the group, has 
upped earnings per share by a 
half. The slow-down in 
regional Press advertising 
during .the provincial dispute 
.was. offset, by. the . TV strike, 
bringing, a apt- increase in 
advertising revenue, while the 


expansion and personnel training 
drive ini retailing has also 
brought useful improvement 
The trading outlook is duller for 
the current year; with the gnwp 

tar geting maintained profit^ for 
its traditional activities. / But 
there should be a boost to pan- 
in gg from the non-reeurreqee . of 
last year’s £600,000 start-upf costs 
on “Match Week.” . Cpntracti 
printing might also be expected 
to turn in a substantially better 
performance, haying started tW 
year in the black: but 1PC is as 
important customer. Mo the 
current strike there, must in 
having an effect. An interest ) or 
pointer for the future is tr.e 

group’s 12 per cent -participation 
in a consortium bidding for the 
East Anglia television/' franchise. 
But evaluation of tUs venpre 
must await clarification of kov? 
breakfast-time and fourth rGan- 

nol franchises j will iffect 
revenues. At SlTfiip fp. tin* yield 


Is 5 per cent on 
historic - p/e of 
enfranchising the 


f fully-taxed 
10. . Fully 
■ A shares 


would do the price ho bprm. 


BSGai 
for re/( 
in 1980 


ttr 


£0.2m fall midway for 
Martin the Newsagent 

EM OVAL COSTS afnd sharply year’ a total of 8.5p was. paid 
igher interest hit Martin ■ the from record pretax profits of 
Newsagent- in thb ' half vjear lib.': E&aSoL^ 

Jaxcfi 30. 1980/ and - ^taxable : ,with - tax taking £375.00tf 
rofits fell from : £2L27a :‘to ^10 000 ) and an extraordinai? 
2.07m. Sales, exdudfng. VAT, credit of £285.fKK) (£40,000), tjf 
ose by £5l08ni-to £4932m. \ : retained balance was ahead frjP 

The directors, say that moving £i 48 tn to £1.74nt / 

he ; warehouse from Woodford _. c{v _Jb- 

o Tamtoorth amt thd head office dlreetors say sue ejp 

torn Woodford to'-Breotwood. 
ost s 0 me - £175/^0. Interest 

charges kcreasedV^ S/i 

Sws’kSrrt’S,. 

BBkSasr^ 'SSSSSpS- 

.However . after substantially. ^^™ a °et increase * 
ower tar stated haH-yew A • 

ngs per 25p share were up.ftdni- " Hie 'total number ^brancoes 
555i>to'26p.r‘ ./■- '• ! /.f- "was492 at the endi^ebalf- 

Hie " net -/Interim dividend is^ year, expected to riy.*° 496 a ? 
ip '.firmnr'.UBSBp ^to 3ffp^-last tiie year-end. /. 1 


« EAVOUR will be 
S profits of BSG 
back to more 
veis, Mr. Harry 
irman, tells share- 
is annual review. 
» done in spite of 
■onomic climate in 
pany is operating, 
ost of money and 
ivestraent require 
group “make this 
difficult task, hut 
> confidence and 
to achieve this 
;he benefit of both 
nd employees," he 

on April 24, pre- 
iaa P .uy U w > this Birmingham- 
based industrial holdings com- 
pany fell from £S.35m to £5. 02m 
in 1979. The dividend is being 
reduced to 2p (2J)8llp) set. On 
a CCA basis, the taxable surplus 
was cut to £2.9Sm last year. 

Group current .assets were up 
from £73 .27m to £88.3Sm at the 
year-end. including bank balances 
nf £0.97m (£l.lm). Current lia- 
bilities rose from £60.47m to 
£76.35m. of which bank loans 
and - overdrafts amounted to 
£2&2Sm (£14. 4m). 

Working capital increased by 
£11. 11m ( £2. 28m ) during the 

year. 

Meeting; Hccelsior Hotel. 
Birmingham Airport, June 27, 
10.30 ajn. . 


A VALUATION of J. Sainsbary 
properties at open market value 
carried out by the company’s 
own qualified staff at March 1, 
1980, has revealed a surplus of 
£132m over the book value- of 
£l44m. 

The valuation, which has not 
been incorporated in the 
accounts, covered the freehold 
and leasehold shops, offices and 
depots owned by the company, 
excluding properties in the 
course of development and 
leasehold property subject to 
early termination or to an 
early rent review by the land- 
lord to market rental value. 

Certain freehold jnd lease- 
hold properties were revalued at 
open market value in March 

1973 by Healey and Baker 
and/or G. L. Hearn and Partners. 
This valuation was included in 
tbe accounts at thal date and 
additions since then have been 
included at cost. 

Following the formation last 
year of a joint company with 
the Belgian retail group GB- 
Inno-BM to establish a chain of 
do-it-yourself stores, it is hoped 
to open the first within a year 
and in two years lo reach the 
rate of five new stores a year, 
says Sir John Sainsbury, chair- 
man, in h is annual sialemeni. As 
far as possible, these will be 
located in - association with 
Sainsbury supermarket develop- 
ments. 

He believes the company can 
look forward to an early and 
increasing contribution from 
SavaCentre. the hypermarket 
concern owned jointly with 
British Home Stores. Two 


stores were operating through- 
out 1979 and a third was opened 
In Basildon just after tbe year- 
end. The fourth. store is due to 
open later this year at Oldbury, 
West Midlands, and the fifth 
in Reading in 1881. 

Group pre-tax profits rose by 
34 per cent to £43.82m (£32.6m) 
in the year to March 1, 19S0, as 

known. On a CCA basis, the 
taxable surplus is reduced to 
£35.S6m (£26:33m). 

Current assets were up from 
I97J3ro to £155.3lra at balance 
date, including substantially 
higher cash at . £30.35m 
?20.96m i. Current liabilities 

amounted to £I<rS.26m ( £1 10.2m ) , 
nf which hank overdrafts and 
unpre'eoled cheques totalled 
£35.22ni ( E25.42m l. 

Working capital Fell by £8.33m 
during The year, compared with 
a £1.04m rise. Net liquid funds 
increased by £9.59m (£4.15m 

decrease). 

Future capital expenditure 
amounted to £93in (£?0m>.- of 
which £67m <£52m) was 

authorised but not contracted 
for. 

Meeting, Connaught Rooms. 
WC, on July 2 at noon. 

Lex, Back Page 

Further delay 
for Change 
Wares results 

Publication of the final results 
of Change Wares, the wire mesh 
fittings group which has already 
forecast a loss of over £lxn for 


1979. have been further delayed. 

The results were expected to 
be available by mid-May but the 
company announced that “ it -was 
now unlikely that the final 
results will be anounced before 
the beginning of July." 

The company, which under- 
went a big boardroom reorgani- 
sation earlier this year, said in 
March that preliminary indica- 
tions were that a trading loss 
had been incurred for the year 
and because of non-recurring 
items this would be increased to 
over £lm. This contrasts with a 
first half profit up from £280.000 
to £326.000. 

The company would make no 

comment on the delay yesterday. 

Hallam 
Group cuts 
deficit 

LOSS, before tax, at Halkun 
Group of Nottingham, maker of 
system buildings, was reduced 
from £S65.000 to £339.000 for 
1979, on turnover slightly higher 
at £10.09m. against £9 -87m. At 
half-time, the deficit had been 
cut from £379,000 to £152.000. 

There was a tax charge for tbe 
year of £146,000 (£670.000 

credit). Again no dividends are 
payable on the ordinary or 
preference shares. 

The company’s ordinary capital 
is held jointly by Montague L. 
Meyer and May and Hassell. 
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Euroferries sees ‘useful’ rise 
for the current year 


EXPRESSING MORE optimism 
about the current year than 12 
months earlier, Mr. K. D. Wieken- 
den, the chairman, of European 
Ferries says he will be surprised 
if 1980 results are not “ usefully " 
ahead of those for 1979. 

Last year, pre-tax profits 
showed a modest increase from 
£25.9m to £26.95ra on turnover of 
070.74m (£151. 98m)— as re- 

ported May 16. 

Mr. Wickenden states that 
during the next few years profit- 
able use has to be found for the 
significant cash flow the group's 
business produces. 

Current areas being investi- 
gated include oil exploration as 
pan of consortia, application far 
a television franchise and a 


fairly major involvement in the 
leisure industry at home and 
abroad. 

A divisional breakdown of 
1979 turnover and profits before 
tax shows (with £000s omitted): 
shipping £136.946 >£127.014) and 
£16,660 (£18,329); harbour opera- 
tions £18.130 (£14,160) and 

£2,124 f£2,115): financial services 
and property £15,660 (£10,804) 
and £8.166 (£5.410). 

Members are told that the 
group's new class of ships enable 
the board to face the future with 
confidence and it will shortly be 
considering the next stages of 
the group's shipbuilding pro- 
gramme. 

The level of tourist bookings 
for the coming peak season is 
most encouraging, the chairman 


states, and, provided this in- 
crease follows through into 
carryings, improved profits are 
anticipated this year from ship- 
ping. It will, however, be a 
difficult year for freight traffic, 
the volume of which is not ex- 
pected to increase to any marked 
extent. 

New facilities at Felixstowe 
port will not become fully opera- 
tional until 1981 and therefore, 
1980 will not see a contribution 
from this investment. 

A good flow of profits for some 
years to come is expected from 
the financial services and prop- 
erty division, and markedly im- 
proved results for 1980 are fore- 
cast. 

Meeting, Connaught Rooms, 
WC. June 24. 11.30 am. 
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The Bank of Tokyo, Ltd. 

Sutherland House, 

3 Chater Road, Central 

Hong Song. 


NEGOTIABLE FLOATING RATE (JLS. 
DOLLAR CERTIFICATES OF DEPOSIT 
SERIES 101 DUE 2ND JUNE. 1983 


on tbe above in pm tinned Certificates of Deposit for 
tbe interest period beginning con 2nd Jane, 1980 and 
ending 2nd December; 1980 is 1D^% pa annum. 

AgmtBank: 

Morgan Guaranty Trust Company 

Hong Kiong 


£8 million 


-3F Order books maintained in mainstream business 

•5f Further improvement in results of Products and 
Services and Property Development and 
Investment anticipated. 

* Reasonable outcome to Group's 
operations anticipated for 1 980. 

Highlights from the circulated statement of the 
Chairman, Mr.J. C.S. Mott, F.l.C.E. . FJ.StrucLE. 
for the year 1979. 











YEAR'S RESULTS 

1979 

1978 


Group taxable profit 

£8«2m 

£7.5m 

+10% 

Earnings per share 

10.2p 

8.2p 

+24% 

Dividend per share 

2.5p 

1^25p 

+30% 

Profit retained 

£4.9m 

. £Z7m 

+81% 

Shareholders' funds 

£28.0m 

£23^m 

+21% 

Net cash position 

£11 ,2m 

£8.7m 

+29% 
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AB ELECTROLUX 

Fuilhergrovvth expected 

The Annual General Meeting of AB 
Electrolux was held on May 28, 1980 in Stockholm 
and a dividend of Swedish Crowns 7.50 per share 
was declared. 

In his speech at the meeting the Managing 
Director, Mr. Gosta Bystedt, said that group 
sales during the first four months of the year 
were approximately 26% better than last year. 

The group trading profit for the same period is 
expected to show a similar increase. He, 
however, did not think that this growth would he 
maintained for the whole year because of the 
economic recession in some countries. There 
was; therefore, no reason to deviate from the 
forecast already given for 1980 of an increase of 
10% in the results for the group, exclusive of the 
Granges group. 

Measures taken during the seventies, which 
resulted in an enlarged product programme, 
increased number of markets and a widened 
distribution network combined with volume 
growth, have created opportunities for y 
additional growth of sales and profits. 

Additional product lines acquired during 
the seventies generally show a satisfactory 
result. This has resulted in the group becoming 
less dependent on household goods whose share 
of the group profit has, over the years 1970 to 
1979, decreased from 88% to 65% while at the 
same time the group profit in absolute figures 
lias increased from 113 to 915 milli on Crowns. 

The most important event during 1979 was 
the acquisition of theTappan company in the 
U.S. which, together with the earlier acquisition 
of National Union Electric Corporation, is aimed 
at strengthening the group ’s position in the 
American market for household goods. Through 
Tap pan, Electrolux has also got access to an 
excellent range of microwave ovens for which an 
increasing demand in Europe is expected. 

Referring to the position on the Stockholm 
Stock Exchange of the Electrolux shares, 

Mr. Bystedt was doubtful whether there was a 
relationship between the number of shares and 
the Stock Exchange price and emphasised that, 
during the seventies , the number of El ectrolux 
shares had increased by some 1.3 million while 
during the same period some 3 million shares had 
been withdrawn from the stock market through 
Electrolux acquisition of Swedish companies 
registered on the Stock Exchange. 

Having regard to the favourable product 
mix within the Group and its competitiveness, 

Mr. Bystedt expected an increasing profit 
capacity during at least the first few years of 
the eighties for which it is now possible to make 
rough estimates. ‘ 

Electrolux shares are quoted on the London Stock 
Exchange and the price listed daily in this paper. Copies of 
the Annual Report for 1979 In English will be available after 
June S3 from Baring Brothers &Co^ Limited, 88 Leadenhall 
Street, London £i 
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Anglo’s earnings climb 
52% to record R307m 


m 


\\ 


but plans expansion 


BY 1CS4NETH MARSTON, MINING EDITOR 


SUITABLY, gold and diamonds 
decorate the record- results for 
the year to March 31 of the 
Anglo American Corporation of 
Sooth Africa mining and indus- 
trial giant Net profits before 
extraordinary -. items have 
advanced 52 per cebt to R306.6ni 
(£167ra), or 136.1 cents per 
share, from R2Q2m in 1978-79. 

A final dividend of 50 -cents 
(27p) lifts the past year’s total 
to 70 cents from the previous 
year's total of 46 cents. 

The extraordinary items boil 
down to a net debit on this 
occasion of B2.4m, the main 
factors being a provision of 
R22m against the investment in 
Cleveland Potash and a credit of 
R16.4m arising from the net 
profit on disposal of investments. 

While the group’s interests 
cover virtually every aspect of 
mining together with major 
industrial anj! financial activities, 
gold is the main source of invest- 
ment income and will have pro- 
vided about half of this in -the 
past year thanks to the rising 
tide of gold mining dividends. 

Diamonds come next in the 
investment income league and 


although the market for the 
stones has now boiled-over, the 
results of the previous boom are 
reflected -in Anglo’s latest figures. 

1980 1979 

Rm Rm 

InvBstmant income ... 321.4. 220.6 

Interest end lee income 

less expenses 713.9 82.8 

Trading profit 8.4 8.4 

Surplus* 13 4 11. B 

Making 457.1 323.4 

Interest paid — . 53.4 44.1 

Costs of prospecting. . 17.2 11.8 

Provision against loans 4.0 2.5 

Profit before tax 38X5 265.0 

Taxation 24.6 18.9 

Net profit 357.9 248.1 

To minorities 46.8 42.7 

Preference dividends... 4.5 3.4 

AAnribinabie to Ord. 308.6 202.0 

Ordinary dividends ... 157.7 103.0 

Extraord. debits 2.4 B.9 

Retained . , - 146.5 92.1 

Brought forward 10.7 17.5 

Leas adjustment 0.1 tl.1 

To reserves 140.0 100.0 

Leaving 17.7 10.7 

* On realisation of general invest- 
ments. t Plus. 

The market value of the 
group’s investments at March 31 
bad climbed to R5.42bn from 

R3.38bn. 

Just how far the world econo- 
mic recession will affect Anglo 
in the current financial year is 
impossible to assess at this stage. 


M. J. N. Nightingale & Co. Limited 

27/78 Lovu Line London EC3R 8EB Telep hone 01-521 1113 

1979-80 - 1 Grass Yield 

High Low Company Price Change Div (p) % P/1 

99 59 A i rap rung 59 —1 6.7 71.4 351 

SO 26 Armitaqe and Rhodes. . 34 — 3.8 11.2 2.21 

280 185 Ssrdon Hill 280 + 3 13.8 4.9 8.21 

100 78 County Cora 10.7% PI. 78 — 15.3 19.6 — 

101 83 Deborah Ord 92 -1 5.0 5.4 10.1 

125 86 Frank Horsell 121 -1 7.9 6.5 7.5 

129 95 Frederick Parker 95 -1 12.8 13.5 4.41 

156 102 George Blair 104 -1; 16.5 1B.9 — 1 

73 46 Jackson Group 73 — 6-0 8.2 2.81 

153 105 James Burraugh 105 — 7.2 6.9 9.2 

3C0 M2 Robert Jenkins 300 +3 31.3 10.4 S.B1 

232 175 Torday 223 -2 14.3 6.4 5.31 

34 114 Twinlock Ord 13 +, a 0-8 0.5 2.51 

80 70 Twinlock 12% ULS 76 >2 12.0 15.8 — 

56 23 Undock Holdings .. .. 48 . - 2.G 5.4 10.2 

50 45 . Umlock Holdings New 45 — — — 9.6 

99 42 Walter Alexander 92 — 4.4 4.7 6.1 

210 136 W. S. Yeaias 2 10 — 1 2.1 5.S 3.4t 

f Accounts prepared under provisions of SSAP 15. 

.Chelmsford 
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Who else can pack 
288 hours kilo me day? 


Renters g ive s yon the fads as they happen at business 
centres across the time zones of the world. ’ 

That takes wider coverage^ z ^big^commumcati(His 
iifitwodc, aiwiiDOT^iiitenKtkjnal staff tiianotiier services. 


asom^byraassrramye^ment^ 

Wehave spent £29 minion in the last five years on 


thoseyouTl be using in tie future. 

IPs worth subscribing to the best to padr mayrmrim 
tasmess Incurs into your day. _ 
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World market* a* thay movm 


: But the group’s financial ; 

■ defences are well-night impreg- 
! ruble and the gold mining In- 
, come is still rising while divt- 

, dends from the diam ond invest- ! 

meats should he at least main- 
I mined despite the cooler con- 
ditions being .experienced in that 
[ industry, 
i 

| Spanish asset 
! distribution 
; from Tharisis 

! IN ORDER to comply with 
Spanish law, the British Tharsis 
Sulphur and Copper proposes to 
pot its Spanish pyrites mining 
interests and the industrial 
assets there into a new Sp anish. 
registered company, Minas de 
Tharsis. The existing UK com- 
pany will retain its non-mining 
and non-industrial property - 

The reconstruction scheme 
proposes that the 500 pesetas 
shares (bearer) in Minas de 
Tharsis be given to the Tharsis 
which would then pass them on 
to its own shareholders in the 
ratio of one share in the new 
Spanish company for every two 
held in Tharsis. 

This transfer of assets will -be 
recognised by a £4.55m reduction 
in the Tharsis share capital. It 
will mean the lowering of the 
present nominal value of the 

■ shares from £2 to 25p each. 

The record date for entitle- 
ment to' the issue of Minas de 
Tharsis bearer shares is Sept- 
ember 25. Holders of Tharsis 
bearer shares have to lodge 
their coupons (No. 82) by Sept- 
ember 11.- The scheme is 
expected to become operative on 
September 26. • 

Of future prospects, Tharsis 
says that for Minas de Tharsis 
higher prices for pyrites will 
help to offset increased costs this 
year and sales should he at least 
maintained. It is pointed out that 
on the basis of last year's re- 
sults. the new company would 
have paid dividends totalling 33 
pesetas ( 20 p). 

On the same basis, Tharsis 
would have paid a dividend of 
lp from earnings on the assets 
the UK company is to retain. 
For 1979 Tharsis paid a total 
dividend of 12p. The existing 
shares are around 200 p. 

CHILE PREPARES 
FOR SEARED 
OPERATIONS 

Chile is considering accepting 
bids from international corpora- 
tions for the mining of seabed 
mineral deposits in the vicinity 
of its island possessions in the 
Pacific, writes Mary Helen 
Spooner from Santiago. 

According to Sen. Carlos 
Quinones, tbe Mining Minister, 
Chile will be ready to accept bids 
after preparatory studies have 
been completed. These include 
geological studies of the deposit 
near Juan Fernandez archi- 
pelago, 650 km away from the 
Chilean mainland. 

Copper production from sea- 
bed mining would not affect 
Chile's copper exports adversely. 
Sen. Quinones noted, since 
studies in the field indicated that 
ocean mining' would increase 
world cooper supply by less than 
5 per cent. 

ZIMBABWE SHARE 
OFFER 

Rio Tinto Mining (Zimbabwe), 
the successor to Rio Tinto 
Mining (Rhodesia), is to raise 
ZSSm (£5. 46m) by a 25-for-100 
rights issue at a price of 220 
cents (150p) a share. The offer 
price is at a discount of 80 cents 
to the market price of the sbares 
in Salisbury. 

The rights issue was fore- 
shadowed by the company last 
month. The funds .raised will be 
used for tbe development of the 
Renco gold prospect and the 
Zinca platinum prospect, and for 
exploration programmes. 

It follows the decision of Rio 
Tlnto-Zinc. which bolds 51 per 
cent of the company, to inject 
£5m for development purposes. 

But tbe rights issue will be of 
interest only to local investors. 
London dealers noted. Foreign 
investors would need permission 
from the Zimbabwe exchange 
control authorities to take up 
their rigbts. 

Further, tbe present, regula- 
tions mean that an investor can- 
not take nut of Zimbabwe more 
money than is put iu. thus pre- 
venting the slagging of the issue, 
the dealers added. 


Hampton Trust has bought a 
50 per cent stake in a small gold 
mine at Carida. Western Aus- 
tralia. for an initial payment of 
£30,000, with a further £20,000 
payable when ore reserves con- 
taining 1.500 ozs of gold have 
been proved and certified to be 
profitable to mine. The company 
has agreed to spend AS25.OO0 
(£ 12 , 000 ) on mining develop- 
ment. 


fa E TUBNROUND In Tebbitt 
GWp’s fortunes which was anti- 
cipated by tile previous chai rman 
at \the interim stage was not 
achieved, says Mr. John Bentley,' 
whttWas appointed ehairwum in 
January.. The group finished 1979 
with \a taxable loss of £190,879, 
against £293.062, -after reporting 
a small profit midway. 

However, Mr. Bentley 1 holds 
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Banco Bilbao .... 
Banco Central .... 
Banco Extenor ... 
Banco Hispano .. . 
Banco mo. Cat. . 
Banco Madjfi ... 
Banco Santander . 
Banco Urquljo .... 
Banco Vizcaya 
Banco Zaragoza . 

Dragadoa 

Espanola Zinc ... 

Pacaa 

Gal. Frociados 

Hidrola 

Iberduoro .... 

Pottolsoa — 

Petrolitar 

Sogvfiaa — . 

Totefonlci 

Union Elect »...— 


Pries 

% +or— ■ 
210 
238 
210 
209 
122 
141 
257 
150 
219 
200 , 

82 -2 
81 +1 
61.2 

2BJ» +0.5 

68.5 

81.5 —0.2 
114 +3 
61 !+2 

107 

54 -+0.5 
67 -1.5 


S at hbttes of an early - return to 
ividends through expansion. 

I Heaim interest diarges and 
High grtxrp administration, over- 
leads Awing the second half of 
1)79 accounted largely for the 
I-year'mss. 

Steps : iave been takes to 
ter overheads and costs signi- 
xly in 1BS0, Mr.- Bentley says, 
4 since his appointment four 


steps i 
Ter ove 
+iy in 
4 since 


B i resigned and 
:uaJ arrangements 
gb these contri- 
979 loss, reduced 
will result in the 

5 believe steps 
i to expand the 
erests and to 
central group 
e an even smaller 
proportion M overheads. 

Shareholder: will' shortly be 
asked to appnre the .acquisition 
of Sigugate* Pnnerties and two 
freehold prbperies ip London 
SW. Thesfe lurch as es will 
considerably ' strengthen the 
company’s assets rod earnings 
compared with the^amonnt of 
equity capital being issued, Mr. 
Bentley says. 

Although further transactions 


related to -the property field -are 
' envisaged, - he adds, it is. also 
intended : to ■ expand industrial 
interests and generally to enlarge 
the size, scope and profitability 
of the company, with a view to 
restoring . dividends . at the; 
earliest possible opportunity. No . 
payments have been -madp since 
1974. . V ‘ 

“ The Board 1 believes the time 
■ is ripe for.' thfr acquisition of 
suitable, cau^anles . during the 
depressed : economic conditions 
- expected, for the remainder of 
this year,' and that the British 
" economy - will " turn during '1981 
to give very favourable conditions . 
. for certain British trading ' 
companies ' for -at least the next 
several yeats," Mr. Benlley adds. 

■ A consolidated , balance -sheet, 
including' Signgate Properties, 
shows total net assets of ELSlm, 
asr at the year-end, with fixed 
assets of £L49m, of which 
goodwill arising "from "acquisi- 
tions amounted to £786,796., Stock 
and properties- held for resale 
totalled £L 6 m. Bank overdrafts 
were £338,483, while long-term 
loans stood at £666,657. 

Auditors Smallfield Fitxhugh 
TilTett point out that the 
company was in breach of the 
terms of the. trust deed consti- ■ 
tuting tbe 15 per cent convertible 
unsecured loan stock 1983. Tftie 
accounts have been prepared on 
tbe basis that the breaches will 
be waived. 

The auditors .also state that 
no -provision has been made in 
the parent company for the post- 
acquisition losses of a subsidiary - 


amounting; -to £109,096, H 
that subsidiary’s indebted 
the group of £366<59£ i 

Beatings " in • ihe 
#r?dinary shares, and lorn 
-are expected to start on - 
The listing wassuspen 
April at the group’s reqi 

Meeting, .24 Porihmd. Pl 
on June 25, at 11 am/- 

John -Baker- (Insu 
which holds 20.83 per 1 
TebbStt’s capital and of 
Mr. ; Bentley is joint . 1 ‘ 
and chief .executive, rg 
able profits of £>1,377 
compared' wKh-n for 
£50,000. 

The retained baton 
through at £10,749, af 
deads -'of- £28,440 an 
£12,188. 




Investment 
moves 

Net revenue of 
Investment Trust 
£684,233 10 

year to Apru ou, jlsou.. 
£499,009 against 
Net asset value per 
is 132p against 127p at 
31, 1979, with prior 
pair, and 13^> (132:4p)'al 
value. 

As already known, the 
dividend is raised from 
L2Sp. 


GRAMPIAN 



HOLDINGS 



Potnsfrom th&tertementbythe Chairman, 

Mr. David C. Greg: . 

• Pre-taxprofitjpl)y15 percent at£1530,0G0‘ 
(compared with ff,675,000) -a positive advance . 
despite adverse elects of the road haulage strike 
and the engineering dispute. 

• Reshaping has continued, vyrth fTnal . 
disinvestment of Noth Sea Oil interests. Group is 
nowmore soundly b*$ed in fewer disparate areas. 
Balance sheet strengthened by reduced borrowings. 

• Forecasting is difficult but cautfousoptimism '' ; : - 

might e^ess-the f eelir^s of many industrial. ' , 

pompanies including ouselves. I believawe arein a •• 
position to take advantag of any upturn in the 
economy. " . .. 

Copies ofthefimual Report : 
may be obtained ftn theSecretary 
Grampian Holdhqs Limited, 

Stag House, CastiebarikSti&, GiasgowGTI 6DY 
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Interim Statement 

For the 28 weeks 'ended 12th Apil, 1980 


Sales to customers 

Trading profit after charging or 
crediting items in Note 4 
■ Cost of borrowing 

Profit before taxation 
United Kingdom and overseas taxation 
(Note 5) 

Profit after taxation 
Attributable to outside shareholders 
Preference dividends 

Earnings available for ordinary shareholders 
Ordinary dividends paid and proposed 

Retained earnings 

Ordinary dividends paid and proposed - 
p/share 

Earnings per ordinary share (Note 7) 


NOTES: 


28 weeks to 
124*80 

£ infllioiis 


28 weeks to Year to 

14.4.79 . 30.9.79 

(adjusted) ' - •_ 

£ millions £ millio ns 
588-6 1,134.3 


_iP 

-"12* 


21.7 ' t 

66 .& 

- /’ 

7. 8p .. 


WICJ. ..., - * 

\ . Beer and soft drinks sales have shown a satisfectory growth in the first half of tbfl Tia ^s n -i Li. ' * 

but those for hotels, wines and spirits were below expectations.- “^financial year 

1 The provision for the Employee Share Ownership Scheme is 3 % of profits brir* rj.7 C - - 
and taxation, plus 5 % of the increase over such profits in theeor^jomimg 

3. The comparative figures have been adjusted to take account of:- _ - ; / 

and r Son[ - 

( 6 ) The actual efiectrve rate of taxation for the year to 30.9.79. . ^ lunis ■ 

4. The following amounts have been chsrged/Ca-rehed) to axriveju the trading pr<^t. . 

i2 - 4 -80 14-4.79 B>9#79 ^ . 


Employee sbareseberoe . 

Depredation 

Hire of plant nnd machinery 

Surplus on disposal of property and investments 


■ 

. - 1.4 ■ 

•16.0' 

■ 3 ; 7 ■ 
r (42> 


uiuiniuuiiuuvwiuui PIV|»4V«JU mwSffliniB (3_2) /Vi. " Iwl 

5. Taxation hu l^n proofed at 30 5; (1979 adjusted to 20%) of profht before taxatjoiu . ' ^ I 

6 . An Intenm diyidaid of 2.3p per share (2. 1 p) on the ordinal, ahatas wilibe paiStm Iftb July 'itao 

7. Earnings per ordinary share are calculated by dividing ILL uf 

(£35.0.) ^ 27S . 4m 

8 . Dnrin,Uie28.wdt period ended 12th April, 19Mcpiu,eapenditureLsLun*doo:- - ' 

'* , . / 12AS0 MATO gd9.7# : 


Fixed assets 

Loans to customers (net) 


9. The aboveinterim figures hronot been awfited. 


- £m : 
- 10 M: 


_ 
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we are on our way to attaining them.” 


’" The complete tetf of the Chairman's speech at the 
Annual General Meeting held on June 2, 1980. 

. ; Since, the last Annual General Meeting, Dr. 
Alfred Spinkshas joined the Board in a non-executive 
.capacity, and l am delighted to -welcome him onyour 
Jbehalf.Dn Spinks wasa director of IQ for nine years 
and h&. distinction as a scientist was recognised in 
1977 by his dection as a Bellow of the RoyalSodety. 
He is already taking an active interest in the Group's 
operations, and I. know "we shall benefit from 


Sir Campbell Fraset; Chairman 


So you can take it the recovezy programme is on 
track, and we hope to see benefits in the second half of 
this year. But the solution must lie with ourselves. 
Our company in Germany, which turned a 
substantial loss in the tyre operations in 1978 into a 
profit in 1979, has shown what can be done. 
However, in the short term we can expect little help 
from die market place. 


remains sound and the general economic and sodal 
atmosphere conducive to innovation, creativity and 
the pursuit of high standards of performance and 
excellence. Equally, of course, it is vital to the nation 
that manufacturing companies 'like ours are not 
unnecessarily, of unthinkingly, placed at a 
disadvantage in relation to their competitors 
elsewhere. 


y; his scientific understanding. 

:.y- -Mr. Jeremy Lever QC comes up for rejection on 
this occasion as he retires by rotation. I warmly 
^ - .commend him to -you. His penetrating mind ana 
' -'equally penetrating questions help to keep all his 
colleagues lively ana responsive. 

; - I regret fosayfhatrrom tomorrow, Mr. Philip 
Shdboume will cease to be a member of the Board, 
whichhe joined at die beginning of 195*8. Shortly, he 
will become executive chairman of the British 
National Oil Corporation, and he is having to relin- 
quishmost of his outride directorships. Hehasbeena 
constant source of positive advice in a trying period. 

"You will have seen - from any letter which 
accompanied die Report and Accounts, that we are 
recommending to you a -number of changes in the' 
-Articles of Association. The principal change 
concerns retirement of directors-Ttevvill be the last 
occasion oh which only one director retires by 
rotation. In future, a larger number of directors will 
retire each year; with our present numbers it will 
mean that four of your directors will be retiring next 
yean This will give you moreopportunities to pass 
judgement onyour Board and is in line with accepted 


RECESSION AND RESPONSE 


THE IMPACT OF GOVERNMENT POLICY 


TRADING 


sMusiMia 


^CE 


Oimtracfingexperience last year wasdesaibed 
fullyinthe Repartand Accounts, sqldahbt propose 
to go through it again in detail today; 

Butyoii willhave noted that 1979 was a difficult 
year for the Group. Even so, Ihopeyou will not think 
it perverse of me if I ask you not to draw false 
corichisi<ms from the figures. Dunlop is widely 
di versified by product -and- well- spread, 
geographically. The great majority of our businesses 
have done welL .We have retained our market 
leadership ut a number of consumer and industrial 
. actmties,bothathomeandoverseas; and we intend 
- to re-inforcethese successes. But, taken as a whole, 
our tyre activities in Europe were in loss. I 
said to you last year that getting the 
tyre 5 Business -iMit would a 
'hardskigf'larid tfiatto restore' 
tyres; to a satisfactory level of 
profit will take time; . 

What are we doing 
about itT Two broad 


Why do I not expect any help from the markets 
we serve? 

It has been evident for some time that the 
industrialised world is moving from a period of 
"stagflation" - that ugly but descriptive word which 
neatly expresses the combination of inflation with a 
static level of activity - into a period of recession. Key 
economicindicators in both the United Kingdom and 
the USA are turning down and lower rates of 
economic growth are forecast both in Continental 
Europe and Japan. 

The almost universal response of the major 
countries has been progressively to raise interest rates 
and to adopt tighter monetary policies. Asa result, it 
seems that in 1980 we shall see both world trade and 
world industrial activity slowing down quite 
markedly. This is bound to have some adverse effects 
on the Group, although the opportunities for 
profitable growth will still continue in many of the 
countries where we operate. 

Obviously, this country cannot escape from the 
general pattern of the world trends. Indeed, it is 
widely expected that in 1980 the gross domestic 
product will fall. As Britain remains the centre of our 
worldwide business, it may seem to put us at a 
itial disadvantage compared with some of our 
1 international competitors. It is perhaps 
worth . pausing at this point to consider how 
’important Britain is to the Group, and how 
important the Group is to Britain. 


Faced with high inflation and a fall in the level of 
economic activity, there are two aspects of present 
policy which bear heavily on our business. Despite 
the removal of exchange controls, the exchange rate 
of sterling has remained very strong, underpinned 
more by oil and gas revenues than by the intrinsic 
strength of the economy. This strong ex- 
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THE IMPORTANCE OF BRITAIN 


SALESBY 
LOCATION OF COMPANY 


EUROPE 


solutions are being 
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instituted throughout 
the European .tyre 
group a detailed actirm 
programme oncost 
reduction, and rational- 
isation; axegrettablebut. 
essential step, was the . 
closure of the Speke tyre 
factory. Wehave continued: 
themodemisation of our pro- . 
ductionfadKties; weare driving 



AFRICA 


EEC. 



emphasis ori. high quaEty; and we are 
conc ent r a ting our efforts on a narrower range of 
premium products. We have restructured our 

f ' • - — ■ — i 3 ...1.5li«t 1 1 


control over the use of our working capital, we are 
inakiflg sure that we can meet market needs 
whenever and- wherever they arise. In all of that, 
progress has been dear and encouraging. 

Simultaneously, we are getting the benefit of 
work on tyre devdopment that was begun a number 
of ye^sago AsIsaiaintheRqportandAccounts, we 
now have more new tyres coming forward than for 
many years. 


Total sales in and from Britain were over £600 
million last year' — nearly 40% of the Group's 
worldwide turnover. It has long been our policy to 
serve overseas markets from Britain, and in 1979 
exports amounted to £155 million, representing a 
quarter of total British output, despite increasing 
competition throughout the world. 

At present, in Britain we have 59 
factories employing 44,000 people. 
Taking account of their depen- 
dents, our suppliers and others, 
BRITAIN the number of people directly 

arid indirectly concerned in 
the fortunes of the Group 
runs into several hundred 
thousands: Our activi- 
ties arediverse- ranging 
from all kinds of equip- 
ment for road, rail, air 
mid sea transport; 
through highly sophi- 
sticated equipment for 
defence purposes; to 
relatively simple recre- 
ational products. Indeed, 
Dunlop products can be 
found in every aspect of 
modem life — in the home, at 
work, at leisure, and even in repose. 

Britain is the centre of the Group's 
research and development activities; it is also the 
worid headquarters of our tyre technical department 
which services and supports our tyre operations in 15 
countries, and for which, in return, we receive 
technical aid payments and royalties. 

IF'we'look at the Group's contribution to the 


NORTH 
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change rate has a three-fold impact on 
us — it reduces the value of the 
profits we earn overseas when 
translated back into sterling 
(by about £8 million last 
year); foreign competitors 
have been given an added 
competitive edge in over- 
seas markets;- conse- 
quently, exports from 
our home base have 
been more difficult to 
sustain and at the same 
time have become less CONSUMER 
remunerative. Converse- 
ly, imports have become 
more a t tr acti ve, as the 
balance of trade shows us 
each month. 

Industry is often urged that 
.it must leam to live with a strong £ . 

May I say that we have learned to live 
with it. But it is not easy to adjust costs 
downwards as fast as exchange rates have floated 
upwards. 

As for so many other companies, high interest 
rates have also proved a heavy burden. Although 
increases in interest rates have by.no means been 
confined to this country, they have risen faster here 
than anywhere else except in the U.S. where rates are 
now falling; and they have remained higher for 
longer than anyone was forecasting in the autumn of 
last year. So there was inevitably a sharp increase in 
our financing charges despite our strict financial 
disciplines, which were so successful that in a year 
when inflation averaged 13%%, and was rising 
steadily month by month, our net working capital 
actually feU. 

Given the primary need to reduce the rate of 
inflation, the priorities for government policy are 
both well understood and supported. But it does seem 
that much of the burden of re-adjustment is falling on 
the private sector, and on manufacturing industry in 
particular. We hope that the Government will 
continue to press on with the reduction of public 
sector expenditure so as to make room for a cut in 
interest rates as soon as possible. This would be of 
considerable benefit to industry, and not only in 
financial terms. When the marginal cost of 
borrowing, even for prime borrowers such as 
ourselves, is 18-19%, it makes it that much more 
difficult to contemplate, far less earn, a satisfactory 


would prove illusory; the outcome would almost 
certainly be a lower standard of living for 

usalL 

However, there is an area where tighter controls, 
‘can and should be implemented, and that is where 
products can be shown to be dumped. In the tyre 
industry, it was dear to us that tyres from Eastern 
Europe were being dumped into the British market at 
prices which did not even cover manufacturing costs. 
With the aid of the Trade Association and the 
Government, working through the EEC, I am glad to 
say that undertakings have been obtained from major 
Eastern European exporters to institute more realistic 
pricing policies. This will help to remove one de- 
stabilising factor in the market. 

We are a British company with many 
international affiliations. The word "multinational" 
is often used, occasionally with acrimony. 


SALES BY PRODUCT 



•TYRES 


ENGINEERING 


to describe a company like ours, and a 
number of international bodies 
have set up committees to 
produce reports to tell multi- 
national companies how to 
behave. Yet it is a curious 
fact that host govern- 
ments appreciate and en- 
courage the presence of 
multinational compan- 
ies more than -some 
would-be international 
regulators would have 
us believe. 

I trust that you will 
accept my assurance that 
wherever we are we 
behave well. More than 
that, we give continuing, 
positive and valuable help to 
.... any host country in which we 
manufacture or sell. 

However, there are voluntary guide- 
lines issued by the Organisation for Economic Co- 
operation and Development. These set sound and 
proper standards by which international companies 
should conduct themselves. I have no difficulty in re- 
iterating our endorsement of those guidelines on 
behalf of the Company. 


SPORTS 


PLANTATIONS 


DIVIDENDS AND TOE FUTURE 


return on new investment, even though in the longer 

is both desirable 


and 


ir'weaook at trie Groups conmounon to me 
British economy in terms of the balance of its foreign 
income and payments, the figures for 1979 showed a 
surplus of £87 million. And there has been a 
continuing surplus for many years. 

On many counts, therefore, it is important to 
Dunlop that the British economy, our home base. 


•term that investment 
economically sound. 

Faced with an incipient recession and an "over- 
valued" currency, it is perhaps not surprising that 
there is a growing lobby in favour of increased 
protection — a movement by no means confined to 
this country. However, we believe that whilst import 
controls may — and, in selected cases, would — give a 
temporary respite, they would work against the best 
interests of Britain in the longer run. We would 
be in danger of creating a cosy, uncompetitive 
corner of the world inflated from economic 
realities; and there is little doubt that attempts to 
restrict imports in a general way would be 
met by retaliatory action* Then the insulation 


May I now say a word about dividend policy? 
Despite our overall results last year, the Board felt 
that it would be appropriate in the light of the current 
trading situation and the prospects ahead to maintain 
the final dividend at the same level as in the previous 
year. I hope that shareholders will support this 
decision, not least because it demonstrates that 
whatever uncertainties lie ahead, the Group believes 
that it can surmount them. 

So far this year, trading profit for the first four 
months of 1980 is ahead of the corresponding period 
a year ago. But in the light of the fast deteriorating 
international economic situation, it would be 
foolhardy to attempt to forecast the outcome for the 
year with any degree of assurance or optimism. At 
this stage .we hope that we can sustain this modest 
improvement, not least by the vigorous actions we 
are taking within the Group. 

I can assure shareholders that we know what our 
priorities are, and that we are on our way to attaining 
them. In this, we have the support of the vast 
majority of our employees, and I should like to thank 
them on your behalf for their efforts in what, for 
some of them, have been trying circumstances. 
However, we shall all succeed more readily if, whilst 
working with determination and vigour, , we also 
manage to exercise patience and prudence. 




DUNLOP HOLDINGS LIMITED 



Please send me more 
information about Dunlop 


Please ✓ choice 

□ Dunlop Annual Report 1979 

□ Poll text of Chairman's 
Statement 


D U.K. Code of Conduct Report 
on South Africa 
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APPOINTMENTS 


Lloyds Bankbusinessadvisory controller 


Mr- Hike Blackburn has been 
appointed controller of the busi- 


service of 
He succeeds 


ness- - advisory 

LLOYDS BANK. 

Mr. Colin Wilks who becomes 
regional general manager and 
local director of the Yorkshire 
and Humberside.^ regional head 
.office. Mr. Blackburn ' 


was 



.and with Amro Bank. Dr. Hud- 
ing has been executive director 
of the International Monetary 
Fund in Washington since the 
beginning of 1877. - 
★ . 

Hr. Gordon Gilby, managing 
director -of SA.WARD BARER 
AND CO., has been appointed to 
the additional position of chair- 
man. Hr. Leo F. Walters has 
been made a non-executive direc- 
tor from July 1. 

* 

■ Mr. Jonathan Chappie has 
been appointed managing direc- 
tor of cox and kings tra- 
vel. a subsidiary of Cox and 
Kings recently acquired by Hr. 
Anthony Good and Mr. John 
Barber. ' Mr. Chappie previously 
held executive positions in 
Thomas Cook. 

* 


chairman of the BRITISH RAIL- 
WAYS (SCOTTISH) BOARD in 
place of Lord Taylor of Gryfe. 
who- has. retired. Mr. Madeod 
also succeeds Lord Taylor as' a 
nonexecutive member of the 
BRITISH RAILWAYS BOARD. 


Mr. Bradbury was managing 
director of Copestick and Farrell, 
a subsidiary of Fletcher Sutcliffe 
Wild, also within the Booker 
McConnell engineering division. 
★ 


Mr. P. E. Cooper has been 
appointed chairman of 
SPINNEY'S (1948) to replace 
Mr. A. 3SL French who is 

. retiring. 

* 


- Hr. David Bland has b ecom e 
export manager of SMITHS 
INDUSTRIES TIME CONTROLS. 


Hr. Mike Blackburn 

formerly deputy manager of the 
Leeds branch. The Bank's busi- 
ness-advisory service was formed 
in 1876 to provide financial help 
to small and medium sued busi- 
ness. - ■ - 

•k 


Hr. Norman Bailey has been 
appointed marketing services 
manager. Hr. Gordon Connacher, 
UK sales manager, and Mr. Tony 
Trodden, product manager, of 
the DUNLOP INDUSTRIAL 
HOSE DIVISION. 

* 

Hr. Donald E. Dawkins has 
been appointed managing direc- 
tor of STEEL BROTHERS 
PROCESS PLANT. He siicceeds- 
Mr. John R. Potter, wbo remains' 
chairman and director of tbe 
parent company with special re- 
sponsibilities. for tbe engineer- 
ing division. - 

* 


Hr. Martin Smith has - been 
appointed head of the finance 
department of BANKERS 
TRUST INTERNATIONAL in 
London. He will succeed Mr. 
John McDaniels as chairman of 
Bankers Trust International in 
August. Mr. Smith is at present 
an executive director of Citicorp 
International Bank, where he 
manages corporate finance. Mr. 
McDaniels joined Bankers Trust 
International as a director of Hie 
finance department in 1973. He 
was elected managing director in 
1975 and became chairman and 
managing director in September 
1978. He is also chairman of 
Bankers Trust International 
(Asia). Mr. McDaniels will 
transfer to New York as deputy 
head of the corporate financial 
services department. 

* 


Hr. Peter Ferry has been 
appointed to the Board of 
FELDT ROSENSTIEIa’S WIDOW 
AND SON as UK sales director. 
*■ 


The Secretary for Energy has 
appointed four part-time mem- 
bers to Electricity Boards. They 
are Mrs. A. Gordon, East Mid- 
lands), Hr. W. McCall (Eastern). 
Hr. David E. Phllpot (Southern) 
and Lord Sefton of Garslon 
(Merseyside and North Wales). 
★ 

Dr. H. O. C. R. Ending has 
been appointed a member of the 
Board of managing directors 
Of AMSTERDAM-ROTTERDAM 
BANK N.V: (Araro Bank) from 
January 1. 1981. After having 
held several positions with the 
Netherlands Ministry of Finance 


Hr. James- Long te to become 
chairman of DIAMOND SHAM- 
ROCK EUROPE, Manchester, 
from August L He will succeed 
Mr. Tony Russell, who is to 
relinquish that position for his 
other business and 'personal 
interests. 

■k 

---Mr. C. A- Davies has been 
appointed chief executive of 
INFORMATION TECHNOLOGY 
and Mr. R_ A. Finch continues 
as managing director of Com- 
puter Technology. Mr. R. J. 
Taylor has been made managing 
director of newly-formed sub- 
sidiary, Office Technology, at’ 
Winchester. 

★ 

Mr. 3L John Mills has been 
appointed by FMC as group 
director, marketing and sales 
development, from July 14. He 
will also join the Boards of 
FMC (Meat) and C. and T. 
Harris (Caine). 

★ 

Sir Robin Haydon has been 
appointed a non-executive direc- 
tor of IMPERIAL GROUP from 
July 1. Sir Robin was Ambas- 
sador to the Republic of Ireland 
from 1876 until his retirement 
last month. 

* 

Mr. BL Roderick Maeleod, 
senior managing director of Ben 
Line Steamers, has become 


Mr. Paddy Manning has been 
appointed director of European 
operations for CHARLES 
BARKER LYONS. 

* 

Mr. John Boanas has been 
appointed managing director of 
FORMICA, 

* 

Hr. W. D„ Clark has been 
.appointed to the London Board 
of NOR THERN ROCK BUILD- 
ING SOCIETY. 

★ 

Hr; Jean-Claude Fouque has 
been appointed NATIONAL 
WESTMINSTER BANK'S senior 
representative- in Italy, based at 
Creditwest S.p-A., Milan. He 
has also been a pointed a non- 
executive director of Creditwest. - 
He- succeeds Mr, P. G. Berry, 
who is retiring. 

★ 

Mr. G. A. Holder, assistant 
general . manager, policy, 
administration, is promoted to 
general" manager administration 
at GRES HAM LIFE ASSUR- 
ANCE SOCIETY from June ~L • 
Mr. P. A. Brown, assistant secre- 
tary, is appointed secretary* 

★ 

'Hr. David Roberts, wholesale' 
books manager of W. H. SMITH, 
is appointed divisional director 
wholesale news, from Sept- 
ember 10, following the retire- 
ment of Mr. K. P. Beattie on that 
date. 

* 

INSCO has appointed - -Mr. 
W. R. Adams, Jr to the newly- 
created post of chairman and 
chief executive officer. . Mr. 
Leslie R. Dew will replace Mr. 
Adams as president of INSCO, 
the wholly-owned insurance sub- 
sidiary of Gulf Oil Corporation. 

★ 

Hr. Terry Mansfield, publisher 
of Harpers and Queen, has been 
appointed deputy managing 
director of the NATIONAL 
MAGAZINE COMPANY. 

- * 

Mr. G. J. MacGillivray who 
recently retired from the Bank 
of England, has been elected a 
director of the ANTOFAGASTA 
(CHILI) AND BOLIVIA RAIL 
WAY COMPANY, and of its 
subsidiary 

* 

TANGYE, a member of the SPP 
group of companies within the 
engineering division of Booker 
McConnell, has appointed Mr. 
T. A Bradbury as managing 
director in succession to Mr. 
Derek K. Upperioa. Previously, 



Iv&S* 

Mr. David Bland 


Mr. A David Owen, chairman 
and joint managing director of 
Rubery Owen Holdings, has been 
elected president of the BIRM- 
INGHAM CHAMBER OF COM- 
MERCE' AND' INDUSTRY. New 
vice presidents of the Chamber 
are Hr. John A Black, chairman 
of . Charles Baker Black and 
Gross, and . Mr. Godfrey Mes- 
servy, chairman and chief 
executive of the Lucas Group. 
Honorary treasurer is Mr. N. R. 
Glllott 

★ 


as a non- executive director, 

★ 


an adviser in the Bank 


has been appointed to the newly 


the Board of ORION BANK 


Mr. C J. T. Alexander has 
become deputy chairman of 
WALTER ALEXANDER. Mr 
J. F. W. Hamilton, at present 
finance director, will be 
managing director. Mr. R. E. H. 
Braithwaite, wbo is managing 
director of Walter Alexander 
and Co. (Coadibuilders), . has 
been appointed to tbe Board of 
Walter Alexander. 

★ 

Mr. Philip Sbelboome has 
resigned as a director of 
DUNLOP HOLDINGS on bis 
appointment’ as executive chair- 
man of the British National Oil 
Corporation. • 
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FT SURVEY ON TRADING PROFITS 


Up only 12.2% over 3 



TOTAL CAFETAL 

GOODS 

67 

354.157 

(289,176) 

+ 15.6 

262,753 

(227,473) 

215248 

(192,839) 

67,606 

(66,603) 

152,736 

(119^66) 

+27^ 

47,150 

(40,160) 

+ 17.4 

134,214. 

(130,933) 

li 623, 667. 
(1,452,016) 

(15-7) 

■ 708L677 t .■ 7- , i ■ 

(6OT3UB) 

ELECTRONICS 

RADIO & TV 

2 

2,396 

(2,010) 

+19^ 

1,776 

(1,530) 

2.718 

(1,482) 

688 
. (T82) 

1,080 

(690) 

+68J» 

228 

(149) 

+63.0 

1,212 

<789) 

6J)81. 

(.4,610) 

29.2 

(33J0 

2,647 ; - 

(2,666) f 

HOUSEHOLD GOODS 

7 

12,112 

(12,196). 

— 0.7 

7,864 
' (8,393) 

6^69 

(7,258) 

1369 

(3^46) 

4,827 

(3^61) 

+2L9 

1,725 

<1.«48) 

+4.7 

6,516 

(5*626) 

68,011 

(97,089) 

1L6 

V4-7) 

. 25,178 ' 

(27,696) -- 

MOTORS ft 

COMPONENTS 

7 

162^424 
(165,144) 
— 

-1.6 

120.420 

(128,572) 

96^08 

(110,065) 

22,296 

(27,952) 

70,187 

(79,740) 

— 12.0 

17,234 

(14,662) 

+ 17.5 

91,749 . 
(98,344) 

-927,667 

(752,091) 

13.0 

(1-7.1) 

562,088 - ^ - 

(BSOJMSf - : : 



TRADING PROFITS of 172 
industrial companies report- 
ing between mid-July and 
mid-October last year rose by 
only 12.2 per cent according 
to the latest FT survey on 
industrial profits. 


The previous surrey, cover- 
ing the period from mid-April 
to mid-July, showed 147 
industrials’ trading profits up 
20.1 per cent 

The 47 financial companies 
reporting in tbe quiet summer 
period enjoyed a 28.5 per cent 


gain by those reporting -in the 
previous period, and a 4.1 per 
cent downturn a year earlier. 

Among industrials, trading 
profits in the consumer non- 
durable sector showed the 
highest growth, 18 per cent, 
while consumer durables were 
weakest, making only a L7 per 
cent gain- The capital goods 
sector was surprisingly strong, 
with trading profits growing 
lfifi per cent, boosted by a. 
remarkable 38.5 per cent gain 
by the seven contracting and 
construction companies re- 


porting and strong rises in 
\ bonding materials and engt- 
. neeriug. 

Within consumer durables, 
the slump, in the motor 
industry was already apparent 
as trading profits of the. seven. 

' reporting companies dropped 
1.6 per cent.: Household goods 
showed a fractional decline 
while Electronics, "radio and 
televirion, continued buoyant' 
with a 192 per cent gain. 

Reasonable;, trading profit 
gains were made in almost .all 
consumer nondurable sectors. 


with the outstanding excep- 
tion of textiles where eight 
companies reported an 
average 3.7 per cent Increase. 

• Despite . the- - removal \q| - 
controls, .tbev growth 
dividends among industrial : 
companies was. only 27 per 
cent compare dto the 20.9 per: 
cent increase in. the. so 
period "the previous year. , x- 
Net return bn- caiptel ^r 
the industrials was an average^ 
15.5 per cent, scan&yj 





*-\v 


improved from 
period in .1978. 


same 


Tbe Financial 


TREND OF INDUSTRIAL PROFITS 

ANALYSIS OF 227 COMPANIES / - 

Tunes gives below the table of company profits and balance-sheet analysis. This covers the resiilfe (wltlrffie r 
mparison in brackets) of 227 companies whose account year ended In the period between July 15, JflTB, and 
: - , LH.L.J in Itf AnWl loan rPiaiiMC in fnnn). ■ 


r. 


prece ding vear’s comparison — — — . — — _ . 

October 14,’ 1979, which published their reports up to the end of April, 1980. (Figures in £000) 


I,.-.", 


INDUSTRY 


Profit* : 

No. i Trading Profit* be fora IrA . Pro-tax 
of ■ ft Tax Profit* 

°"-i - U? 


U) 


ring* 


(2) 


( 3 ) 


Tax I 


(4) 


BUILDING MATERIALS 


I 7 ’• 2011 +2S.S; 17,531 .'j 15,872 
J ' (17^00) : <13,760) I (12,676) 


CONTRACTING & 

CONSTRUCTION! 


ELECTRICALS 1 

(EX ELECTRN, ETC.*, 


34,818 > 38.5 29,325 * 23^554 

(25,132] , ■ (20,892) ( (16,616). 

4,928 L-5J2 i 

(5,199) . . 


3,218 

(3,970) 


2,383 

(3,513) 


4,172 

(3,386) 


5,430 

(2,706) 


294 

(370 


Earned for 
Ordinary 
Dividend* 

(5) ' [chess] 


10,614 

(0,663) 


171564' 

(14,078) 


1,995. U-3L8 
(2^25) 


+22.5 


+ 84.0 


ON. dividend* 
(6) - Ichngo! 


Ca*lt Flow 
(7) 


2,958 

(1^37) 


3,475 

(2,754) 


705 

(738) 


+52.61 


+26.a 


MI.6 


11/198 
(9,723) . 


18,314 

(14,510 


2,584 

(3,085) 


Nel capita) 
Employed 


( 8 ) 


Net , 
Return! 

H>nc^ 
§) 


85,766 

156^46) 


.153,-880 

(123,410 


33, 


20.2 

< 20.0 


19.1 

(16.7) 


9.7.' 

(14;5) 


.Net-1 
Current - 

aasete ; 


6 - 
wv? 

I- 

R. 


nor > 


.Jr.'.' 


32,772 ‘ 

'MM“r 


61,336 * 
(50,637V 


-14375' 

(MfcWHI? 


ENGINEERING 


«. ». 35 I 164,071 J+I8.3' 126,267 I 103,460 
[ | (138,691) j | (104,713) | (87,308) 


MACHINE TOOLS - -I 4 


MISC. CAPITAL GOODS 


10 


3,644 

<3)328) 


i+9.6 


2303 

(2^ri9i 


1^080 

(1^86) 


104,485 j+5.4 84,309 j 69,481 

(99,126) I > (81,820 I (70,901) 


28,558 

(37,029) 


‘ 233 
(846) 


18,818 

(22,667) 


72,435 

(48,075) 


804 

(1,553) 


,-483 


49,324 

(44,672) 


+50.71 


+ 10.4] 


24,298 ,+ 183, 79,584 
(20,601) . ( | (56,001) 


442 

(80S) 


>27.3 


15:254 

(13,613) 


+ 12.1 


1,306 

(1,601| 


60,928 

(46,095) 


836^94 18.1 . 364,030: 

(731,062)- (14^.1 (346^184 


32,744 

(36,892) 


481,647 

(474,963) 


7J) 

(8.6) 


17.5 

(17J) 


14.823 ■ 
(1 1,205) - 


221,241 i- 
(237,651) 


MOTOR DISTRIBUTORS ' 11 


49,702 

(43,426) 


■ + 14.6; 31,783 
! : (28,749) 


25,559 

(23,659) 


TOTAL COIStOOSS . 

DURABLES 


27 ; 226,634 1.7 161.843 [ 127.701 

I *222,7761 ' | <167,244} (142,567) 


6,029 

(7,779) 


17,383 

(15JM7) 


30,282 | 93.477 

(39,757) a00^38) 


+9.7 


—6.7 


4,731 

(3,798) 


23,918 

(20,257) 


+24.61 


+ I 8 .I 1 


' 28,837 
(24,677) 


128,314 

(189,886). 


214,749 

(170,403) 


1,216,398 

(948,163) 


14.8 


(16J)| (47,957) 


13.7T 

(17.0) 


■ 46,149 


435,062 

(417086) 



BREWERIES -. - _[ 10 1 297215 +16.3 231,255 1 198,822 1 49,676 

| -1256,176) - - (201,287) '|176,B64) j (49,060) 

142,912 

(121,531) 

+ 17.6; 38,183 | +31.01 160,200 1 1JE36.728 
| (29,141) [. ((138,702) . {(1.265,028) 

17 A 
(16JR 

127,146 - 
(99,754) 

DISTILLERIES ft WINES j 2 ; 7,179 -r24.S 6,587 J 5,128 1 135 

j (5,7651 (5,134) ] (4,478) j .(71) 

4,987 

<4.401) 

+ 13.3; 1^61 
j (983) 

+ 45.61 4,184 ! 41 0S4 

(4,023) j (33.491) 

15.2 

(WA) 

29.026 
- (17,662) 

HOTELS ft CATERERS ! 5 252,399 +23.0 188,698 j 140,715 ! 30,444 

i <188,970 1159.107) ' (119.632) t (34,043) 

106,705 

(84.2B61 

+26.6| 30,272 
; (21,431) 

44U 118,038 | 1.360,978 
(90,916) |rl^21^75l 

14D 

(134) 

74J)14 

.(80,036 

LEISURE -I 8 123,927 +11.6 70.108 | 65,131 j 27,795 

-1111.104) . (62,894* . (58,280) ' (29.994) 

37,083 

<28,062) 

+ 32.i; 11,723 
■ (8,208) 

+4B.8I 76D65 \ 299^49 !. 23 A 
: (66,400) j (289,566) ; (21.7) 

■H93.T65J 

FOOD MANUFACTURING ' 5 , 189,498 >11.9. 137.074 90,721 | 23,033 

(168,368) 1 <120,122* <81.373) 1 (33,489) 

65,729 

(44,284) 

' . •' . ' • ,t. 

+ 48.4' 20,424 ' + 11.3I 111^30 j 1,049.877 (13. L i ^98.840 

1 f 18,3561 I > (71,4901 1 (084,167) >12.2) j (266,014) 

FOOD RETAILING 4 53,096 >22.7 42.915 . 40,416 | 15,974 

- ; 143,269 1 ' (36358* • (33,964) . (11,514) 

26,426 

(22,4381 

+ 17.8T 8,709 ! + 27.4; 27.480 | 191^92 I 22.4~ I -9,663 
| (6,857) 1 j (22,114) 1 (106,044) j <34.3* j (5,9671 

NEWSPAPERS AND > b! 45.741 +31.0 35,933 35,715 -..14.655 

PUBUBHERS; *. 1 344)15* ; ' (24.086* . (22,406) 1 (10,301) 

18.842 j+5B_9' 4.326 . • j+41.?! : 22,780 . . . 191^02 29^s j 29,959 
(11.857* : ^ 1 (3,054) 1 J T18,8IT) ! (105,40 IF (22d»)'' (26^70* 

PACKAGING AND PAPER ! 2 11,824 +7.7: 6.723 -5.271 ' 730 

!• ■ <10,983) ' <6,600) <6,842* j (206) 

4,511 j-18l7 1,624 j+lS.ei 6,934 ! 44^42 j 15.1 i 0,671 

15,606) 1 • (1.353) '! | (7,665) < (40,965) i (16.1) , (7,507* ■- 



STORES — - — 

6 I 68^34 
j (37,628) 

+3B.B- 

43,545 

*29,796* 

39,166 

125.425) 

3,606 

(7.577) 

36,384 

(17,766* 

;+99.2| 

i : 

7,786 1+81.01 35,216 
(4,930) [ '[ (20,361) 



CLOTHING AND 

FOOTWEAR 

5 [ 11,998 
! < 10,372 1 

1 

+ 15.T 

9.816 

(8,681* 

8.822 

(8.151) 

2,689 

(2.783) 

6,083 

(5,328) 

! + 14> 

1,229 +18.e'[ 6,441 - 

(1,036) ! | (5,438) . 

51,118 

(41,947) 

1 19.2 'i 29>11 
j (20.7) j (22.147) 


;Cr ; 

' 1 — —I 
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TEXTILES « 


13,592 

(13,103* 


r3.7 


'feu-' 


TOBACCO - — 


(-» 


(-> 


(-* ! f-i 


(-> ! ! r-r: i r '. 


i-i 'J <-) '! »— ) I' '(-) 


TOYS AND GAMES 


I-) 


(— ) 1 (-> 


l-i 


(-1 


_ 1 


1-1 


<-) 


TOTAL C0ESIJ1CEB 


UON-DUEABLES, 


58 


I 1.039.403 l-r 18.0 781,491 J 635.462 1169,475 
t (880,663* , | (663,961) ! (543,262) I (183,924) 


1 463,246 1 + 29.7, 127.005 ;+32.3 576,386 i 4^99^12 
(349^33) j , (96,014) \ , (462,137) >-(4,410,944) 






l-r) 


15.9 4 623,468 
(15.0) I (547>95a) 




CHEMICALS. ... — ...: 3 

1 

220,307 '-3.6 : 137,850 : 81,667 
<228.501* ; *109,710* , *76,418) 

26,850 47,099 '+25.8' 15.146 + 25J9, 112,123 i 1,147.087 

(29,289) *37,510) | , (12,027) 1 ' 1 (92,316* .'(1,204,338) 

12.0 
. <9.l) 

228,669 

(265,667) 

OFFICE EQUIPMENT ] 2 

: • 

7,230 : 4 21.8 5^02 5.084 

(5,938) I (4,196) (4,058) 

1,408 3,580 pt 55.8 954 : + 71J»i 4,3l6‘ ■ 20.459 

<1,666) <2^98* . <656) ; j (3^215) '--(16,798) 

25.4 

(25.0) 

7^13-- 
; {8 606) 


I Jv,. . " 
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MISC. INDUSTRIAL -. 16 

1 

239,833 +11.2' 176.109 
(215.712) ■ (169.755) 

139,540 

(133,589) 

47,709 1 86.904 
(47.915) 1 (81.630) 


19.1 

(».« 

168.373 : 
-a59yl45L: 
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HIRE PURCHASE- 


._! 2 


128,190 

<95,153* 


+ 34.7 90,999 
1 1 1 60,556) 


28,689 

(26.842* 



13,901 

(9,210) 


14,118 I-16J. 

(16,858*. ; 


5,854 

(4,839) 


:+21.0; 44,930 827,079 ) 11.0 ) 249,104V 

<46,158* <520,834 ) J (9.8* j £1 10.25^ 


INSURANCE ... -. — 

(—1 

(-1 

■ .-1 

- 

*— 1 

«.-l 

t-l 1 

' <-> ; (.-> 

j 

1-) 

INSURANCE BROKERS j 2 

10,179 

(14.918; 

—31.8 8,679 

(11,9581 

7.760 

(10,391) 

4.610 

<5,152) 

3,001 

(4^43* 

-39.3 1,716 —2.4 

' (1.759) ; 

2,126 31,861 

(5^10) i (28,350) 

! 26.9 
i(42.2) 

6,525 : 
(7^9 1» J . 


INVESTMENT TRUSTS 


PROPERTY 


35 ' +1S - 9 ■ 41,255 : 14,647 \ 25,498 +16.8: 24,130 1+22.7' 1 369 ‘ 1 865 BfiR ■ - « , „ 

(43,374* ... ,42,706) • *36,928) \ .13,037) I .21,828* , rlfl^B) \ (gjflg, 1 J 


MISC. FINANCIAL 


6 ; 52,202 '+9.4, 50,343 J 28,434 j 8,461 j 13.658 .+52.4 9.505 '+51 B' 1 6 117 . 

' *8,964) i ■ ■ toSSn i M:§i 


■■■' -I 


2 ; 38,511 +165.0 37,482 

• (15,220* | *■ 


1 i2Sf I 6 f7? 3 ' 1,600 1+19.4; .4,862 ' 307A73.il2.2 


7,544^7 , 


TOTAL ITK AHCIAL 


47 1 278,038 :+28.6. 235.763 , 111,921 
! 1216.363* 1 : 1 176,889* . >90,727) 


■sa* j ag. r ,T ^i 





malaysian airline system 



Bangkok. B.S. Begawan, Fmnkfun. Haadyai, Hong Kong, Jakarta. Jeddal). Kuala Lumpuc Kuwait London, Madras, Manna. Medan. Melbourne. Perth. Seoul. 
» Singapore. Sydney.lMpei.Tbkyo and 34 des tina tions within Mriaysla. 

. Reservations Telephone Nos.01-629 5881/4 oraskyour travel agent for details. 


... . 



RUBBERS - 

1 

547 

(426* 

+28.7 

!- • 1 

535 

(419* 

535 

(419) 

184 

(162/ 

861 

<2671 

+31.5 235 ;+)24.0 

- ; +104) j- , 

116- : 
(163) 

4^42 
(3,616) . 

IZJS 

(11.6) 

84 • - 

(503) l 

TEA 
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(— ) 

l-l 
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(-) 

; <->- '■ i 
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’ . (~)‘ 

(— s 

■ (-F^r ' : 

TIN ... - - ... _. 


5,111 

(3,210* 

i+,59 2.’ 

1 ! 

4^42 

(2,878) 


2,647 

(1.755) 

1,894 
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>'- 7 ! )SS- 

1^287 

(671) 

% 755 
(5,906) 

2712. 

(48.?) 

1,480*| 

(714). J. 

MISCELLANEOUS-MINING 
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951 

(694) 

+37.01 

i 

867 

(633) 

832 

(590) 

398 

(221) 

434 

<364) 

>19.2' 80 +0.0 | 

tSOl 1 | 

-I 

446 

(354) 

6.442 . 
(4,890) 

2SD 

02.9) 

. 

•' '"i 

OVERSEAS TRADERS 

4 

215,238 

*185,190) 

1 + 16.2, 

, 1 

181,185 

(155,710) 

116,409 

(111,869) 

30,040 

(50,142) 

68.073 

(67,105) 

1+1.4 ] 25,348 , + 52.4! 

! ! (19,143) f [ 

71,841 

(72,654) 

1,141^01 

(997*513) 

10 jT 

05.6) 

H — 

(82JflS5 ' 

TOTAL COMMODITIES 

8 

221.847 

(189,519) 

. + 17.1: 

1 1 

187,109 | 
(159,640) I 

121,318 

(116,766) 

33,269 

(52^70) 

70,752 

(68,859) 

j+2.7 1 20,724 I+33DI 

1 ! (20,087) 1 j 

73,601 

<73,742) 




NOTES ON COMPILATION OF THE TABLE 


The elMsifituBen Fellows closaly that 
of th* Jnaotuia and Faculty of 
Actuaries, which has bun *daptad by 
th* Stock Exehang* Dally Official List. 

Cal. 1 give* trading profile plus 
Investment and other normal income 
propsrty bslanglng to th* financial year 
covarad. Ths figura ia airuek before 
charging depreciation, loan- and other 
Interest, directors' emoluments and 
other items normally shown on the 
profit and lose account. Excluded are 
all exceptional or non-recurring items 
such as, for example. Capital profits, 
unlaaa tho (attar arias in tha ordinary 
transaction of business. 

N.8.— Certain companies, including 
merchant banka, discount houses. 
Insurance and shipping com pen lea ere 
ekamptad front disclosing the full 


information required under the' Com- 
panies Act. 1948. 

Col. 2 gives -profits before interest 
and taxation that Is 10 say profits after 
■U charges exespt loan and other 
interest, but bsfore deducting taxation 
provisions and minority interests. In 
the case of Banks, no figure can be 
shown because of noo-disclaaura (see 
foregoing paragraph). 

Col. 3 gives Pre-tax Profits that ia to 
say prefire after all charges Including 
debenture and loan Interest but before 
deducting taxation - provision end 
minority Interests. 

Col. 4 groups all corporate taxation 
including Dominion. Colonial 'and 


Foreign liability smf future tax' pravl- 
cliidas adjustments revi- 


sions but exci _ 

Ing to previous yasre.- 


Col. 5 give* the net profits acorulrio 
on equity capital after meeting-- ^ 

1 — Minority murats. 

2- All prior charges — sinking fund pay- 

KK-.S- • ni p ™'™“ 

arts r'r; 

SSS - onu *' ^-V es..n«*n. a t 

deSdVn ZZSTJSm? CMr dM - 

purposaa of comparison eouity eam* 

of computing nils ficwS. ” method 
Col. 8 constitute* the total Rai 


caphal amployad. Thk fs tfa*: . 

“ net fixed assets— excluc 

intangibles such sc 
cu»»nt assets Iws curort fliCT 
MMpt bank overdrafts. • 

• For merchant banka: and dkool* *. 
houses a more rsallatic figure to ou^*' 

<» the balancs-che«. .total. . & - - 

® 'the «« tetum i * ' 

capital employed Col. 2 es « parcel » 
y fodmatk > 

of average profitability. - • 

t Excluding merchant dl ■ 

Wunt bouses, litsurenoaa. etc. . : ' t 
i No 'figures given. - • 

Cr£."10 net current -»»«*x* ere err 
u v.S? *• . *«bwec«ton of cm 
lltbllrase eruf provialoo trom 

assets;- 
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Tung nears full control 



SS,2:" TO ^ , ' IbeH ^ r Kong. existing ■ North -American 
S^b 2£SL’&2 bc# ^ *** -<»WWMtt through its one-third 
over Furness Withy,, has now share of Dart Container Lfce. 

-S**®*’ of Uds. operates a more southern 
Manchester liners, the shining Atlantic route than Manchester, 
wl^w^y which “was one or The key element now is the 
withes main assets. -. -•. position of the remaining graft 

Yesterday It' announced shareholders, Tung is not 
that ‘the Tong ' group had "tiWilred to make a compulsory 
acquired 37.6 per cent of Man- ,. '.hid for. their -shares tat iif It 
chestex^ through Rendiah Invest- d0es hid the takeover code will 


ment,-. ? a . subsidiary- Furness 
Withy already owned 31,6 per 
cent so Tung is now within 08 
per cent, of total control of 
Manchester.. 

The minority stake has come 
from Euroeanadian Shipholdings, 
the shipping group owned fay 
Mr. Frank Narijy, according to 
an - nffiyral statement., ' . 

r. Tbq deal . involves some com- 
plications, as Eurocanadaian 
announced -in February- that it 
had sold, its Manchester stake' to 
Canadian - National Railways, 
one' its shareholders, following a 
Monopolies Commission ruling 
that Eurocanadan should reduce 
its stake in Furness Withy. 

Mr. JTarby paid 'around £6.4m 
.for the stake in Manchester and 
at. the time of the announcement 
about Canadian National Rail- 
ways the shares " had a . market 
value Of £9. 5m. Yesterdhy 
neither party would disclose the 
price paid by Tang for the 
shares.: . ... 

■' Manchester's attractions lie in 
Its North Atlantic cargo shipping, 
business. Mr. Narby had hoped 
-to merge that with his own Cast 
container, -operation which 
operates between Antwerp and 
Montreal hot how claims that the 
proceeds from the Manchoter 
sale .would be invested, if in- 
directly, in Ca# which has sighed 
deals recently for three new 
ships and is In negotiation with 
more shipbuilders. 

For its part; Tung, has decided 
to mop up the minority in 
Manchester, having . . acquired 
.simply the majority as port of 
the Furness 'Withy: package, and 


/apply. 

: PUJQNGTON BROS. 
-COMPLETION 

Thd acquisition by FQkingtai 

Brothers of holdings In Flachglas 

A.G. and Dahlbusch Yerwaitnngs- 
A-G, has been completed. This 
'has given the UK group a direct 
and indirect interest of 61A7 per 
cent in Flachglas, and a direct 
■interest of 8L48 per cent in 
.Dahlbusch. 

PiUtington paid BFr7-5bn 
<£11 lm), of which BFr5.7bn 
(£34m) was cash, to Mecaniver 
SJL, the Belgian subsidiary of 
BSN-Gervals Danone SJL, for its 
holdings is the two companies. 
The balance was satisfied by the 
issue of 11,857,7 07 new Pilkington 
shares. 

Pilkington paid DM 120m 
: (£28m) cash to Flachglas, for its 
holding in Dahlbusch. 

BISHOPSGATE PROP. 

The o ffer by Berkeley Hambro 
Property for Blshopsgate Pro- 
perty and General Investments 
has been accepted by holders of 
0,399,326 ordinary shares repre- 
senting 89.1 per cent of the 
ordinary for which the offer was 
made. 

The offer has been extended 
until June 13. . 


WESTPOOL TRUST 

Acceptances of the cash offers 
made on behalf, of Whitehall 
Securities Corporation have been 

_ . received in resj»ct of 681,087 

will run it as a complement to Its existing shares of Westpool (8-3 


GARNAR SCDTBLAIR 


Tanners &Lea&er Manufacturers 


Turnover ‘ . 
"Trading Profit . 
Profit before Tax: 
Profit after Tax 
Dividends- * 

Net Assets . - 


1980 
£ 000 . 
39j875 
2,841 
3,371 
1,289 
* 333 
9353 


1979 
£000 
• 31,687 
2387 
‘1323 
1329 
255 
7,483 


m gXigtte lvnm fig fJfafwn wtfliy flg (lnihp B > 

SdrERiceth NewtamBL, OJRJbL, TJD., for the 
year eaded^lstJanaary 1980. 


# The Group has expanded to become one of the leading light 
. IrothatazmeksmEozqpe, 

— # Hnal dividend of 3^85p per share fa reoemuneoded making total 
1 of 6 reprcseofingan increase of 25%. 

Art increase of 5^fin exports to £17 miffion achieved despite 
strength of sterling i ndicating beafifay world demand for our 
' ^edajisedprodiicta. .. . 

# Profits Would have been conadcrably Jn^wr bad it not been for 
_ very difficult, trading conditions in heavy bovine sector of the 

industry. ; - : .* . 

- -# Fufnre “commSuwnts in bides have, beeniednced, whilst safe- 
V; guarding our lines of snppbrfcff sheepskins.- 

# Major profifs contab n tiop came from tanneries. There is a 

- defeiite move in public preference towards use of natural raw 
materials and demand for fight leathers of all descriptions 

- remmi^ strong. :\ - 

# Raw material 'prides have Mien tomore reafistic values and 
Group will benefit from red u ction in working capital needs. 



GARNAR SCOTBLAER LIMITED 

TteXSranjse, 

Bermondsey, London. SE1 3AQ. , 
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per cent of the erisdng Issued 
share capital) and 118,838 dares 
arising from the conversion of 
£132,042 nominal of 5 per cent 
convertible, loan stock 1989-94 
of Westpool f 16.0 per cent of the 
convertible loan stock}. The 
cash offers have now closed. 

AJ1 conditions to which the 
acquisition by Westpool of the 
LMS Interests have now been 
satisfied 'With the exception of 
the conditions relating to the 
meetings of ‘Westpool share- 
holders and convertible loan 
stock holders. Subject to the 
passing of the resolutions to be 
put to these meetings, the cash 
offers and the acquisition wifi 
become wholly unconditional. 

The proposed merger of the 
Rayne Trusts with Westpool 
Investment Trust is not to be 
referred to the Monopolies 
Commission. 

NATIONWIDE 

LEISURE 

Nationwide Leisure has dis- 
posed of the business of Its 
loss-making industrial sub- 
sidiary, Ashley Overkill In two 
deals which preserve aH the 58 
jobs involved. The engineering 
side has been acquired by J. R. 
Yates Engineering of Luttm 
which has already announced 
development plans and the 
foundry business bas been trans- 
ferred to Savair (UK). 

The Luton-based Ashley Over- 
bid group was bought for £1 in 
January 1979 by the former 
Board of Nationwide in a deal 
which was never reposted to 
shareholder*!. The incoming 
Board found it ot he running at 
a loss of £100,000 per annum in 
a sphere of business totally 
unrelated to Nationwide’s other 
activities. 

The Board has announced its 
intention to develop letisure 
activities on a broad base. 

ESTATES AND 
GENERAL DEAL 

AGREEMENT HAS been reached 
whereby Estates and General 
Investments will buy the 
minority 24.12 per cent holdings 
in one of its subsidiaries, Well- 
full Investments. 

‘ As 15 per cent of the capital 
is held by Mr. F. V. Savage, a 
director of Well full, the trans- 
action is to be put to share- 
holders for their approval. 

The terms of the agreement 
are that Estates and General will 
acquire the outstanding holdings 
in exchange for the issue of 
556,370 new ordinary stock units 
in E. and G. 

The directors believe it is in 
the best interest of the company 
to acquire the minority holdings 
in- Wellftill so that it becomes a 
wholly-owned' subsidiary. The 
directors and their financial 
advisers, Lazard Brothers and 
Go, consider the terms fair and 
reasonable. 


Fenner to 
buy U.S. 
company 

IN A move to strengthen and 
blroaden its base- J. H. Fenner 
and Company (Holdings), the 
power transmission engineering 
group, has agreed to acquire 
Stone Hydraulic industries, 
manufacturers or hydraulic 
equipment of Rockford. Illinois, 
for an initial consideration of 
813.24m (£5.6m). 

Fenner considers Stone to 
have above average growth 
potential and regards the acqul 
sition as a natural extension of 
its power transmission business 
The company sees scope for 
significant expansion of Stone's 

equipmeut, particularly in 
markets dutside the U.S., where 
22.4 per cent of Stone's sales 
were made in 1979/SO. 

Stone, which employs 200 
people, has its own sales and 
distribution arrangements in the 
U.S. and a widespread network 
of distributors in other 
countries. Fenner has been 
involved in Lcchnicai collabora- 
tion with Stone In the hydraulic 
engineering field and the market- 
ing of Stone equipment for some 
six years. 

Stone's group sales in 1979/80 
amounted to Sl6.5m f£7m) 
Profits totalled S2.17m (£0.92m) 
and after tax the net figure was 
S1.49m. Net tangible assets at 
February 29, 1979 stood at S6.17m. 

The initial purchase con- 
sideration included $2.6m which 
will be held in trust on legal 
grounds for two years as security 
for certain representations and 
warranties given by Stone. In 
addition the greement provides 
for the payment of further 
amounts linked to a profit 
formula. 

The initial consideration is to 
be financed with the assistance 
of Hill Samuel, the group's 
financial advisers. The arrange- 
ments are expected to involve 
the issue of some 5.945.000 
Fenner ' shares, which Hill 
Samuel is conditionally arrang 
ing to place in conjunction with 
Sheppards and Chase. 

S. JEROME 

Through the purchase of 
Meracrown, S. Jerome and Sons 
(Holdings) has acquired the 
business and assets of CMR 
Electronics (Lines) from its 
Receivers, for £389.200 cash. 

The assets of CMR. formerly 
part of Weldit Group, are shown 
at £364,200. Management 
accounts for the year to August 
31, 1979. indicate substantially 
higher profits than the £41,652 
pre-tax achieved in 1977-78. 

Jerome, worsted spinner and 
cloth manufacturer, in October 
acquired Davis Safety Controls, 

DUBEUDER 

Dubilier’s 7-year Eurodollar 
loan is for the amount of 52.15m, 
not $15m as stated on Friday. 

QUEENS MOAT 

Queens Moat Houses will Issue 
1,612.903 ordinary shares to the 
vendor of Manor Hotel, Banbury. 


RESULTS AND ACCOUNTS IN BRIEF 


GIEVES GROUP 0880)— Results (or 
yaar anctad January 31, 1380. reported 
May 24 in full preliminary statement. 
Pro forma balance sheet shows fixed 
aasata CS.BSin, net currant assets 
£3.51 m. It is proposed to make an ex 
gratia payment to Mr. A. G. Allan. 
Meeting, Brown's Howl, W, June 23. 
et 12.06 pm. 

COATS PATONS (textile group)— Re- 
sult* (or 1879 and prospects reported 
in full preliminary statement on May 15, 
1980. Group fixed assets CI65.4m 
(El 50.26m), not current assets £243.45m 
(£253. 58m). Historic profits of £63 -53m 
(£71 .21m) reduced to £24.82m (£43.3m) 
on ■ CCA basis. Decrease in net liquid 
funds E6.5m (£Sm). Meeting. Glasgow, 
June 20 at noon. 

SCOTTISH HERITABLE TRUST (pro- 
perty end distribution group)— Res u its 
for 1978 reported May 1. Fixed assets 
£2. 04m (E2.C7m). Nat currant assets 
C3.am .(£2-6m). Increase in bank and 
other short-term borrowings ■ £173,000 
f £625.000). Meeting, 11 George 

Square, Glasgow, June 25. noon. 

SECURITIES TRUST OF SCOTLAND— 
Results for year to March 31, 1980, 
reported April 15. Net turrant liabilities 
£Mm (£870,000). Meeting, Charlotte 
Square. Edinburgh, June 18. noon. 

LONDON AND LENNOX INVESTMENT 
TRUST— fleauUa (or year ended March 
31, .1980 already known. Chairman 
says last year's net revenue received 


COSALT 

Resultsforyear ended 30th December 1979 



1979 

1978 


_ £*000 

£000 

Turnover 

34,840 

29,512 

Profit before tax 

1,713 

1,602. 

Earnings per share 

12.72P 

14.28P 

Dividend pershare 

350P 

229p 


Irihis statsmenttoshareholders, circulated with 
.the Annual Report Wr. John Ross, Chairman, says; 
The policies Qf restricting development to within 
existing^ activities andpf creating a positive cash 
. flowshould bring its duereward in1980 with increased 

profits arid increased diuidendsforshareholders.' 

- He confirmsthat the mainstream activities of the 
Group cbrjtiniiedtodo well in 1979: 

■ ships* Chahdlery Division sales increased by 

■ I 7 %and trading profits by 31%. 

Caravan Division with sales up 25%, didwell to' 

. maintain trading-profits in depressed market 
.conditions. 

Refrigeration and Air conditioning Division 

• recovered wellafteraslowstartarid reported ■ 
similarprofitstolastyear. ■ ' ; 

copfesoftHe Report ahdAccounts 
may be obtainedftcfn theSecretary. 

-■ ■.cosa«rUmi£e<4H^DocfcR^ . 

.<• . <3rimsby,Sth Humberside 


CO SALT 




a substantial boast from the dealing 
subsidiary and It may ba difficult to 
match this performance this time. 
Listed investments in UK £4.35m 
(£5.78m), abroad £3.2Bm (£4. 12m), un 
listed £0.83m (£0.45m). Net current 
assets £48,038 (£865,555). Liquidity 
decreased £633.000 (£205.000 increase). 
Maeting. 2 St. Mary Axe. EC. June 18. 
11.30 em. 

LADBROKE GROUP (betting, retail 
W-fi, hotels, holidays, property!— 
Results for year ended January 1, 1980 
already reported ' with prospects. 
Current cost pre-tax profits C4fi.94m 
(£39 -Km) compared with historical 
E49.19m (£41 .45m). Group fixed assets 
£155.31 m (£101 .06m), current assets 
£63.21 m (E48.43m), current liabilit-cs 
£73. 73m <£46.33m). Shareholders' 

funds £1 28.46m (£90.Mm) Total 

finance employed E235.36m (£178 01m) 
Meeting, Winchester House, EC. July 
2, at 1-1.10 am. 

MCNEILL PEARSON (merchant 
banking)— On pro-forma basis, pra-tlx 
profits tor year qndad March 31. 1980 
£86.459 (£62.534) before exceptional 
debit £3,914 (nil). Tex £28.068 
(£16.268). Currant assets £4. 73 m 
(£3. 11m), current liabilities £4-21 m 
(£2.B2m). Mr. William Berry, a director, 
will succeed Mr. J. G. Wallace as 
chairman on July 1. 

BRIXTON ESTATES— Results for 1979 
reported in full preliminary statement 
on May 9. Investment properties 
£150 -33m (£1 23.58m). other fixed 

assets ED. 38m (CP. 34m). Current assets 
£3.19m (C2.97m), currant liabilities 

£7.55m (£5 -4m). Annual valuation of 
investment properties showed aurplus 
of 08. 72m (£17.11m). Meeting. 22 Ely 
Place. EC. June 18, 12.15 pm. 

EMRAY (industrial holding company) 
—Results for 1979 reported May 20. 
Group fixed assets £595,536 (£549,358). 
net currant eseets £1.131.544 
(0,168,174). Working capital decreased 
£40.484 (£848,583 increase). Chairman 
considera the company well placed to 
continue its improvement. At May 23. 
1980, Rosano A.G. held 16.79 per cent 
of Issued capital. Meeting, 81 Gros- 
vsnor Street, W, June 17. 10 am. 

B ULMER AND LUMB (worsted 
spinner)— Results tar year to March 30. 
I960, reported MBy 15. Currant assets 
£7m (£7.4m). Current (labilities £3.7m 
(£4. 2m). including bank overdraft 
£907.000 (nil). Meeting. Victoria Hotel, 
Bradford, June 19, 3.30 pm. 

NINETHiN TWENTY-EIGHT INVEST- 
MENTT TRUST— Results tor year to 
March 31, 1980, already reported. 
Investments C34.78m (£42.1 m). of 

which £2S.09m (£30.32m) listed at mid- 
market value m UK. and £8.75m 
(01.08m) overseas. 'Uninvested funds 
Increased by 03.74m (£D.68m decrease). 
Directors expect to pey increased divi- 
dend tar currant year. Maeting. 1, 
Brewer's Gram, SW. June 19, 3 pm. 

PRIEST MARIANS (giftwore importer 
and manufacturer of domeatic furnish- 
inn lighting 1— Pre-ta* profit for eight 
months to December 31, 1979, £22.900 
(£17,000). Turnover £497.000 (£451.000). 
Valuation of freehold property expected 
to show increeae In excess of present 
depreciation of quoted investments of 
£36,000, compared to their cost of 
CIOB.OOO. Board expect profits for year 
to be sufficient only to maintain divi- 
dend at lest veer’s level (5,74p net). 

EDWARD JONES GROUP (building 
contractor and developer) — For 1979 
turnover £3,534.690 (£3,193.140), pre- 
tax toss £22.835 floss £27941). Tax 
credits £132,705 (£19.427). Attributable 
loss £110,070 (£11,709). No dividend 
(same). Board states that there was 
Improved performance * by contracting 
company during second half. Plant hire 
operations continued to trade at a Joss/ 
Since year-end group has disposed of 
Its plant hire fleet. 

MAUl SON -DENNY (timber merchant 
end processor end general merchant) — 
Results for J779 reported May 8. 
Currant easels £123.78m (£103.37m); 
currant liabilities £73.13m (£80.01 m) 
including bonk overdrafts £31 ,9 m 
f£17.63m), increase in working capital 
£1 7.84m (€9.8m). Historic profits of 
£9, 2m' (£10. 04m) reduced .to £4.t9m 
(£7. 15m) on CCA bsab. Meeting, 
London, E„ June 23, at noon. 
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WestLB 



Westdeutsche Landesbanknowhas opened a representative office 
in Toronto. 

Mr. Thomas F.C. von Platen, Representative, will be at your disposal in all matters 
of international finance. 

Westdeutsche Landesbank Girozentrale 
Representative Office for Canada 
1 First Canadian Place 
P.O. Box 182 

Toronto, Ontario M5X1A6 

Telephone: (416) 8691085 
Telex: (21) 6522051 


V\festdeutsche Landesbank Girozentrale 

Diisseldorf Munster 

a strong force in wholesale banking 




Offices abroad in 

London. New York, Tokyo, Luxembourg, Hong Kong, Rio de Janeiro, Melbourne, 





Anglo American Corporation 
of South Africa Limited 

Oncorporated in the Republic of South Africa) 

Preliminary Profit Announcement and Consolidated Balance Sheet 

and 

Notice of Final Dividend on the Ordinary Shares 

Subject to final audit tbe abridged consolidated income statement of the Corporation and its subsidiary companies for the 
year ended March 31, 1986 and the abridged consolidated balance sheet at that date are as follows: — 


CONSOLIDATED INCOME STATEMENT 


Investment income — general invest- 
ments 

Interest earned and fee income less 

expenses 

Trading profits 

Surplus on realisation of general 
investments 


1980 
B millions 

321.4 

113.9 

8.4 


1979 
B millions 

220.6 

82.5 
8.4 

11.6 


323.4 


Interest paid 

Costs of prospecting .... 
Provision against loans 


53.4 


44X1 

17.2 


11.8 

4.0 


2.5 1 


Profit before taxation 
Taxation 


Profit after taxation 

Outside shareholders’ interests in 
profits of subsidiary companies ... 
Preferred stock and preference 
share dividends 


74.6 

382.5 

24.6 


357.9 


58.4 


265.0 

16.9 


24S.1 


46.8 


42.7 

4£ 


3.4 


51.3 


46.1 


Profit Attributable to Ordinary 
Shareholders Before Extra- 
ordinary Items 306.6 202.0 

(Earnings per share) (Note 1) (136JL cents) (90.2 cents) 

Ordinary dividends (Note 2) 157.7 103.0 


Retained profit before extraordinary 

items 

Extraordinary items (Note 3) 


Retained profit after extraordinary 
items 

Unappropriated profit, Man* 31 

1979 

Adjustments to unappropriated 
profits brought forward 


148-9 

2.4 


146JJ 


99.0 

6.9 


92.1 


10.7 


17.5 

(oa> 


1.1 




10.6 

18.6- 



157.1 

110.7 

Appropriation to 

reserves 

140.0 . 

100.0 

Unappropriated 
1980 

profit, March 31 

17J 

10.7 


CONSOLIDATED BALANCE SHEET 


1980 

B millions 


1979 

R millions 


Notes: 

1. If the Corporation’s share of the undistributed profits of 
the investments, in which it and its associates hold in 
aggregate 20 per cent or more of the equity, were taken 
into account, the estimated total earnings per share 
would be 260 cents (1979: 184 cents). 


Ordinary shareholders’ equity 



Ordinary share capital 

22i 

22.4 

Share premium 

14.4 

5.9 

Non-distribu table reserves 

379.3 

366.7 

Distributable reserves 

6934 

560.2 

Preferred stock and preference 

1 109.6 

955.2 

shares 


— m 

Preferred stock 

4Ji 


Preference Share capital 

1.0 


1.0 

Preference share premium 

39 J) 


39.0 


44.8 

44.8 


1 154.4 

1000.0 

Outside shareholders* Interests in 



subsidiary companies 

112.8 

103.4 

Loan capital 

131.4 

146.3 

Life insurance funds 

69<M 

570.4 

Loans 

1590.8 

609.4 

Other liabilities 



Creditors, taxation and provisions 

87.7 


69.0 

Shareholders for dividends 

113.8 


72.8 


4B 


115 


205.5 


153.3 


3 885-2 

2 582 8 

Represented by: 



Investments 



General investments: 



Listed — market value 



R5 05&2 million 

1012.4 

7475 

(1079: R3 071.4 million) 



Unlisted — directors' valuation 



R364.9 million 

118.0 

131.4 

(1979: R3X4.5 million) 




1130.4 

878.9 

Life insurance investments 

787.8 

678.9 


1 918JS 

1557.8 

Fixed assets 

47.1 

39.1 

Leasing assets 

9.7 

9.8 

Instalment debtors 

11.3 

13.5 

Loans — less provision 

326.0 

266.6 

Oilier Assets 



Stocks, stores and work to pro- 




11.3 


9.5 

Debtors 

1912 


13S.7 

Cash on deposit, at call and short 




notice 

1 370.4 


547.8 


1572J 

696.0 


3 885.2 

2 582.8 

3. The extraordinary items are as 

1980 

1979 

follows: B millions 

R millions 


Of 


2 . 


Ordinary dividends comprise: 
No. 87 (interim) of 20 cents 
per share (1979: 14 cents) 
declared November 27 1979 ... 
No. 88 (final) of 50 cents per 
share (1979: 32 cents) 

declared June 2 1980 


1980 

R millions 

1979 

R millions 

investments 

Provision against investments 
in Cleveland Potash Limited 

(16.4) 

22.0 

16.3 



Botswana RST Limited ... 

3.8 


45.0 

31.2 

Prior years' investment pro- 
visions: 

Tax relief Claimed 

(7.0) 

(8.4) 

112.7 

71.S 

Changes In exchange rates 

Nn 

(1.0) 

157.7 ' 

103.0 


2.4 

6.9 


FINAL DIVIDEND ON THE ORDINARY SHARES 


A. final dividend (No. 88 ) of 50 cents a share (1979: 32 cents) 
in respect of the year ended March 31 1980 has been declared 
payable .on July 25, 1980 to 'holders of ordinary shares 
registered in the books of the Corporation at the close. of 
business on June 20, 1980 and to persons presenting coupon 
No. 98 detached from share warrants to hearer. This 
dividend, together with the interim dividend of 2 Q cents a 
share declared on November 27, 1979. makes a total of 
70 cents a share for the year (1979: 46 cents). A notice 
regarding payment of this dividend to holders of share 
warrants to bearer will be published in the Press by the 
London Secretary on or about June 6, 1980, 

The_ ordinary share transfer registers and the ordinary 
section of the register of members will be closed from 
June 21 to July 4, 1980, both days inclusive, and warrants 
will be posted from the Johannesburg and the United 
Kingdom offices of the transfer secretaries on or about 


London Office; 

40 Holboro Viaduct 
EC1PIAJ 
June 3 1980 


July 24, 1980. Registered shareholders paid from the 
United Kingdom will receive the United Kingdom currency 
equivalent on July 15. 1980. of the rand value of their 
dividends (less appropriate taxes). Any such shareholders 
may however elect to be paid m South African currency, 
provided that tbe request is received at the offices of the 
Corporation’s transfer secretaries in Johannesburg or in 
the United Kingdom on or before June 20, 1980. 

The effective rate of non-resident shareholders’ tax is 
13.684 per cent 

The dividend is payable subject to conditions which can 
be -inspected at the head and London offices of the 
Corporation and at the offices of the Corporations’ 
transfer secretaries. Consolidated Share Registrars Limited, 
62 Marshall Street, Johannesburg 2001, and Charter Con- 
1 5 oil dated limited. Charter House, Park Street, Ashford. 
Kent TN24 8 EQ. 

By order of the board 
J. T. GOLDFINCH 
Managing Secretary 

Bead Office; 

44 Main Street 
Johannesburg 2001 
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Great Western in $221m 
sayings and loan bid move 


BY DAVID MSCBIW IN NEW YORK 


GREAT WESTERN Financial 
yesterday bid $221m for Finan- 
cial Federation, another Los 
Angeles-based savings and loan 
group, a merger proposal which 
if successful will create 
one of the largest savings and 
loan institutions in the TT.S. 
financial Federation said it 
would study the offer and res- 
pond by June 13. 

Great Western said yesterday 
that it had made the approach 
after tapdng to representatives 
of Financial Federation, but 
there was no suggestion that 
the bid had been agreed. The 
offer is worth $52.65 a share. 


nearly double ibp $28 at which 

5 31! 


the company’s 31 a res have re- 
cently been trading. 

Great Western Ls the third 
largest publicly quoted S and 


L in the U.S. At March 31 it 
had assets of $9.Sbn, compared 
wit&L a little more -than $ 12 bn 
for the country's largest. Home 
Savings and Loan, also of Los 
Angeles. Financial Federation’s 
assets are $2.4bn. 

That all these institutions are 
Californian is no accident. The 
state has traditionally led the 
country’s savings and loans 
industry, both in terms -of size 
and inventiveness. The state’s 
laws relating to deposlt-takrag 
are also somewhat less stringent 
than those in many other highly 
developed states. 

Great Western’s bid is the 
second approach' Financial 
Federation has received in 
recent weeks* Gibraltar Finan- 
cial offered $45 a share, but was 
rebuffed on the grounds that 


the terms were inadequate. 

Financial Federation has 
been somewhat vulnerable to 
takeover because, Kike many 
S and Ls, it was badly hit by 
the record interest rates of the 
last six months. On the other 
hand,, the recent decline in 
rates bad greatly improved the 
prospects not only for loan 
demand, but also for the 
S and Ls interest rate spreads, 
and therefore for profits. 

S and Ls are akin to building 
societies in the UK insofar as 
they provide one of the main 
channels for housing finance 
and mortgages. However, they 
also offer same of the services 
traditionally found at commer- 
cial banks and they compete 
directly . with the commercial 
banks for funds. 


Republic Steel cuts forecast 
for U.S. industry’s output 


BY OUR FINANCIAL STAFF 


REPUBLIC STEEL, the fifth 
largest U.S. producer, has 
reduced its forecast for ship- 
ments of steel by the U.S. 
industry and is making further 
production cuts. 

It said yesterday that its pro- 
jection for the industry was 
now down to Sam tons or less, 
compared with previous fore- 
casts of 88m tons and total ship- 
ments in 1979 of 100m tons. 

It said it was stretching its 
capita] spending, making 
further downward adjustments 
to operations and taking “a 
critical look at all production 


and overhead costs ” as a 
result of the worsening steel 
market and the prominence of 
imports. It said no firm 
decisions had yet been taken. 

After reporting a drop in first 
quarter earnings this year from 
S43m to $20.6m the company 
said that business in the first 
quarter bad been somewhat 
stronger than had been expected 
earlier in the year. 

Meanwhile, Inland Steel, 
which ranks with Republic in 
the U.S. steel industry league, 
said yesterday that Jackson 
County Iron Company, a subsi- 


diary, was to reduce iron ore 
mining and pelletising opera- 
tions to a four-day week. The 
production, cut is. expected tor 
continue until mid-November, 
but unless Inland’s level of steel 
orders increased significantly 
the mine might be shut down 
for the remainder of 1980. It 
said that Inland's steel mill 
currently had 1.269 employees 
laid off and a further 4,300 on 
short-time working. 

Inland Steel had previously 
announced a five-month reduc- 
tion in operations at its Minorca 
mine in Minnesota. 


Dana to close 
truck axle plant 


By Our Financial Staff 


DANA CORPORATION, manu- 
facturers of components for the 
industrial, motor vehicle and 
service parts market, is to sell 
its trade axle-making plant at 
Edgerton, Wisconsin, within the 
next 90 days. 

The group said the sharp 
decline in light trade sales and 
Dana’s projected lower demand 
for its light truck axles during 
the next decade prompted the 
plant closure. The company 
also said it has made a decision 
to reduce its involvement in the 
light track market. 


Strong prospects prompt 
Texaco spending boost 


BY OUR NEW YORK STAFF 


TEXACO, the third largest oil 
company in the U.S., announced 
yesterday that it wilL increase 
its capital outlays this year in 
the light of its strong earnings. 

Together with an earlier 
announced increase, Texaco will 
now spend about $2.6bn. or 
$5 00m more than first planned. 
Texaco is also investing $500m 
in companies where its interest 
is 50 per cent or less, bringing 
total outlays to just over $3bn. 

Most of the outlays "will go 


on oil and gas exploration and 
production, a large part of it 
in the UJ5. other investments 
include, manufacturing, petro- 
chemicals, transportation and 
marketing. 

.Mr. John McKinley, president 
said the increases have been 
made possible by the company’s 
strong earnings performance for 
the first quarter of 1980 and by 
present indications that a con- 
tinuation of favourable results 
is anticipated for the remaining 
three-quarters of this year. 


MGM’s 
share rise 
frustrates 
Kerkorian 


By Ian Hargreaves In New York 

MGM FELMCO, the newiy- 
spun-eff . film company of 
Metro Goldwyn Mayer, hit the 
New York Stock Exchange 
with a splash yesterday, its 
dares trading at $9-5 each. 

The immediate effect was to 
render obsolete a bid 
announced before the market 
opened by Mr. Kirk Kerkorian, 
the Californian financier, to 
buy 5 per cent of the new 
company's stock for $5 a share 
and so acquire a controlling 
interest. Mr. Kerkorian al- 
ready owns 47 per cent of the 
company. He also owns about 
25 per cent of Columbia 
Pictures! 

The upbeat entry of the 
new .stock clearly took Mr. 
Kerkorian and his advisers at 
' Tradnda Investment Corpora- 
tion in Los Angeles by sur- 
prise. “We are regrouping to 
consider our position, dearly 
we do not expect to be offered 
too much stock at that price,” 
Tradnda said. 

MGM Ffbneo Stock is to.be 
distributed shortly to share- 
holders of Metro Goldwyn 
Mayer under a formula 
agreed last week at the annual 
shareholders* meeting. 

The sd In-off leaves behind 
MGM Grand Hotels, which 
will operate the company’s 
hotel and gambling interests. 

Mr. Frank Rosenfelt, chair- 
man of MGM FTTmco. has 
announced that he intends to 
more than double the com- 
. pan Vs annual film production 
to 12 to 15 pictures a year. 

MGM Grand Hotels onened 
on the New York exchange at 
21} yesterday, down 81 . 2 S 
from the close of hte un-split 
MGM stock on Friday. 


G & W lifts nayont 


Golf and Western Industries, 
. the diversified industrial 
boldine company. Is to pay a 
quarterly dividend of 18} cents 
a share on new stock to share- 
h«id < *rs of record on June 13. 
AP-DJ reports from New 
York. This is equal to 23.4375 
cents on shares outstanding 
prior to a recent flvetfordtonr 
stock snllt. The company paid 
181 cents a share quarterly 
before the split 


Sobering takeover 

Schering-Plough, the pharma- 
ceuticals group, has agreed to 
purchase Ghemiblotic (Ire- 
land), Reuter reports from 
Kenilworth. The purchase, 
made for au undisclosed 
amount of cash, is subject to 
certain Government approvals. 



CONSOLIDATED STATEMENT OF INCOME 

For the three months ended March 31, 1980 compared with same period 1979. 

(Dollars in millions except 
per common share amounts) 

Three months ended Three months ended 
March 31, 1980 March 31, 3979 

Sales and Revenues 

. $9723 $838.6 

Income Ftom Continuing Operations 

- $ 225 $ 5.9 

Income Per Common Share • 

From Cbntmiring Operations ^ 

$ 104 $ .00 

i i 


XC Industries income from 
continuing operations for the first 
three months of 1980 seta new record 
of $225 million (nearly four times 
the $5.9 million earned for the first 
quarterof 1979). 

First quarter sales and revenues 
■were $973 million, up 16 .percent 
compared with $839 million last yean 
Primary income per common share 
from continuing operations was a - 
record $1.04, compared with 00 (zero) 
cents a year earlier 

' Strong performances by IilrrttHS 
Central Guff Railroad and the Abex 
Corporation were major factors in the 
improved consolidated results. 


Abex First Quarter Pre-Tax Income 
A Record $20 MElioa. 

Abex has irad^naily been a 
major contributor to IC Industries 
total earnings. This tradition is con- 
tinuing into the 1380s as evidenced 
by a first quarter record of $20 mfllioa 
in pre-tax income. Up 10 percent 
over- the year before. 

Abex sales for the q uar ter wer e 
$252 million. An 18 percent increase 
over a year ago. The backlog of un- 
filled orders at the end of March was 
$622 million. Over 50 percent greater 
than last yean . 


with emphasis on energy efficiency, 
are planned for 1980, as well as 
' continued emphasis on international 

expansion and increased participation 
in world markets. 

Midas plans for 1980 call for . 
addition' of another 133 automotive 
service shops worldwide. Forty-three 
of .those shops will be outside North 
America and geared toward growth 
in Western Europe and Australia. 


Railroad Revenues Up 36 ftxeent 
Over Last ^fear. 

A turnaround which began in' the 
fourth quarterof 1979 for IC Industries 
Railroad Activities was the angle most 
significant factor in the substantial 
3980 first quarter implement ova* 
a year ago. 

These activities (which indude 
inroad op^ations and xaiboad red 
estate) contributed $18 million to first 
quarter pre-tax income. This is an 
increase of $38.3 miffion compared 
to the $203 million loss for the 
first quarter in 1979 due to severe 
winter conditions. 

Revenues for the quarter were 
$255 miIliaa.A35 percent increase 
ova- 3979. 


Abes' Long-'ferm High Technology 
Program for NAFOl 
A current long-term progra m for 
Abex technology mdrides high- 
strength castings for the turbine 
engines of the XM-1 main battle tank 
to be used by the US. Array and 
other NATO nations. _ 

With present projections for more 
than 7,500 units, Abex revenues from 
XM-1 tank orders alone would pooped 
$80 million. • 


Hussmann and Midas Continue 
Intern ational Kxp answvfl , 

Our Hussmann group Is the 
worldwide leader in food store 
merchandising, refrigoation equip- 
ment and environmental systens. A 
nnmher.cfariditiimal new products. 


Off to a Good Start for the 1980s. 

We entered 1980 with the highest 
year-end backlog in history. Up 
39. percent 

Thanks to our planned diversifi- 
cation over the past eleven years, 

IC Industries today has a broad base 
of strength, particularly m co m mercial 
and consumer products and should 
produce reasonably stable earnings, 
even during periods of economic 
decline. 

If you’d like to know more about 
our design for growth, write: 

IC Industries, Inc, European Office, 
55, ch; Moise-Duboule, 1209 Geneva, 
Switzerland, Tel. (4L22) 9S23.iL 
Telex 22884. 


Gsowthtydesigp. 
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BRAZILIAN MOTOR INDUSTRY 
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Totting up 





BY RIK TURNER )N SAO PAULO 


THE BRAZILIAN motor indu- 
try has totted up the cost of the 
41-day metalworkers strike as a 
loss of output Of 75,000 vehicles 
worth Cr 19.5bn (5389.7m). Ex- 
ports worth $54m were included 
in this total. 

The metalworkers themselves 
were out of pocket by Cr l-Sbn 
($30m) and Government losses 
came to Cr 6bn (8120m) in taxes 
not paid- 

However, in spite of a severe 
drop in vehicle sales in April, 
down 61 per cent .to 29 T 100, 
over the .first fonr months of 
1980 the fail was much smaller 
—only 1.5 per cent on the 
comparable period last year 
from 279200 to 275,000, accord- 
ing to the National Associa- 
tion of Vehicle Manufacturers 
(ANFAVEA). 

The main reason was that car 
prices were frozen at the end 
of 1979 as part of the Govern- 
ment’s anti-inflation policies, 
and rises finally came into force 
only in April, a month later 
than expected. As the increases 
were expected to be bet ween 
12 per cent and 15 per emit, 
there was a rush by buyers in 
the weeks leading up to the 
increase. 

It should also be noted that 


ANFAVEA’s figures are for all 
major manufacturers, includ- 
ing those, such as Fiat, were not 
affected by • the strike. Fiat’s 
factories are on Rio de Janeiro 
and Minas Gerais, outside Sab 
Paulo’s ABC industrial zone 
where the bulk oTBrarilian cars 
are produced, and where the 
strike was centred. Fiat’s sales 
for the first four months of 
6&300 were, in ffact 224 per 
cent up on last year, indicating 
that it was able to -take advan- 
tage of its- competitors’ difficul- 
ties. 

A similar case was General 
Motors whose factory is in the 
Sao Paulo area but in a region 
where the union decided’ to call 
off the strike after a week. 
Thus GIFs four-month figures 
again show an increase, of 14.5 
per cent, with 41,000 vehicles 
sold.. 

Hardest hit among Car manu- 
facturers was Volkswagen, with 
an II per cent .drop, in sales 
over the four months from 
138,000 in 1979 to 122,800 this 
year. Ford’s sales dropped '9.7 
per cent from 43,700 to 39,500. 

However, VW regards its- 
problems in Brazil as little more 
than transitory. Its market 
share, even after the 5 per cent 
drop in the Januaiy-April period 


is still 44.6 per cent,' bigger than 
the combined' -share of - Ford 
•and GW. - ■ 

VW is to launch a fear for’ 
the ,Knrd ; ’World," projected 
exclusively for production (Hit- 
side the. developed countries, 
wfcei|e its. equivalents ,th"e Golf- 
' Called the Gel, It -will compete 
for the slice of the Bnudliah 
market, presently contested by 
Fiat’s 147: (derived from the 
127) and Cat’s Chevette, as well 
■ as VYTs own Brasilia. Its ’initial 
version wiU. be eqriipped with 
the Beetle’s 1,309 cc engine, a 
low -performance^ but -high- 
. reliability engine :suited to road 
-and climatic conditions an the 
Third World. ' The Gol is 
intended to take a: considerable 
slice of the market away from 
the' Fiat may 'well dent the 

Chevette’s: sales figures.'- Mean- 
while, VW’s own -Brasilia' can 
withstand competition, . accord- 
- fog to market analysts, as a 
result of its pool of customers 
who stick with the Brasilia 
because of its . length of time 
on the market; . ... 

In any case, the 'Brasilia is 
rumoured to be duejFor phasing, 
out by the end .of 1981; A later, 
version of the- Gol,, to appear 
at the end of this year or the 
beginning of 1981, will be fitted 


with the 1690 cc engine tfeed 

In . .tfee^VW 

evan ifother tts poteati^ ^ 
As WeU as foie promising ^ 
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i ts act iv ities w it h health y, profife 
canting from. Argentina titiun 
5*000 pais .were exported 'laa* 
pilot scheme which came a^ 
the West .German, parent ■«|g ; 
pany^ acquisition. , of : GhiySfoe 
Argentina .-at- the end «£ 

The Brazilian VWs were so 
received in Buenos Aires 
the company had to Strip 
tiring as .the cars * fol d 
within, a' "Week! With the _ 
retailing in Argentina at fHSggf 
compared with the Braztfigfi 
price of $3,000, foe Argenfoie 
connection is likely to be farther 
developed by VW do Bras2r 
• The first step fo*this 
came with' a recefo reductioBfo 
tariffcon' car 'import^ in either 
direction to a uniform per 
cent from the previous lOO per 
cent rate. This will froieflt^tSE 
W do Brasil exports^* 
Argentina In the short term-foM 
once' the former Qirysler facte# 
in Ar^ehtina has been converts 
for - foe - manrd&cture . of .VW 
vehicles ft will provide a useful 
buffer for foe company -against 
strikes. - . 
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U.S. bid 


planned by 

German 

engineers 


By Roger Boyes in Bonn 


MANNESMANN, THE West 
German steel and engineering 
group, still has a U.S. 'take- 
over . in Tninrii despite foe 
failure of its hid for Barniscb- 
feger, the Milwaukee-based 
heavy equipment manufac- 
turer. 

Senior executives stress that the 
group was still strongly 
interested in UJS. engineering 
concerns bat that this time 
it would liaise more closely 
with the Federal Trade Com- 
mission. 

The FTC opposed foe $245m 
■ Haxnischfeger ' bid on foe 
grounds that a takeover would 
have .monopoly implications 
in seven separate U.S- markets 
for industrial and mining 
equipment 
It was widely assumed when 
Mannesmann called off foe 
bid late last year that its UJS. 
expansion would now have to 
be on the basis -of increased 
direct imports or by extend- 
ing existing facilities. In 
many ways the latter assump- 
- tion still holds good. 

The group believes that it will 
have to build up a service 
network for its Rexroth oil- 
hydraulics subsidiary which 
is already active on foe UA. 
market Rexroth last year 
took over the Tally Corpora- 
tion and merged it with its 
New York operation, Mannes- 
mann Precision Instruments. 
Rexroth ai«q took over 
Wooster, an Ohio hydraulics 
concern. 

But it is now dear that Mannes- 
mann has not given up its 
plans to acipiire a medium- 
sized UA industrial equip- 
ment concern. The German 
group has a considerable 
amount of authorised capital 
available for such a purpose. 
Mann esm aim’s shift of focus 
towards the UA is partly 
because of the traditional 
attractions of direct invest- 
ment for German companies 
— lower labour and production 
costs. But it also reflects foe 
limited growth potential in 
some well established Mannes- 
mann markets, notably foe 
Soviet Union. Turnover of 
trade with the Soviet Union 
was DM 1.4bn in 1978 and 
about DM lbn last year. 

- Much of Mannesmann 's business 
with the Soviet Union has 
been in large diameter pipes 
which have been going 
through a .bad patch. Come- 
con countries in general 
accounted for DM 1.59bn of 
Mannesmam-i business last 
year which was marginally 
down on 1978. There is still 
some growth potential in the 
Soviet market, executives 
stress. But there are also less 
politically vulnerable markets 
available. 

Thus Mannesmann has Invested 
heavily in Brazil, one of the 
group's fastest growing sec- 
tors. The group has a power- 
ful market position there 
with crude steel capacity 
reaching 700,000 tonnes and 
tube production of 350,000 
tonnes. There are what Mau- 
nesmann executives choose to 
can “unfavourable condi- 
tions” in Brazil, like high 
inflation, but it Is still going 
.. ahead with foe expansion of 
its steelworks, its $ipe and 
tube sector and its machinery 
and plant construction divi- 
sion. 

The UA nonetheless remains 
one of the prime targets of 
future Mannesmann invest- 
ment overseas. The decline in 
exports sales to the U.S. last 
year from DM 643m to 
DM 534m has merely served 
to underline the advantages 
of direct investment when it 
comes to price competitive- 
ness. 
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BY PETER MONTAGNON 


The Mexican oi 1 group, Femes, 
is to float an eight-year tap 
issue in the Eurobond market 
info an initial tranche of 875m 
to be followed by a further 
$50m at foe borrower's option 
later this year. Indicated ..terms 
were set yesterday by issue 
managers Swiss Bank Corp and 
Merrill- Lynch International, 
providing for a coupon of 11} 
per cent and issue price of par. 

This will be foe first Pemex 
issue in international bond 
markets fo rmore than a year. 
Proceeds will go towards’ the 
company’s capital spending pro- 
pec ts, which are expected to 


account for. just, over £4bn this 
year against $3.6bn in 1979. . . 

However, wth- the company’s 
turnover last year exceeding 
$7bn, an increasing proportion 
. of the capital spending require- 
ment is being generated intern- 
ally with the result that' Pemex 
has become a less prolific bor- 
rower than it. was in foe past . .. 

Straight dollar. Eurobonds 
weremarked slightly lower yes- 
terday in. quiet trading as short- 
term dolar interest rates edged 
higher. Sterling issues by con- 
trast fell about } point. 

Dealers said foe drop was due 
to expectations that . a hew 



Eurosterting 1 FRN\ would; 
launched shortly - for ” 
Bank. The amount is 
to be £5Qmj which is-a. . 
issue for the relatively fom 
sterling maricet. • . * ... 

* In Germany, ‘Deutehes Bank 
has arranged a DM 50m private 
placement for. Estel .‘NV, the . 
Dutch metals group. The coupon 
is 8}- and issue price is pan, 

DM foreign'bond prices were 
slightly lower, yesterday^: 

■ investors ..hesitant ahead 
today's Federal Government - 
issue on foe domestic marke$_ 
Swiss franc, foreign bonds wem 
about unchanged. •• • .:3/\ 
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Tbe list shows foe 200 latest international bond issues -for which an adequate secondary -maftet 
exists. For further details of these or other bonds see the; complete list of Eurobond prices- published - 
on foe second Monday of each month. 
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100 

75 

75 

250 


U.S. DOLLAR - 

STRAIGHTS W . . Issued 
Alcoa of Aunralia 108B » 

Australian Bos. 3*, 84 30 

Beneficial Fin. A 87 — 100 
CECA Grad. Rate 12 88 100 

CECA IIS 90 90 

CECA 11*, gs 10Q 

Canadian Pacific S’* 89 90 

Carter Hawley 9* 86 ... 60 

Continental Grp. 9H 88 100 

Denmark 11\ 90 100 

Dome Petroleum 13*, 92 BO 

EIB 111, 92 80. 

EIB . 13V SO 100 

Eksportfinana 11^ 87 ... SO 
Export Dv. Cpn. 9% 84 150 
Export Dv. Cpn. 12^ 87 
European Comm. 11 95 
Federal Dev. Bk. 12 1 . 88 
Ford O/S Fin. 12% 85... 

George Weston 13S 87 

GTE. Finance 9*, 89 

GMAC 88 - 

GMAC O'S Fin. 11 84 
GMAC 0/S Fin. 13 5 . 85 
Goodyear O/S 12>, 87... 
fCI Rn. Nad. 11 83...... 

Kannecott Int. SP, SB... 

McGrow 13 1 , 85 

MichflJin 10 94 125 

Nat. Doe. Telecm. SF, 88 100 
Naw Brunswick .9 V 94 
Newfoundland 10 94 ... 

-Norway IP, 84 

Norwset Ind. 13% 87 ... 

Nova Scotia Pwr. 9% 89 
Sears Roabuck 9 82 ... 

SNCF 12*» 85 

Sraroil 9% 89 

Swad. Ex. Cred. 1Z>* 85 

Sweden 9^» 89 

Sweden 9* 84 100 

Warner-Lambert 9 84 ... 100 


Change on 

BM Offer day week YMd" 
91'S 3Zh -04' +1S 11-49 ■ 
3*4 96 — 0>* +1 UJS 
92H — 0*» +2*a 11^7 
Wh 98^ -0^ +3 12.42 
98^ 99 -0>»+1\11J4 
99 S9*j — I — 11.84 
91 ^ 9Z 3 , —OS +1S 11.21 
91S 92S -OS +2 11.68 
92S 93 -OS +ZS11J3 
98S 9BS — — 11199 
101S1QZ -IV +2S .13.10 
98S 90S -OS +24 11.91 
1071074 -04 +1412.43 
98S 99S 0 +1411.47 

95S 96 -04+1411.03 
104S105S -OS +1S 11.63 
964 90S — — 11-62 
1024 1U3S -OS +14 11.38 
1004 1004 — — 12.44 


30 *tU»S 1014 -0*« +34 13.30 


56 

100 

100 

100 

76 

WO 

too 

75 


75 

50 

160 

50 

50 

150 

50 

TOO 

40 

100 


86S 874-04+1 T2JH 
914 914 -04 +04 11 M 
984 954 - 04 +0411.44 
1051054 -OS +1- 11.87 

874 984 — — 12.95 

994 100 . — — 11.10. 

854 BBS +04 +14 12.98 

1004 TOOS -04 +Z»« 13J4 

875 S7S 0 +04 11.85 
■ 824 824 0 +0S 11.31 

864 87S -04 +2 11.66 
894 694 -04 +0411.54 
954 954 -0>< +14 TOJ6 
894 100 +14 +14 13.67 
- 80S 914 -04 +14 11 A3 
884 97 -04 +0411.13 
10T4 104 —04 +1411.34 

804 914 -OS +14 11^1 
1014 1024 -04 +0411.92 
814 914 -OS +2 11.33 
99 -IP, +1 11.B4 
94S -OS +14 10.85 


Average price changes... On Day -OS On Week +.1S 


DEUTSCHE MARK 
STRAIGHTS 


Asian Dev. Bank 10 90 

Auatralia 84 90 .... 

BFCE 74 87 

BFCE 84 «5 

Brazil 8 87 

CFCA 7 9T 

Council of Ear. 74 89 

Denmark 74 88 

Denmark 84 92 

EEC 74 94 


Change on 
teeued Old Offer day week Yield 


200 

250 

100 

TOO 

150 

150 

100 

100 

100 

225 


EIB 74 88 200 

Finland Rep. of 8 86 ... 150 
Kobe. City of 74 89 ...' 150 
Nader. Gaaunie 8 88 ... - 1DD 
New Zealand 74 87 ... 200 

Norway 74 85 250 

OKB 74 89 100 

Oslo. City of 84 SO ... 80 

Sweden 94 87 200 

World Bank 74 91 400 

World Bank 74 90 250 

World Bank 10 86 150 

World Bank 10 90 200 


1084 1084 -04 +04 8.68 
100S101S 0 +14 7.96 
984 '984 O' +04 8:04 
984 994 +04 +24 *28 
954 984 +0S +44 . 8.72 
914 914 -04 -0*5 8L21 
937, SW4 -OS +04 8.18 
974 984 0 +14 8 Xf 
984 38*. 0 0 8.46 

974 984 0 +24 8.11 

96*, 964 +04 +24 8.06 
974 984 +04 +14 &39 

954 984 O +2 7.73 

10741034 0 +24 7.84 

955 964 -04 -1 7JD 
9«, 99*, -04 +W, 7.68 

• « fFS -04 +24 8.08 
1004 1014 +04 +04 8.55 
105», 1064 -04. +1 8^4 

W, 37 -04 + TV' 8.22 
97J, 99*j O +14 8.19 
106*, 1074 -14 -OS 8.39 
-mo, -is, -OS e.6S 


Average price changes... On Day -OS On Week +14 
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'60 
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40 

7S 
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TOO 

TOO 

80 

TOO 
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SWISS FRANC 
STRAIGHTS 

Argentina 54 89 

Aumar 5 89 

Australia 34 89 

Bergen, City of 44 91... 

BNDE 5 89 

BMW Overseas 4S 91... 
Buhrm'n. Tatra rode 7 SO 
Ceiaae Net. Tele. 44 89 

CCCE 54 90 

Copenhagen 44 91 
Council at Eur, 5 89... 

BB 44 91 

EIB 44-9* WO 

.Elat, do France 44 89... 100 

GZB 44 89 

H«ti 44 91 

In t. -Amor. Dev. 44 89 
Im.-Amer. Dev. 7 90 — 

Jutland Tele. 54 90. 

MBlayeie 5 88 

Nippon Tel. & T. 44 89 

Nordic Bank 5 89 

Norgoe Komm. 44 91... 

OKB 44 SI ... 

OKB 8 » 

Oslo. Cay of 44 91 ._ 
Shikoku B. Pwr. 44 89 

Steweag 44 91 

Vtw st-Alpine 44 89 

World Bank 44 89 

World Bank 4S 89 

World Bank 4S 91 


Change on 
lesued Bid Offer dey week Yield 


93 93S -04 -OS 

934 934 +04- 0 
894 90 +04 -04 

935 93S +OS.+14 

Wk 87 -04—04 
92 92S 0. +OS 


40 ‘ '1044 1064 O'- +04 
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UO 1034 +04 +24 5.31 
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80 

90 
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5.79 

5.66 

5.45 

5.75 

5.18 
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5JK: 
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8.n7 

5.36 

B^S 

5.03 

5J39 

5J3 


1064107 +04+14 
1004 1014 +04 0 
904 904 +14 +'14 
84 944 +1 +14 

97 974 0 -1 

9Z4 93 +04 +44 

91 914 -04 +24 5.44 
1034 TO3*i +04 -04' 5JS1 

SO 904+04 +34 5JS 
904 -04 +04 6 JBB 
tSO 904 0 +04 948 

5*4 97 +1 +34 *21 

« ■ +OS +14 5.38 
f92 924 O +04 5^1 

92 924 —04 +04 34HJ 


Average price etaages... On Day 0 On Week +14 


Change on 

YEN STRAIGHTS .. Issued 'Bkl Offer day week Yield 

AvmaMa 5,6 83 30 91 9E4 O +04 8.58 

Auatralia 64 88 20 864 87», 0 +14 8.« 

EIB 74 89 12 924 9«4 -04 +04 8.8» 

Finland 6.8 83 10 9QT, 934 +04 +1 g.59 

Rnland 8.8 88 — TO 88 994 0 +24 8.80 

Aveng* price Ntngra... On Day 0 OrrWatk +14 


OTHfo STRAIGHTS ' Inuwl 

Bell Canada 104 88 CS 80 

aBC 134 85 CS 

Cr. Fonoter 104 84 CS 
F*t Can. Inv. 10 . 8 * CS 

GMAC 12 8S CS 

Quebec 104 88 CS — . 

R. Bk. Canada 10 86 CS 


50 

30 

W. 

SO 

SO' 

40 


Change on ' 

Bid Oder dey week Yield 

834 9*4 0 12.10 

^»TO34-J»4+1 
1914 924 O’ +14 1288 
«4 94 0 fMVW 

tl 14 — fi7J3 

924 9*4 *+04 H-14 11S 
984 834 “04,+34flS 


R. Bk. Canada 10 94 CS 
.Tordoni Cpn. ^134 86 CS 
M. Bk. Drnnk. 9 91 BIA 
SOFTE 94 89 EUA 
U.Bk; Wrwy. 94 90. BUA ' 

' Algomena Bk. 84 .84 FI 
Ned. Gaeunle. 814 84 FI 
Ned. Mfddbk. 84 84 FI 
Norway 84 .84 FI : — 

Norway 8S 84 Ff 

philips Lem pe- 84 B* Ft 
Air Franco- 11 84 FFr ... 
CECA 144 88 FFf .~... 
Euretom. 94 87 FFr .. — 
Finland IT S4 FFr — -• 
Finland 114 89. FFr 
Gsz de Fnmce 11 84 FFr 
IBM France 114 84 FFr 
Renault 94-85 FFr 
Saint-Gdbain 94 86 FFr 
Solvay-et Cia 94 87 FFr 
Beneficial- Fin. 144 90 £ 
Citicorp Q/5 134 90 £ 

EIB '114 91 £ — 

Fin. forfnd. 124 89 £... 
Fin. for Ind. 144 88£.~- 
Gen. Else. Co. 124 83 £ 
Swed. Ex. Cr. 154 88-£ 

' Indonesia 84. 91 KD ... 
Mitsubishi 74 84 KD ... 
Marges (Cam. 74 89 KD 
Occidental 84 31 KD 
Akzo 94.87 LuxFr ... 
Euretom 8 87 LuxFr .... 

Euratoflt 94 88 LoxFr ... 
EJB 94 88 LuxFr ......... - 

Volvo 94' 87 LuxFr ..... 
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1034 1034 +04 +14 rZJB 
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974. 97V “OV— 04 M8 
994 994 +04 +04 BM 
964 ^64 +04 +04 9 M 
074 S7V+04 +04 9.08 • 
974 974 +04 +04. 839. 
974 r 9B . +04 +24'9» 
9*V 954 —04 -CPu-UWd 
1034 1034 -04 -0413J5 . 
.844 85 0 -r-04.1325 

944 954 +04 +04 WS1 
.92: 924 +04 +041299 
944 964 +-04 -1 - 15L« 

. 984 974-+0S 0 1X». 
854 8 6V 0 +0413*1 
844 W4 -It +0413JK 
8ZS 83 . +04 +04 18* 
984 98S — — 

974 97V-04+0V13#- 
914 914. — 04' +34 1Z3fc. 
-9S4 984 +14 +1 '.»» 

10041014—04—04 

974 -S8V-04 +2412 
10141024 -OS -OS 
f93 934 0 O 

f9ZS 33 +1 ffl- 
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1904 90S V- '.V 1 :.'.. 
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FLOATING RATE 

IWTES Spread Bid Otter Cdte C.q«C# 

Allied Iriah Bki BV 87... OS 974 984. 2/7 154'. .15* 
Banco dl Roma Int.- 8 87 OS 994 100S 26/10 iBJT^TOJI 
Bank of Ireland 54 88;.. WV 374 984 Z1/8 IJiBt -T2*W 
Bank of Tokyo 64 89 *04 574 98S TO/TOIB^B If " 

.Barclays O/S Inv. 5 90 OS 874 SSS .13/8 1«S 
Bergen Bk. A/S^B9 ._ *04. 964 97 2S/8' 

Bque. In do Suex'54 B9 OS '984 99411/7. 

Citicorp O/S F. 8 94 _; *04 964 984. 8/6 1 
Citicorp O/S F. 83 :-^_5*0 - 964 S9423/B .' 

aticorp O/S F. 84 l. *0 984 . 33 _30/6 

C. Itoh 54 87 :...._ 04 TODS 1014 18/9 
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Co-operative ,Bk. 8 88..; (Re 
-Crdditansnlt 64 01 «...-§*OS 

CNT 64 88 SOS 

GZB £4 M- ------ _TOS 


074 ' 974 1S/11 11.44 1*.T2 
074 JBS 14/* 18.44 13?1- 


04 


Jugobanka 8 89 ..... 
ind. Bank Japan 54 87 

LTCB Japeo 54 86 

LTCB Japan 54 89 _;... 

Mfra. Hen. O/S 64 94...404- 974 9S4 31/B 


Midland Inti. Rn. 5 89 04 
Midland Inti. Fin. 54 92 . 04 
Neclonal Rn. 64 96 -1 04 

Net. West. 54 94 :... 40S 

Nippon Credit 64 68 ... 04 
Nippon CradH 54 87 ... MS 
Royal Bk. Scot. 54 94-4fcWS 
Soe. C. de Bque. 64 87 ' OS 
SbgonaJ 54 89 SOS 


.18.44 .... 

1014 101476/10 184 W»S 
084 994 1/8 . IBS 

00 92 23/11 114 12.77 

OS . 1014 TO14-1S/10 IBS 1* 

OS 874 9BS13/8 14S 
OS 0P, 974 7/B 14.19 'V 

04 10.09 




094 1004 20/8 ..15 '1SJ12 
96 984 8/6 SS 5JM 

984 99 26/ 7 1469 1487 
1014 1024 11/10 18V 1426 
974 96412/7 1444.14,75 
074 874 6/8 144 1472 

90S 90411/7 194 19 M 
1014 TO2S 3/10 20.06 19^ . 
90S 98413/7. 14.44 1466 
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Standard Chart.. 5S'80...f: OV 1004 1014 &9 17S r 3S» 

Sweden 8S 91 *OS .4974 98418/10 174- =»|3 

Williams & Gtyn 54 91 04. .1004 1014 T4/B 184" rajS 
8q. E. d'Alg. 44 ffi : SF 04 .fSB - U 79/8 ' bM -“1^2 
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Average. price change*... on day Ooa weak 0 
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E£» INTL. COMPANIES & FINANCE 


BY .KEY1N DONB1H fRANKRJflX 
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VOLKSWAGEN'S - first- quar te r 
profits.. have. \bw- hto : Ay- 
industrial dispdtes at . major 
•foreign subsidiaries, the mount- - 
iug c osts of the group's'lnvest- . 
™ent programme- and : losses at 
the .newly consolidated mb- 
stdiaiy, Chrysler: Motors :do . 
Brazil. 

*• After-tax 'profits fen- by 28.9 ' 
per -cent . to DK l28at. compared 
with DM 175nrln the first three 
months- of . 3979- ’ Group sales 
VBT8 rip by lift per cent to 
EM-.- 8.51m, - bttt ; • this 7 figure: 
includes fpr the fir$t. time the 
gnaalldatioA" of.:toe\ Triumph- , 


pany’s Investm ent programme is 
•Bnfiritimis -;aml likely , to total 
about DM lObn over the next 
three years in West Germany 
ratahe. 

” - According to figures released 
by Volkswagen yesteitiay, group 
investment jumped to DM 915m 
in the first quarter, an increase 
■ of.TfiA per cent compared with 
‘the same period of' 1979: 
Depredation charges of 
DM' 495m In 'the three months 
were 245 per cent higher;- ' - 
Profits before tax in the first 
quarter were down' by 19.6 per 
cept to DU 490m, while before 


overseas subsidiaries in Brazil, 
the U.S. and. Mexico had all de- 
fined. 

The group's operations in the 
U.S. and Brazil were both hit 
by industrial action — car 
assembly in the U.S. was stopped 
for two weeks in January and 
Volkswagen's activities in Brazil 
were stopped for 41 days by a 
strike of metal workers. 

. Returns in Brazil were also 
depressed by the authorities’ de- 
lay in granting price increases. 
VW also increased the prices of 
its cars • in the West German 


■solved. This together with 
general political uncerainty in 
major markets meant it was im- 
possible to give a profit forecast 
for the current 12 months, said 

VW also announced yester-. 
day that it had signed a final 
contract with the U.S. army and 
the state of Michigan for the 
purchase of a site at Sterling 
Heights, Detroit, which is to be 
the location for its second U.S. 
car assembly plant. The site 
is costing VW some $2 5m. 

Volkswagen delivered some 
685,000 cars in the first three 
months of 1980, a rise of 5.1 per 
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“ BYnOBERT GRAHAM TRKAIWD AND JIMMY BURNS IN USB ON 


THE;. PORTUGUESE Govern-. 
ment.hu reached agreement on 
paying $8 bl in compensation to 
^woSpanirii bankaibr- property 
nationalised, during . 1974 

revohrtimi-v 

!■ This is /the first major com- 
pensation: -settlement by . the 
-Portuguese: Government. The 
two Spanish banks involved ‘are 
Banco ^ Urqutfo and .Banco 
Popular.- 

Although- both are -private 
banks, ahd : tfciaCr representatives 
have^been involved in sporadic 
negotiations for almost .five 
years, the settlement has also 
been - negotiated on a govern- 


Portuguese' ;,Goy€nutt6iit is ceded to tile Portuguese banks banks* including Banco de 
clearly anxious to bring foreign which have •• nationalised the Bilbao. The operation will 
investment back to Portugal, - Spanish stakes and the" Portu- leave Endasa controlled by the 
Hie largest -/itompebsation guese pay the Spanish banks -in state holding company, INI, and 
involved.- Banco -. Popular for 1 its dollars for 1 ' their escudo Alcan 58/42. 


stake in the Portuguese Banco 
da. Agriculture and the .Com- 
pahia de Seguroa A Patna. The 
hank will receive the equivalent 
of $g- 2 m- Meanwhile, Banco 
Urquijo will receive the 
equivalent of $950,000 for its 
shares nationalised in the Banco 
Tota e Azores. r 
Hie compensation has been 
paid on. the basis of criteria 
worked out in 1977 when the 
principle , of compensation was 
.first conceded. The two Spanish 
banks are being given Portu- 
guese public debt bonds, class 
A, bearing the highest rate of 
interest (13 per cent). The 


equivalent of tiie bonds’ value. 
. Popular said yesterday in 
Madrid that this npeiratlon more 
or less balanced its books. 

• Alcan, the Canadian alu- 
minium group, is to raise its 
stake in the Spanish - 'national 
aluminium company, Endasa, 
from 26 per cent to 42 per cent. 
It is expected to pay about $10m 
for the increased holding. 
Endasa has five plants in Spain 
with a 150,000-ton capacity that 
accounts for almost 60 per cent 
of the country’s total aluminium 
production. Alcan will be buy- 
ing up shares held by a. number 


investment back to Portugal. 

The largest / compensation 
involved - Bancq -Popular for its 


PLM improves sales and income 


BY VICTOR KAWETZ B4 STOCKHOLM 


IMPROVED TRADING in 

fe to?*ed^j^ gta sa b teMpg 
have led to a sharp-recovery at 
' daring the first four 
Tffiniths of M80:“ 

Sales -during toe period rose 
by 16 'per-cent 1 to SKr 737m 
and profits, before textoseto 
SKr 16.5m v;($4ra) ; from 
"SKr 1.4m. . 

‘^■Dffipite --«ubstantlal._: costs 
&ttributaMr -to last- month's 
labour - ’disputes- - id - Sweden, 
^rhich*. aJEec^thev parkaging 
_• paper .divisions :in jKue* 
•ticulat; > • . 1 MY< : • Ulf .^Laurin, 
*$fcmaging . . director, is Tstideing 

30 • ■ 1 . '■ •- - 

ffl - • T -1 . • 

ISetbackfpr 
ISchirndler : 


to his earlier forecast of 1980 

- earnings M consideraMy higher ” 
than last year's pre-tax figure 
of SKr 51an (812m) on turnover 

'■ of SKr Zlbn. . 

•- PLSTs new -factory in MalmQ 
--will begin • production late in 
1 3980. -i The factory -reeentiy 
received an official go-ahead 
-despite ^ protests by eiryiron- 
mentaiists: -■ . 

" Stnmgpac, a 50-50 partner- 
-sfaip with Holland’s Akzo group 
to develop and make polyester 
xdaspe. bottles for carbonated 

- beverages, will eontinae .to lose 
money in 1980 but will show 

' profits next year after comple- 


tion of a new factory at Corby 
in Ihe UK 

• ' Swedish pharmaceuticals 
group, Astra, reports turnover 
of SKr 644m for the first four 
months of 1980, an increase of 
19 per cent About 80 per cent 
of sales growth was in markets 
outside Sweden, with Britain 
and West Germany showing the 
strongest increase. 

The interim - report provides 
no earning s figures' but con- 
firms earlier forecasts that 1980 
pre-tax " earnings will be 
SKr... 165-175m ($4042m) on 
sales arObpd 2bn — a rise of 
16 per cent for both 


BSN reports 
sharp profits 
recovery 

By David White m Paris 

BSN-GERVAIS DANONE, the 
French food and glass group, 
made a consolidated net profit 
of FFr 247m f$59m) last year, 
more than five times its 1978 
result of FFr 45m. 

The improvement had been 
expected after signs of sharp 
recovery in the group's long- 
troubled flat glass interests. 
Earlier this year, BSN com- 
pleted the sale of its West 
German flat glass holdings to 
Pilkington Brothers of the UK 
Group sales last year Tose by 
14 per cent to FFr 16.3bn, of 
which food accounted for 
FFr 92bn. 

The growth rate accelerated 
in the first quarter of this year, 
when turnover was more than 
22 per cent up on the same 1978 
period at FFr 4.66bn. 

The group has estimated that 
the recent purchase of French 
food-making companies from 
Sir James Goldsmith’s Generate 
Occident ale group will bring 
its food sates up to around 
FFr llbn this year. 
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U.S. $30,000,000 
Orient Leasing (Caribbean) N.V. 

12 per cent. Guaranteed Notes due 1985 

guaranteed by 

Orient Leasing Co., Ltd. and The Sanwa Bank, Limited 


DaiwaEuropeN.V. 

Algemene Bank Nederland N.V. 
Banque de Paris etdes Pays-Bas 
Chase Manhattan limited 
Goldman Sachs International Corp. 
Merrill Lynch International & Co. 


Maxmihctarers Hanover Limited 
Banque Nationale deParis 
Baring Brothers & Co., Limited 
DBS - Daiwa Securities International Limited 
Jardine Fleming & Company Limited 
MorganGuaranty Limited 


Sanwa Bank (Underwriters) Limited 


May 1930 


INVEST IN 50,000 BETTER TOMORROWS ! 

jO. 000 people In the United Kingdom Buffer from progress i vely paralysing MULTIPLE SCLEROSIS — the cause and 
cure of which are still unknown— HELP US BRING 'THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE and WELFARE of MULTIPLE SCLEROSIS 
sufferers and to continue our commitment to find the cause and cure of MULTIPLE SCLEROSIS through MEDICAL 


RESEARCH. 


Please help — send a donation today to: 

Room F.l, The Multiple Sclerosis Society of GB. and NX, 
4 Tachbrook Street, London SW1 1SJ. 
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|Schindler 

2-*y Joint Wick* in Zurich " ' !/= 

SROTJP PROFTTS of the SwflX 
Schindler' company;- one of toe 
grid’s . major, lift manufac- 

E rs, feH:fr<mi SwFr 3L3m -to 
t 14.6m : (»74m). last year. 
reciatton ! . rose .. .. • fnHnv 

aSwFr ' 29.4m to SwFr 38-toi, 
partly as' a result of *' a^r^:- 
^nents following the acquisition 
year of the T3JS. company, 
^Schindter . Hmi^bton Elevator 
^Corporation^**.'. . ’ . . 

S The takeover contributed to 
cent rise in group turn- 
over, to. SwFr , 126 bn (S754.5m^ 
Sbcduding ' Haughtoh :- sales- 
during the last eight months . of 
the year, sides growth would 
^ave becmxbout rper eeirt._ - 
re /The parent ctmipany, traten 

^feebmmends- distribution- for 
9 j 979 of. unchanged dividends <rf 
jSwFt .66 per bearer share _^d 
pfiwFr 12 T>er. register ed slm re 
3nd * partidpatio* . -- certiQcate,- 
^pectFa'rito of 
scent In. group tun? over tips. year, 
sjn the Erst quarteur sales were 
'iabove.'tliis-/ target 


SOBI ordered to cover 
Pakhoed legal costs 

'. BY QIAALC5 BATCHELOR IN AMSTERDAM 


SOBI, THE Dutch business 
inessure . group, has -been 
ordered to pay most of Ihe legal 
costs incurred by Pakhoed, the 
Storage, transport, and properly 
company, . to defending : its 
accounting methods; 

• The Amsterdam' business 
court' has ordered SOBI to pay. 
ihreequarters of 
costs r to defending - its 1978 
accounts and three-fifths of . the 
costs for the 1977 accounts. The 
court ruled that SOBI was. 
correct in only part of ona of 
the points it had raised. 

All major points of substance 
raised by SOBI were dismissed 
by the court, though Pakhoed 
has been ordered to improve the 
amount of information it -pro-. 
Tides about -its - valuation 
principles, - a- -Pakhoed official 
said. These hnprovements have, 
alreadjr been Implemented m 
the 1979 accounts. 

.- Mn Pieter Lakeman, chair- 


man of SOBI, said, however, 
that four of its five challenges 
to the 1977 accounts had been 
upheld by the business court 
-with only its challenge to 
Pakhoed’a drawing on tax 
reserves- rejected. AD points of 
substance in the 1978 accounts 
bad been decided in Pakhoed’s 
favour but the company had 
' been ordered to provide, more 
■Information. 

SOBI, which aims to force 
companies to provide more 
: accurate information in their 
accounts,' has upset the Dutch 
• accounting world with its chal- 
lenges to established practice. 
It has had less success recently, 
however, "and was ordered by 
the business court in December 
to retract criticisms of a 
Japanese-owned prefabricated 
holies, company- . . 

SOBI estimated that it would 
have to pay FI 5,000 ($2,500) 
of Pakhoed’s legal costs. 
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Closing the earnings gap 
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oa.v './BY tadlY DpOSWORTH IN PARIS 

SiENATJLT SHOWS^tot'tt VorM’S 

fingM 

single figure m tne ttettonaJis^i jead over 

tMt Renault /had finally' ^iast year saw a 

number of ’changes. Renault is 
srr. E^plhn .on. „ far behind Peugeot 

s^yer-ef F^68j m ‘ to&Swtel performance, argues . 

private ■ sector- . ; — ' 

oiivat : r ; : . k ' Sales at Renault 4urmg 

^^^nbers^game. / ’ p ^2 :lng r those of ig mam 

tthas Consistently eaiiied . domestic rival, Peugeot 

profits, paid, it daim^ 

Scdiel, Ml.. 

^ ' Kenault. ^ .'' mrector Against Renault s 

tasf about ite ;i*aover, PSA PeogeotOTroen 
'S the 1960a ““ • aum * 

ii^bas based its reputa- sales* of TFr TSbn. -• 

its occasionally parb- -.Oij fho . vehicle Production 

*al^ - score ’ 

as^si.;bUyer j-ptotowt, making l^m 

products tolSTB..; against ^fP^vate 
to the export M ^ 


ptBiucts igaiijst .the pnratt 

^25t- this' advantage -dis- .Pm^eotis -:.848,000. • 

" -Sipod overnight - wheoTyfiM^tiiern-has been an extre- 
takinK "hver Citroen qtdinaty tiirnround-'- ■ ■ 

urope in- faiSia . Oxer, Ihe. opening months of 


vate sector rival. Sales at home 
have been buoyant and Renault 
now claims to be- Ihe leader of 
the 1 domestic car market with a 
share- of around 42 per cent. 

This, trend is still continuing, 
with Peugeot shutting factories 
selectively to run down stocks, 
while Renault is keeping up 
record production levels. How 
long, it will last is . anyone’s 
g u es s; but Renault is at least 
confident that it can ride outi 
the coming storm in the world 
motor industry. 

First, the company says, it : 
has. a .broader, product range i 
than any of its competitors. 
Second, it has a more widely 
based distribution network both 
at home and abroad. Essentially, 
toe company argues, these two 
advantages have been achieved 
at- toe expense. o£ higher profits 
in earlier years: it has been 
investing, and taking risks, it 
rfftima waspishly, when others 
have, been paying dividends. 

1 To run an investment pro-- 
gramme of .this kind, of course, 
has required an understanding 
shareholder — the state. But- 
there is no donbt that the co- 
operation between the group 
and the' French Government' 
since the last war have finally 
placed: Renault > in a leading 
position in Europe today, wto- 
o.ut.tire'attrietiM which Peugeot 
currently has* is- turning round 
it. acquired from 
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INTERNATIONAL COMPANIES and FINANCE 


Fuji Photo Film sees second half recovery 


BY YOKO SHIBATA M TOKYO 


FUJI PHOTO FILM, Japan’s 
largest film maker, expects to 
achieve a 23 per cent gain in 
operating profits and a 9 per 
cent increase in net profits for 
the current fiscal year, ending 
October. 


Fuji Photo Film’s interim 
operating profits covering the 
six months to April 30. slipped 
hack by 10.7 per cent from the 
level in the same period the 
previous year to- Y10.79bn 
(548.4m). Interim net profits 
fell by 14.8 per cent to Y5.59bn, 
on sales of Y196.4ebn ($881m), 
up 35.3 per cent Profits per 
share were Y18.52. against 
Y21.73. 


A considerable gain in sales 
revenue came from the r aising , 
of selling prices of film products 
so as to cover the dramatic 
climb in the price of silver, 
which hit a peak at the begin- 


ning of this year. 

A break-down of turnover by 
products shows amateur photo- 
graphic materials accounting for 
20J5 per cent of turnover (on 
their rise of 22.4 per cent), 
printing papers . accounting for 
17.6 per cent (on a 30.6 per cent 
gain), ..cameras for 8.8 per cent 
(on 7.3 per cent); magnetic 
tapes for 6.9 per cent (63.5 per 
cent), film products for medical 
use for 13^} per cent (69.3 per 
cent), and products for graphic 
arts for 18.7 per cent (43.8 per 
cent). 

The earnings reduction was 
blamed on the delay in passing 
higher silver costs on to selling 
prices. Cost increases were 
partly covered by sales expan- 
sion on non-film products such 
as magnetic tapes and printing 
paper for graphic arts. 

For the full fiscal year, the 
company expects its sales to 


reach Y400bn, op 28 per cent 
operating profits of Y30bn up 
23 per cent, , and net profits of 
Y14bn, up 9 per cent 

The company has recently 
marked down prices of film 
products following the sharp fall 
in silver costs. Negative factors 
such as the -yen’s appreciation 
are planned to be covered by 
the -expansion of sales of non- 
film products and by an increase 
In exports. ■■ 

* : 

TWO MAJOR Japanese metal 
smelters have reported that 
parent company net profits 
jumped singifieantiy in the year - 
to March, reflecting a sharp in- 
crease in prices of their main 
products such as copper, zinc 
and gold, AP-DJ reports from 
Tokyo. 

The companies have increased 
retail prices in paraifel with the 
steep rise of gold and other 


non-ferrous metal prices on 
overseas commodity markets in 
the year. 

Mitsubishi Metal Corporation 
said its net profit reached 
Y2.Q5bn (59.2m) compared with 
a YLO&bn net loss in the pre- 
vious year. Sales hit an all-time 
high of Y335Jlbn ($L5bn) up 
652 per cent from the 
Y202.B8bn of 1078-79. Among 
major products, sales of copper 
totalled Y148.43bn, up from 
YSS.Tbu. Zinc saies were 
Y2329fon, up from Y18.44bn 
and gold totalled Y27.99bri, 
up from Y13.5bn. Profit per- 
share was Y4.3L, compared with 
a loss of Y2.40 in the previous 
year, but there is no year-end 
dividend. 

Sumitomo Metal Mining Com- 
pany said .its net profit rose 
sharply to Y3.55bn ($15.9m) 
from only Y260m in the pre- 
vious year. Sales gained 65 J8 


per cent to Y2849Stai ($L28bn) 
from Y171_93bn. Sales of cop- 
per totalled Y77.5bn, up from 
Y48-29bn in the preraous year, 
sales of gold were Y4623bn, 
up from Y26,66bn; and nickel 
sales were Y51.36bn, up from 
Y27.14btL Profit per-share was 
Y12.38, up sharply from Y0.93 
and the year-end dividend is 
Y5. There was no divdend last 


year. 

* * * 
NIPPON MINING Company, 
the petroleum and non-ferrous 
■ metals concern raise# its after- 
tax profit some 554 per cent in 
the year to Sfiarch 31. to - 
Y5.99bn (5262m), from Y916m 
the previous year, reports 
Reuter from Tokyo. 

Sales increased by 742 per 
cent to Y858.4bn ($32bn). from 
Y4912bn. 

The dividend is raised to Y5, 
from Y4. 


BEARINGS MAKERS 




A boom in 



BY WCHJWO- C. HANSON IN TOKYO 





“ WE ENJOYED the skateboard rise in net. profit to . Y&SBbo, unalrte tocope with toe sudden ' 

boom, too," jokes an official at while sales in its. March 31 year changes brought on by the 1973 •*' • 

Japan’s largest bearings maker, rose 26 per. cent to Y149.Ibn. oil ensm Its present tioabba -• 

But today the cheerfulness at NTN, where exports "count for stem f rom an over-aribitioog' v* v 
Nippon Seiko KK (NSK) re- about onefoorth of sales, wag jwmt . -investment-, frogjanm^ - - 
fleets much more than just the particularly helped by e. surge, justbefore the recesaasr ^ a 

transient demand for wheel in car industry demand for pa rt icularly high export ed#. 

bearings on skateboards. Busi- “constant vdo<fity” baH joints Overseas, Key^ was left 

ness in this highly recession- used in increasingly popular large stocks of bearings # 

sensitive industry could now £nont«dtee3 drive cars, ft holds when, for ex a m p l e , the 

hardly be better, with profits- the rights to the ~ Japanese -• Com aunriy, --was 

for most of the Japanese mann- market on a GKN patent for • la unching an lOTestigataa 
facturers at record levels. . . the joints.-. " 
This time, demand has come Likewise, Nifcjpon Maiatare five^wanfflen. * •>.•.' . 

Bering. tanteft-inter oow a***, ft. 

■■■ r a second* “dumping" invest £*• 


: •{.> ■ 
. o' 


solidly from the bigger users 

of- bearings — the motor, 

machine tool and electronic- • : : _ . ' ‘ r 

equipment industries, Where -TblS tone demand, nUS 
signs of an economic slowdown soGdfy from the 

have yet to appear in Japan. ■ J ■ 


j lave jci iv uppccu ui wajiou. « . , • 

Overseas sales, which have -been Dlggest USers Oi 

strong, could be tapering off m hearings, the inot®r*. 



Banco de la Provincia 
de Buenos Aires 


$ 250 , 000 , 000 Euro-dollar loan 


LEAD MANAGERS: 


Morgan Guaranty Trust Company of New York 
Crocker National Bank 


Deutsche Bank 
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a half year is required for pro- electronic equipment 
duction to catch up with orders), fnrlnctrfec - 
the big producers are deariy - 


enjoying their prosperity while 
it lasts. - 

The bearings industry in 
Japan was largely shut down by 
the occupation authorities fol- 
lowing World War H as a 
“strategic” producer for the 
war effort Unlike other such 
“ war ” industries, most notably 
tiie aircraft indnsby, which is 
only just beginning to come into 
its own. again, bearings were 
revived during the Korean war 
— which proved to be the major 
post-war boost for the economy 
as a whole. The four companies 
which now command 80 per cent 
of the Japanese market all date 
from before the war. In fact 
the -only -prominent newcomer is 
Nippon Miniature Bearing, 
which was founded in 1951 and 
concentrates mostly ' on 
specialised microhearings, and 
produces neariy all of them 
out side Japan. 

NSK, with 30 per cent of 
Japan’s production, estimates 
that its sales for the year ended 
April were 19 10 per cent to 
Y167.9bn (5751m), with 


of micro precision bearings in 
the woriti, had a 4&2 per cent 
rise m operating profits in the 
half-year . to \ March -31, - to 
YlJ. 8 hn; while -sales rose 113 
per cent, to YSlflm, NUB; which 
produces most of ; its precision 
bearings fia a large Singapore 
ptant, has benefited 'directly 
from tiie -worldwide boom m 
video tape recorders. With a 
60 per cent share - of Ifre 
sophiacated bearings . use d in 
such machines, tire VTR 
industry almost overnight has 
come to account far 20 per cent 
of all its sales. 

•Nachi Fujikoshi, which, with 
a strong tool division, is less 
dependent on bearings than the 
other companies, had a L 13 per 
cent sales increase in the year 
ended ...November . 1979 to 
Y71.7bn, while net profit more 
than doubled to YLSbn. 

The exception to the current 


r :*• 

» If-.-- 




-X.~ 


tioi^ the reszlts of wtoriLmay 
7 -be known later' this summer •• . 

The Japanese are fairhErma.* r : - 
' fideut that -the allegation^ wm %.V 
be dismissed this time, pc iafcn-' 
larly considering that fcey lud 
raised their prices by aba®. 

. 20 . per cent .after tbe-t fe^ - 
investigation, and -are la&feig 
prices further this year as easts 
rise* . - '• r , ; 

Despite the made fe 

Europe over Japanese beach 
s^es, tbe Japanese share 
rather small f perhaps less fitaa 
5 per cent). Furthermore, 
strategy most of the Japa ne se f v - ** 
companies- are adopfmg ’’if-, to , 

1 expand prodttcfifranj overseas-for 1 
the strong local markets. NSK, 
already produces about ^ 2 ft.per 
cent of its sales for Europe « 
the UK at a plant stas&ed --op ~ . ... 

four years ago, and has-'sx . ^.r , 

■ - U.S. pkmt&r amd one-m Brsz^, V \ .. 

‘ V ■'■The Japanese. ;Ctafm tDLrhtv. ^; - 
among the most effi&entVjKo.;' r'-;, - 
ducers bearings, mostly as a * 
result of heavy investment k r l ’ - • 
.modern, (and large scale ) 1 .1 - • ' ' 
-over tiie past 20 years. -i. ft. : — ‘V-- . - 

Despite toe currently, satisfy-. / r ‘ 

- ing level of demand, the past' 
few years have left'sbme ; ftiriy 
harsh memories for. all the' cam- v'j£^’ r ~ ” 
panics. ' Although toe. finitnriad . V ^ ~ 
troubles of Koyn Seiko did. notk v 
spreiui to' the others, the inftft 
dustry generally has- had. to . 
become, leaner - (NSK; has ^ 
.reduced, • ttfiiywi gh - *- 
about 20 per cent of its"BIu^ 


r\. 


strong recovery is Kbyo Seiko, 
which ranks- third . in beatings 
net production among, the top five 

profit soaring 124 per cent to companies, just . Ahead of _ 

a record Y6.5bn (529.1m). Fujikoshi. Kayo Seiko » under collar workforce since toe'ferat -- :^ .- 
Domestic sales were up 15 per financial rehahflitation, ^.with 0 fj crisis); J - 

cent while exports (about 12 strong support from the Toyota 

per cent of sales) jumped 50 Motor, group. Kbyo recently, 
per cent, partly because of toe announced a 75 per cent cot in 

yen’s depreciation on the its capital to help reduce its 

foreign exchanges. NTN. Toyo accumulated debts of Y45bn 

Bearing, toe second-ranked pro- (5290®)- . 
ducer (with a 28 per cent . • Koyo was . toe one bearings 
share) reported a 292.4 per cent company, which found itself 


The chances are; however, • 
that -the Japanese bearings 
industry- will, .'continue to roB- 
along prosperously, as long as 
Japanese industry oontinoes to 
bring out succ^fni products 
which., peed large .quantities of ". 
bearings. . - ^ . 
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Sharp rise 


at Daewoo 
Industrial 


By Ron Richardson In Seoul 


CONSOLIDATED NET profits of 
Daewoo Industrial Company, 
the largest of South Korea’s 
general trading companies, rose 
52 per cent to UJS.$27^m in the 
year to December 31. Sales 
were up 57.5 per cent to 5LS7bn. 

Accounts, prepared in accord- 
ance with UJS. accounting prin- 
ciples, show that almost half toe 
sales were derived from general 
trading activities. Another 19.5 
per cent of turnover came from 
textile and electronics manufac- 
turing, while a little less came 
from heavy industrial activities. 

However, almost 47 per cent 
of income was generated by the 
heavy industrial operations, 
while trading contributed 27.5 
per cent, and textiles and elec- 
tronics 11 per cent. 

This reflected a 26 per cent 
fall in textile and electronics in- 
come from sales which remained 
almost static over toe year. 
The income contribution from 
heavy industry jumped 55 per 
cent, on a slightly smaller sales 
rise. 


Overall, after-tax earnings 
before allowing for minority in- 
terests were up 514m to 543.5m. 

Daewoo is the only South 
Korean company to prepare 
accounts in tine with practices 
followed in the UJ>. or Europe. 
Normally, South Korean com- 
panies do not consolidate their 
figures, or attempt to eliminate 
inter-group transactions. 

The balance sheet shows a 
sharp build-up in toe company’s 
borrowings during the year, 
despite the rapid growth in 
sales and profit Total long and 
short-term debt swelled from 
5697m to JlbiL The largest rise 
in debt came from long-term 
borrowings which increased by 
5180m. 


About 5111m of borrowings 
came from foreign currency 
loans to toe company by South 
Korean Government - owned 
banks,- while . another 537m 
came from foreign banks, 
taking - total foreign * indebted- 
ness to 5161m. 


The . accounts suggest that 
lenders to the company showed 
greater caution, as 5456m out of 
5544m of long-term loans is 
secured, compared with only 
5212m out of 5344m a- year 
earlier. -. 


Interest charges absorbed 
5120m in the latest period, up 
from $66m in 1978. 

Total assets of toe Daewoo 
group at toe end of 1979 were 
51,87b n, concentrated in the 
general trading and heavy 
industrial operations. A total 
investment of 5254m had been 
made in toe group's shipbuild- 
ing activities, concentrated in 
the Uge Qkpo shipyard, which 
is still under construction and 
which absorbed toe major 
portion of the increase In long- 
term borrowing. 
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CURRENCIES, MONEY and GOLD 


D 


ymi, 

"aSft* 


a. 



THE POUND SPOT AND FORWARD 


Jam? 


Day's 

Spread 


Ctosa 


One month 


% 

p.a. 


Threo 

months 


U.S. 2J350-23600 
CanBdl 2.7050-2.7325 
Nstetnd. - 4.56-4.60 
Belgium 86.80-67.00 

njSl-v ■. ^ 3e _ r _ < * D ^ ar tiaproved in ctnxeade*. Sterling waafrrmerzt sna!?" 1 ifgjttMss'ro 

Kft^ gh j * ba * 0^ ‘Swi® franc eased Netw#y ium« 

,^>0 helped by a inner sLWbtlr to Eftf L073& ’{rum Fm>ea 9^r»Mh 

of hf 5 I® '’ ^ ^c^d izrEumiollar rat^ whidi DM 1.0737 ' ' Swoder * *a-“ 

«£& FRAAC - Strongest fi, 

' ^mS?* « -JSSKh 'JKS wv .member of &e EMS, assisted by swi*. 

an at DM. X78U> compared strict monexarr tmUcr Th» 

un Jnino j '^3k pM;1.7750.t>a Friday, and French franc improved slightly 
ket hv° l nJ.. av «as clQse.tjo ito best level against, against iq EMS partners vester- 

41^ **V' ^SSSHlSSSlU^^St 

* -L7. - Mmparedwith . SwFr 1.6560 p;?e- -the ftrmg ' to FFr 2^i25e from 


P-a. 


fl.7W.Sfi 
S20-52S 

33.6Z-29.90 

3«V3JIPs 


2-3370-2^380 
27070-2.7080 
4.67-4.58 
G6.60-6fi.7D 
1294-12.95 
1.1230-1.1240 
«.1«r4.17* 

114^5-114.55 
1KL8S-16235 
1953-1964 
llJUVU-SS* GWorepm 
8.67*4-9.88^ «V-3Lc pm 


1.57-1. 47c pm 

1.40-1 JOc pm 
2V1 T «e pm 
18-8c pm 
per-ISora die 
0.04ppm-por 
3VZVpf pm 
10c pnvSOcdls 
20c pm-par 
par-2iire die 


7M 3.77-3.67 pm 637 
5.38 3.G5-3.55 pm 532 
8.23 SV6* pm 5J» 
2.34 28-18 pm 1 38 
-0.70 6-8*4 db -2JB 
Oil 0 25-0.20 pm OM 
8 J7 7V6*pt pm 6-95 
“1.05 5pm-115die -237 
0.74 60pm-15 db 0.55 
“/.SI 7 *4-9*4 die -1.73 
5.03 14V12* pm 480 
4.96 10-9 pm 3.32 
9.7W-77 3*,-2*tore pm 4.07 5*4-5 pm 2.20 

622-523 , 2-1 pm 3.73 5V4* pm 432 

29.65-29.70 20-19gro pm 7.89 61-46 pm 6-54 

3.B74-X88*. 4-3c pm 10-83 11V10> 0 pm 10.96 

Belgian rota ie for convertible franca. Financial franc 67.45-07.55. 

Six-month forward dollar 6.85-G.45C pm. 12-monib S.57-9.47c pm. 


WORLD VALUE OF THE POUND 


THE DOLLAR SPOT AND FORWARD 


June 2 


Day's 

spread 


Cloea 


One month 


7. 

p.a. 


Three 

months 


•U 

p.n. 


UKt 

Irelandt 
Cano da t 
Nethlnd. 
Belgium 
Denmark 


2J3S0-2JG0O 
2.0830-2.1 000 
1.1678-1.1588 
1.9470-T.BSfiQ 
28.37V28.55 
5.5075-6.5310 
1.7630-1.7830 


are ?.^ r f : w • _ _ FFr-4,1245 from Xfr *L1B. but 

the an % W28- - aUghfly. weaker steriihg Improved to FFr 9.7055 

Jed tsi “ ,le *ati£ f. 0V «F aU »: opeofag « \ $2*675 inmFFr ftt*5 • 

«d5r4 tt *f. £ a « aimit the dollar- aztdv touching a ' TZ 

-aeriQ^ f na . e ' best level o*^23B, before' couflng - W&3 JAN I ffi A -? Weakest nr »-- ' : 

'eL prices hr Si*?- tP early morning JpJyjJj** 1 Partial SSm 

'• en t after ,1 1 tmdmg, : -It iost ground against pri ff; to the- top of the system Spain 68^6-89^5 

■on a R j lit? the .. doDar - - ,; toiwards . noon -as *® rwwssas'y— The Belgian franc 

ther this ,- s r^.Tdeajand.for.the latter increaacd,- wa.' generally weaker at yester- 
■ ^ - r. - ■ but . was -firroer o Veiialii with -its day's -. fixing in Brussels, with 

th« „ tnide weighted, Index: ar 7« at «« rising to ^9605 from 

fuss upon ypd i n ' fhp w iomi^E - TVirrfnp LI ,959 .9 and the French franc 

; T er Japanese"? - the uftenjeon .; fibwerder/ ‘ft|" draaer «t- L202 against -L201. 86. 

Japanese doTJHr.cbndnued'to improve and-S 1 * .^8ian tone was. quoted 

iDerhanT^i^ 1 ' freriing''-be®an to lose- ground higher against LM.30 


■Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swice. 


833.00- 834JM 
4^S2S-4R810 
4.1220-4.1435 
4.1730-4.1840 

222.00- 2Z3.60 
12.64-12.70 
1.6070-1.6600 


2.3370-2^380 1.57-1. 47c pm 7.80 3.77-3.67 pm &36 
2.0890-2.0910 1.35-1-2SC pm 7^6 4.10-3.30 pm 7.6S 
1.1580-1.1585 0.13-0. 13c dia -1.76 0.33-OJ9db -1-24 
1^535-1.3550 0.1 4-0 24c dis -1.17 023-0.43db -1-37 

28.50- 28.52 12-14c dfs -5.47 33-36 db -4.84 

5S290-5.S3tS 3.BO-43Dora die -8.73 11-11.50 die -8-14 

'1.7810-1.7820 O.MOpf pm-par QM 035-0. 25 pm 0-87 
48.95-49.05 30-4 5c die -9.18 75-125 db -8.16 

69J5-03J0 22 -42c die -5.49 78-96 db -5.04 

833.50- 833 JO 5.50-6.501 Ire die -3.64 16.50-18 db -8.28 
4. 8535-4.8 BOS 0.70-1 JOore db “234 1^5-I.TWs -13Z3 

4.1406*4. M25 0J34). 3A3c db -2JSS Z47-2.67dJ 5 -Z48 
4.1810-4.1830 1.30-1 JOoredb -4.D1 3.85-4.05dlc -3.78 
223 -45-223 J5S 0.754 My dfs -4.43 1.30-1.45db -2.48 
12.83-12.70 0.50gro pm-O.IOdb 0.13 1.fipm-0.2dia 035 

1.6576-1. 6586 0.72-0.62= pm 4.85 2.00-1 .30 pm 4.70 


1). Fuiyi 1 ^ SS^-ftSSanT chrrencii» ^ ?£!*«£ 


t UK and Ireland ora quoted in U.S. currency. Forward pramiuma and 
discounts apply to the U.S. dollar end nos. to the. individual, cuiioncy.- 


nost nfrtf* 1 ®®® welt' Against lie 'dollar it fen to ' L f^- 5S; 

oi rh, . - - other -hand: the dollar slipped to 

L833.05 from' L839.05! and the 
B-marit was weaker at 1469.70 
against \ L469.9 S. 

JAPANESE YEN-— Energy and 
balance of payments problems 
reflected in- sharp decline last 
year: More recently, lower US. 
interest rates have helped the 
yen . recover— The dollar eased 
against the Japanese yea in 
Tokyo yesterday, closing at 
Y222.50 com oared with Y224S5 


n>du^ s ^ :?; *- 


i am °L? 6 $2.3350Tat r one T>oint and dosed 

fodU‘iinn° w ®? i ^ . SL337fMt*330. a. faU . of 75' 
e lf.AJi 0PeT i;*'? points from. Friday’s- dose.- Its- 
caj n>3 '*- - trader weightad izidex Anished at 

IMKABK — Showing renewed 
strength against tee dollar and 

steady..: within- the European 
Monetary.' System, following , 
firmer ^ rates .in : Frankfurt and - 
lower US. Interest rates— -There . 
appeared .to be ad intervention 
by. tbe .Bundesbank at yester- 


CURRENCY RATES CURRENCY MOVEMENTS 
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„ Plant sw„ 

a ®°- anJTjv. 

and ont w j ^ 

claim.— 

hA? ost e ®tiea'^ 

hennn-s. 

invi 


hearv 


“d !»«:£?*• 9 OI «J-^as Hied- lower at been aflFected by rumours that 

past v2sSP . coi^ared^wrth the U.S. hostages in Iran had 

the ^ -“^'BM L7B60 on-Fpday. Trading 'been WHed, but was showing an 

nf ^ enfl ys was ratherihto wtth little move-- easier tendency in etarUer trad- 

r 1 ae! aaod, i ' ment ' repdtdeid in most major ing. 

lefuofc.rair ^ •'...; * . *_ - • . . . ; 
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EUROPEAN CURRENCY UNIT RATES 

• . ,■ . v • 



Bank 

Special 

European 

May 30 

rata 

Drawing 

Currency 


% 

Rights 

unit 

Sterling 

17 

0.562811 

P.605201 

UJB. 

12 

1.31156 

1.40963 

Canadian >... 

11.07 

1.51972 

1.63602 


64, 

16.7092 

17.96B8 


14 

37.5308 

40.5296 

Danish K 

15 

7.201 Z I 

7.83404 

D-Mark...-:.. 

7 la 

2.34207 

2.51761 


10 

2.57352 

2.76626 


fill 

5.46522 

5.86126 

Lira. - 

16 

1100.22 

1182.68 

Yen^ 

9 

294.136 

316.322 

Norwgn. Kr— 

S 

6.40594 

6.88254 

Spanish Pts... 

8 

92.0122 

98.9774 

Swedish Kr- 

10 

6.60606 

6.92469 

Swiss Fr~ 

3 

2.182 OB 

2.34591 


June a 


Sterling 

UA. dollar... 

Canadian dollar., ' 
Austrian schilling.. 
Belgian franc... 
Danish kronor....... 

Deutscho mark^.„ 

Swiss franc 

Guilder 

French franc 

Lira 

Yen 


Bank of I Morgan 
England | Guaranty 
Index [Changesg 


74.2 
84 J 
a i.3 

155.0 

115.1 
106.5 

164.7 

196.8 

125.1 

101.1 
65.6 

127.1 


-31.7 
-9.5 
— 16.6 
+ 24.3 
+ 13.9 
—4.0 
+ 44.1 
+ 77.6 
+ 19.4 
— 6.9 
-50.6 
+ 2S.5 


Based on trade weighted changes from 
Wa sh ington agreem en t December. 1971 
(Bank of England Index » 100}. 


OTHER CURRENCIES 


June A 


enerallv h a 

Je ? rer <XSK r - . 

tr.r.-uch nt^ s ** 

Pf r --VBt Of 1C " ‘ 

rkio.-c*? 


,;KU t 

cermet 


Currency \ 
amounts 
against ECU 
- ; Jon* 2 


% change-, 
from. . % change 
central - . adjusted for 
.rate - divergence 


Argentina Peso _ 


Australia Dollar.. i2 .04 15-2.04 55 


Divergence 

limit* 


M -Belgian Franc 

J - C+r pt, . .Dimbh Krona.. — 
■ *■' Gorman 


i3n.?*s ire. fe 


D-Mark. 
French Franc 


Sunder :2.743 
w.Tr p nW? lrl«b Pnnt-i..— .0,888 

* *U ngtnar p.Vlimsn. Ljp ; . 1157.' 


'sper.-.irc;;.. as gr i*? . 
inriu-fry c"d 3 e - ~ 


39.7897 ' , . 40J3537 +1j42 ' +0.48 

T.72336. 1 .-- -7JBW4., I . +-U41 +0^47 

Z4S20B 1 2LS2D35 ■ +1J3 +0^9 

SS47WT' S85974 ' H>3Z —0.72 

Z.7S362 2.78719 . +8JW • -0.08 

.888201 r > - 0L678W1 — • +1^9 +IL5S ' 

1157.79 . . . 1183J88 • +226 ' 1 +1A2 


±1.53 

±1.64 

±1.125 

±1-3857 

±1.512 

±1.868 

±4.08 


Bnuell Cruzeiro... 
Finland Markka.. 
Greek DraohmaJ 
Hong Kong Dollar} 

Iran Rial. 

Kuwait DlnarlKDH 
Luxembourg FroJ 
Malaysia Dollar.. 


New Zaatand DlrJS J705-2.3755 


i:r:e quae 


j ji£ j,l£ 


Bank 


oj a-.:.- 


-• .^Chertges are -for ECU. thunrfotB jpoatthra change denotes a 
T we a k- currency . Adjustment calculated fay. Financial Times. 


Saudi Arab. RlyaLi 
Singapore Dolla/J 
Sth. African Rand 
U A4L Dirham ! 


4242-4268 


118.6-119.5 

6.57-B.5B 

100.BB-10EJN1 

11.46-11.48 

nra 

0.526-0.856 
66.60-66.70 
6.04-6 J35 


7.76-7.88 
4.99-5.00 
1 .8186- 1.8 249] 
8.66-8.76 


1810-1817 Austria- 

0.8731-0Al35 Belgium 

60.81-60,81 Denmark 

8.6480-8.650 France. -.... 

42.80-43,00 Germany 

4JHJ15-4.9036 Italy. 

n a Japan ... I 

(L288264L28840 NotheriandB. -~ 
28.SO-ae.52 Horwoy..-_.-. — 

2.1540-2.1660 Portugal 

1.0137-1.0147 Spain.. _ 

3.3290-3.3310 Sweden 

2.1350-2.1360 Switzerland 

0.7780-0.7806 United States....! 
3.7015-5.7050| Yugoslavia- I 


S 

Note Rates 


29.56- 29^5 
67.26-67.85 
12.89.ia.S7 

9.64.9.70 

4.16-4.1860 

1922-1B78 

621-826 

4.56- 4.5950 
11^6.11.44 
111-114.50 

160.76-167.75 

B.79-9.86 

5.875-3.906 

2,5485-2.3576 

48.60-52.00 


Rata gbn for Aigentbia b free rota. 


FT LONDON INTERBANK FIXING (1 1100 a.m. JUNE 2) 


1 ^mmih'uX tkgiete 

4 s.. V 

T' "e moniSf (/JB. doil*re Tbs fixing rates are tee arithmetic, moans, rounded to tee nsorasr on e-sbaee nth, of 

the bid and -offered reus for SI Om -quoted by the market to five reference banks at 

bid iojfev ‘ 

' .oWer.il lDik. 

|-_ j-W--io,t" _ | 

offer .; 

. 11 am ascii working day.' The banks are National Westminster Bank, Bank of 

LPA 'Tokyo, Deutsche Bank. Banque Nationals de Parle, and Morgan Guaranty Trust. 


. . .Vi 


* *, c- 


EXCHANGE CROSS . ^RATES' 


000 

j :e 

it 

3. i?s: 


* June .2 - v . 



u^SSeeS! 

USEE 

FrenohFrano 

Swiss Frano 

Dutch Gullrf 

Italian lira 

SEED 

massa 

Pound Sterling- . 

UA. Dollar • ; 

X ‘ 
0.428 

- 'a jobs 

■- i. .• 

4.168.' 

{. JL783 

522.3 

222.5 

0.685 

4.142 

5. 8*78 ' 
1.689 

4jB7S 

1.957 

IS 64. 
836.7 

2.708 

1,158 

66.65 

28.51 

Deutschemorlc 
Japanese Yen 1,000 ' . 

:\;omo. . 

U914. - - 

. 0561 
-4.474 

1. 

7.B76 • 

125A 

1000. 

2.323 

18.63 

0J930 

7.421 

1.098 

8.756 

468.7 

3739. 

0.650 ' 

: 5.182 - ■ 

16.99 

- 127.6- • . ; 

Tiiiliii ifiTiv 

: UM»-3r. 

r ows - 

, >SL41V ■: 
■0.603 

4J504" 

. ums 

639.8 

134JS 

' 10. 
2.407 


4.726 

Z-I80 

2Q18. 

5030 

2.796 

0.698 

68.84 

17J9 


0^19 -L 
' ' 0.512: - 

' 0.613 
' • 1.197 • • 

. '0J9X2 ' 
£.133 

114.2 . 

' 267.5 

8.1-16 

4.958 

0.848 

1.985 

mSM 

427 JO 
1000. 

0.692 
■ 1.386 

14.57 

34.12 


' . : 0.36B -- 
1,500 

0.863 
. 3J507 

1-639 
. 6-263 

193.0 

783.9 

' 8.576 
. . 14.63 .. 

1.432 
- 5018 

1.690 

6864 

721.B 
• 2931. 

1. 

4.062 

24.62 

100. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


r rh? 

for i! 
r.bvr 
idle 


Or i 

j. j. iT 

of 


June 2.' * 1 

' Sterling- 

- V.» 

U.S.Dollar 

. "Oanadlan 
. Dollar . - 

Dutch Culkfet 

-Swiss Franc 

West Berman 
Mark 

French Franc 

Italian Lira 

Aslan 9 

Japanese Yen 

1 Short terta>:.— 
7 days’ notice. 

I7ii-I7ae 
-r i6a 4 -i7 

17^-1784 
167a<171s . - 
TBle-l 6* * 
1470-15 Ig 

•; lok-ioig. 
. lou-ioia 
• aoiou 
ao*ioA 

r. 9 -IQ - 
. 0-itf 

liViato 
lito-llis 
lDtg-lOht 
. 1014-1068 - 

lltn-llao 

lllArlliB - 

, -1Hs-116b - 
'- 11-1114 
103|-11 

106g 10T 8 

2ie-3». 

3-31* 
5S84U4 
- 5ia-5fie 

Baa -Bi* - 
6le-5Ja 

&rt-9jr 

sul 

918-968 

. . list 

12hb-12>i 

12jb-121i- 

12frl2ft 

1268-lBTg 

12Ss-12T fl 

1264-13 

15i a -17ia 

18-20 

17i B -19 

lB-lfilg 

18J*-2D 

I7I4-I9I4 

10i|t-10i4 

10-lOlB 

10^-10* 

1018-104 

lDjg-lOlg 

1068-104 

15-16 

15-154 

14-144 | 

124-13 

11 3 4 -12 

104-104 

pS 


- The following nominal rates;' were quoted for London dollar certifl cates of deposit; one-month 9.40-9,50 per emc three-months 3.50-9-60 per cent: aix-mon'dia 
9.50-9.60 per cept; one year 9 JO-9.40 per cent 

Long-term Eurodollar biro' years lOY-NX* per cant; ±rae years. 10^.11 pet cant: four years 10V11 par cent; five years per cent; nominal closing rates. 

Shan-term rates are ^oMi for starting. IAS. dollars. Canadian dcllara- and Japanese yen; others two days' notice. Asian rates are dosing rates in Singapore. 


The table below gives the latest 
available rates of exchange far tha 
pound against various currencies on 
June 2. 1980. In sdOIO cues rates 
era nominal. Market rates are the 
average of buying and selling rates 


except where they ore shown to be 
otherwise, in some cases market ram 
have been calculated Tram those of 
foreign currencies to which they are 
lied. 

Abbreviations: (A) approximate rate. 


no 'direct quotation available: '(F) free 
rate* (P) baaed on U.S. doHar parities 
and going sterling/doliar me*; (S) 
member of the sterling area other than 
Scheduled Territories; fO tourist rate; 
(Bae) bask: .rate: <bg). buying rate; 


(Bk)' bankers’ raw. '(cm)' commercial 
rasa; (cn) convertible rate; (fn) finan- 
cial rates: (exC) exchange certificate 
rate; (fc) Scheduled Territory: (ncj non- 
commercial rate; (nom) nomine!; (o) 
official rata; (sg) selling rata. 


INTERNATIONAL MONEY MARKET 


GOLD 




ITED 

300 

lRES 


F-* 8, 



June 2 


May 30 


-Gold Bullion (fine ounce) 


Call money in Paris is 
expected to remain is good 
supply., ibis', week, .possibly 
easing from the current level of 
22} per. cent where it. has been 
since last Thursday. _ An inflow _ 

of funds from foreign investors, unurv u « oinrr 
encouraged by. -the strength of ■UK MONET MARKt I 
the franc, Jias helped to 


In Milan money rates were 
unchanged -with one-month at 
16J-165 ''.per cent; two-month -at 
165-175 per cent; and three- 
month at 175-175 per cent 


ctoka... 1556-661 

DpOnlng 3558-663 

Morning fixing 3563.00 
Afternoon fixing 18561.50 


Krugerrand... 

Maoleleaf- 

New Sovereigns.' 
King Sow. 


conditions easy. On the other 
hand fears of rising inflation — : 
at present around 14 per cent— 
and expectations of . , a r large 
balance of payments deficit "this 
year has made ■ the Bank of 
France cautious about allowing 

a sharp reduction in interest 

rates. A ' 

In. Frankfurt call money; rose 


Full 


Victoria Sow. 
French 20a._., 

50 pesos Mexico 
100 cor. Austria. 

820 Eagles 

810 Eagles I 

96 Eagto.1 >1 


•3676-580 

10672-577 

3142 - 1431 * 

8173-176 

9174-177 

8149-152 

8692-702 

3553-558 

3662-667 


(£237 la-240). 
(£ 237 - 2391 ?) 
(£230.015) 
(£239.548) . 

Gofcf coins 
(£846-249) 
(£244-247) 
(£6054-6154) 
(£74-76) 

(£74 la-76 1|) 


8634-537 

1627-530 

9531.40 

8536.50 


if 551-886 

8044-548 

9136-18714 

9170-173 

8170-173 

8146-149 

8565-560 

8515-620 

8664-660 


(£22 7*4-229) 
(£22534-227) 
(£228.167) 
(£229.258) 


(£235-237) 
(£232-23314) 
(£57 la-58 1«) 
(£72ia-7394) 
(£72i«-7334) 


Bank of England Mini m um 
- Lending State. JL7 per cent 
(since November 15, 1979) 
-Day-to-day credit - was 


in 


Discount houses paid up to 16} 
per cent for secured call loans, 
with late balances found at 5-11 
per cent. 

In. the - interbank market 
overnight loans opened at 16J-10J 


Trading was active with a high 
point of around $570. Although 
-lower than its opening level of 
$55&563, gold managed to main- 
tain most of its Far East gains. 

In Paris Ihe 12} kilo bar was 


l to 1030-10.30 per centfrom 9.30- a bnnaaxrt supply in the London * P«r “ d . *“ed to £10 per In ^“psth? - 

5 9.40 per «ntand_ period rotK. . m0 ney market y«terday, and £he ««£ P M 


VITTED 



4 were’ generally .firmer. One- ^authorities, absorbed the surplus 
r\ month -. Tims ' .unchanged - at \jy selling a moderate amount of 
a 10.1(^10 jSO - pisr -cent, ' Wit Treasuiy , bills to the discount 
£ three-month' rose to . IO-m-IO^SS houses. * . 

per cent from ' lO^O-lOfiO pec . Banks brought forward large 
cent; six-month to 9 : 95-10.05 per surplus balances, " there was;, a 
fro m OJOA O . D O- g et nent;- and -H nnxH - ■ ■ excess ’of" Government 
_ to 9.50-9.S) -per cent - disburses ®nt?“ ;ossr". revenue 

--from ^.45-95 5^ per cent - "> payments to the Exchequer, apd 
In Amsterdam call money was.' the market was also helped by a 
unchanged 4$ Hi-Llf per^egnt,. small’ decrease in. the note 
while term rates showed/mixe^ - ■ circulation. ■_ 
ch anges. - Ohe-month .-''Was - • 


cent and closing at 3-5 per cent 


GOLD 


nse 


Gold rose $23 an ounce in the 
London bullion market yester- 
day to close at. $556-561, its best 
level since the middle of March. 


($570.85 per ounce) compared 
with FFr 75,550 ($570.85) in the 
morning and FFr 73,650 
($550.66) on Friday afternoon. 

In Frankfurt, the 12$ kilo bar 
was fixed at DM32,215 per bdlo 
($565.00 per ounce) against 
DM30,580 ($532.51) previously, 
and it closed at $556-564, 

In Zurich .tiie metal finished 
at $560-565 per ounce. 


U H V UW LfrW ““ —B ■ ... .. F-. 

three-month eased, to ll-lit per 
cent from 11*11* per cent; wd 
six-month ruse, to 103-11 por 
from 20S-10J per cent . . • 


MONEY RATES 




MEW YORK 

Prime Rsta -.■-+-■=> -- 

Fad. Funds ._- .-.. 7 -+rr 
^Treasury BUIa («-Wwk)-...; 
.Treasury BIUs .\X*n*) r .~ . 832 

GERMANY \ 

Dlscoan tflata. — — .«• * 

nuarflidhr Rate • ■lv-iQ • 


pi- V"' r >... • 

Tina monte , 

1AS0. 

TOJK); 


("".Six Bwntea.>«.-— 

FRANCA 

: 9JBS . 

«. 

(*■ . 3 


12^25- 


One rnontfa, 

12J7S . 
12-4375 
12^125 

' e i.».* ' 



'-'■•-Maar- wthorhy arid’ffrianca booses seven days' iratics. whore savan days' fixatL "Long-term local authority mortgage 
fxm flomiwHy tfw'ywre .MVIBVirer cans. four yaart 14^14^ par cane fiva years pw cojit, .■•Bank bill ratas 

in-ahlfl am buying rates primw pan or. -Buying rates Jor tour-reoBth trnnfc bills 18S*- 1BJ a oaiitr— louMnon± trade 

- h r ta A«rbxf^affl^*aM!nfl raws- for ona-monti) Tressuiy' b4s per cone aw-nwntbfl ISVtS^ pw cant: tiiraa- 
monti»TS*uq|8 gar cam. Awraxlmatt ssHIng raws Wrens monte -bank: bills 17 1 »-17 3 v par com; wvo-reonth» 1€R»- 
— ’ — * — — J - IT 1 * per cam; tuRwhOrithi TT (ter. cant: 9mT 



^ 12^126 ^ leiVt . Pfr cane . ,t6»n-lP» par:.Mnu. .oob-aonth trad* bills 

-- 1 ^ R n**s (nuMiabsd by'tiis Tinflnca Houses -Association) T7 1 ! per cwt town June 1, 

MTTrttf Banfc Deposit Rates for sums at seven -days' ‘notioa 15 par cant. Clearing Bank Rates for landing 17 pal 


fiiseount 

BSna A^rega lendar rates of dteeourv* 18D6QB par cam. 


I960, 
par cant. 


PLACE AND LOCAL UNIT 


Afghanistan. . 

Albania 

Algeria 

Andorra^ — 

Angola. — . 

Antigua (8) ... 

Argentina 

Australia (S). 

Austria 

Azores. .... 


Afghani 

Lsk 

Dinar 

I French Franc 
— . Spanish Peseta 
Kwanza 

E. Caribbean 9 

Ar. Peso Free Rate] 

Australian 8 

Slhilllng 

Portug. Escudo 


VALUE OF 
£ STERUNG 


Bolamal IS) 

Bahrain (Si — 

Balearic lslea^_..„ 
BanglcdSsh IS]...... 

Barbados (S) 

Belgium 

Belize.. — 

Benin. — -.-.r.. 

Bermuda (S). 

Bhutan 

Bolivia 

Botswana (SI 

Brazil 

Brit. Virgin lsles(Si 

Brunei (S) .. — 

Bulgaria — 

Burma 

Burundi^. 

Cameroon Re pubic 

Canada]- 

Canary Islands 

Cape Verde tale.... 
Cayman Islands )Sj 
Cent. Af. Repub. - 

Chad 

Chile! — 

China 

Colombia 
Comoro Islands..... 
Congo iBraxavllla) 

Costa Kca 

Cuba 

Cyprus IS) 


Ba. Dollar 
Dinar 

Spa. Peseta 
Taka 

Babados 5ft 

B. Franc 

B 8 

C. F.A. Franc ‘ 
BdaS 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro ti 
U.S. 9 
Brunei 8 
Lev 
Kyat 

Burundi Franc 

C.F.A. Franc 
Canadian 8 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. 8 
C.F.A. Franc 
C.FJL Franc 
a Peso 

Renminbi Yuan 
Cl Peso 
C.FJL Franc 
CJFJL Franc 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia Koruna 


Denmark. Danish Krone 

Djibouti Fr. 

Dominica (Si E. Caribbean S 

Dominican Repub. Dominican Peso 

Ecuador. Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia— Ethiopian Birr 


Falkland lslands(S) 
Faroe Islands..—... 

Fiji Islands 

Finland- 

France 

FronchCtyin Af"... 

French Guiana 

French Pacific Is... 


Falkland Is. £ 
Danish Krone 
Fuji 8 
Markka 
French Franc 
C.F.A. Franc 
Local Franc 
C.F.P- Franc 


Gabon C.F.A. Franc 

Gambia )S) Dalasi 

Germany (East) Ostmark 

Germany (West).... Deutsche Mark 

Ghana IS) Cedi 

Gibraltar 00 Gibraltar £ 

Greece Drachma 


B4 

10.02 
B 953 
9.6B26 

182.90 
66.232 

6.515 

4,252 

2.0439 

29.675 

11B.I2S 

2.3375 
0.885 

162.90 
34.S2 

4.672 
lleml 66.65 
1(fn) 67.50 
4.672 

404.125 

2.3375 
18.35 
58.4 

1.8508 

119.00 

2.3375 
4.995 
1.9590 

15.78 

204.74 

484.126 
2,7075 
162.90 
85.29 
1.9467 
486.85 
484.125 

fBk) 91.55 3 
3.4648 
(FI 107.04 

484.125 

464.125 
20.0896 
1.5992 
0.819 

/(com) 12.20 
\ n.c24.38 
i (TI20.48 

12.945 

410.0<6S) 

6,313 

B.337S 

rfO) 58.67 
HR 66.10 
(U) 1.6 5 
162.90 
(P) 4.8717 

1.0 

12.945 

1.8912 

8.56 

B.6825 

484.126 
9.6625 
174 ' 
484.125 

4.0 

4.1675 

4.1675 

8.42 

1.0 

102.066 


PLACE AND LOCAL UNIT 


Greenland— . 
Granada (5)—.. 
Guadeloupe. . . 

Guam ... 


Guatemala 

Guinea Republic . 

Guinea Bissau. 

Guyana IS) 

Haiti. 


Honduras Repub.. 
Hong Kong IS) 

Hungary 


Iceland (5). 
India IS). 


, Danish Kroner 
. E. Caribbean $ 
. Local Franc 
. u.s. 8 
. Quetzal 
. Slty 
. Peso 

. Guyanese 8 

, Gourd 
. Lempira 
. H.K. 8 

, Forint 

, f. Kronr 
. Ind. Rupee 
. Rupiah 
Rial 


Indonesia 

Iran 

Iraq Iraq Dinar 

Irish Republic IkL. Irish £ 
Israel “ Shekel 


Italy. 

Tvo nr Coast — 


Lira 

C.F.A. Frano 


VALUE OF 
St STERUNG 


Jamaica (S)..^..^ 

Japan;. 

Gordon (SI 

Kampuchea ..... 
Kenya IS). 


Kiribati 

Korea (Ntb) 

Korea ISthi — 

Kuwait 


Lebanon 

Lesotho 

Liberia — 


Libya 

Ueehtensteln 

Luxembourg ___ 

Macao. 

Madeira 

Malagasy Republic 

Malawi (S). 

Malaysia (5) 

MaJdlve Islands (8) 
Mali Republic. __ 

Malta (3) 

Martinique 

Mauritania 

Mauritius (3) 

Mexico 

Miquelon 

Monaco- 

Mongolia.— 

Montserrat 

Morocco 

Mozambique 


JemeJcaD ollar 
Yen 

Jordan Dinar 
Riel 

Kenya Shilling 

Australian 8 

Won 

Won 

Kuwait Dinar 

Kip Pot Po 
Lebanese £ 

Loti 

Liberian 8 
Libyan Dinar 
Swiss Frano 
Lux Franc 

Pataca 


Portug'se Escudo 
MG Frano 
Kwacha 
Ringgit 
Mai Rupee 
Mall Frano 
Maltese £ 

Local Franc 
Ouguiya t 
M. Rupee 
Mexican Peso 
C.F.A. Franc 
French Frano 
TUgrik 

E. Caribbean 9 
Dirham 
Moz. Escudo 

Australian Daflar 


Nauru 

Nopal Nepalese Rupee 

Netherlands. Guilder 

NetherlandAntilles Antillian Guilder 

New Hebrides..™ {EStfooUter 

New Zealand (S) N. Z. Dollar 

Nicaragua... Cordoba 

Niger Republic C. F- A. Franc 

Nigeria (S) Naira 

Norway Norway Krone 

Oman 8utett of(S) Rial Omani 

Pakistan. Pakistan Rupee 

Panama .... Balboa.' 

Papua N.GulneMS) K|na 
Paraguay— Guarani 


12.948 

6.313 

9.6825 

2 JS 75 

2^375 

48.76 

78.007 

6.0568 

11.68 - 
4.71 
108.066 

1.020 

1B.3S 

1,480 

nia 

0.6941 

1.1235 

J032 

1,953.5 

484.125 

4.1662 

522.3 

0.690<sg) 

2.BOS3 

17.125 
2.0435 
1.9876(11) 
i;402.57 
0.651 

93<L4 

8.0020 

13215 

2.3376 

0.6916 

3.8775 

66JBS 

12.39 

115.125 

484.125 

I. 87 
5.045 
9.180 
968.25 
0^02 
9.6825 
96.30 
17.73 
53.66 
484.125 
9.6825 

(0)6.185(10 

6.315 

B.96(sg) 

66JI7 

2.0435 
28.032 
4.575 
4.1814 
155.62 
2.0455 
2.3730 
28.47 
484.125 
1.270648 (og) 

II. 3626 
0.808 

23.13 

2.3375 

1.6651 

292.96 


PLACE AND LOCAL UNIT 


Peru. 


sol 


PhiBpp'nea^ Philippine Peso 

ISSfaSmU 

Poland Zloty . 

Portugal 
Port Timor- 
Puerto (Boo. 

Qatar {SL-u- 


. Portugu’sa Escudoj 
■ Timor Escudo 
. UA 8 

Qatar Ryal 


Reunion lie de la... French Frano 

Romania Leu 

Rwanda Rwanda Franc - 

EL Christopher (3). E. Can bean $ m 

St Helena - St- Helena £ 

S. Lucia- e. Caribbean 6 

SL Pierre Local Franc. 

S. Vincent (S) E. Caribbean 8 

Salvador El —Colon 

Samoa American-. U.S. fl 

San Marino Italian Lira 

Sac To'eAPrinoipe Dobra 
Saudi Arabia.— Ryal 

Senegal -— C.F.A. Franc 

Seychelles.—.— S. Rupee a 
Sierra Leona Leone 

Singapore (S) Singapore 8 

Solomon Islands (S) Solomon Is. 8 
Somali Republic—. Somali Shilling 

South Africa (5) Rand 

South West African 
Territories (SJ-.—8. A. Rand 

^aln Peseta 

Spanish ports In 

North Africa Peseta 

Sri Lanka (S)—. S. L. Rupee 
Sudan Republic..— Sudan £ Cl) 
Sudan Republic—. Sudan £ (2) 

Surinam 

Swaziland IS). 

Sweden— 


VALUE OF 
£ STERLING 


Switzerland — . 
Syria—— 


, S. Guilder 
. Lilangeni 
, S. Krona 
, Swiss Franc 
. Syria £ 

, New Taiwan 


Taiwan — 

Tanzania (SI Tan. Shilling 

Thailand Baht 

Togo Republic C.F.A. Franc 

Tonga islands (SL- Ha'anga 

Trinidad (SI Trinidad A Tob. 8 

Tunisia — — Tunisian Dinar 

Turkey. — Turkish Lira 

Turks ft Caicos— U£. 8 
Tuvalu— Australian 8 


Uganda (8) 

Unltod States. 
Uruguay—- 


USanda (S) 
ujb {Dollar 

, Uruguay Peso 


Utd JtrabiemlrateS U JLE. Dirham 

UteJELR. — Rouble 

Upper Volta — C^.A Frano 

Vatican- — Italian Lira 

Venezuela— Bolivar 

Vietnam — pong 

Virgin Islands U3. U.5. Dollar 
Western Samoa S. Samoan Tala j 

Yemen (Nth) Ryal j 

Yemen (SUi) S. Yemen Dinar 

Yugoslavia Now Yemen Dinar) 

Zaire Republic— Zaira 
Zambia.....—— Kwacha 
Zimbabwe Zimbabwe 8 


(sec (A 1628.10 
17.10 

2.3740 

f (Cml59J0 

tmwjo 

214.40 

115.125 
2^375 

8^5 
9.6825 
f 10.48 
1<n/e)T28.13 
21U29 
6.313 
1.0 
6.313 
9.6825 
6.313 
5.87 
2.3375 
1,953.6 
80.223 
7.83 

484.125 
14.50(09) 
2.4435 
4.995 
1^285 
[0)14.072 
1.8216 

1^1215 

162.90 

162L90 
37.30 
1.17 
1^7 
4.1814 
1JI215 
9.765 
3.8775 
(A)B.17B 
(P) 84.096 
19.36 
47.76 

484.125 
' 2.0526 

6.6064 
0.928 (SG) 

166.40 
2^376 
2.0435 

17.0 

2.3375 

J(cm)20jS3 

1(fn)B0.69 

8.71 

1.4892 

484.126 
1.953.5 
10.12 

f (0)3.1121 
1(7)4.8665(1) 
2.3375 

2.1430 

10.65(SG) 
(A) 0.7977 
48.3396 

6.769 

1.73 

1.504 


•That pan of the French community in Afriod formerly French Welt Africa or French Equatorial Africa, t Rupees pur pound* ¥ General rates of oh and Iron 
experts 98.112. ••Rate Is. tee transfer marker (controlled). tfRate Is now band on 2 Barbados S to the dollar. ¥¥ Now one official rate.- (uy; Unified rate, 
Applicable on aH transactions except countries having ■ bilateral Bgreement with Egypt, and who ora not members nf IMF. (0) Based' on grass rates against 
Russian rouble. (1) Official rats foe exports and imports. (2) Parallel rets for a II transacdons except specified exports and import®. 
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FUEBZAS ELECTRICAS DE CATALUNA, S.A. 

(FECSA) 

U.S. $200,000,000 
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Companies and Markets 


WORLD STOCK MARKETS 


IS* 

A'/X 


NEW YORK 


\ May ' May 
: 30 sa 


May | May 
30 29 


ACF Industrial... S3 

AMFh».,._ i 14lj 

AM 174 

AHA. 30lg 

ASA._ 44 Ig 

AVX Oorp. 253, 

Abbott* Laba 42b, 

Aame Clever 1 24 

Adobe Oil AGas.1 481, 
Aetna Life ft Oak 36i a 
Ahmanaon (H.F.n 22 1, 
Air Prod A Chain 37i* 

Akzona I 10i» 

Albany Inti _i 27ie 

Alberto-Culv. | 9i a 

Albertson’s^ ; 20 a® 

Alean Aluminium' 274 

Alco standard ! 263, 

Alegheny Ludm..| 27 
AHad Chemical. J 491, 


Columbia Gas „„> 4 is* 
Columbia PI ct—.i 29 

Com. ins. Am ! laig 

Combustn. Eng„; 54 
CombOTtnJEquip; Sag 
Cmwttii Edison..! 224 
Comm. SatslUe. J 334 
Compugrapbic„j 191* 






l May 

May 

stock 

: 30 
— 1 

SB 


' 1 - May May 

• 30 89 




Gt.Atl. Pac. Tea) Sis 
Gt. Basins- Pst.... 134 


Alcoa [ 

AmaL Sugar ....... 

Amax 

Amerada Hew .J 
Am. Airlines —J 

Am. Brands j 

Am. Brondoastg. 

Am. Can _ 

Am. Cyanamid „• 
Am. Elect. Pwr_. 

Am. Exprass j 

Am. Gen. Immce. 
Am. Holst & Ok. J 
Am. Home ProdL 
ArtuHospJSupply.; 
Am. Medical lot. 

Am. Motors .. [ 

Am. Nat Resoes.., 

Am. Petfina 

Ain. Quasar Pat.. 


Ms* I 594 
oSSe I 3STg 
,451 b | 45 i B 
481a 1 474 
8Sb i 85s 
73S, 723, 

294, 294 

SlSg 315s 
307 8 30i* 

1B7 8 IB 4 
54 331b 

321b ; 381s 

lSflfl 294 
281s 2S4 

331* 337g 

35 4 353, 

Si, 54* 
42 424 

401 a 40as 
294 < 294 


OG i 

Comp. Science..! 

Cone Mills. _• 

Conn Gen Ins.....! 

Conoco....... 

comae- 

Cons Edison. 

Gone Foods 

Cone Freight 

Cons Nat Gas-... 
CgnsumerPower 
Conn Air Lines.- 

conti Corp 1 

Conti Croup. ! 

Conti Illinois. ! 

Conti Telep 

Control Data.—' 


aig \ an 

20 St 1 205a 


851,' 1 325, 
Z71b rSBia 


871 a I36ia 
49 - 494 
184 184 

247, 243, 

234 256» 

214 .ZI 4 
38Ts 394 
194 194 

74 74 

263, 254 

304 51 

277s 274 
147s 147 s 

534 614 


GLJittin.Nekoosaj 324 
Gt. West FInano‘l] 20 
Greyhound — ...j 165* 
Grumman- — 334 
Gulf ft Western-. 1 174 

Guirou...- 424 

Hall (FBI 244 

Halliburton — - I0 |Jb 

HairnnarmlllPpr. 264 

Handlaman £4 

Hanna Mining.- 32 
Harcourt Brace- 29** 
Hamlschfeger.... 154 

Harris Bancp- |f 

Harris Corp 314 

Hareco. 324 

Hecia Mining — 274 
Heinz IHJ) 404 


Heller inti. 194 

1 19 4 


Am- Standard.... 1 

Am. Stores. - 

Am. Tel- ftTel-...! 

Amfac 

AMP | 

Ampex 

Axnstar 

Amatead Inds 

Anchor Hockg 

Anheuser-Bti 

Areata. - 1 

Archer Daniels.... 
Armeo 


Cooper Inds. j 

Coora Adolph — ! 

Copeland 

Copperweld 

Corning Glass— 
Corroon Black..- 
Cox Broadcast's 

Crane—- 

Crocker Nat— .... 

Crown Cork. 1 

Crown Zell : 

Cummins Eng ..... 
Curtisa-Wright—.j 

Dana [ 

Dart Inds. ; 

Data Gen 1 

Dayton- Hudson 

Deere 

Delta Air 

Dan'nys. 1 


Hercules — 194 

Hershay 23 

HatlWein ~.~J 294 

Hewlett Pled- 614 

Hilton Hotel*— -i 324 

Hitachi— 1 454 

Hobart Corp , 164 

Holiday Jnns. — 185, 
Holly Sugar-..— ( 484 

Homestake. ■ 33 

Honeywell 764 

Hoover 


Hoover UnWl — 154 


Dentsplylnti r 174 

Detroit Edison.... 1 1 S 4 

Diamond Inti J 454 

Diamond Shamk! 294 
DIGIorgio -] BJ e 


Digital Equip I 664 

Dmfngluun j 114 

Dillon 164 

Disney! Waltl-....; 504 

Dome Mines.......] 6 B 4 

Donnelley (RR)....] 274 

□over Corp • 344 

Dow Chemical....; 344 
Dow Jones 38 


Armstrong CK... 

Asamera OH 

Asarco 

Ashland OIL 

Assd D Goads.... 

Atlantic non 

Auto. Data Prg— 

AVCO - ... 

Avery IntL- 


Hormel Gao 149g 

Hospital Corp — 484 
Household Fin — 174 

Houston Inds 284 

Houston Nt Gas.. 42 
Houston Oil Min. 22 
Howard Johnwi.. 27<o 
Hudson Bay Mng 224 

Hughes Tool > 6 QJe 

Humana 1 424 

Hunt (Philip AX — 11** 

Husky Oil [ 834 

Hutton (EJF) 1 237s 

Huyck ] 13 

1 C Inds _...' 274 

INA Corp- - «1*» 

IU Inti— 164 

Ideal Basic. Ind... 22 

Ideal Toy 54 

I Cl ADR B4 

Imp. Corp. Amor 21? B 
1NCO.- 214 


Mesa Petroleum 31** 

MGM 224 

Metromedia 694 

Milton Bradley... 31 
Minnesota MM... 644 

Missouri Pas 675, 

Mobil—— «4 

Modem Merehg. 9*a 

Mohaseo 74 

Monarch MIT 28 

Monsanto- - 304 

MooreMcCmrk.- 41 

Morgan WPJ 

Motorola...- f75s 

Munsingwear If** 

Murphy (GC1- M 

Murphy Oil 834 

Nabisco - 244 

Hal co Cham 324 

Napoo Industries 144 

Nat- Can If** 

Nat Detroit. - 254 

Hat. Dirt- Chem.. $64 
Nat Gypsum — 224 
Nat. Medical Ent 334 
NaLSemlcductr. 224 
Nat Service Ind- 19 

Nat Standard l«s 

Nat Steel— 26 

Nats mas 42s* 

NCNB - 145s 

NCR- - 605s 

New England El- 234 
'New Eng .Tel.—. . 347s 
NY State E ft G— 16S* 

NY Times 23 

NewmontMlnlng 884 
Nlag. Molwwk.... 13 

NlCORlnc _...{ 314 

Nielsen (AC) A—. 264 
NL Industries. — > 454 
NLT I 204 


Schlrtz Brew J— 8 

Schlumbarger— - 1104 

SCM 3b 

Scott-Paper 174 

Scuddor Duo v_ J 104 

Sea Contra £0 

Seabrd Coast L— 355a 

Seagram - 635, 

Sealed Power. ... 287s 

Soane |GD> - 223* 

Sears Roebuck— 163, 

Seatrain Ln* 53, 

Security Pac 273, 

Sedoo — 704 

Shell Oil —. 674 

Shell Trane.. 354 

Sherwfn-Wms — 274 


Wall St. mixed at 


Sherwfn-Wms — ) 274 

Signal 336s 

node; -.J 84 


Simplicity Patt- 

Slnger... 

Skyline 

Smith Inti 

Smith Kline— „ 

Son esta Inti- 

Sony — 

Southeast Ban kg 
Sth. Cal. Edition 

Southern Co. 

Sthn. Nat. »**.„. 
Sthn N. Eng. Tel. 
Sthn Paoifia 

Sth Railway- 

Southland — 

SW Banoshares- 

Sperry Corp.. 

Spring Mills—.— 

Square D — - 

Squibb — - 

std Brands.- 


8t 8 > 86b 
84 84 

117a 117 S 

344 348a 
65 64fe 
114 114 
9 a 

15sb 156s 
254 2G5g 
123, 1250 

49 485s 

864 354 
34 34 

584 693, 

214 221* 

263, 267a 

48T* 46 

X5Z 8 143s 
22 213, 

31 307 b 

307s 314 


Ingersoll Rand — 534 


Drava-.... 317* 


Dreaser ? 575* 

Dr. Pepper. • llss 

Duke Power 174 

Dun ft Brad - 45jg 

DuPont - ' 396* 

EGftG- 29is 


Avnet -J 

Avon Prods I 

Baker Inti. ; 

Balt. Gas ft El 

Bancal Trlst. ' 

Bangor Punts, —j 
Bank America...; 

Bonk of NY ' 

Bankers Tst. N.Y 


26J, - 2G5a 
364 1 366a 
29U , 291 B 
835, , 234 
294 : 285, 
194 194 

254 ! 254 
324 : 32fie 
434 [ 485a 
244 247* 

431, 431a 


Easco — — 

Eastern AirUnes- 
Eaatem Gas ft F. 
Eastman Kodak- 

Eaton— 

Echlln Mfg 

Eckard Jack 

Electronic Data-; 
Elect. Memories. 1 

El Pan - 1 

Emerson Elect....! 
Emery Air Fgt... J 

Em hart f 

Englehard MC 


Inland Steel 304 

Intel 68 

interleke 264 

Inter North 337a 

IBM<. 65 Sq 

Int Flavours. 224 

Int Harvester-... 264 
Int Income Prop 204 
Int MulUloods... 164 

fnt Paper 344 

Int Rectifier. 824 

Int Tel ft Tel 274 

lewa Beef I 29 4 

Irving Bank. t 57 

James ( FS) 214 

Jeff n-Pi lot.... 264 

Jewel Cos / 284 

Jim Walter 334 

Johns Manvltle.- 21 
Johnson Contr— 217* 
Johnson ft J ns.... 797s 
Johnathn Logan. 9 

Jostens 214 

Joy Mfg 344 

K Mart 22r ft 

Kaiser Alumln.... 194 



Outboard Marine 
Overseas Ship-.. 
Owens- Corning- 
Owens Illinois-... 

PHH Group 

PPG Inds 

Pah at Brewing— 
Pac- Gas A Elect 
Pac- Lighting—. 
Pac. Lumber 


St'd Brds Paint J 804 
St'd Oil Cllfamie 73l| 
Std Oil Indiana—] 504 

Std On Ohio... 944 

Stanley Wles 154 

Stauffer Cham— 19 
Sterling Drug—. 201* 

Stevens (JP) 144 

Stokely Van K— 234 

Sun Co 72 1 

Sunbeam-.— 187* 

Sundstrand 414 

Superior Oil-. 149 

Super VaL Strt._ 215* 

Syntax 364 

TRW 394 

Taft — 304 

TampaxL j 324 

Tandy 394 ] 

Teledyne 123 4 

Tektronix 494 

Tenneco. 374 

Tesora Pet.- 204 

Texaco 355* 

Texas Comm. Bid 484 
Texas Eastern;.- 664’ 
Texas Gas Trm- 275, 
Texas Instrmts... 934 


Texas Oil ft Gas-1 434 
Texsa UtmtlBC. 1 18b 


Texas Utilities— 184 

Texasgulf. j 377* 

Textron : 244 

Thermo Electron: 26 
Thomas Betts..:..} 44 

Tidewater 364 

Tiger Inti- 234 

Time Inc 444 

Times Mirror 345, 

Timken * 464 


After easing on renewed profit- 
taking. Wail Street tended to 
pick up in moderate trading 
yesterday morning to make a 
rather mixed showing at mid- 
session. 

The Dow Jones Industrial 
Average, after slipping 4.52 to 
846.33 at 1LOO am, was a net 
0.26 harder at 851.11 at 1 pm. 
The NYSE All Common Index 
was 2 cents up on balance at 
563.46, after declining to $63.16, 
although declines retained a 
narrow seven-to-six ratio lead 
over gains at mid-session. Volume 
contracted to 20.73m shares 
frqm last Friday’s 1 pm level of 
24.02m. 

Analysts said higher gold 
prices and report that Saudi 
Arabia might raise oil prices 
again provided an excuse for 
setting among nervous investors, 
who have been expecting a sharp 
price correction after the mar*, 
ket’s past six-week advance. 

They also cited rumours that 
some 'u& hostages in Iran had 
been shot, but militan ts bolding 
the hostages have nediend the 
rumours. 

The recent sharp fall in short 
term interest rates remained the 
market’s main support Credit 
market analysts said rapid slow- 
ing of the U.S. economy may 
cause further easing of rates. 

A better showing by IBH was 
encouraging. 'Hie Belwether issue 
topped the actives list and added 
J at $56j. Representatives of 
IBM met with Justice Depart- 
ment officials last Friday in their 
eighth negotiating session -aimed 
at resolving the U.S. anti-trust 
suit against the company. 

Among Precious Metals issues. 
Dome Mines rose 2§ to S70$, 
Campbell Redlake } to $36j. 
Hecia Mining $1 to $28 i and 
active Benguet f to SlOf. 

General Dynamics gained SI to 
to $64j. It has won a $510.5m 
air force contract for F-16 air- 
craft Chiysler slipped A to $6}. 


TJJS. bffirials said 20 nf the 135 
banks involved in. the Chrysler 
rescue package , have balked at 
the terms.. J 
Southern Railway slipped }. to 
“S59 and Norfolk and Westem 
also 4- to $305- They have agreed 
in principle to .form a new com- 
pany to buy the 'stock of both 
for about $2bn. 

THE AMER ICAN SE - Market 
Value Index was up L55 at 
273^2 at 1 pm. Volume 231m 
shanres (2.61m). 


Canada 


Shares were firmer-inclined in 
active earjjy dealing. - The 
Toronto Composite Index added 
9.2 at 1.980J. Golds 7K3 at 
3309.5, Oil and Gas 24.0 at 
4^3&2 and Metals and Minerals 
at 1B52.4. 


Australia 


Oils put on a fresh show bf 
strength . yesterday and were 
accompanied by a buoyant Gold 
shares sector, the latter reflect- 
ing the sharply taigier inter- 
national Bullion price. There was 


- Among Golds, -Central Noise- 
man advanced. 90 cents to A88.40, 
Pekn-Walisend 60 cents to 
A88L20, . Emperor -r5;- «nts- to 
ASL90 and Gold BHnes of Sab 
goorie 40 cents to AS5.50. 

Uranium issue Pancontinental, 
which . also has -igold interests, 
moved ahead. 50 (»nts to A$7.00, 

while Mming issues, with gold as 

a side product: to^ other metals 
also advanced: Western Tfflning 
climbed 28 cents to AS4.95, MM 

10 cents to. A$4.40 and Bougain- 
ville Copper 5:eezrts to AS2.30- 

Reolson Tin glided cents’ at 
A518.00 > and - . Meekatharra 

Minerals 25 cents to A$3.90. 

.. In the .Oils group," Central 
Pacific rose A$2.to A$60, Santos 
40 cents to ASiSBO, Strata 00. 
12. cen.t5 to 72' cents, Vaungas 10 
cents , to A?6.60 and Woodside 6 
cents to A$24»r 

■ .On the Industrials boards, 
BHP, :which announced a steel 
price iisd' .oh Friday iuid also has 

011 drilling? interests, hardened 
10 cents tu A$14.30. CSR put on 
22 cents to A$6.64 ahead of pre- 
liminaxy- results, . due later this 
Week. 


Eiectronic.giujiing ¥20 -to VU8*o, 
Sony YK) to Y2^12Q and Matsu- 
shita Electric Y8 ;ts:-TOl. ’ - y . 


7 , lit 

irfr 

■r 

Uv 


■ 


Hong Kong 

Ihe- maiket -..cnnHmied/ vhj : 
improve in increased activky, 
.Imt flniiited 

best The .Bang Seng index added ^ 
7.35.at 901.$7- ' - ■ V- . " 

- Buying was- _ MilecSTei-^^A.-? 
concentrated in leading 6&ar».- i 
Some initial heavy selling' wag;.', 
noted , in Hong Kong' Bm*' - ': 
yesterday morning 'rfoUo^n^ , 
Saturday's further 13 percent 
points reduction in local Primed' 
Rate : to 12 per - v 

Prime cut * afded seatnueM - 
'generally, ‘-‘ .V-’ 

There -was aftso Bubsequeat' s» 
support - for :• Hong i Koux Bwife 
which ended a net 1 20- 
higher at MKS14.40.-' - ■' . 



Closing prices for North 
America were not available 
.for this edition. 


heavy demand for these groups, 
while other segments of the 
market tended to firm. The 
Sydney AH Ordinaries index 
gained 10.38 to 867.44 and the 
Metals and Minerals sub-group 
index climbed 164.46 to 5503.05.- 


Tokyo : _ 

The. market- turned mainly 
easier in .light trading, .with 
recently strong upe-ariatives 
declining on profit-taking. 

. . The - -Nikkeo-Dow ■ .. Junes 
Average 'was only 2.96 down at 
6,862.70. although falls outscored 
advances on the - First- Market 
section, by 340 to 232. Turnover 
came to 200m, chares, against last 
Friday’s 320m and Sahurday’-s 
half-day session total of.I60m. 

Investors were showing 
caution following news that 
JPrime Minister. Masayoshi Ohira 
was suffering from heart disease. 

Among .a lower Oils sector, 
Nippon Oil lost Y2 to Y2^20, 
Teflkoku OU Y10 to Y1.380 and 
Manizen OU Y12 to Y428. Maru- 
beni declined ‘Y6 .to 7371, while 
other Trading Houses generally 
eased a shade. 

• Motors were ' inclined * to 
weaken. Honda . tosing YU %o 
Y587.but Light - Electricals -pro- 
vided a firm group, with Pioneer 


Johannesburg 

. Gold and Mining ; Financial: 
shares mainly ' gained^ 
the sharply higher Birihan pn«t-; 
F S Geduld put on «1 to ■■ Bfil 
and AmgnW'WLSO Wf 
Beers rose 12 cents -4o. IU0^.^ 

■ Platinums firmed but- Coppers . ■ 
were easier. - Industrials mast^|:- 
retteated. SasoT closed a' net. 15 : 
cents down at R3.65i:- after . 
opening R3.60 on hews, of 
company’s refinery . expiodoiiiS. . - 


Germany _ 

Bourse- . - prices,. gewpaQ*;.. 
remain ed-in easier vedn,-.yri3Lttie-- . - 
Commerzbank Index declining 22^ 
more -to" 70618. .. 7 

Motors were particularly 'wea^,--;. - 
with BMW faBing DM 4fia-azjd . ; 
Volkswagen DM 3J30T. Ibresdner : : 
Bank shed DM . 2, -XulEfeanjut-'j 
DM 4 and Kanfhnf. in Stor^t . 
DM 2.5a ' 

The Domestic Bond market 
.dosed "rnix ed to lower, -but was 
very thin as investors held back ' 
in anticipation of - today’s 
announcement of the next -issued 
for . . the Federal Republic. : ; ■ ; 

Bundesbank intervened to.buy up - 
paper valued at DM 4.5m. down 
considerably - . from - - -Fri day ’s- - - 
purchases of DM 27.2m. • ■ " 
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. . By Our Ctwrjmotflti** EiBtdr .. 
REPORTS toet-toe , Ivory Coast 
t£5d sold 100,000 tocoes of -its 
suipius cocoa stockpile to Qcurih 
P®an consumers, London 
dealer, caused some confusion 
.on the , London cocoa futures 
market yesterday;;- ■’ ; .. ■ - 
. ■■'Prtett fell td new fonr-year 
leryra- to f eafly ^^trading,- but 
rallied ' later.- .as ^some. manu- 
facturer ~buytng- : firferest cam e 
in; The July positron did dose 
£?L5 down at £1,0415 a toene, 
after fiafaig "to £1,026 In . fte 
morning,-. Buf\ the •_ September! 
position -.ended £25 up' - at 1 
£1,071.5. - " - - :i _r -■-. = .; -• - 
. : -Fun details aif the deal with 
ike Ivory. Coast have yet to 
emerge, : if indeed it . has yet 
been finalised..- 'But leading 
. London find European dealers 
and processers -recently, visited 
Abidjan* it' is believed that at 
-least some of toe 300,000 tonnes 
involved *is destined for. Eastern 
-Europe;' "while the'* remainder 
will- be 'divided among- several 
leading' con8tnness. ...'•• 

If .toe' Ivory -Cdairt has man- 
aged to seU this Iarge quantity, 
and. goes- ahead with the deal 
to self Birasfl 89,000 tonnes for 
processing, if has effectively dis- 
posed of Mr stockpile 'of surplus 
supplies held' off toe market in 
- the .hope - Of ^obtaining - higher 
‘prices.// '• 

However, the net result is 
simply .shifting, toe surplus ‘from 
one pert of toe world to. another. 
Adding; confusioin to the market 
alrpresent is the fact that Ghana 
is reported to : have been selling 
steadily. and heavfly, in : . 

• Although-.- the pressure on 
Ivory Coast' fa sell will be con- 
siderably lessened^, cocoa pro- 
duction still.; exceeds eonsuffct- 
tion, 


Sugar market 
unsettled 

LONDON^ -raw .sugar ' futures 
oktsed yesterday with, modest 
lossesfollowing last week’* rises 
to mw 5j.yMy ftjghf, • ynnnltij r 
losses of about £4.50 a tonne 
were extended' daring, toe after- 
noon to- an average £8.50. The. 
October-. <po3ti6n . , finished: -at 
£387.125; - down £lll.75 . on Fii- 
day’s- cSoee^ 

Traders -said -r that- market 
uncertainty.-' .following ! last 
week’s gains war-tempered by 
reports of farfljm—bqying hy 
Mexico -and India, / Cuban offir 
dais said in. London yesterday 
that Ciiba hai'recaEitjr made 
counnercialr^les for cash to. 
Mexico, Trat, in; New York,; 
traders said toaTtogf were im- . 
able to confirm rumours of- a 
substantial VS ga&e . in India; _ 


Copper leads decline 
in base metals 


BY- JOHN EDWARDS,- COMMODITIES EDITOR 


2^^00^,275.000. according to 
COPPER led a general decline 
hi' base metals yesterday ' reflect- 
ing, gloom -about the recession in 
toe' US. hitting demand. Cash 
wtrebars closed £16 lower at 
£886-5 a tonne, in spite deepen- 
ing, on a firm note ioHowtog toe 
rise In gold. ' 

-Encouraging the downtrend 
m both copper and aluminium 
was: the announcement on 
Friday ^evening that the five 
leading tfJS. aluminium com- 
panies bad successfully ' nego- 
tiated hew three-year labour 
contracts with Unions represent- 
ing 48,600 workers. One of the 
unions. United Steelworkers- of 
America, is the biggest union 
involved in the forthcoming 
-negotiations over toe copper 
wsikers* contracts that expire at 
the end of this month. 

Although toe aluminium con- 
tracts have yet to be ratified by 
the workers, it is felt they 


might well set a precedent for 
settling - toe copper contracts 
without any stoppage. 

However some dealers 
pointed out that the recept fall 
in prices, and depressed out- 
look for demand at present, 
might encourage toe copper 
companies to take a much 
stronger line if the cost of an 
early settlement was considered 
to be too ■ high. Bargaining 
between toe two sides is 
scheduled to begin in earnest 
this week, but is likely to con- 
tinue. close up to toe deadline 
of June 30, 

Meanwhile, as expected, 
copper stocks In - toe London 
Metal Exchange warehouses 
rose by . 500 tonnes last week 
increasing total . holdings to 
116.150 tonnes. 

Aluminium stocks fell by 
2.275 to. 24,775' tonnes, but 
prices fell bade on the ILS. 
contracts settlement . Gash 


aluminium closed £125 down 
at £720 a tonne after rallying 
from the lowest levels for nine 
months. 

Lead continued to lose 
ground. The cash price dosed 
£1? lower at £310.5 a tonne as 
new selling came into toe mar- 
ket after a firm opening. Lead 
stocks rose slightly by 75 to 
19,450 tonnes. 

Tin was under pressure from 
a sharp fall in the Penang mar- 
ket over the weekend. However, 
the. cash price eventually closed 
only £20 down at £7.475 a tonne 
in spite of a rise in warehouse 
stocks, up by 85. to a total of 
1,960 tonnes. 

Zinc stocks fell by 200 to 
59,725 tonnes and nickel by 414 
to 7,482 tonnes. However. T,ME 
silver holdings continued to 
climb. They rose by a further 

270.000 ozs to a total of 

26.110.000 ozs. 


Malaysia condemns U.S. tin policy 


BY WONG SULONG IN KUALA LUMPUR 


DATUK PAUL LEONG, toe 
Malaysian Primary Industries 
Minister, has strongly criticised 
the US. for its hardline posi- 
tion over negotiations for a new 
International Tin Agreement 
He said tin producers would 
never agree to the abolition of 
export eontroL 
Addressing- mining engineers 
here, he also said Malaysia was 
opposed' to enlarging toe size of 
toe tin buffer stock beyond 


30.000 or 35,000 tonnes. The 
UE. had demanded the aboli- 
tion of export control and 
enlarging the buffer stock to 

70.000 tonnes during the recent 
Geneva negotiations .on the 
sixth Tin Agreement 

Datuk Leong is the most 
senior Malaysian leader so far 
to criticise toe US. negotiating 
position. This reflects growing 
frustration in Malaysia, which 
takes a moderate: line at com- 


modity negotiations, over waht 
it considers to be the “obstruc- 
tive” methods of the UE. 

The Malaysian Minister 
pointed out the U.S. has 200,000 
tonnes of tin in its stockpile. 
A large buffer stock and the 
huge UE. stockpile would have 
the effect of severely depressing 
tin prices- and artificially lower- 
ing the price range “in a 
manner totally divorced from 
economic realities,” be added. 



BY MX TURNER IN SAO PAULO 


THE BRAZILIAN Coffee Insti- 
tute •’ (IBC) -has ; reduced- its 
estimate “- for -toe' country’s 
1980/81 coffee 1 crop -by 1.7m 
bags, fir. Octavia Rainhc,- Presi- 
dent of toe Institute, announced 
toe. cut on lns^ return from 
Mexico where ' he , had . attended 
the . Inauguration of the . Pan 
Cafe Producers Group. 

The 1 crop estimate has been 
cut' to. 195m bags, down from 
j^^SLZxn hags predicted by the 
IBC .at toe beginning of ' this 
year and a. 1979/80 outturn of 
2L6m. ■: \ •. 

Sr. Rainho said thaft up to toe 
end of July, 85m hags are 
registered. for .export, of which • 


5.5m have already been shipped, 
bringing export earnings so far 
this year to $1.1 6bn. The Insti- 
tute is known to have signed 
contracts for toe export of its 
1980 target of 15m bags, but Sr. 
Rainho has indicated his inten- 
tion to -increase- this figure this 
year with a possible return to 
toe 18m bags exported in 
former years. This will still be 
possible in spite , of the reduc- 
tion in the crop. The IBC has 
stocks of 6.5m ba^ and a 
further 43m bags are in private 
hands. 

There is still no indication 
of frosts on toe way, but if 
they do - corns. a£ many people 


In toe trade continue to expect 
toe effects would be particu- 
larly serious, given the IBC’s 
vulnerable stocks position. 

Our Commodities Staff writes: 
The London futures market 
having anticipated the Brazilian 
revision, reacted calmly to the 
announcement with prices 
actually moving lower at “ the 
opening yesterday. However, 
underlying support due to fears 
over toe possibility of a further 
frost this year soon reversed 
the downturn, with the Septem- 
ber position for robustas ending 
toe day at £1,768.5 per tonne, a 
.£275 gain on Friday’s dose. 


Warning 
to UK 
farmers 

By Richard Mooney 

MR. PETER WALKER, 
Britain’s Agriculture- Minis- 
ter, has Indicated that British 
fanners should not count on 
direct Government aid to 
supplement the 5 per. cent 
average price ris e th ey will 
get when the UK’s EEC 
budget problem Is eventually 
solved. 

Speaking in London yester- 
day he said the British 
Government had already 
shown its intention of back- 
ing British Agriculture by 
last year’s devaluations of the 
Green Pound which had 
improved toe farmers’ com- 
petitive situation. 

The National Farmers* 
Union yesterday repeated Its 
call for extra help. ** An 
award of 5 per cent goes 
nowhere near covering the 
kind of inflation British 
farmers have to bear,” said 
Mr. Alan Jackson, deputy 
president of toe onion. “We 
cannot continue to meet 
higher costs from diminish- 
ing returns.” 

Mr. Walker conceded that 
farmers were facing a sub- 
stantially increased cost bur- 
den, but skated round 
suggestions that extra help 
was needed. He said their 
argument for Government aid 
did not take account of the 
benefit toe industry would 
gain from toe sheepmeat 
regime, which had not been 
included in the EEC Com- 
mission’s original proposals. 

He said he did not expect 
New Zealand to use its effec- 
tive veto over toe adoption of 
the regime. “New Zealand 
has the opportunity to keep 
up shipments to current levels 
or to exchange sales redac- 
tions to toe UK for lower 
tariffs,” he sl(L Mr. Robert 
Muldoon, the New Zealand 
prime minister, was negotiat- 
ing with tfie EEC Commission 
over certain aspects of toe 
plan. 

The Minister rejected 
suggestions that the interests 
of toe British fishing industry 
had been traded off in toe 
budget deal, and his Minis- 
ter of State, Mr. Aliek 
Bnchanan-Smito later empha- 
sised that fisheries negotia- 
tions would continue to be 
treated on merit 

Guidelines for future 
negotiations had been agreed 
he said, “but we have given 
nothing away." 


KANGAROOS 


U.S. lifts five-year ban 


BY PATRICIA NEWBY IN CANBERRA 


THE AUSTRALIAN govern- 
ment and the National Fanners 
Federation have welcomed a 
decision by the U.S. to lift its 
five-year ban on commercial 
imports of kangaroos -and 
kangaroo products. 

Mr. Robert Herbst toe UE. 
Assistant Interior Minister, said 
that a U.S. government study 
had indicated that there were 
about 32m kangaroos in 
Australia, far more than pre- 
viously believed. 

The kangaroo was listed os 
threatened under the UE. 
Endangered Species Act. The 
ban on imported kangaroo 
products will be lifted for a 
trial period of two years. 

Since 1975. the Australian 
government has been making 
Strong representations to the 
U.S. to have -the ban lifted. 
Before the ban tbe U.S. was toe 
biggest importer of hides used 
to make boots, shoes, bags, belts 
and other luxury items. Tbe 


hides also provide an attractive 
and durable fur for coats. 

The Australian government 
has been stressing that 
kangaroos have to be ciriied or 
they reach plague proportions, 
competing with sheep and cattle 
for grass. ' 

Without the U.S. market for 
kangaroo products, there is 
little incentive for commercial 
kangaroo shooters and farmers 
wanting to reduce kangaroo 
populations on their properties 
have had to kill the kangaroos 
themselves . and burn the 
carcasses. 

Mr. Don Eckersley, the presi- 
dent of the- National Farmers 
Federation, said yesterday that 
the U.S. announcement had 
come at a good time, as many 
farmers were seriously affected 
by drought and at the same time 
plagued by huge numbers of 
kangaroos. 

The U.S. decision follows the 
visit to Australia by Dr. David 
Anderson, of the U.S. Fish and 


Wildlife Service, to obtain a; 
better understanding of- 
kangaroo conservation, manage- 
ment and biology. 

Before leaving Australia, Dr;. 
Anderson said: M I have seen ah 
awful lot of kangaroos. They 
are not in any risk ' of 
extermination.” 

■ A joint statement by Mr.; 
Doug Anthony, the Deputy- 
Prime Minister and Minister for 
Trade and Resources and Mr. . 
David Thomson, toe Minister for 
toe Environment said people 
concerned about kangaroo con-; 
servation could be assured that- 
the lifting of the U.S. ban would 
not mean an automatic increase' 
in harvesting quotas. Quotas 
would continue to be deter- 
mined on scientific grounds. 

However, U.S. and Australian-' 
conservation groups have 
already expressed concern that ' 
kangaroos, especially the rarer j 
types, may be slaughtered to I 
extinction. . “ • 


Council looks at food output plans 


BY A CORRESPONDENT 

DAR ES SALAAM — The 36- 
member UN World Food Coun- 
cil (WFC) opens its sixth 
Ministerial session in toe north 
Tanzanian town of Arusha 
tomorrow against a background 
of worsening food conditions in 
the Third World. 

Delegates at the four-day con- 
ference will exami ne fresh pro- 
posals designed to stem the gro 
posals designed to stem the 
growing dependency of under- 
developed countries on Western 
food imports, and stimulate 
their own food production. 

A council spokesman said if 
present trends continue. Third 
World countries will need to 
import 145m tons of grain, 
mainly from North America, 
Australia and West Europe, by 
1990. They are at present im- 
porting more than 80m tons of 
foodgrain a year, or 10 per cent 
of their 197980 production at 
a cost of neariy £10m. 

This week’s talks will come 
under three main headings: 
food strategies, food entitlement 
schemes and f amin e contingency 
planning. 

The “ food strategy ” approach 
to the problem, UN officials said, 
was promoted last year at a. 
WFC conference and has since 
been adopted by 32 nations. 
Essentially it means toe 
provision of a planned frame- 
work to tie together the 


indigenous food production, 
transport and nutritional needs 
of individual nations and enables 
aid donors to inject cash where 
it is most useful in raising food 
production. 

A new report prepared for this 
week’s conference - examines 
various systems of rationing, 
subsidies and national distri- 
bution schemes under the 
general heading of food 
entitlements. 

The report proposes toe 
setting up of an international 
food entitlements scheme aimed 
at helping governments distri- 


bute what food is available by 
means of rationing or con pons 
while at the same time providing, 
subsidy incentives for local 
fanners to increase production. 

A third report to be e x am ined 
by the ministers calls for an , 
international foodgrain reserve' 
of 12m tons to be kept off the 
market and only released in > 
times of crisis. It also suggests . 
toe construction and stocking of 
emergency grain silos in poten- , 
Hal famine countries and calls j 
for pledges by donor countries 
to prevent panic when famine ' 
threatens. 


Talks on grain embargo 

CANBERRA — Mr. Peter Although he has flowed 
Nixon, Australian Primary Aa5t 2^ n 

Industry Minister, will visit the *?»*••* 

U.S. and Canada next week to h ? s Mocked planned sales 
discuss the UE. embargo on of sorghum and one of maize. 


grain sales to the Soviet Union. 
Mr. Nixon will meet U.S. 


Meanwhile the American 
Soyabean Association CASAl 


Agriculture Minister Mr. Bob and the domestic crushing 
Bergland ’ and other ministers industry are becoming increase 


with responsibilities in the ingly concerned 
international grain trade field in spread rumours 


oveT 

that 


wide- 

West 


both Washington and Ottawa. European processors are crush-. 

Australia has so far com- ing U.S. soyabeans and shipping 
plied with toe U.S. request to toe meal to the. USSR, 
other grain exporting nations An official at the ASA said 
not to make grain sales to the at least 400,000 to 500,000 tonnes 
Soviet Union which could offset of meal may he involved, and 
any shortfall arising from the that the total shipments from 
U.S.' embargo, but is currently Europe to the Soviet Union 
reviewing its position. , could be as high as 1m tonnes. - 
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BRITISH COMMODITY MARKETS 


BASE J miAiS-4 - 

COPPER— towwr on th« tauten ffsial- 
Exchjnge with- tin marital -unabja .to 
sustaJn. the Ka K-pp aniAfl.'-laval far for-.. 
WBid msMl/of £327, Psra latent tailing 
Jn good jwo-way 'business : pushed -the. 
price- downita The. (Jay - s tow of 
before a -atronoar .Ckanex ^poning -end 
a feU In starting: round * riee-_to--£9l9. 
Bur. as 'Come* room .-uH, -thr London •: 
price fail back tn £813 and a ctosa.on 
lira Kerb ;of . CB143L Turnover? 14.32S 
tonnes... . 

• Amalgamated Metal Trading reported; 
that - in tbe - raomfng roah wirobaja 
traded at"£892. flO. 89, Jtiree mqnth*. 
£921. 20 1ft 18, 17. IS. 15. 14> 1«A? 
15, 16. 15, U- Cathode*!, three months ' 
£881. Kerbr/Wirabara, three months 
£9W, 13. 11* )J, 125. 13. Afternoon: ' 
Wfrabara. three months E913^ T2.' tf 4, 
11, 12,. 11X, 12. ‘ Kerb: WIrabere,. three 
months £9*1, «. 13,1*. 15,-18, 15. 


.-metal dropped from £7.368 to £7,280. but 
-advanced again when starling 1*11 In tbe 
’afternoon. The backwardation widened 
and forward .material steadied between 
-£7.310 .end £7.230 end closed on the 
Kerb.at £7.320. . Tumovar 1,005 tonnes. 
■ -Morning: Standard- cash £7,400, 
7,410,. 20, three month* £7.430. 7,300. 
7,290, 80. SO 7.300. Kerb: Standard, 
three month* £7,310,-7)300. Aitempon: 
Standard. : three months £7.300. 10- 
Kerb i - Standard, three 'months £7.320. 


p-m. .+ or 
Unofficial — 


TIH 


e-on- rfron , 
Official l y j Ut 


COPPER 

*.*Hn-. l+ocT- .-.P-tf. 

OfflolaJ — ^npfftoleJ 


wi rebare 


a 

Cash....:..! 888-9. — ^ TBJ ... 8B6--7 - 

-18 

3 months 

813^4.6-14.6' -912r3\ 

pill 

Cathodes 

.7. , . .f.TOM 

-Itfi 


862-5 .—19 .89141 

-IU 

Ssttlem’t 


W.M 

U^. Prod 

. 668 . fBA 

.... 


Iflgh/Orade-- A }.*] . £ £ 

.OASh —.J 7420-A0 U7B i 7460-90 —BO 
Z month* -7310-30 * 

•etttanW 7440 r 
ttandard • - . 

Cash 174EOAO 

-3 months .7300-10 
Sett! am t .7440 1 
Straits- E, 4*8375 
MewYork — 


-ISO- 7320-40 —96 

i — 79 1 - - . 


—66 I 7480-90 -20 
108 7310-30 —76 


£323. Afternoon: Cash £317, three 
months £323, 22. 21. 20. 19. 18. 17. 
16. 15, 16. Kerb: Three months £315, 

16 -17. - - 

? I m.nv iVor|‘"pjn. +o 
LEAD j Of tidal | — i Unofficial — 

~ f i \~S ~ I £ £ 

Cm»l~....} 317-8 ■— 37 V 810-1 -16 
3 months 323-4 .-IU 316A -H.fi 

B’ment ,J 818 17 — j 

U.S.'S pot.- •; - 1 -...'.I “36-40 I ...... 

ZINC— Moved narrowly in routine 
trading as forward metal held - between 
£307 jnd £312. The close on tha Kerb 
was Sb7.5. Turn over; 5.425 tonnes. 

Morning: Cash £299, three months 
£308, 09. 09.5. 09. Kerb: Three months 
£309. Afternoon: Three, months £308. 
10, 09. 08. Kerb: Three months £308, 
07. 08. ' 


the past seven days tha only physical 
Interest today was light scale down 
consumer buying, reports GUI and 
Duffua. 

•l + or' 


No. 1 
R-5.S- 


Yesft’ mays Previous] 
Close Close 


COCOA 


Yo*terd*ys 

Close 


Buainea 

Done 


July. 1040-43- —11.5 1054-26 

Sep 1071-72 U-2.5 1080-55 

Dec-' 1119-20 1+9.0 1128-04 

March. 1164-55 +15.5 116047 

May. 1186-82 [+11.81290-75 

July 1206-15 +7.5 1214-01 

Sept— 1216-45 I - - 


Business 

Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


8f.46-60.40 

B8.0II-G4.D0 

88.00-66^0 

70.40-89.80 

73.80-72.00- 

76. BO 

77.80 


—27. 


the £sst over the . waaksnd. - Forward 


LEA D Fe e l e r after -forward- mats I had 
made a fimv start between £326 and 
£329. But as the price fell beck, some 
stop-loss selling, entered the m arke t 
and -this caused a decline tq £322. 
Altho ugh^ 'die - price pmedled. around 
£323; some ip4<i«int>a{ selling was evl- 
daiit fg the' eftemoah, leading tha price 
down to £315 a'nd-e -cloM on the Kerb 
of £319-5; Turnover: 12.900 tonnes. 
..'Moriilngi Caah £322.' .19. 17.. three 
months £327. 28.5, 26. 25; 24^, 24, 
23.. 22. 23. 24.. ; .Kerb: Three months 


l ZINC 

a.m. |+ ori 
•Official J- — 

""p-m- .rf-Of 
Unofflorij — 

Caah — 
3 months 
S'manL_. 
Brlmwte 

£ 1*1 
297-8- —3^ 
309-£5 -8.J7I 
_ 298 —4 

■ * 
895-7 
| 307-8 

i *37.5 

£ 

_a.a 

—.5 


Safes: 5.702 (8,972) lots of 70 tonnes. 

COFFEE 

Reports of colder weather In Brazil 
coupled with ■ lower forecast for the 
T 880-81 coffee crop encouraged a 
steadier than anticipated market, 
reports Drexsl Burnham Lambert. The 
upward momentum was fuelled hy con- 
tinuous commission house buying snd' 
prices rallied sharply In active trading 
conditions until lets profit-taking cut 
into gaine slightly. . - 


J uly ...... .k9.40-88.50150.6O-8 1 .60 

Aug miM1JM1.1MU6 

JI»^Sept!MJIL60.70(61.50-81.70 
Oct- Decj84 J0-B4.40J65. 10-86,50 
Jan-Mar«7.3D-fl7.40'89. 10-68J0 
Apr- J nel70.00-70.20;70.70-7o.s0 
J 1y.-6eptp2.70-7ajn, 73.80-71.40 
Oet-Deq7S.30-7B.90 76.80-78.00 
JeivMsri77 .70-77.00 78.40-78JB0 
~ Sales: 237 (544) at 15 tonnes, non* 
ar 5 tonoee. 

Physical closing prices (buyer) were: 
Spot 57.25p (57.50P): July 61.75p 
(62.50p); August- 6Z-75p (63.50p). 

SOYABEAN MEAL 

The London market opened un- 
changed to slightly easier and with 
lack ol demand in cash markets kept 
prices on the defensive, reports T. G. 
Roddick. However, late in session a 
weaker-starting steadied the marker. 


Juno 2 ! + or 
1880 — 


Metals 

Aluminium ..... 
Free Mkt 

Copper...— 

Cash w'bar_ 
3 TTrths _ 
Cash Cathode., 
3 mths 

Gold troy oz.— 
Lead cash. — 
3 mths 

Nickel , 

FreemkKciftlb 


®*10rtl5 . 
J90/T7ID 

£ 86.5 

13.5 

—66.5 

£891^ 

9558.5 

£310.6 

£S15.5 

£3.336.6 

265/2ffie 


-ISJX06S.B 

-11.5^884.5 


PlaUn’mtr'y oz ,£189- 193 

Free mkt ,£360.70 

Q*ilcksll*vert—|§590f400 
Silver troy oz— 168 1.05p 


+10 


I-1E 

-HAS 


Month 

ago 


[£810/815 

£1788710 

|£877.5 

bC903^5 


+23 

h 13 


5510.5 

£369 

£367.75 

£3.335 

266,305c 


[£188/195 

+ 1C.4'£2*3J23 
i83B5|595 
+54^51555.50 p 


LG. Index' Xim«cd 01-551 3466. . Ita«c jndnth SUver 681/687. 

29 Lament Road, London SW16 OHS. 

£ Tax-free trading -on commodity futures. 

2. Tbe commodity futures market for the small investor. . 



Mumm'm 

turn. 

Official 

t • 
-Por 1 

p-m. 

Unoffio*] 

t+or 

. CORAL BTOEX:- Close 411/416 (—8) • 

Spot lMt „. 
3 month a 

1 

. '£ 

717-8 

713.5-4.0 

£ 

-413 

£ 

719-31 

717-8 

£ 

-1Z.fi 
—IB . 
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Tel: 01-248 5115 or 01-^48; 8000 t Exf. 211 

finano^dmes , 

- ■ EUROPE’S BUSINESS NEWSPAPER = 


ALUMINIUR4— Declfnad with forward 
metal . coming under pressure caused 
hy the strong pound, and the disclosure 
of more details about tha labour coo- 
treci s In die IT.S^ Tha price tell from 
£723 to £709 before, in the afternoon, 
tha emergence of some consumer de- 
mand end die weaker tone of starting 
caused a rally, to. a close on the Kerb 
of £720. Turnover 5,450 tonnes. 

. Th™> months £715. 14. 13. 

ft. 12. 11. ‘09. 10; 11. 1Z 13. 14* 
Kerb: Cash £719, three months 013., 
Afternoon: Three months £715, 18, 17. 
18, T7. Kerb: Three month* £718. 19. 
20 . 21 . 


yesterday's 
COFFEE "Close 

+_or 

Butiriaas 

Dona 

£ per. tonne 

July 

1712-18 

+28.5|1718-70 

Sept- 

Nov 

January 

1768419 
17804)1 
1 791-92 
1756-60 
1700-05 
1680-770 

+ 27.qi787-46 
+ 24.0(1793-78 
+ 39.qi740 
+5.5 - 

May. 

July- 



Yest’rdayl -for 
Close | — 

Butinero 

Done 

June 

August. 

October. — 
December. 
February .. 

April 

June. 

£ 1 

pertonnej 
M^.l«.5,+0.<0 
102.7fl-flS.5j — 0.25 
101.40-81.81+0.40 
105.SO-Ofi.Bl + 0^B 
10B.i0-D8.Sr — 0. 18 

no.wMi.o;-oja 

112J0-1B^i+l SB 

mjo-MM 

101J» 

108.50- 105.20 
1Q5.S0-108A0 


3 months._i645.45p r+57.6fi;575.30p 


NiCKa— Lower, but trading was sub- 
dued and volumes were alim. forward 
metal . moved* between " £Z670 and 
£2.680 throughout the day and closed 
on the Kerb st £2,530. Turnover: 114 
tonnes. 

Morning:'. Cash £2.580, three months 
£2,875. Afternoon: Three months £2,680, 


Sales: 4.076 (2^20) lots of 5 tonnes. 

ICS Indicator prices for 'May 30 
(U.S. cents par pound): Other Mild 
Arabicss 1B9.83 (191.17): Robustas ICA 
1976 175.75 (176.25). ICA 1968 176.00 
(178.60). Unwashed Arabtcas 213.00 
(213.50). Comp, dally ICA 1988 194.89 
(196.70). 

GRAINS 

L0M3ON GRAIN FUTURES— New crop 
wheat- opened unchanged to 15p lower, 
some buyipg 'Interest steadied values 
but seKare eased values to close 20p- 
40p lower on the day. Barley saw 
similar trading - and closed 25p-35p 
lower, reports Acll. 


SUGAR 

LONDON DAILY PRICE (raw sugar): 
£330.00 (£346.00) a tonne cif for June- 
July shipment. -White sugar daily- 
price was £350.00 (£358.00). 

The market opened near pre- 
weekond levels but buying interest was 
not sustained and prices drifted in 
moderate trading conditions, reports 

C. Czamikow. ' 

Sugar 

Pref. Yest’rriays Previous Butin ess 
Comm. Close Close Done 
Con. 


Tin Cash 

3 mths - 

Tur»g«ten22-04fl 
Wolfrm 89JMa« 
Zinc cash—.—! 
3 months — 
Producers — | 

Oils 

Coconut (Phil). 

Groundnut 

Linseed Crude.; 
Palm Malayan. 


•£7.475 

£7.320 

<[8142.49 

15188(148 

'fisaejoo 

[£307.5 

8780-826 

8640* 

t 

£404 

6572-SOx 


Copra Philip — 18430 
Soyabean (U^)l8269.80 
Brainji 
Barley Futuresj£95.50 


£ par tonne 


NICKEL 

• -a-m. 
Official. 

+ or 

p.m. 

Unoffia’I 

+ * 

Spot ... 

3 months 

8586-90 

2675-80 

—1I.E 

2590-61D 

2680-6 

-5 
-*10 ’ 


WHEJ 

Mirth 

IT * 

Yestarday 

elesa 

+ or 

BARLEY 
Yesterday.+ or 
close [ — 

Sept. 
NOV-- 
Jan._ 
Mar- 
May J 

94.00 
- 9735 - 
101.76 • 
106.10 
10BM 


•91.45 1 '—0.55 
-95.50 -0.30 
99^5 ;-OJ5 

102.70 —025 

106:0 0 i 

—0.55 

-040 

-030 


Aug. — .i5Bi.BO-82.Kl 
Oct. — l387.0fi-67.20 


384.00-84.76 

890.10^ AO 


898.00-80 JK 
401.06386 JJ 


French NoSAM ; 

Wheat — I 

No. 1 Red Spg.l X 
No2HardWlntJ t 
Eng. MJlUngr_! J 

Other 1 

commodities 
Coooa ship.t — £1,122 
Future Sept. |£1,071A 
CaffeeF*t'Sept.<£l768.5 
Cotton A.lnd«oti8.680e 
Rubber (kiloj ... 67£Bp 
Sugar (Raw/.... (£330 
WOO ftp's 64a kli2B3p 


1-20 ]£7,710 
— 75 te7.466 

1*144.50 

18138/ 145 

-2.26, £299 
-0.50 [£309.75 
....18700/825 


8555 

MMte 

£4<M 

866730 


8350 

—0.50 

£91.15 

t 

t 


j- 


NEW YORK. June 2. 
THE LIVESTOCK complex recorded 
limit to near limit losses on veiy 
poor cash demand for hogs and cattle. 
The grains and soyabean complex 
finished lower due to increased nun 
in most crop areas. Gold and silver 
advanced on sharp" gains in London 
spot gold. Trade selling and com- 
mission house ■ stop-loss selling 
weakened copper prices. Coffee posted 
limit gains on news of cold weather 
In Brazil. Cocoa was mixed with 
pressure on the nearby contracts due 
to commercial selling. Sugar finished 
lower on profit-taking following the 
recent sharp advance. Cotton 
weakened in thin trade, reported . 
Helnold. 

Copper— Juno 91.10 (92.50). July 

92.00- 92.40 (33.40), Aug. 92.55, Sept. 
93 £0-93.30. Dec. 94.70-95.30. Jen. 
£>.50. March 96.35, May 97.20, July 
98.10. Sept. 99.05. Dec. 100.50. Jen. 

101.00. March 101 £5. Seles: 5.600. 
Potatoes (round whites)— Nov. 74.3- 

74.4 (75.0). March 87.7 (89.3), April 

98.1- 98.5. Sales: 228. 

Sugar— No. 11: July 33.50-33.65 ( 
(35.17). Sept. 35.30-35.40 (35.53). Oct. 
35.40-35.80. Jan. 36.50-35.95. March 
36.70-36.80. May 36.45-35.55. July 35.60. 
Sept. 34.66-34.76. Oct. 34.32J4.40. 

Tin— 788.00-795.00 asked (793.00- 
804.00). 

CHICAGO, June 2. 

Lard — Chicago loose 17.50 (same). 
New York prime steam 19.00 (same). 

Chicago Imm Gold — June 564.0-568.0 
(541.7).. July 571 .D (547.0). Sept. 
581.5-583.-0. Oct. 687.3. Dec. 597.4- 

598.0, Jan. ■ , March 616.0-617.0, 

April 621.0. 

Live Cattle — June 64.30-64 £S (55.30). 
Aug. 63.87 (55.37), Oct. 62.47. Dec.- 
63.87-63.95, Jan. 64.60, Feb. 64.85-64.90. 
April 85.37. 

Live Hogs-June 32.80-32.55 (33.00),, 
July 33.95-33.85 (34.77). Aug. 33.10., 


32.80. Oct. 34.00-33.85. Dec. 37.15"- 
37.15. Fba. 40.15-40.30, April 39.62, 
June 43.90, July 44.20. 

$$Maize — July 273VZ74 (276 s ,). Sept 
2824-382*, (2864). Dec. 290-2804. 

March 3014-3014. May 309-3094. July 
3134-314. 

Pork Bailies — fuly 28.10-27.90 

(29.37). Aug. 27.9^-26.10 (29.42), Fab.' 
41.10-41.20, March 40.95-41.05. May 

41.80. July 42.75. Aug. 420.5. 

- Silver — June 1485.0-1487.0 (1382.5). 
July 1461.0 (1401.0), Aug. 1470.0, Oct-.. 
1491 J), Dec. 1512.0, Feb. 1533.0. April 

1554.0. June 1575.0, Aug. 1596.0. Qct.' 

1617.0. Dec. 1B38-0. Feb. 1659.0, April. 
18800. June 1701.0, Aug. 1722.0, Ocv 

1743.0. 

(Soyabeans — July 615-6154 (6234)'. 
Aug. 6224-6224 (6314). Sept. 6304*631; 
Nov. 644-B444. Jen. 859. March 674.' 
Mav 685. July 894, 

NSoyebeen Meal-^July 168.2-108.3 
(170.5), Aug. 171 .0-171 .1 (173.3). Sept. 

173.8- 173.9. Oct. 176.57138.8. Dec, 

180.8- 181.0, Jen. 183.1-1B3.3. March 

186.8- 187.0, May 190.0-190.3. July 

194.0-195.0, Aug . 

Soyabean Oil— July 21.10-21.13 
■121.52), Aim. 21.33 (21.76), Sept. 21.50,. 
21.55, Oct. 21.75. Dec. 22.15-22.17. Jan. 
22.30, March 22.85. May 22.05-23.00.' 
July 23.20-23 JS. Aug. 23. 35- 23 Ml. - 
t Wheat — July 3874*398 (4024). Sept.' 
411-4114 (4154). Dec. 4274-4284,' 

March 441-4404. May 4464, July 450-' 
WINNIPEG. June 2. 

5 Barley— July 124.30 (124.20). Oct: 
120.00 (119.70). Dec. 119.00, March* 
118.70. 

All cents per pound ex-wsrehouse 
unless otherwise stated. * S par troy 
ounce. 1 Cents per troy ounce. 
41 Conta' per 56-lb' bushel:' f Cents' 
per 60-lb bushel. U $ per short ton 
^ 'TO lbs). § SCan. per metric ton. 
5&.S per 1.000 aq. feet, t Cants per 
dpzen. 


EUROPEAN MARKETS 


+ 8 >£1.252 

+2A £1.216 
+27.5l£l,714.fi 
H)jsSa.65o 

I — 26 £289 
2 |OT2pkUo 


SILVER 

Silver was fbrad 34.35p an ounce 
higher fpr spot delivery In the London 
bullion market . yesterday at £6.2185. 
U.S. equivalents of the fixing levels 
were: spot SI 4.65; up 95c; three-month 
$14,988, up $1,018; six-month S15J291, 
up . $1,052; and. 12-month' $15.9?; up 
$1.1480. The ■ metal opened at £5.95- 
£8.15 (S1AS144). apd dosed at £8.2fl. 


SILVER 

flpy.fflt- 

Bullion !+or 
fixing — 
prlo* j 

L-M-E- 
P-m- . 
Ifnoffld 1 

Spot 

3 months 
8 mouths 
ISamatlis: 

,621^6p+S«A 621. Bp 
6«.46p-H74 644p 
667.8Op+40^ - 

706.60p+45.2| - 


Fl-«r 


IME— Turnover 189, (130) lots of 
10,000 ounces. Mamina; Thru months 
640. 42. 44 43, 413. 41. 45. 42, 43, 
4i5. Kerbs: -Three months 642. 39. 
Attemqon; Three months 650, 61. 50.5, 
50, 44 45, 43, 48. 45. Kerbs: Three 
months 645, 49. 49jS. 52. 53. 54. 57. 
58. 60, 61, 63, 65, 64, 63. 64, 65. 64. 

COTTON 

UVBtPOOL— Spot and ahipment sala» 
amounted to 180 tonnes. - Fair general 
demand an. spread over 'numerous 
varieties, wfthpvi any major uptake 
developing: 'Uaqra remainad.cautious in 
the face of. economic problems. 

COCOA 

Cocoa futures; -traded, within 225 
range- and Hosed - line altered to die 
levels of Friday evening. Following 
subemsifei 'ebfas by produce* during 


Business done— Wheat: Sept. 94^5- 

94.00. ; Nov. 88 £5-38.00, Jan. 102.05- 

101.75. March 106.10-105.m, May 
109.00-108.85. Seles: 111 lots of 100 
tonnes. Barley: Sept. 91.90-91.45, 
Nov. 95.90-95J50, Jan. 99.75-8955. 
March 1C8.10-102.80. May 106.45-106.00. 
Sales: 191 Mots of 100 tonnes. 

IMPORTED— Wheat; U.S. Oaric North- 
ern Spring No. 2. 14 per cent June 

91.75. July 92.25. Aug. 94.00 tranship- 
ment East Coast. Maize: French June 
117J5Q East Coast. South African Yellow 
June-July 77.00.. Bsrieyi'.Engfith Feed 
•fob June 98.00 East Coast. Rest un- 
quoted. 

• HGCA — Locational ex-farm spot 
prices. . Feed bsriey: Eastern 32.50. E. 
Midlands 92.60, N. East 82.00. Scotland 

90.00. Other nulling wheat: E. Midlands 
102.80. The UK. Monetary .Coefficient 
for die week beginning Monday, June 
9 (be sad on HGCA rolculfltiona using 
four days exchange rates) Is expected 

. to remain unchanged. 


TEA AUCTION 


LONDON TEA AUCTION— 49.376 pack- 
ages were offered at yeaterda/s auc- 
tion. demand urea Improved. Assents 
were often dearer except plainest types, 
Doosre were also rosier. Africans were 
firm to dearer except plain, poor leaf 
types. Quality Ceylons were dearer 
but BOP's were lower. Quotations: 
.Quality 1£0p per kilo (150p); Medium 
t03p (103p); Plgin 71p (71 p},. 

• RUBBER 

Seles: 24 (68) lots of 100 tonnes. 

The London physical market opened 
slightly easier, vurith little . interest 
throughout tbe day; closing on ■ weak 
not?- ' Lewis and Feat reported a 
Malaysian godown price oi 269 (291) 
cents a kg (buyer, June). 


Sales: 7,516 (12,111) lots of 50 
tonnes. 

NUMBER 4 CONTRACT— Close (in 
older buyer, seller only). Aug. 370.00, 
370.50: Oct. 380.25, 380.76: Jan. 383.50, 
386.G0: Mar. 388.00. 388.50; May 388.00, 
391.00: Aug. 382J». 388.00: Oct. 379.00. 

388.00. Sale^ 1,246 (1.319). 

Tata and Lyle ax-reflnBry price for 
granulated basis white sugar was 
£324.7 (same) a tonne, tor home trade 
and £470.50 (E482J30) for export. - 
International Sugar Agreement (U.S. 
cents per pound fob snd stowed 
Caribbean port). Prices for May 30. 
□ally price 34.45 (33.68): 15-day 
average 32.74 (32.41). 

WOOL FUTURES 

BRADFORD WOOL— Dealers said 
strength of sterling was keeping prices . 
lor tops very competitive. Prices were 
' softer, with little business done. 

LONDON NEW ZEALAND CROSS- 
'S REDS— Close (In order buyer, seller, 
business, sales). New Zealand cents 
par kilo). Aug. 378, 379, nil, nil: Oct. 
376, 379, nil, nift Dec. 376, 379, nil, 
nil; Jan. 376. 379. 377. 4; March 380. 
383, 382-381. 5: May 382, 388, 382, 3:. 
Aug. 382. 381. nil, nil; Get. 382, 381. 
nil. nil; Dec. 382. 387, n[t, nil. Seles 12. 

. SYDNEY GREASY WOQL-Close (In 
order buyer, ssliar, business, salae). 
Australian cents per pound. July 
488.5. 491.0. 480.0-485.0. Z73; Oct. 

475A 476.0, 479.0-474.0,. 148: Dec. 

476.0. . 476.5; 479.0-478, Q, 117; Mar. 

477.0. 47B.0, 47B.0477.0. 34; May 

477.0, 478.0. 479.0-477.0. 42; July 

481.0, 483.0, 480.0-480.0, 2: Oct. 482.0, 

484.0, 462.0-481 .0, 4; Dec. 483.0. 486.0, 
-v StiW 620, 

- - - sk • 

GRIMSBY RSH— Supply good, 
demand good. Prices at Chip’s side 
(unprocessed) pw stone: Shelf- cod ■ 
£4,00-£4 j 50L codling* £2£D-E3.80. Large 
haddock E3.30-E5.40, medium £3.30- 
£4.40, email £2-50- £2.90, Medium plaice 
£3.60. best small E3.6O-C4.S0. SUnnpd 
dogfish (medium) E3JXJ-E5.00. Lemon 


u June, s June/July, w Aug. .x July, 
z Indicator. 5 Buyer. 4 Per 2754b flask. 

solas (large) £8.00, (medium) £7.50. 
Rockfieh £2.00-0.40. Reds £2.00- £2. 30. 
5a ithe 0.00-0.80. 

MEAT/VEGETABLES 

MEAT COMMISSION— Average fit- 
stock prices at representative markets 
on June 2. GB — Cattle B4)ftp per 
kgfw (-0^3). UK—Sheep 162-02p 
per fcg eatdew (-f-Z58). GB— Plga 
67.63p per kglw (+0.02). 

SMITH FI ELD — Pence per pound. Beef: 
Scottish killed aides 58,0 to 73.0: Eire 
hindquarters 83.0 to 8S.0. forequarters 

47.0 to 50.0. Veal: Dutch hinda and 
ends 102.0 to 106.0. Lamb: English 
email new season 72.0 to 78.0. medium 
new season 70.0 to 76.0. imported 
frozen: NZ PL 60.0 to 60.6. PM 58.0 
to 68.5. Hoggets: English 40D.ro 54.0. 
Pork; English, under 100 lb 42.0 to 
50.0. 100-120 lb 40.0 to 48.0. 120-160 lb 

39.0 to 46.0. 

COV9TT GARDEN— Prices In starting 
per package except where otherwise 
stated: Imported ' Produce: Oranges — 
Jaffa: Valencia Late! 50/189's 4.15-5.60; 
Egyptian; Valencia Lutes 75/125's 2.50- 
2.60; Moroccan; 54/1 13’s '3.80-4.80; 
Cypriot: Valencia La tea 3.60-480; 
Arizona: Valencia Lotos 72/113 4.90- 
5.7Q; Outs pan Navels 3.8D4J0. Lemons 
—Italian: 100/150'a 42D4.50, Spania: 
Trays S/45'a 1.90-2JZ). boxes 4.80- 
5.50: Ouispan: Boxes 4.80-620. -trays 
2. BO-2.80. Grapefruit— Cypriot: 20 kg 
4.50-6.00: Jaffa: Boxes 40/55's 5.00-5.50; 
Outspan: 3.95-4.55. Apples — New 
Zealand: Sturmer Pippins 8.20. Cox’s 
Orange Pippins 163's 10.20: Tasmanian: 
Jonathans 8£0-8^0. Golden Delicious 
730-7.50. Crolton 9 £0-9.00, Sturmer 
Pippins 8.00-8.50; Chilean: Granny 
Smith largB boxes 125/150's 7^0: 
S. African: Golden' Dsliclous 8.80-9.00. 
Starking 7.3D£,30, White . Wiptcrc 
125/180's 8.70-7.00. Granny Smith 7.80- 
8^0; Argentine Red Delicious' 8.80-9.00; 
Dutch: Golden Delicious 22 lb 2.30: 
French: Golden Delicious, boxes 40 lb 


ROTTERDAM, June 2. 
Wheat — U.S. No. 2 Red Winter July 
SI 79. Aug. SI 81. Sept. STB2. U.S. 
No. 2. Nonhem Spring, 14 per cent, 
June 3183. July SI 94, Aug. S196, Sept. 
SI 97.50. Oct. S201. Nov.. S204. Dec. 
$209. Rest unquoted. 

Maize — Spot Sl'44, June $135.75. July 
$137. Aug. SI 39.50, Sept. $141.50, Oct.- 
Dec. 5145.50, Jan. -March 5164 sellers, 
June $135.60 traded! 

Barley— June *143.50. July $145.75. 
Aug. $148. 

Soyabeans— U.S. Two Yellow Gull- 

ports Jurb $259.50. July S2S0, Aug. 
$362. Sept. £283-22, Oct.-N ov. $268, 
Dec. £273.25, Jan. $277.25, Fab. 
£282.75. March $285.50 sellers. Argen- 


tine- June S2S3.50, . July $254.25, Aug. 
5257, Sept. $262.50 sellers. 

Soyemeel— 44 per ront protein U.S. 
afloat $222. May $221, June $220.50. 
July $221. Aug. $221.50, Nov.-March 
S238. Brazil Pellets afloat $227.. May 
5225, June $224. July $225-50. Nov.. 
March S247. 

PARIS. June 2. 

Cocoa (FFr per 100 kilos)— -July 1050, 
Sept. 1035-1050. Dae. 1060-1066. March 
1106-1110, May 1110-1140. July 1120^ 
1150. Sales at call 5. 

Sugar (FFr par 100 kilos)-^July 3400- 
3480, Aug. 3500-3510. Oct. 3B16-3630.- 
Nov. 3590. Dec. 372S-3735, March 3800- 
3840. May 3840. July 3850. Sales at 
call 13. . . . 


INDICES 

FINANCIAL TIMES 


DOW JONES 


. Dow I May } May 
Jones i 30 , 29 


May 3044 ay 29 'M'nth agolYear ago 


260.35 267.83 374.60 


276£2 


Spot ...j4 22.641429,32 
r 's|448.54!451,3 1 


Fiur' 


Month 

ago 


W23.82] 

(429.61 


Year 

ago 

530.51 

596J6' 


(Base: July 1. 1952-100) 

MOODY'S 


(Average 1924-25-28-100). 
REUTERS • 


May 39(May 29! M'nth agolYear ago 


1110.7 1 1 110.61 1104.9 1 1080.1 


June 2 iMay 30 

M'nttr&go 

Year ago^|- 

1SS4.1 1710.0 

— 

1574.9 | 


(December 31. 1831-100) 


(Base: September 18 . 1931-100} 


138/188's 4.80-6.00, ‘ 20 lb 3.10-3.30; 
Italian: Jonathana/Romes 40 lb 5.20. 
Winesaps 5.G0. Pears— S. ' African: 
Approx. 25 lb Beurre Bose 7.20-7.50. 
Packham's 8.80-9^0: Italian: Passa- 
crossans 12 lb 1 .90-2.10: Victorian: 
Josephines 9.50-10.00. Packham's 9.50- 
10.60, Winter Nelis 8.30-8.50. Peaches 
—Spanish: White Rash 2.00-3.00. 
Yellow Flesh 3.00-4.08. Apricots— 
Spanish: 2.50-3.50. Grapes— S. African: 
Barlinka 7.60. Golden Hill 7.80. Almeria 
7.80: Chilean: Emperor B.70. , .Straw- 
berries— Per punnet, ' Italian: 0.30; 
French: 0J0; Spanish; 0.30. Cherries — 
Par pound. French: 0.60; American: 
1.00; Labaneae: 0.60. MeJons^-lsreoH: 
Gslla 6.50. Spanish: 8/1Ve 5.00, Ogens 
4.50. Mariana 6 kg. 2.50-3.00. Water 
Melons— Israeli: 6.00. Avocados— 

S. African: 3.50-3.60. Bananas — 
Jamaican: 28 Lb per poupd 0.19. 
Tomatoes— Dutch: 4JD0-4J0. Guernsey: 
4.00-4.30; Jersey: 4.00-4 JO. Onions — 
Dutch; 5.60; Canary; 6,00; Spanish: 


5.50; Egyptian: 6.20-6.30, Potatoes 
Egyptian: King Edwards 3.60; CyprU 
New crop 20 kg 3.70; Jersey Per poui 
0,14-0.15; Valencia: 44. lb 3.( 
Majorcan: 44 lb 4.40-4.60; Frene 
Dukes. 5.60. Princes 4.60: Greek: 3.6 
Carrots — French: 4.50; Italian: 3.£ 
Dutch: IQ kg 4.00; Cypriot: 3.40. Bei 
roots — Cypriot: New crop, approx. 28 
3.50: Italian: 2.50. 

English Produce: Potato**— Per b 
2.00-2J0. Mushrooms — Par pound 0.6 
O.K. Apples— Per pound. Bremley 0,1 
0.16. Strawberries— English per V 

0:20-0.25. Carrots— Per beg JL4 
Cabbages P e r bog 1.80. Caultfiowa 
—Per J2's English 3.404.8 0. Cticumba 
--Traya 1S/2Q-8 2.00-2.40. Tomatoes 
Per 12 lb 3.80-4 JO. Lettuce — Per pom 
round 0.SJ-C5D. Rhubarb— Par .pom 
® l 5? oor 0.06. Onions— Par bag S.c 

6 JO. Beetroots— Par bag round 1.E 
- L°°- . Ca,Br y-rEnali»h .12/3' 
'im^' 80 ' ^® ,>a {* fll ^ -Par P<»nd 0; 
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LONDON STOCK EXCHANGE 




Gilt-edged fall despite fresh call for MLR reduction 


Oil and Golds enliven drab session in equity sectors 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings totns Dealings Day 
May 12 May 28 May 30 June -9 
June 2 June 12 June 13 June 23 
June 16 June 26 June 27 July 7 

* " New time " dealings may take 
place from 9 am two business days 
earlier. 

Comment about the lade of 
scope for Gilt-edged securities 
and the likelihood of the new 
medium tap stock, announced 
last Friday, overhanging the 
market coupled with predictions 
that Minimum Leading rate 
would remain at its present high 
level until the late summer 
generated a nervous atmosphere 
throughout British Funds yes- 
terday. Against this background, 
the market was extremely sensi- 
tive to offerings and long-dated 
stocks ended the day with falls 
ranging to Just over a point 
Mediums recorded losses extend- 
ing to l which made the terms 
of the proposed new issue even 
more unattractive. 

Still lacking in investment 
incentive, equity markets 
remained subdued as the first 
day of the new trading Account 
got under way. Concern about 
UK economic prospects 
heightened following the latest 
FT Survey of Business Opinion, 
which concluded with mounting 
pessimism for the corporate 
sector and of a further rapid rise 
in unemployment. Although 
there Mas little stock on offer, 
leading industrials drifted lower 
in the continuing absence of 
support and the FT 30-share 
index closed 3.2 down at 412.7; 
threequarters of the fall, how- 
ever, was accounted for by the 
combined dividend deductions of 
four index constituents. 

Among the sectors. Oil shares 
provided one of the few areas 
of activity. A revival in buying 
interest was stimulated by hopes 
of a fresh round of crude oil 
price increases, reports of 
increased Middle Bast tension, 
and speculation, about the out- 
come of the North Sea licences 1 
awards. 

Another brisk trade developed 
in Australian trainin g issues and 
energy-related stocks, while 
South African gold shares made 
further progress on the back of 
the strengthening bullion price; 
the rise in gold was partly 
attributed to Middle East uncer- 
tainties. 

The same buyer continued to 
show interest in Antofagasta 
Railway Issues and the Prefer- 
ence rose 2} points to £55 ex- 
dividend, while the Ordinary 
moved up a point more to £77. 

Demand for Traded options 
improved slightly with a total of 
739 trades arranged. This com- 
pares with Friday's 671, and last 


week’s average of 579. Among 
•the more active isues were Cour- 
taulds, Land Securities and 
Lonrho. 


Ottoman Bank jump 

A lethargic banking sector 
was enlivened by the overseas 
Ottoman Bank, which jumped 9 
points to £63 following specula- 
tive support ahead of possible 
developments at Thursdays 
annual meeting. Elsewhere, pub- 
licity given to a broker's favour 
able circular helped Lloyds and 
Midland improve 3 apiece to 
2SQp and 320p respectively. 
NatWest dosed 5 harder at 325p. 
Discount Houses eased in 
sympathy with gilts and Union 
closed 5 down at 445p. Hire Pur- 
chases were dull as hopes faded 
of an early cut in MLR. Wagon 
Finance relinquished 3 to 42p 
and London Scottish Finance 
cheapened 2 to 34p. 

Still reflecting Friday’s 
announcement that Marsh and 
McLennau's bid bad gone uncon- 
ditional, C. T. Bowring continued 
firmly at 163p, up a further 
penny. Composite Insurances 
drifted lower on hick of support. 
Eagle Star softened a few pence 
to 170p xd as did London United 
to 142p. 

Interest in Buildings centred 
mainly on selected Timber 
isues. Fresh speculative support 
took Montague L. Meyer up to 
103p before a close of a net 2 
higher at 99p, while the sector's 
other bid favourite, MalUnson- 
Denny, added a penny at 69p. In 
contrast. Magnet and Southerns 
eased 4 to 15Sp and Travis and 
Arnold lost S to 242p. Buying 
ahead of tomorrow’s annual 
results left Armltage Shanks 1| 
firmer at 86p. The leaders gave 
modest ground for want of atten- 
tion, Blue CJrde closing 2 off at 
314p and BPB 3 cheaper at 173p. 
Red land came on offer and shed 
4 to 145p. 

Sterling’s effect on export 
profit margins left 1CI vulner- 
able, but the price after slipping 
to 34Sp picked up late to close 
at 352p, or unchanged on the day. 
Among other Chemicals, Arrow 
eased 2 to 68p following adverse 
Press mention, while Inter- 
national Paint, a firm market of 
late on the good preliminary 
results, gave up a penny at 67p. 


to 225p xd. The annual results of 
Martin The Newsagent were 
deemed a shade disappointing 
and the dose was 2 lower at 
194p- Forininster gave up 2 more 
at 128p, but revived specula-, 
tjve demand lifted Ratners 
(Jewellers) 4 to 51p. 

Leading Electricals- remained 
under pressure although quota- 
tions often finished a shade above 
the day’s worst. GEC, down to 
342p jn the early business, rallied 
to close only 2 lower on balance 
at 344p. BICC regained an initial 
fall of 3 to . end unchanged at 
I0$p, but Thorn-EMI, a steady 


British Sugar shed 4 to 196p 
on selling prompted by worries 
that S. and W. Berisford’s bid 
for -the company would not Suc- 
ceed; the latter put on 8 to 137p. 
Movements in other Foods rarely 
exceeded a couple of peace in 
either direction. ‘ Bernard 
Mathews, however, were quoted 
ex the scrip issue at 175p up 5. 
Singlo held at 13$p; the price 
and chance published in last 
Saturday’s issue Were incorrect 
Hotels and Caterers reflected 
the general market malaise. 
Lad broke lost 3 to X55p and 
Trnsthonse Forte 2 to 168p. 



Comet dull 

Business in leading Stores 
remained thin and, with the 
exception of GUS,A, 4 down at 
3S0p, most stocks hovered 
around Friday's closing levels. 
Among secondary counters. 
Comet Badiovislon were sold in 
front of tomorrow’s annual 
results and ended 5 lower at 74p. 
C ur r ys fell a similar amount to 
167p awaiting news Of the annual 
meeting, and Moss Bros, lost 8 


market of late, gave up 6 at 
260p. Racal. annual results 
expected later this month, fell 
4 to 231 p. Selected high-fliers 
were again sold and Electro- 
components declined 5 more to 
485p. . Adverse comment clipped 
6 from FarneU, at 246p, but Press 
mention was good for a rise of 
6£ in Automated Security, 256$p. 
Henry WlgfaH eased a few pence 
to 390p ahead of Thursday’s pre- 
liminary results. 

Engineerings plotted an 
irregular course in thin trading. 
Eva Industries stood out with a 
Press-inspired gain of 5 to 55p, 
while Johnson Firth Brown 
hardened a couple of pence to 
40p for a similar -reason. Cham- 
berlin and Hill rose 61 to 51p xd 
and Deritend Stamping advanced 
7J to 146p xd but Pegtcr 
Hattersiey, preliminary results 
due on Thursday, eased 2 to 
102p. Wadkin dipped 5 to 95p, 
while falls of 4 and 3 respec- 
tively were seen in Carclo, 69p, 
and Ran somes Sims and Jefferies, 
145p. The leaders moved wttbdn 
very narrow limits with GKN 
easing a penny more to a 1980 
low of 230p. 


Grand Metropolitan, however, 
held at 130p, while De Vere 
improved 7 in a thin' market to 
20 7 p on favourable Press com- 
ment. 


European Ferries firm 


Secondary Issues provided the 
main focal points in miscel- 
laneous industrials. European 
Ferries rose 8 to I37pxd in res- 
ponse to the chairman's encour- 
aging annual statement, while 
National Carbonisjbog gained 5 to 
12 lp on Press com&ent. Follow- 
ing the publication of terms of. 
the group’s flotation of £2|m 
worth of shares in its South 
West Consolidated Minerals sub- 
sidiary on Thursday, dealings 
were resumed . yesterday in 
Dundonian: restarting at the sus- 
pended level of THp, the shares 
improved to 79p before closing 
at 75p after a fairly lively trade. 
Comment on the long-term rec- 
overy prospects of the toy 
industry prompted penny 
improvements in both Airfix, 12p, 
and Lesney, 19p. Buyers' 
returned for Wilkinson Match, 
10 higher at 115p, while renewed 


speculative interest lifted 
Booker McConnell S- to 220p. On 
the other hand, -nervous offer- 
ings ahead of Thursday’s first- 
half- figures left Burco Dean 4 
lower at 30p. De La Rue, which 
report preliminary figures today, 
declined 20 to 620p, while Alfred 
Dtmhill remained depressed by- 
last week's poor results and fell 
10 further to 285p. Applied Com- 
puters receded 15 to 305p and 
Letraset, the subject of recent 
adverse comment declined 3 
more to lOSp. The leaders lacked 
investment support, and drifted 
lower. Reed International lost 4 
to 163p awaiting today's annual 
results. 

Coral Leisure firmed 4 to 65p, 
after i66p, on ’speculative buying. 
Elsewhere in the Leisure sector, 
Pieasurama added a couple of 
pence to 143 p awaiting Thurs- 
day’s half-yearly results. 

Reports of 2,000 redundancies 
being announced this week 
prompted dullness in Lucas, 5 off 
at 190p, and a slightly easier 
tone among other Components. 
Dowty gave up a couple of pence 
at' ' 171p, while Automotive 
Products shed 3 .to 57p. In 
Garages, Frank Gates added 2 to 
4lp after the increased annual 
profits and dividend, .while 
British Car Auctions rose 3} to 
64)p. Henlys, on the other hand, 
fell 4 to 68p, while Apple yard. 
43p, and Lex Service, 75jp, lost 
2 apiece. 

Newspapers were featured 
only by East Midland Allied 
Press which rose 4 to 81p, after 
82 p following pleasing annual 
results. Elsewhere, McCorquo- 
dale rallied 3 to 103p awaiting 
today’s full-year figures. 
'Properties turned dull as 
hopes receded of a redaction in 
Minimum Lending Rate soon. 
With adverse Press comment an 
additional deterrent. Stock Con- 
version. lost 12 to 390p, while 
Great Portland Estates, 226p, 
and Haslemere Estates, 31 Sp, 
shed 4 apiece. Percy Bilton 
eased 5 to 190p despite the 
increased annual profits and pro- 
perty revaluation, while the 
lower revenue left Marlborough 
a penny off at 37p. Against the 
trend. Bosh and Tompkins put 
oq 14 to 20Sp on speculative 
buying fuelled by bid rumours. 
Losses among the leaders, which 
suffered a setback last week, 
were confined to a couple of 
pence with Land Securities clos- 
ing at 325p xd and MEPC at 201p; 
the latter’s half-yearly results 
are due today. 


344p, while Shell added S. -to 
3S8p. Burinah rose 12 to 215p in- 
response tb favourable Press 
comment about Thistle Field 
production. Ultramar gained 14 
to 354p and Tricentrol .10 to 
356p, while LASMO attracted 
fresh speculative support and 
rose 32 to &38p, as did Siebens 
UIw 35 to the good at " 9l0p. 
A dock put on 26 to 268p in' a 
limited market and - Century 
gained 11 to 165p, the latter 
following the sharply increased 
annual profits and 100 per cent 
scrip issue. Clyde Petroleum 
were quoted at 508p ex the rights 
issue, up IS; the new nil paid 
shares opened at 292p, touched 
?13p, and closed at 310p. ■ 

In Shippings, Manchester 
Liners eased.- & to 21Ap, after 
200p on the disclosure that Mir, 
Frank Narby's Burocanadian 
Shipholdings has sold its 37.6 per 
cent' stake in the former tD a' 
subsidiary of C< Y. Tung. 


Australians lively 

. Mining markets' opened the 
new Account in- much.' more 
subdued form, with the' excep- 
tion of Australians, which con- 
tinued their upward surge. The 
sharp rise in the gold price to 
S55S.50 helped Australian issues, 
hut its effects were offset in 
South Africans by the news of 
renewed political unrest. The 
FT Gold Mines index, -howerve$, 
registered a rise of 6.4 to 339.2. 

Australians maintained their 
buoyant tone, supported by 
strong London buying and the 
firmness of bullion. Poseidon, put 
on 22 to 167p, Gold Mines of 
Kalgoorlie added 26 at 280p and 
Peko WaUsend were 20 bettor 
at 405p. „ 

London F inancials opened 
better but drifted back later to 
close at or near last Friday’s 
levels. Consolidated Goldfields, 
472p, Rio Tinto-Zlnc, 370p, and 
Charter Consolidated, 144p, were 
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• . i 

June 

2 

May 

30 


May 

SB 

May 

27 

May' 

23 

;aso ; 

Government 5ecs._ 

67.11 

611701 

67.87 

6805 

6839 

-eabe 

7283 

Fixed Interest ^ 

.68,12 

68.42 

•68.43 

68.38 

.68.58 

68.19 

76JW 

Industrial 

412.7 

415.9 

417.8 

418.6 

42010 

4233 

eibj 

Gold Mine*. 

539^ 

532.8 

-324.4 

3323 

317.7 

3X0.1 

. 1944' 

ore. dm. ytetdx-u. 

8.69 

■8.63 

8.81. 

069 

.833 

8.45] 

5/78' 

Eamlngs^Ykl. % (fun) 

2L09 

S0^& 

*089 

20,93 

50.78 

. aojs 7 


P/E R«tto^Tet) ri. 

■' 5.76 

8.79 

,6.801 

8.80 

5.85 



Total bargains ^ ,ix 

:ifl,195 

20^70 

18,361 20,099 

isjrm 

17,43 ll 


Equity turnover £m 



116J4 

92.66 

96.27) 

100X0 

96.09 

-_a&28 

Equity bargains total 

— ' 

16,716] 

13,7631 13,8711 

12,573 

12^307| 

lapse 

- ' —L. 


’ to Bui 413.2. IT am 412.*.. Noon 413.lt l P"] 4*2.7, 
2 pm 412.7. 3 pm 412-7. 


.‘7. 


Latest Index. 01-24® 80®. 

- •Na»s^38.; 

. Basis lOQ'^Govi: S«*. 15/10/26. Fixed tot .1928. 
1/7/38. Gold Miner’ 1 2/3/55. SE Activity July-Oac. 1942, 




Industrie! 


HIGHS AND LOWS 


S.E. ACTIVITY 


Govt, Sees. 


Fixed mt_ 


ihd. Ord.. 


Gold Mine 


1S80 

Since Compibftfn 

High- 

LOW 

High 

Low . 

69J16 

es.es 

127.4 

49.18 

(2V1) 

. (7/5) 

(9/1/Sfl) 

(3/1/7B) 

69.61 

04.70 

150.4 

50.53 , 

(21/7) : 

(JO/3) 

(28/11/47) 

(3/1/75) 

418.8 

406.9 

668.6 

49.4 

(15/2) ' 

(5/1) 

(4/5/79) 

(28/0/43) 

377.9 

266.5 

442.3 

4S J5 

(22/2) 

1 (10/0) 

(ZM/7B) 

(2B/1WD 


. . ■- 




Jun* 

«iy- 


.2 

'to-;-;: 

—Dally- 


- 

Gilt Edged— 
industrial— 

95.0 

.109^ 

via" 

110*- 

Speculative: 

4a i 

■ ■ 3814- 
:7«? 


5-day -Avne. 
Gift Edged— 

nos:s 

100.7] 

Industrials.. 

- 109.6 

-lOBjei 

Sneculatlve. 

36.7 

' 32 JT 

Total*..— — 

75.7 

74.8 


U*V, 




u 

E 


■.I- 

•7- fc 


\y... 


V /fr- 


ail- - unchanged; but SelecdSon 
Trust lost 10 to close at 638p. 

South African Golds followed 
the rise in the bullion price, but 
interest was tempered by the 
unsettling . political news. 
Although the tone was firm, 
there was~ little demand * and 
prices were often below the best. 

Vaal Beefs added i at £28 
and, among lower-priced stocks, 
Venterspost gained 47 to 701. 
while Western Areas pur on 9 
to 344p, 

South African Financials fol- 
lowed the trend set by the Golds 
in quiet trading. De Beers were 
8 better at 404p and General 
Mining added 20 to 780p, while 
Anglo American were unchanged 
at 575p; the latter’s record 
results came after trading hours. 


- Platinums started 

somewhat better , but eased later- v 
Impala gained 9 -to \2J%g: 
Rostenbnrg added 7 to 212p: aaJjf 
Lydenbnrg were unchanged at 

lisp. 


NEW HIGHS ANaf % 
LOWS FQR . 1980 ^ 5 ; 


Tfw. folFowIjtB starts emoted 'Iirrkt. 
Share. .Infortnatio* Service resreraSy 
■tteJnsil new Hlsta and. .Lows, tor VOtOJ- 


NEW. HIGHS (28) 


V- 


BRITISH FUNDS <S» 

Tnut Vir Trws. VSr. 1983 'T 1 

Trees. Var. 1982 . . "•)'« 

FOREIGN BONDS (2) 
Antotawta Rfy. AatofaH. Rlr. Soc ph 

Ottoman Bank '****<» 


- 5. 


Hall tMJ 


Oils move ahead 


Interests in Oils picked up 
considerably. Buying ahead of 
Thursday’s first-quarter figures 
lifted British Petroleum 10 to 


FT-ACTUARIES SHARE INDICES 


These imfices are fire Joint compilation of tire Financia/ Times, tire Institute of Actuaries 

and the Faculty of Actuaries 



ACTIVE STOCKS 


No. 

* Denomina- of 

Stock tion marks 

LASMO 25p 

Burnt ah Oil £1 


Premier Cons. ... 

BP 

Shell Transport... 

Boots 

Distillers 

European Ferries 

GEC 

Marks &, Spencer 
NatWest Bank ... 
RTZ 


5p 

25p 

25p 

25p 

50p 

25p 

25p 

25p 

£1 

25p 


16 

14 

11 

10 

10 

8 

6 

6 


Rush £ Tomkkins 25p 

Ultramar 25p 

Grd. Metropolitan 50p 


Closing 

Change 

1980 

1980 

price (p) 

on day 

high 

low 

680 

+32 

680 

337 

215 

+12 

249 

162 

94 

+ 4 

98 

39i 

344 

+10 

412 

320 

388 

+ 8 

410 

314 

178xd 

— 2 

198 

158 

184 

- 3 . 

219 

184 

137xd 

+ 8 

142 

98 

344 

2 

388 

326 

83 

— 

96 

77 

325 

+ 5 

373 

305 

370 



485 

327 

208 

+14 

208 

116 

354 

+ 14 ■ 

354 

206 

130 

— 

145 

120 


OPTIONS 

DEALING DATES L. Meyer, 

Last Last For 
Deal- Declare- Settle- 
lug tion ment 
Jun. 6 Aug. 28 Sept 8 
Jnn.20 Sept 11 Sept 22 
Jul. 4 Sept 25 Oet 6 
For rate indications see end of 
Share Information Service. 

Calls were dealt in MaiUnson- 
Deny, LRC. Premier Oil, Hasten - 
burg. Coral Leisure, Montague 


First 

Deal- 

ing 

May 19 
Jun. 9 
Jun. 23 


Inveresk, Poseidon, 
Oil Search, Steaua Romana, 
Barm ah. United Carriers, 
Charterhouse, Town and City, 
Pacific Copper, British Land, 
M. P. Kent, Nelson David, 
Lonrho, Giltspur, South vaal, 
Grootvlei, Welkom and Stfl- 
fontein. Puts were arranged in 
Land Securities, Lee Cooper, 
Boots, Steaua Romana, Unitech 
and Berkeley Exploration. No 
doubles were reported. 


RECENT ISSUES 


EQUITIES 




Issue 105 1 S Sg' 


I960 


pnee ;e«j i4 5o: 

p: .<0. !Jqs ; 


stock 


o°- “ a 'Jfi- 


i High l Low 


ia 


lo> 


FIXED INTEREST PRICE INDICES 


Brithfe Government 

n 

Day’s 

T 

ad adL 

xdaiO 
1980 
to date 

1 

UnterfijetoS. 

■ 103J4 

-flja 

035 

437 ■ 

2 

5-15 years... 

mi& 

-482 

- 

027 

3 ' 

Over 15 years-—-— 

11195 

-0.90 

— 

481 

4 

ImrtwraMw ■■■■■-■ 

127 A3 

-8.77 

022 

030 

5 

An docks™ 


-M7 

013 

4.47 



FIXED INTEREST 

YIELDS 

Bribsft Gort. Av. Grass Red. 

Moil, 

June 

2 

i 

Year' 

(aww*J 

1 

7 

Low 5 yearL.— 

1233 

1228 

1228 

12JZL 

1215. 

1215 

in 

10X7 

3 


1127 

4 


3431 

1199 

MJM 

1183 

1169 

1208 

5 

Coupons 15 yesiL 

6 


1183 

3189 

1209 

7 

HWi 5 years 

1433 


1177 

8 

Coupons 15 yon; — 

1431 


1235 

9 


1422 


1232 

E 3 


1145 

1136 

1188 


(Monday, June 2 ; 


index 

No. 


Yield 


Fri. 

May 

30 


Thura. 


Wed. 

May 

28 


Tues. 

May 

27 


.Fri, 


Thur. 

May 

22 


Wed. 

May 

21 


Year 

ago 

[tapproxl 


15 

20-yr. Red. Deb & Loans (16) 

51.40 

-* 

s 

w 

to 

51J»1 

5 M2 

51.33 

6127 

S1J1 

5Ut 

5L2S 

60J22 

16 

Investment Trust Prefs. (16) 

47.68 

14.17 

47.66 

47.68 

47.B2 

47.64 

47.64 

47.64 

47.64; 

52.41 

17 

Conti, and IndL Prefs* (20) 

61.80 

14.50 

6180 

61J90 

6197 

61.87 

61^7 

61.77 

61.74 

ISM 


Saturday issues. 

Cannon StroaL 
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“RIGHTS” OFFERS 


Issue 

Price 

Pt 


30 

Bb 

300 

ia 
M 
27 
40 
118 
126 , 
BOeta- 
64 J 
SB : 
180 * 
110 


el 

<L 


Latest 

Renunc. 

Data 


1/S 

29/5 


F.P.I 
Nli 
Nil , 

Nil i80/5 


12/6 

4/7 


20/6 


1980 


High { LOW' 


Stock 


Nil 11/6 23/7 |9ls 
F.P. 16/3 ;13(6 " 

Nil 1 30/6 18/7 
Nil 1 3/6 '18/7 
Nil 
Nil , 

F.P. ! 9/6 ,27.6 
Nil 

F.P., 14/5 ’27/B 
F.P. .Ss—/4 13/6 


150 

100 

610 pm 

19to 

IS - 

47 , 
13pm. 
lispmjl 


120 

80 


282 
1, 

7la pm 


IBrent Chemicals. 

’Cnfford’a Dairies 'A' 


w 

421? 

8pm 

127pm; 


|dyde Petroleum. __ 

East Rand Cons..~.^— 

Eleoo_ 

First Castle 8eea. 

Hawley Leisure....—.. 

tinfood 

Lloyds 4 Scottish.... 




— — 4S5pm;l30pm,Paneontinental 


®pt . 

75 : 67 1 Rugby Portland Cement 


34pm- 3Dpm-5l|vcrmines, 

306 i 194 (Unltech 

143 i 123 iWatmoughs.. 


130 

81 

310pm 

18 

7i*pm 
28 
42 1 £ 
10pm 
127pm 
320pm 
70 

33pm 

267 

135 


— 1 


-118 

-1 


14-36 


,'-2 


Ftonunciation date usually last day .for dealing free of stamp duty, b Figures 
based an prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend arid yield baaed 
on prospectus or other official estimates for 1979. Q Onus. T Figures assumes. 
t Cover allows for conversion of shares not now ranking for dividend or ranking 
only lor restricted dividends. $ Placing price to public, pt Pence unloas otherwise 
indicated. 1 1ssued by tender. I? Offered to holders o| ordinary shares, as a 
"rights." ** issued by way of capitalisation. 55 Reintroduced. H Issued In 
connection with reorganisation, merger nr takeover. BH introduction. Q Issued to 
former prefsroncs hatters. M Allotment letters tor.fully-peld), to Provisional or 
psrtiy-peld allotment letters, -to With warrants, tt Undated security, it Issued 
a* unite comprising 2 participating pref. aha res and .1 ord. ahsre at R3.50 par 
unit, t Dealings undar apodal Tula, 


L 

OND 

ON 

j 

TO 

Hy 

ADE 

Q 

0 c 

St 

IPTIONS 

1 . Jen. 


Option . 

EX’rchu 

price 

Closing 

offer 

Vol. 

Closing 

offer 

Vol. 

Closing 

offer 

VoL 

Equity - 
- olqee. 

BP 

300 

56 

5 

68 

„ 

83 

__ . 

. 344p 

BP 

330 

34 

— 

48 

2: 

64 

•— 


BP 

360 

18 

45' 

34 

35 

46 

4 

12^p 

Com. Union 

130 

S 

— 

.14 

. 1 

18 

— 

Com. Union 

140 

- 3 

— 

9 

3 

• 13 

— 

47 ip 

Cans. Gold 

460 

36 

4 

60 

• 2 

74 

' 

Cons. Gold 

600 

14 

4 

38 


54 

— ' 


Caurtaulds 

60 

9 

10 

11 

— 

13i s 

•— 

67 p 

Courtaulds 

70 

3 

103 

Gig 

30 

8 

— 


Courtaulds 

80 

1 

— 

3<fi 

21 



34 jp' 

GEC 

330 

27 

_ 

41 

3 

-. 56 

• w 

GEC 

360 

11 

11 

24 

10 

37 

— 


GEC 

390 

Slit 

— 

ia 

4 

24 

5 


Grand Met. 

130 

7 

— 

lSifl 

1 

17 

• ' 

130p 

Grand Mot- 

140 

2iS 

— 

7 

6 

. 

— 


Land Secs. 

280. 

52 


70 

10 

— . 

a. 

325p 

Land Seos. 

300 

32 

6 

52 

(SO 

64 

— 

n 

Land Secs. 

330 

11 

52 

32 


44 

• 


Marks A Bp. 

70 

15 

30 

— 

— 

— 

— 

sjp 

Marks to Sp. 

90 

2 

— 

6 

as 

9 

4 


Shell 

330 

66 

— 

74. 

6 . 

84 



387p 

Shell 

360 

36 

17 

48 


62 




Shell 

390 

' 15 

28 

25 

6 

40 


‘ 

Shell 

420 

4 

10 

12 

6 






Totals 



325 


919 


13 




August 

November j 

‘ February 

- 

Imperial Gp. 

80 

3 



4 

X 

KHi 


74p 

Lonrho 

70 

131g 

. 48 

15ia 

— 

m\in 

. . 

79p 

Lonrho 

80 

61* 

87 

8ia 

4 





Lonrho 

90 

3 

— 

5 

10 

Kfl 

• 13 


Racal Elec. . 

300 

39 

7 

49 

■_ 



23 lp - 

Racal Elec. 

240 

13 

43 

25 

1 

34 

1 


RTZ 

280 

•100 

1 

— 




37 fp 

RTZ 

360 

29 

10 

42 

3 

63 

a 


RTZ 

390 

15 

1 

23 

6 

47 



RTZ 

430 

7 

— 

IS 

1. 





RTZ 

460 

4 

— 

11 

6 






Totals 

■RWM 


137 


32. 

• 

16 



ENGINEERING £Z> ' 

■ Foomxtf^'- 7 7 • '*. 

MaUhemre) • .••- '4 ; 

INDOSTRIALS O) - • J. r. 'C. 

■* Bwxtowsnfl j'S-.:. Js- 

--•v - -• .- . ~' J " 

I5 <1> i-' 


Gosfortb 
I. C. hMfnitrtaa 


E. MWtond AHM A 
_ ; . . . .PROPERTY CM ... . ^ 

Rash * Tompkins - ■; . 

OH. 3k~ GAS <3) 

Century - * IHtremar - 

LASMO - .V -■ Weeks- P rtrola ii ai ' 

Ptct Petrotenm . - Oo^ PM.- -..L, . 
Santos-. -WootbHte -• . • 3. • 

MINES (R) ■■ • J 

B/yvnoruKs/cht Kaoma Gold ■ . 

Bond Coni. - - - North Weft Mm/ntr 5 
Gold M. fcalooorHe ' Tanltms 1 - . . .. . ..-S: 




NEW LOWS (182)' 


AMERICANS (1) 

- .■ BEBBS OJ - . • 
BUILDINGS (51- ; - 
•’ CHEMIC ALS (2 ) . 
DRAPERY to STOlffis «»» 
ELECTRICALS (» - 

ENGINEERING CUT 
FOODS 12} - 
HOTELS <11 
INDUSTRIALS C2S1 
INSURANCE m 
LEISURE -<31 


V# 

r r-. -e 






MOTORS Ctl) 
PAPERS (2) 


NCWSPa 


SHOES (21 
TP mlM fff 
-T RUSTS 03 — 
OVERSEAS TRADERS (1) 




RISES AND FAILS 
YESTERDAY 


s 



Up 

■ Down 

Sam* 

British Funds ... 

'. -3-. 

-. as; 


Corpus. Dorn, and 


_ _ 


Foreign' Bonds... 

9 

- 21 

•’ 38^. 

Industrial*- 

204 

352 

a«? 

Financial and Prop. 

45 

181 

2281. 

Oils ..... 

38 

.'A 

-■ tti ' 

Plantations' ..... ,■> 

9 

2 

• -1H| 

Mines 

84 

. 19 

.tt.- 

Others 

■ m 43 

41 

■ .«IJ. 

Total* : 1 

'433 

■•-703-. 



-Cc 
*<E_ ... 


^ • 


ft:.-- 

'I 
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UNIT TRUST SERVICE 




OFFSHORE & 
OVERSEAS-contd. 


Provide not Capitol Life Asc.. (CJJ 
PO Sox 12L St Pcter-Port, Guernsey 0481 26726/9 


King & Shaxson Mngn. 





Stronghold Mnagenwnt UmfM ' > 

P.O. Bn MS, SL Helier, Jertey. . QS 
aweoodilyTnisu^pm.W 157^71 l ‘ 


‘ • -- 
-A'*.'- 


1 Thomas 
Gilt Fund, 

GA Trust 1 1.0. 

GW Fnd. 

ML GovL Stcs. Tit 
First Sterling.., 

First Irti. 


.17 ___ 

.71 255.' 

KMmrart Benson Limited 

20, Fenctorch St, EC3. 


EurtmesL. 


Guermry Inc.. 


Da Acarni. 

K-fl. Eurobond Fd. _ 
K.B. Far East RL_, 

K.B.GHI Fund™ 

K.B. InL Bd.Fd.lnc.. 
K.B. lnLBd.Fd.Aec. 

KB. Inti. Fund 

KB. Japan Food 

K.S. Start. Asset Fd. J 
K.B. U.S. Goth. Fd... 
Signet Bermutta^ ! 



Quest Fimd MngmnL (Jersey) Ltd. 
P° SL HeUe ^^ y. 


Surinuest (Jersey) Ltd. (it)' 

Queens Hse, Dan ML, St. Hefter, Jsg. fl63N4D1«> 

m&c.* 


Jap. Index A,, 




Prices m Mqr 28. Nen deaths June ■ 


S unnw tT rwt Managers Ltd. .• - 
49, AIM Street, Doogte, ide of Maa. 0624 297M- 
The Cota Trust ...fT06.0 111A| +09J — 


- 


*• 

-•u - 


Rkhmond Life Ass. Ltd. 

48, AIM Street. Douglas, li/.M. 


is ^SSUSSS^Z 

Irish Gift Bon 


TS8 Unit Trust Managers (CJJ JLM. ' 

lO.Whiri su SL Htikt, Jersej (Cl). 053479494 

Prices do Mar 28- Neat tabTdv JireV 





a . 


RothscbSd Asset Management (C.I.) 

P.0. Boa 59, Sl Julians CL, Grerosey. 048126331 


O.C. Conmootty 


Laeard Brothers & Co. (Jersey) Ltd. 

P.0. Box 108, SL Helier, Jersey, C.1. 0534 37361 
LB. Extern* Fund _|IKJ9J7 10J9I J 0.07 
Lloyds Bk. (CJJ U/T Mgrs. 

P.0. Bor 195, SL Kril’ier. Jersef. 0534 27561 

UowfcTM.Ossas.__ |54 4 : 57^ J 2JB 

_ Next deaAnq June 5 

LloydsTniM GUt JCTJ? 9*q — J U85 
Neat dealing Jane 4. 

Uoyds Bank International, Geneva . . 

P.0. Box 438, 1211 Geneve 11 (Switzerland) 

Uoyds InL Growth .-ISFtZ45l [ 0.7 

Lloyds InL Income _Jsrais> 2B9X0| 1 bJD 

M & G Group 

Three Quays, Tewer HN EC3R 6BQ. 01-6264588 
Atlantic May 27 li - ” 


at SterilnyFa.* 1 .-' 


-PnoK on May 

TPnces on 


''Duty 



T5B GBt Font Mangers (CJJ Ltd. . ' 
lOVmBHSLSL Reher- Jersey (Cl). 0534 73*K 

Prices onfcy 7B. Hut S*. 4? 


Tokyo Fadftc HnWfngs If.V. 
lotions Management Co. N.V v Ctmcaa. 
MAY per share. May 26 USS85L38 


Rothschild Asset MgL (Bermuda) 

P.0. Box 664, BV. of Benm/da fl/d, Bermuda 


Tehyo Pacific Https. (Seaboard) If.V. - 
IfltimH Ma n age m e nt Co. N-V, C«cao, 

WAV per shire May 26 u suaAfl ’ :r.t 


anAlon 5,' Benmxb, 2-2760 


Save & Prosper International 


6JB; 



AetnHanEic.Miy28 

GoUEaJUx. 

island 


P.0. Box 73, Sl. Hriler, Jersey 
Fbmd Interest Fmnb 
Dnnsdioiark Btf.**!. " 

Sir. Fad. lnL**i__ 

Sl Fixed I 

Yen Bond 1 


Tot &"*7FteM« 


(Acorn Units)—, 


. WTVXI'WV 

•fins Jaif*2^ 


217.41-08 4J0 
Management Inter n a t ional Ltd. 

BLof Bermuda Bldg.. Bermuda. . 809-295-4000 
Bds. InU. Bd. Fd. Cl ‘ 

BdL Inti, Bd. Fd. h, 

Puces May SL Next deafmg 

MUIand Bank TsL Corp.' (Jersey) Ltd. 
28-34. HKSL. SL HeHer. Jersey. 0S34 36281 

MWand Drayton Gdt.|96.7 97 JH J 1231 

Samuel Montagu Ldn. Agents 
114, QM Bread Sl, EC2. 01-^886464 

AgdloFd.M»27. 

Murrayi Johnstone (hrt. Adviser) 

163» Hope SL, Gtasqow, C2. 041-2215521 




Imernail 

Far Eastern *4 

North Ameritairj^_ 

Tiwt Omirtlsijt 1 

C c nnutotj Finds 

a. 



: v-'; 

. ■ 

IJ,.'. - 

v ■ 


i- 


Vrt . ■ 

.M •• 




T«* '-'V- 


-- 


. .-. V- • 
:: V- 


UnHte Assurance (Overseas) -ihLr 
P.0. Box' 1388, Ham/ton HU, Benmte 
Intern/, Mqgd.Fd |USSU9. — 


SeMe^nger iRtemathmaJ MngL Uti. 

^ St J«ey. 053473588 



tetiorv4nvestrwnt-0aeUschaftn»hB . 
PKHWi 36767, D 6006 Frutfurt 16; 

f I mUmmIv ’ ■ ““ 






Murray Fund 

PaoFrc Fund April 30 1 US33JJ9 

Nat West mi ns ter Jersey Fd. More. 
45 LA Uette Sl, Sl Helier, Jewy 0534 : 
High Income Fund__|44J 46.0 

Jff* 

•Sob. day esety Thus. 


4.46 

“Neel sub. day Jane 4. 



Urirena. 


U«. Inbd. Mngmnt ( Wp Ltd. - - •>. 
H MNomw SereeL: SL Hellw. Jersey c. 
U.IJL Bund — ^msWUl 10lJ)6|- } .tit- 


-X. 


m 



fchrotier Ufe Gronp 

a ssumr*- 


«n Cntsern 4 Assochter LtiL - : - 

^ Essex Street, lJmdoo,WC 2 " . 01-353680 
PaoAmer. 0’s. FA] USSU&OB |«2Zfl| 


070927733 


Negit SJV. 

10a Baalerard Anal, LurendMug 
NAVUayBO WS02A - I+0JJ1J — 

Negtt Ltd. 

Bank of Beranda Btdyi, HamflioM, Bnnd*. 

NAV Feb. 29 £325 I J _ 

NXJL International Ltd. 

P.0. Bn 119. Sl Pncr Part, Goans ey, cx 

Burling Deposit 

Sterhag fired InlcmL 

Sierlmg Maaaoed 

Ind. Fixed interest— 
loon. Managed — 

Pacific Baste Fund 

10a Btetorerd Royal. Uwwrtaorg, 

NAVJweZ 1 USD*.* .1+01361 - 

Ptwenix fnterottzeita! 

M Box 77, Sl Peter Pwt Guero 046136741 

Sf&SSK: ' 

intf.r 



Managed 


S. G.Wtetwg * CfcUt 

30, Gresham Street, EC2. 
-Coy^d-Maj" 

ltetBioU,L 
MrcJWyJWBJnei 


M- 


014004965. 





Scte vder Wagg & Co. Ltd. 

Barf 




lasnggk 


TMTlSKwar^ r 


St- - - •: 

, - v*. . 



‘ 547? 


lotematiatral Ltd. 
H *alft«i 5, Bemioda. 

— IU5JMai4Arau_I _ 


SCABS! - 


• .*h - >*> 

■ ft 1- .-. - - 

* .M,p.. r - 

.. • ,v\- -.* • 



» Trust 


0W489M6 

5fl=l tt 


lrttt.Bd.RL: 


Wtodtey 4iNesbRent Servlets LtiL' 

Wardley ^^^SCB/5JLLZl . 2L52t I ^ ^ . 

Wwtt Wide Crewth Hm&otnft T " 1 " 

10a, Bcutovani RayiL Lomobotn 

w»*te«e;-l» : W-SiiUI T- -f 


Wr«ai C*n»m»dHy, Trust 
VISA, togge d St, Ov-jtu VAt 

Mfireo OfmBwLTjLJCJS; .. 


m 


r. -.;L -OHI258fi . : 


i 
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FT UNIT TRUST INFORMATION SERVICE 


42on- ? 

;S S?j 

ss^s? 

— Siiwfi 

1 *“ ^2.7^' 



TRUSTS 



Pta mtifB Q B i y Wt Fan d MwiW 
. 228kmftctaSw£C2U7AL 10-084485 

XtflBBGflBi'flafia! " 

44,BtaMt^Sqwr,WC2A2fU 01-638893 

Ewso 4 Bwfley Tit Magom^LUL 
aMfcmfcSMU. . . 0L4953ZU 

Dn » n O iri fcyTg.i-S&X lUIJJI. 

Cnritv & Law Ua.Tr. M (aXMfc)- 

iawftl,«9b«fccnnie. 049*33377 

*iw— — PTUL »JJ I 5J1 

ffcf Utt wnrtmwT ; MiBuguntut Ud- 

Kti&nte St, Lenta, EC4R1AD. 01-20*891 


UutaUfe HbnwmHt ltd. 

Sl Georatft Way, S Wcra ge. 043856301 

G«lStote-ZL~^5 SM 

Mayflower MluaqtPWi rt Co, LfaL 
mR, GresMroSU EiON7*U- _ W-606BD99 
taaxnr May: 


S tewa rt Unit Tit. Managers Ltri4a) 

45, CftxrtotW So-, EcXfttunjS. Q3 1-226 3271 

fStoiort ftirariroi Find 

SttffibRl UniB- _W.l 

ACHjnt Ufttti _jtt.l 

WhhdmalUmc K3J 

•Straw British Mb! Fi 

Standard 


Acorn. Umb. 

Dealing ■ 



. & Fit *wm' 


P“te*T«j| _ 

«m Haney ft Rou Uift '&tH 

ta*»MEC3»3PR. 01-623*3*4, 
S^t* 1^— -1®4 - 90 U4 3ZSB 
■ffiMfHimbra 6nma faT 



=3 U 


Jaafef luq Unit Trad Ihgt: lid. 
10-H.Wt* «Ue Sswt, Qasgow. 0Q-2D413Z1 
j;FWfeW«e»B«ri_,B70- 29' 


Mhflaad Bank Graup 
that Trust Managers LULV W 
ose, SUrer 


fSWE «*■*■ 

19, Athol Crescent, Erin. 3. 

85331 = 1 :! 

(3ft Accom.. ^(124 Q 



+0.7] 

+11 435 
+OJ 2.4T 
+0.< _ 
+0J A . 
+0J 
-Ol 

tfi 

-0J . 


l iwua nc iit Tngl— ~ 333 

Sc«W SlitaOiw — 217 

AwrjinnEaote SS 

Pacific Income..— — S3 
Pacific Acaw..— a. 3.J 
income rail 


Extra Income „ r , 

Mran Share— -W-j 


8S& 




*v.9*. ; 

wSj i* 
75:1 ! 


wttef 3 ^ ^ 
lined 0 eas 3H 

; t d e ded 7 ** 

were u neh ^ 

Ai 

* FOR i 3 

Sfftydjjs 

THIGHS {28; 

ST'SfRte 

*EICN BONK j] 

banks n, 4 

MUNREliiNQ ui 

««o| a n!* ,Cafc 

'TDUST RIALS . Sv 

s u 341 -aw; 

^VSPAPtRs.,, 

PROPERTY II) 

IMS 

OIL & CAS (8) 

~::ram v 

, “!W PtCi*. 

1 Sa >- 

. tnrfff- 5 

ion ;• Ta-,-.; * 

W LOW?. (IK) 

■UiLOlNGS ,S1 
CHEMICALS 12. 
fEEV S STORES IT, 
LECTPicalS 1 !■ 
JGffiCCfffNG i!S> 

foods.:. 

MOTELS H 
fDUSTkMU •:») 
INSURANCE '!) 
LEISURE 
MOTOPS - Hi 
1EW5?* PSP-S 21 
SHIPPING t> 
SHOES *2' 
TTXTfl.ES .74 
TRUSTS :■ 

USE AS TRADERS -11 

TmT m 

STtRDAY 


Sosanerl 

RKtMm-HI 

fijtLMa jyntr. 
0*«s5 
J««Pt I 
far Eafll 


Anderson Doit TM Mangn Ltd. 
2S8 # FemtuKtiSUEC3MfiAA. 6Z3983X 

»«ef*«iU.T: -1544 -V 5&t| I SM 

Rasbadier (W VpaL Ca. lid; 

3. Nobfr SL, £C2V 73A, •' 01-6^*376 

(oc. MoctWyftwd — JHtLD 1«4-UX| 32.00 
Arbuthmt SecHdttes Ud. (*Kc) 

97. Qaeei SL, Loodo^ECAR 1BV. 01-23*5231 

Cacrtaff-, 


FWoods* PIMA Unit Tr* Mgr MP 
J>fapniEi(40ari«s. B065K5 

BBEgai ‘asas 

rudr to Court* 

PrtUcThKtw, IQng5Wy.Wt2- 

"Ter - 


■taster Fond Hungs* lid. 

Waster Kse„ Antar Sl, CC4R98H 014233050 

•tester ^me 2. 06.4 -L4| 7^ 

MU Unft Host Mupwt Ltd. 

IA996. 


OWiteMnSmetSWlA 
ULA Units 159.7 


£0-22248177 

62*1 I 4.98 


fi.T. Quit Managers IMLf 
16M*yOras. EC2M7DD 
LtCgilnaM^. 

h 


024288131 





£K Far £eeds24 

CL & A. Trust (*> (g) 

5 Rn+eigti Road, BmrwooL (0277)227300 

G.&A — 052 37*>4 -021 020 

tatoM re Ftaad Mugnf (aXg) 

2SLUw?Axe. EC3A88^ 014Z36114 



: Murray Johnstone UX MgotV (a) 

3». tfoge Street, GUsoMe, G22UH. 041-221 5521 

MJEw o pran- — _. .66.91 1 3J» 

DeaBny fiq> FriAy. 

Matted Unit Trust MmgersV Wfe) 

15 CDpUatl A»e^ EC2R 7BU. 01-6064803 

ilotsaJ Sec. Pte— .B0.7 54*] _.J 8JE 

H'iln 


Hatton! Provident In*. Mngrs. Ud.¥ 

4BLSiaoedanEliSL, EC3P3HH. 014234200 

m-i n 

NPI (TieasTrua 0343 1423 ZZ1 2.70 

(Acoan. Units)** — pO? Z» 

•Prices ae Uaj 14. Next 

-Prices «a Mv 29. Meu deteng Jure 26. 




Field land. hUs 29 97x 

(Aeon Units) 32* 

Gim A0ey27 573 

llan tWtsL- . — - 79 1 
Mariboro May 27 . — 503 
Utowm. UwS)._„- MB 

jsasraffi^al 

(Accnm. (arts) lH-1 

Wietawwr May 

(Aczsol Uaitsl 

wict-a». May 30— to 

Do. Actum. |H0 1 


JUd 


m : d }Sk 

4.79 

m 

5tl 

71.0 ...... 

7L4 

4BJ ta.67 

5SC 667 

70.5 5.4 

Hi 55 

as.] «. j m 

85.9 


Itattooal Westndnstery (a) 
161, Oaapsl tte . EC2V6EU. 


01-6066060 


Tyncbtt Mangos LtdLf 

10 , Conynge Road. Bristol. 

Capital May 2B 1144*0 

lAcata lintel PT62 

Income May 28 BR8 

(ActBn Unas)— QB33 


ssg&sSE m 

Qibts (Antony) UMt TsL Mgs. Ud, (a) 
3FrfdtrkVs PI^OM Jnwy.£C2 0148841U 


DaBoBK fTaes. 'Wed-.tfnws. Friday. 
Archway &dt Tit Ugs. Ud.f (aXc) 
517, High HdboAC WQV7WL 01-831 6Z33 

Bodays IMcdn Uri-T (aXcXs) 

(Mean Ha 25Z, Bowffird »t,E7. 01-5345544 

Unlearn Ameri 
Da.AiEt.Acc 
Da. Aid. h 

Co. Extra 

BS- 





PortfoHo Inv. F(L — to„ 

Smaller ConvMsies -.St 7 
UohersalFd^ 

NEL Tract Managers Lid.? («X*) 

HiRM Court, Dorking, Sorry. 5911 




ttorttigate IMtTrast Hangers UrLfteXy) 
20 Moorgate, EC2R6AQ 01-6064477 


5»-:^ 

nswr-m 

lac Earns June 3.— 260.4 

(Acam. UrHu) 316.4 

MalhAmer.Gnh <71 

I Actum. Units).— 47.1 

Far Eastern -|47.7 

34.toUeSl,EdhWv 
Scot Cap. Urn 28 — 11670 

lAccwn Units) tel4.o 

Scot Inc. May 28.-0573 

London Wal GIMP 

Capital Growth 

Da Acorn 

Extra Inc. Grewt* — 

Do. Acoan.. 


H « 

...d u.9 


Ud Si 


Co. lid. 

59 GRSfcwn Street. H2P20S 014064433 


Do-Aman.. 

Baring BrdtbHS & Co, UAJf (aXx) 

8B, LeatadnOSt. Et3. 01-5882890 

StraitadTriEt ,--.j 

Do. AfOBa 

Mshopogate Pngnshe MpoL Co Jf 
9, BtahoiSBatei EC2. - 01-3886260 

R’gafc. Pr“ 

aSTws.**^ 

E’wtetnL 

1 a^in"-? fc^» ab^^fa>3i ■uie 
Bridge Fond «anag«fe (aXd • 
R^isHse.KlBBWnaB5t w EC4. ; 01*234951 
Aottr.Geo. 





Rnanllas Royal Ex. Unit Mgcs. Ltd. 

Royal ExdmKEC3P30N (04288011 

laa) GurdbiU Tst— .jlfll* 1B731+OJ1 5.47 
Hentesn AdmUstnfioo (aX^Xc) 





D^q^raes. 1*44. 
3ritw« Trost 
3, Leadoa .WMl 
Liw*aH2*45»- 

Asseb 





r5 asaaa 

■«i!a' is 



Norwich Unta Insurance Group (b) 

P0. Box 4, Norwich NR13NG. 0609222DD 

Green To. Food 0608 37901 -031 604 

Pad Trost Managers Ltd. (aXsMx) 

252, High Wofcont, WC1V TEE. (0-4058441 

PeariErewtJjF«L. 

AccanlAtte— 

II 

PeBcan Units Admin. Ltd. (gXx) 

157-63, PrtacettSl. Manchester. 061-2365685 
■PeOcanlWts- [95* 102L8| — | 6.40 

Perpetual Unit Trust M0gort.V (a) 

48, Hart SL, Henleyca Thames 049126868 

V&ULftsm ^Idi 

Practfcd Invest Co. Uri-V (yXc) 

44, Bkx*mt»fySo, WC1A2RA 01-6238893 

. M-=i n 

Provinoai Ufc Inv. Co. LM.f 

722, BebopsgatE, EC2. 02476533 

:bks==jk- i 3 «ata si 

PradL Perth*) Magn. LbLf (aMbXc) 

HdboreBars, EC1N2NH.-. ' 01-4059222 

PrMU 12320 VQJ*+C5l 626 

Odter MenMeaaent Co. IU.9 

Tte Stadi^ E xSwlECWIHP- 01-6004177 
.Cen-Fd. 
t Income— » 
tl«L fWZ 
iRecmenr 

Refianee Unit Mgrx. LbLf 

e,T**riAjeV 



Special SRs. 

TSB Unit Treats (y) 

21 , away Way, Aadwer, Hants. 

DrajnE to 0264 

<h)TS8GeoS3__-|493 

(M Do. Actum. [660 

(t) TSB Income 
(bi oo. Acorn 

TSB Scottish 

Menial High VU 

Ulster Bank* (a) 

WPrtag Street, BettasL 

tbHJlaer Growth [345 



Unit Trost Accnent & MgmL lid. 

Regis Use, King WMiam SL EC4R9R. 01-6234951 
Friars Hse. Fund ___}483 514j 1 5J1 

Silttl 1 55 


Units. 

Untfl 




i P.-oo 


WO Sarawel Unit TsL Mgre-t (a) 

-45B«chSL, EC2P2LX , 066288011 



bna.ie.-neet 


Unhi Eoeng - ■ - ;. J 7L8 - 1 77i+) 

T2w_B9fail Ufc Office LMf tti 

SSSS^IuS? 

BLBafcwwP^ 

BLDhM^_— . 

BriroeStepley ft fclUKiW^. 

Hse, ttgwnfc H*flv Sx. 0444-58144 



Ridgefield 

lBosfiaySg. EC2A1PD 01-5886906 

iSsm=ai 


ODSpec-StcTst J 

teLBB4LII«tei 
JaaggiM loteM^on ' 


Harlands 1 



LW.P r*xi) _ 

01-2477243 

B££r 

inteiSnWlQftl . 

Key Fond Managers litL (aKg) 
25,MakSt v EC2V8^ ; _ 01-606^0 

-0-1 f42 

___. HdB?*- i^ 3 -so ^ 2 § 

Wl itiw or t Be nso n Unit Managers* 

20.FeodvrcbSL.EC3 ' 01-«3B0D0 

JtLIoc p6^. 1^3-^a 




01-5886010 


Canada Uft UoK TKL Mages. LM-9P 
3* High SL; Potters Ber. Hem. ^^P.Bar 5 Ug 

Sfcteccp ie OfaL — rffil ' 

DO.Tda Abcoik. — -I46.0 « 

Cape! (James) Hagt LbLV 
100, OM Broad SL, EC2H1BQ 
CapHaC . 
iiLmie. — 

North Amertcae 

: Pros «l_ — 

£wM Un» Fd. Mgrt. UiLf Wfc) 

hSItop KonEC, Me»r»l<M4X»Tjwe ZU» 

K**fe*-,a=i ® 

a »3 

Ctorincn CbariUes N/RFlmdtt^^ 

ssssesa:- “s 

ChariBer OffidM.liivast F«*^— 

bS % u -“ 

Ssg,»Sr^S%t 

®_ 

High Income 
latfifn 
Buie 

BESSES. . . 

f t 1 

High Income •-B 9 -8 . . r . i 

CnnfedenttiOB FotUiS Mlt Ud. W 

msM iffiil 

MM 

‘*Weri* deed'd* Wedn^j.- 

Oecsaot Onft TsL Ka*s. Uj- 
XSTci^&fctegh3 . OSW 264® 



C ft C Unft Trust Mani g ro w iit Ud.JP 

TlieStecfc Exchange EC2N 1HP. 01-5882000 

Legal ft General TriwUI F«odr • 

3ft Camoge Road, BrMoL U27Z3Z241 

jar 

LfeyriS Bk. Unft Tit Mtgrs. LftLft (a) 

Goriog^Sw, oj^j^s 


Rowan Unit Tkost Moot LM.P (a) 

City Gate Hso. Ftatury Sg. EC2. 01*06MJ* 

ffif 

as»SEE@B Add 

Royal TsL Can. Fd. Hgrs. Ltd. 

48-50. CmasSL, London EC4M6LD 01-296 6044 

Saturn Fond 

6 £v Canon Street EC4N6AE , , „„ 

«WBWw 5 ls*» 

Save ft Prosper GroapT _ 

4, Great- SL. Hde«G London EC3P 3EP 

r^^or^^TSSl 





sriiss- 
MS£~ ' 

looome 

m£S5* 


mm s» 

525] +03) 533 





LtayoF* Ufe Unit TsL Magrs. Ud. ^ 
Taj* 1 ) bM ew Hd AytedMTV. 02965941 
e/piry pmnr. TVm.9 2£E-2af — I 5*0 

Local AMfeorates' BfctuM ™.*_ 
77. London WalLECWIBB. . B-SBftltt5 




NaiiuMi F< 

Itawliorised. 

, - S« also — — 1 — 


SBSS S 



gSifefl. 

a^HistDbt 


.: t * 

:;n 


dj' I' 


WOTS ■ ■ 

awteo wsB-SmSiSiSSS 

a8e*pBGestfl»8*d® ,,B, ^n^^g^*fi^^ 

TEsCIv^'akM 

bodh& i 



ScMestager Trost Mogrs. Ud. OOtcKg) 

140, South Street, Dortdog (0306)86441 

ExWlnCjTfl — 

S^Slh: m. 

Uw. TSL Uafts [260 

Inti. Growth 

iiarkd Leaders.— 

J. Henry Sdnder Vtagg ft Co. LULffaXO 

mampslde,E£Z 01-2403434 

Capital 



City of Westminster Assurance 

teSfc83&> ^1-6849664 




Mercwy Fsod Manages Ltd. Sm Alliance Ford Mogt Ud. 

30. SmhamSL. ECZP 2E8. 01*004555 SM Affiance Hse, HorAam. DM3 64141 


_ Maoegrd 




Black GoUFfl. 

PULA Fund . 


*T| 




pStSerCM-^d 

Pern. Money Act — I 
Pens. Equity Gas. . 

Pens. EmrfiyAeC _ __ 

Pe«,CatawtCap_ 47 J 

Pen. Gil Short Act. 

Peas. Glk Med. Cap.. 

Peas. Gill MM- Ace— 

Pees. G0t LoogCjp- 

Peov^tgtLoogtee.- 

HFlEAS.'mr“ 

First UMt Fuad 

Fuad Qjrrraly daSKl to^new 


PeriomUMs 


" J 365.9 


ProteBtonal May28. ivs _- 

iSiy Ex.MEwiC^75 

Tower Unit Trust Mngt Ltd. 

39/43 Fledwry Sgare, EC2A IPX 01-6282294 

Saa&MdEI M 

Trades Daren Unit TsL Uuagmf 
100, Wood Street. L02. 01-6289013, 

TUUI Jeae 2___ [526 5601-141 632 

Tran s attwttfc and Geo. Sees-f (cHy) 
91-99, Mew London Rd., CheBrnfoitl. 0245-51651 
Bvbte»M«29 [77J 

(ACGWn. lliMft > pJTi* 

gBertJErecteyZBiS 

Esa 


, mn m*(v oohoa owed after lliWO. 
II These an bo) ernes tor earlier pvfiaes. 

Commercial Union Grasp 
Sl Helen's, 1 Understaft, EC3. 01-2337500 

Vr. Afl-Ac Hay 31— .| «A4 | „j - 


03-2477699 


Do. Amuty Uts.. 


Confederation Ufe Insurance Co. 

50, Chancery Lme, WC2A1HE. 01-2420282 

UEqMyftwt- 

«hb:' 


i.Pea.Mnga._ns* 


^ 

StaKgovd UrnTPen. 
Greta Ungd. Pw. 
lloLPm. 


FbOdloL 

EMtty PwriiOil 

Property P e woB 



S34.9 “3 

ComMi iB S m aa c e Co. UdL 

32.ComW.LC3. 01-626 5410 

p- Mai 

JSmc- 

f4m.GrvL 


*^S 5 dJ"-J^= 


Credit ft Commerce 

120. ReWMOSt, London W1R5FL 01-4397061 

C&C Mngd- Fd. PS40 14201 | — 

Crown Life, 

Cretan LHe Hse^ WMclog GD21 1XW 048625033. 


Legal & General Prop. Fd. Mgre. Ltd. 
U,ftwenVaCKinaSt-,EC4lj4TP. 01-^489678 

L&GPr.Aprfll DD7.1 1121? J ~ 

. Next wh. Cay May 1. 

Life Ascnr. Co. of Pennsylvania 

8, New Hd, Chatluoi, Kem. Mrtwar 812348 

LAC OP Units PO-29 1QJ0J J — 

Lloyds life Assnrance 
2Q.C&teoSuEC24HX 

Qp.B-A'Mm.MSr 29. 177.4 

86 f/ 5 S?-fi£ii 7 

Op.‘A'lrei triy29_ reJ 
Op,‘A‘lnLM Mffy 29 . nA 
ftkPr^c. May 30- 1673 
Pem.PT.Cap.Mw30 144 J 
Pem-EqAc. 3653 

Pem.Eq.Cap. May 30 n«* 
nem.Fad.Ae. May M 34.4 
PeiK.Fm.Cap. May 35 134* 

Pens.MgAcMay30. 2bl2 
Pemjfi£Ctt!M«3Cl. 224.0 

Pros Sp Cap *5r30.P552 

London AVeen ft fftfm. Mtf. Ajsbt. Ud. 
329 tSogsway, London, WC2B 6NF. 01-4040393 
•Asset Bu&fer’ J47* SOfl J — 

London Indemnity ft GnL Ins. Co. lid 
16-20, The Forhory. Rraduig 583511 

lw> ^ tA — 

London Life Linked Assur. Ltd. 

81 Kins William St- EC4M 7BD. 01-6260511 

Bte==« 1131 = 

&Z2 ’-- =Mi 

ito S lino? IDL^-O*] — 

The London & Manchester Ass. Go. ft 

(89252355 

. Growth Fund ! 

Exempt Fd — 

BgECaflQ 

le«We F'/nd — 

Irw. Trtra Fund . 

Prone rtf Fund 



Schroder Life GrOnpV 

Enteroriie Home. Portwwcth. 

F^fer ““ 

Managed- 

Honey 

Pnerse as — 

tttSjSl 

KASGortSecs 

ImM Diorte. B83 

s&g&= & 

Bi, ft*. A k c. j . — tea 

Biqs&iU 

Heafezi ® 1 

F. lid. Pea. Cap »■ 

MoSy^-gP 

Prop. Pen. Arc. 


0705277S 
IrM — 


m3 


Barbican Hungers, UerteyJ LW- 
P.O. Bw 631 SL HefifiJeneirJ^ 4 

K^Cnrt. .. -191.3 9771 —4 4 ® 

Barclays thdeorn International 
1, Onnng Cross, SL Hefier, Jersry. 

Omvh Ineame —142.9 45 

\BESFtiS: 

UsaSd 

dS_‘ Sed WanTs^j39.9 



10.40 

H 


^ M« Sl 

Mom Series B May Zlffther pnm an legatd. 

Scottish Widows’ Group 
PO tea 902. Eitadwm EH16 SBU 031-455 6000 
lm. Ply. May 23. — " ' 


— tta.nr.Sr. 



Iw. Cate Kay»_ 

EM. ul Am- May 
ExLW.IntMajKL 
Peo. Mao. May Zl— . 

Sonfia Ufe Assnonce Co. Ud. . 

161-166 Fleet SL, LflndmEC420T 01-3S385J1 

Managed Acr — 



Da Mzn BAKibI — 

Bbhopsgrte Commodity Sw. 

P.O.Box 42, Douglas, IaM. 0624-23911 

ARMAC*May6. 

ggffl&iara'-a-Taarj.j, 

Behopsgate Progressive— Alta. Agents 

9, BBhOpsgate. EC2H 3AD 01-SBB6M) 

SS* , §'“-ffi§‘^ard “ 

Bridge Management Ud. 

GPO Box 590. Hong Koog 

^F^MSSilSJO^TTlzJ Ul 

Britannia TsL MngmL CCA) Ud. 

30 Bath Sl, St. Hriier, Jmry. (E3473114 

QA. Dote OmomlB^d Fte. MM / - 

VlSw SoudTtniCl —fffiSCS HlJ 30*0 

Fds. 




150 

3400 


026462188 


J IBM 
I J U22 


i&jo 
::::] is.* 


530 


5*7 

VM 


738 


Crusader losnranee Co. Ltd. 

Viooda House. Tower PI, EC3. 01-6268031 

Grth.Prop.Jme2 — 1913 10181 +0.41 

Eagle Star InsarJBBdtand Assur. 

1, ThreedneeiOe SL, EC2. 01-5881212 

Eagle/MU. Units. — 155.7 570? -02| 630 

Egoity ft Law Ufe Ass. Soc. Ltd? 
Ammhoa Raa4, High Wycombe. 049433377 

Egntyld p?H S . 135. 

-Sis&iczffi S 3 : 

GuL Deposit Fd R14* 

fj P32.6 

Equity & law (Managed Foods) L td. 

Aoerstom Fhad, High Wyomhe. 049433377 

Ind. PerL Eqmty * * 

Ind. Pen. Property _, 
ind. Pe«L Fixed InL-J 

Ind. Pro. Cash-. 

Ind. Pen- Balanced— 
lad. Pen. Dep. Atbnm.. 


DBL Fd. Iron 

Maog’d Fd. Aoc. 

Wang’S Fd. IniL 

-MmgU Fd inen — 

Progeny Fd. Ace 

Property RL ind 

Property «.lncm._ 
FlmOloL Fd. Att — 
Ford lot. Fd. loan. _ 
Eitutty Fd.Aec. 

Enh Fd lidt- 

EojAFd.lnaa 

SCtb- Fd. Ace. 

bM.TW.Fd.lmL 

hw. Tsl Fd. Mew — 

Money Fd. Act. 

PAoocy Fd I aero, 
iroerl Fd. Aec-. 

Imer'I. Fd limn 

H 191 Income Fd 

inwstFdAcc 

Cream Bn. Imt.'A* — 
Pens. Mixed Fd 

Kft-firr: 

■bi FiSd lm. Fd 



2506 


1465 


327.9 


2000 


12L9 


1*7.7 


98.6 

, 

1144 

r| . || . 

95.9 

-aaora 


Standard Ufe Assurance 

3 George Sl, EdlnfawgbEH22XL 

MaiB9Hf. 

P^erty.. 


7971.. 


Gtd DeooiitFd 

Fired inteisu F± 

M & G GraupV 
Three Quayt. Tower HSI,EC3R6Sa 01-6264588. 
American Fd Band*. 

Convert. Deposit*.. 

EguayBd. 

Extra VleioFd Bd.* 

Family 1981**. 

.FamAy 82-86 ■* 

fiftBood'** 

High Yield Bond*** 

IttteraauJ, Bond** 

Japan Fd Sond*__ 

Managed Enrol •**_. 

Penal. Penvon***. 

PropertyBond* 

Recovery Fd. Bond •_! 




* 93J ..-.J 

Prices cn -Hay 28. ~U». 22. *Hday30. 
FlrilUe Prouan Fond prices .on May 27. 


Do. I , 

Property (Cep) 

Do. (Accra) - 

Fixed Interest (Cap] - 
Do.(Acam) 

raa 

American (r 


•tell# —M U ' 1 — 

(Cao) 

Ban) 1 

in (dap) 1 


Mamifachrers Ufe 
Sl George's Way. Stevenagi 
Managed 039.4 




PensKM 

PeaMonFxd.li 

FromCxh 

Sun AMancs Fund MangmL Ud. 

Sun ADlance House. Horsham. 040364141 

Son Affiance Linked Life Ins. UcL 
Son AUisace Home. Horetaro. 040364M1 

EqoJP( Food^___ 

FoeedlrtetestFcl 

Property Fund 

Internawmal Fd U 

mJ 1335-021 — 

Sun Life of Canada (UK) Ltd. 

2. 3,4, OodegiorSL, SSV1Y 5BH CQ-93054QO 

filapie U.GrIl— 

Maple U.Uangd. 

fitepleU.Bg,— 


Sun Life Unit Assurance Ltd. 

107, Chessidr, Loodoq, EC2V60U 01-606 77B8 

m - 


1 *“ DepasU Fund 

■”* " Managed FutW. 


Far East Atatf 
Jn^f EnewTsL^ 

H^taLSdfl.Ttf- Jj _ . 

Brows SKotey TsL Co. UGrecrtuU. 

P.O. BoeS83, Sl Heter. Jersey. C834 74777 

««■» 

B u tte r field Management Cn. Ltd, 

P.O. Box 195, HamdUBj. Bermuda. 

assasrr: 1 a ~j is 

Prices at May 5. Next mb. day Jme 2. 
Capital lateiwtiunal SJL 
43, Bodeend Royal, Luxembanrg 
Capital inL Ftaod 1 US g U fe HUQ — 

Charterhouse Japhet 

1 Paternoster Row, EC4 01-3483999 

Util || 




"I __ Managed Act 



043856101 


Merchant Investors Assurance* 

Leon House. 233 High SL, Croydon 01-6869171 


Qoisvm\ 
3701 +031 658 


Prees aTifay 15. Ken srttfemeA tey Jme 12. 
Grow Pensxm ruxl> - P uce s MiUde n rtguesL 

FamBy Assurance Society 
(See Planned Sarlom teoap) 


INSURANCE 

PROPERTY 

BONDS 

Abbey Ufe Assrace Co. UL 
1-3 Sl Prajfs Choroigard, EC4. D1-0489U1 
Etydty Fund — 

Equity Aoc. — 

Property Fd. 

Property Acc 

Selective Fund 

Cnrn*Ttfi*JuocL — 

♦Money Fund 

Fd.Ser.4_T 


Gartmorc Bonds 

For uodertymg mil prices oT Gartxrore 
Lloyd's LHe Bonds see GarOTore Fimd 
Managers wrier Authorised UnM Tnxsts 

Asstonzfani GENERAU S4UL 
117, Fendovdi S l, EC3M 5DY. 01-4880733 
Inti. Managed Bond_PD43 1U>0| --4 — 
General Portfolio Life Ins. C. Ltd.? 
CresStxookSL, Cheshuot, Herts. WrithamX31971 

Portfolio Fd. Acc 1 1*23 

Portfolio Fd. inr I 153.9 

Portfolio Man. a£3<60 , 

Portfolio Man. WlZHM 47.4} — 

Grestam Life Ass. Soc. Ud. 

2 Prince of Wales IhL.B'notdh. 0202767655 

G.L Cash Fuad. 

G_l_ Etxjdy Foot 
GJ-OttFu 



Si 


703 



2130 


1*83 

-Nl( 


— 

P 

— 

Iran 

, 

136.9 



K|2 

EmatylLp. 

. —/innwtCapll 

Fixed iiderea Acc — 0200 

CoiiCa a— men 

Cash Are. jup 

InUroilioaai Cap 196* 

ireematiocaj Acc. 196.9 

AowncaaCap.— 
AmerkanAtLl-. — 

Far Eastern Cap 

Far Eastern acc. 

Uh 

Ah. 

Pern. Managed Cap- 
Pens. Managed Acc_ 

Peo^. Cap._ 

Pens. Property Aec._ 

Pens. Equby Cap. 

Peas. Equity Acc. 

Pens. F/interest Cap. 

Peis. F. Interest Are. 

Pens. Cash Cap.. 

Pens. Casta Acc_ 

Pens. lobLCap. 

Pens. IntnL Acc 

Pets. American Cap!. 

Pern. Amencan Acc.. 

Pens. Far Earn. Cap. 


BJ9 


— Pens. Far 




GJ_ Ind. Fund. 

GJ-Ppty-Fuod |UB2 124.1 

Gnwth ft Sec. Life Ass. Soc. LhLft 
Growth A Sec Life An. Soc. Ud. 

Flextelr Ftaoce , 

- LandboricSecs.-., 

Landhink Scs. Acc. _ 

G.&S-SraerFd. — | 

Guard mt Royal Exchange 

Royal Exchange, ECi . 03-2837101 

Maoaged Iritiai ' 

Dc. Accra. - 
Equity IrttW 
Do. Actum. 

Fond lid. I 

Do. Acmo 125.' 

l iitL i isiU Boal Initial- 95.4 

Da Accun 9B2 

Property IMai WV 

DaAconn. J2D70 


NEL Pensions Ltd. 

M4toaCowt,Darklna,Srerey. 5911 

Metex Eg. Cap 1962, 10L2 

NrtexEq.Acann._D40* M8XJ 

Nrtex Morey Cap K!l 64 

Nrtex MOIL Aeq7p 75 

Nrtex Gtb Inc Cap— (572 
Nrtex Gtb Ire Aec. 

Nei Mxd. Fd. Cap.. _ 

NH MxtL Fd. Acc. — 1572 
Nrtex Deposit Cap— 63.4 
Nrtex Deposit Acc — 157_1 
Nrtex lrt.Fxd.lnL CapW73 
Nrtex lidFaSm. Aici48.4 ^ „.. 

Next ao. day Jnt 25 

MPI Pensiom Managereent Ltd. 

48Gracndancl>St T EC3P3HH. 01-6234200 
Managed Fori. 



Target Ufe Assurance Co. Ltd. 

Maro Ftsxflnc QT61 

Mao. Fond Cap (U3* 

■ ,:5 


Prices Jcne 




New Zeatand Ins. Co. <UK> LhUf 
Maitland Honse. Southend SSI 2JS 070262955 


Co. Ltd. 

01-437 5962 


■ In*. Acc. 

..PeroFtLAC 
ri.PeroAcc. 

MoaPeoAn 
imf-teriPnFdAre... 

PreaPeoAtc. 

Mgw bix-PeroAcc. 

AM EV life Assmnce UxLf 

Mira Hse, Alma Rd^Rrtgrte. RrigawAOlOl 

* 


AMEV 

amevH 

AMEV FlxeJ Irrt. - — , 

AMEvmmM 

AMM 
AMEVl 
FVrifdH 


Barclays 1 Ufe Asstt. Co. Ltd. 

252 Rondord Rd., E7. 01-5345544 

J H 




Pten. Fond Acc.. 

Prop. Fd. Inc . _ 

, Prep. Fieri Cap.- 
Prop. FdL Acc.. 

Prop. Rl hw_L 

Ffaarilie.Fd.inc. C 

Fixed It*. Fd.-Csp._E 

InL Equity Fd. tna_J 

“l 


MaaPeroFdXap. — _ 
Gilt PeroFtLAcc.- 
G«tt PeroFd. Cap. . 
Prop.PeaFd.Aca 
Prop. Ren. Rd.Cap._- 
GwrJeo^dJtcc. 
Gtrtr.Peo.Rd. Cap, 
DAPeaFtLAcc. 
DAPeoAXap. 


12221 

353 



i= 

FZrfefKg fldgmL ft Res. (Btfa.) Ud. 
PA Box 670, Hariu, Btnaxh 
Fidelity Am. Ass__| 

Fidelity Mr. Sa.- Tal I 


13 : 


Hfapano 


Cfive l u ves ta en te (Jersey) Ud- 

P.O. Box 86 .Sl Peter Port, Gneresey. 048126521 

CaratoSI Ins. (Guernsey) Uri. 

PA Box 157, Sl Peter Port. Grensey 

lntri.MM.Fd D8S5 20201 — X — 

Craigmount Fined InL Mngn. (Jersey) 

P.O. Box 195, SL Helier. Jersey. 053427561 

(UftFuodOs^^^^KM 

DWS Deotscfae Ges. F. Wertpaplersp 

Greoebugweg 11% *000 Frsmkfan 

Inesa IMBUO 34.401-0201 - 

Delta Grasp 

PA Box 3012, Nassau, Bahamas 

DdL lav. May 2D — (2.45 2571 — 4 — 

Dc u t scfa e r hwestmeat-Trwst 

Ptut&dt 2685 Bribergasse 6-M 6000 Frankfixrt 

a^assszzSSS ^ 33^3 = 

Dreyfus Intercontinental Inv. FH. 

PA Box N3712, Macau. Bahanas. 

NAV fiber 27 PES25JQ 27AN — j — 

Entsoir ft Dudley TsL MgL Jrsy. - Ltd. 

PA. Box 73, SL HeOer. Jersey. 053473933 

E.DJLC.T. Q306 DM| 1 220 

The Eii^Wi As socia t i on 

4 Fore Street. EC2. (0488 7081 

E. A. fa mreeF urtf_|4*5 . 

»^6MdHftg^ioe Si" 

Eorobood Mobfings M.V. 

Plertermaai 15, Wifleiostad. Curacao. 

aesaShs^s 

F ft C MgmL Ud. fare. Adrism 

1-2, Laurence Pnmtoey HIB, EC4. 01-6234660 
. 187 



_ Transtaxternationai Ufe las. Co. Ltd. 


Prte. Itesaged Iritiri- 
Pens, fibnaged Acc_ 

PW-Equ^lriUri- 
Peas. Eridhr Acc. — 

Pens. FxilTbl iritiai 
Pens. Fixed lit. Acc. - 
Pens. Ml Initial 

Pent Inti. Are. 

Petis- Prop. Initial 

Pens. Prop. Aoc. 

Pots. Depov. initial 

Pens. Degas./ 

Katnbro Life Assurance Limited^ 

7 OU Park Lane, London, W1 _ 01-4990031 
Fixed IPL Dep. “ 

Equity.— 


Norwich Union Imurance Brawp ? 

PO Box 4, Norwich NR13N6. 060322200 

Managed Fmrt {240.7 335? +0*{ — 

Fixed InL Fund Urtxf 1*9M -L3| — 


Phoenix teaman Co. Ud. 
4-5 Kiag WSUarn SU EC4P4HR. 


2 Breonft BUgL. EC4A 1NUL 

rnrnm 


01-4056497 


m-6269876 





Trident Ufe 
London Road, Gloocester. 

m 


Co.Ltd.4f 

06236541 


FldeBty Far East Fad 
Fidelity InL Fund- _l 
FkfrtKy Pacffic Fd — ) 

FideOty World Fd-ZIr 

Fidelity MmoL Research (Jersey} 

Waterloo Hse, Duo SL, SL Metier, Jersey. 1 
27561 

9 *ld£» 

First Vliing Commodity Trusts 

10-12 SL George's SL. Douglas, loM. 0624 25015 

FsLVa.Cm.TsL WLO 430| — J SJO 

Fleming Japan Fond SJL 

-37, roe Noue-tteoe, Jjaemtaourg ... 

Flemiiig May 29 1 US$4tB I .._.J - 

Frankfort Trust h i ed—nt fimhH 

Nene Mate SoaBe 74-76, 06000 FtaaUM 

ffiStS SeRdSgS S 2 l=d : 

Free World Fhntf IM. 

Botierfleid'SMg, HsmDton, Bermuda. 

NAV April 30 1 US$12678 I —4 — - 

GLT. Management Ltd. 

ftee, 16.FfariKr 



Ptened Savings Group 

2S Worship SL, London, EC2A2AB. 01-9200661. 


SttaMraiaed 

Pension fibraged 
FrinOv A Managed- 

Do. B lianaged 

Do. C Britannia 
Eto.DFxrf.lnL. 

Prop. Egoity & Ufe Ass. Co.4f 

119 Craufoitf Street, W1H2AS. 01-4860857 

R. Sflk Prop . Bond _l m.9 

itWd ^9 

Property Growth Assur. Co. Utf 

Leon House, Croydon CS91LU. 01-6800606 

Property Fc 






-ra - 


London Aguds for: 

Anchor •B'IJnte 

Anchor Gfll Edge 

Andxrhd.F£Z-~_J 

Anchor In. Jw/TS-J 
Beny PSc Fit - 
BenyPacjStitQ. 

G.T 
G.T. 


— Berry PacStrig 1_ £226 SLSl2 

IS = S:afe==5BP m ~ 


MX-fWlAJJ 

1=1 = 


KSS5i?aS:— f 

Pros. Mngn. acc.— l^.- 
Pens. Gilt Edged Acc p??? 
Pem.Gtd.DepJVcc_ 

Pens- Pt 
Tri Inn. I 

Tyndall Assarauce/Penumste 

Canynge Raad, Bristri. • 

SS»cf“ 


027232341 


G.T. Bond Fuad 

_ G.T. DrilvFiL- 

__ G.T. D6. (SWg.1 Fdf 

G.T.IiueSLFiL__ — 

— S.T.JNUnSnoriW^ 1 

__ Martmoe (STG) Fd— 

- g-T-SEjgjgy^ 

G. T. PMriPtoe Fd“)lJES739 


L2Sf 


9.«-O0J} 13.48 

L« 



.7.71 


334 


Ufe Asm. Co. LbLV 
73, LootEorf Sl, EC3. 01-623 12B8 

Fnxd Mere* K . — 


Pw^D^FXap." 

Pao.DJLF.Are 
Hearts af Oak Benefit Society _ 
129, Khwmay, Umdon, WC2B 6NF 01-4040393 

Hearts of Oak YOJ> 45 3] 1 — 

MB Sanaa! Life Assur. LhLf 

NLA Twr, A d fec n rabe Rd. Croy- 

ManagerfSeriesC — 

Money Units. 

^^tenaged"cap. „ 


rawera— . 

Extra Income Fd . _-l 
W orldwide GrauthRM 

SmSir 1 

IntTedmotogy Fd. 

Canada Life Assmance Co. 

26. HWi SL, Potters Bar, Herts. P. Bar 51322 

tSS.&’&filvss™- I-J3 = 

Canon Assurance Ltd. 

1 Olympic Way, Wembley HA90NB. 01-8028876 



ssasaat: 

Equity Fond (M ' 
Money Frnri— 
Money Fund ( A), . _ 
Actuarial Fund 

8 SS 3 ?r<«= 

♦fetev.fiwwby 

SUSTt 


&& SL - 

Pen. EmjKyCSp 

pMLEquttyto 

Pro-FcUrolCap rs 

PnS-Fxd-lnLAcc — — PlhS 

Peas. Prop. Are 
Imperial Ufe Ass. C*. of Canada 
hnpertaf Haute, GujUfati. 


Q1-6B64355 

i = Pnp frartli PnxiK 

1 . AHwPttaer Ac. Uts. 

flnr.Fd.Ua. 

pttefc’a 

GBts Pens. FtLCapTj 






Wflbmgh Life taanmf 
41-43 Maddox SL, Ldo. W1R9LA. 

B® 

Fmed ire Fd. 

mEr - 

Vanbrugh Peostes Limited 

41-43, Maddox SL, Ldo, W1R9LA 

ttL==m ~ 

Fixed interest 


7.931 0*6 

fiartnure Invest. Ltd. Ldn. Agts. 

2, SL May Axe, London. EC3. 01-283 3S31 
(CJJ Ud. UXbl 

*-wB» 


■anagexs (fer East) Ltd. UNU 
Hse, 10 H - 


1503 Hutddstm Hse, 10 Kramt 
HK4 Pol U.T sL__lHK42? .. 
Japan Fd — 

N. Amerkan TsL„_Z 
loti. Bond Fieri 


H. Kkmg 



062* 29911 


01-W94923 


^ Wft,t,fic GSife , :2 rd 


LOO 



Dcxjglas. 1 

AlncZ. 

Gartmore Inti. Gn>4S7.4 

Hambra Pacftfe Fiauf Mgrat. Lift. 

2110, ComuaflM Cratoe, Hnog Kong 

= 

Hanfaras Fd. Mgrs. (CJJ Ud. 

PJ). BnxBS.&bermey. 0481-26521 


_ 14*2 

— Welfare lasurance Co. Ud.9 

— Wbriade Park, Exeter. 0392-52155 

Moneymaker Rd___l M9.0 I —J — ‘ 

— For other tarts, mease refer to The inxdoo & 



71255 







Secure Cap. Fri. 

Ertflty Fund 3 

Irish Ufe Assurance Co. Ud. 

Basildon Hoar, 7/11 Hoorgrte, EC2. 0 1-606 840 L 


Providence Capitol Life Ass. Co. Ltd. 

30 Uxtarirfge Road. W12 SPG. 01-749 9U1 

ISS:Sg:S:&=& 

Deposit Fd.Cap W3 . gX — — 

SI :d " 

Fd. Aec. 1513 

Fed. InL Cap. W9i 




—LAaterinm 

2nd Hq. PensJAst— 

lavsss&z 

^JOEL 

tthier - 

ftapted Life fe umrr f 

CoMstaai House, Cbapri Ash lirton. 

KSSjrd fS 

Chbrtafmase »jb Gp-V 

OmuI fijahm fCjHvdd mxj 

lBnWiteW ’ B »1272 


5 

~ Mat53.Fd.Ser. 11 -. 

“ Prp*kLGrth5erJ1 D28.7 

— fGng ft Shaxsou Ltd. 

— 52CorobHL£Cl 

~ Bond Fd. Exempt — |E9M3 %0O(-O.<I| — 

— Langtmm Ufe Assur. Co. Ltd.' 

— LaasAnea Hse, HoterirookOr,IIW4. 01-2035211 

Harvea Pm. Fuad - 

Lyfcara ‘A‘ Ptaa 
•Prop. Born . 

(SP) Mm Fd 




04235433 


3 = :■«?* 


090228511 

1=1 = 


Legal ft General (uwt AssnrJ U*L 
j^rari Mutoe, 

Cadi labial. “ 

Dp. tm— 

EratylnWal 
DfL Arrm k 
Fixed Initial 


Scottish Dutiable FwL M gn. LhLf 
2B Sl AKtanSq. Edbhorgh . (SI-956910 

irameUrits. 



s = 


Acodtl Unte 
Fur Steag see tor, 


#L; 8 ld 


UriL Trost Meamere. 


Secority Sefestfea Ltd. 


EC4 


8 ssTsfc=si ■■■aa=i-. « 


CMeftam Aaattoce Ponds 

11 New Street ECaKTP 
Managed Growth — 
Msageriiocane 

feteBgg w - 

lawn g&Scwt ft 
Bask RescoRS- — 




Do. Actzxe 

Managed InUri. 

LqM&'Gawal (Ouftafetilif 
Exe mreto hlnb. 


Exempt Fired bdt 

Da. Aeon. 

Exempt WtgL h 

Po-Acnwi — 

Exempt Pn*L 
Da Acts. 


pravtadal Life Assaratxe Ca. Lid. 

222 BWwpsgrte, EC2. . 01-247 6533 

S|d = 

: Flirt 124.6 S3 -Oa — 

tsF—.w, ilia = 

Fond 507J? U2J} -2$ — 

Pnafeafial Penuons Untied^ 

HoUrirn ten, EC1N 2NH. 01-4059222 

9 _ 

Prop. RL May 21 — p7J3 38 j 

Reliance Mutual 

TnrOndge WMl ((eri. 0BK2ZZ71 

Rrt. Prop. B te . . ..(^83 — I _ J — 

RBtbsMdd Asset Management 
Sl Smtrire Lane, London EC4. 01-6264356 

“"learaHLdMa 4 -- 

Royal Insurance Group 

Mew Hail Place, Ltonpool. 051-2274422 

Royal SnridFd [175.7 ‘ 185.9J — | - 

Sm ft Prosper Graupf 

4, Gt^Lrieln's. Lute. EC3P 3EP. 

Bal.liw.FB- 
PrapertyFdL' 

Gin Fi 


Windsor Life Assar. Co. Ltd. 

Royal Albert Hse, Suet St, WMsnr 68144 

loortor Doits BM 88 S' 

Aawm. Pm. Units — UZL2 1H7J 

HIM* PSSO wOVaV -k 
BeLAs’dPra. — 


OFFSHORE & 

OVERSEAS 

FUNDS 

ARsmy Fnnd ManagEmeii 

PA Box 73, Sl Metier, Jenn. 

^ ,F1,a LRl 


tExdades In 

Henderson Batfeg Gratm 
801. GtaHESter, 11, Redder, Koogg Kong 

SJ&Wk: r~ ■ 

rj® 

BotdFd. 

PO Box 73, 7 New 

GfltFB. 

■indmtae of Pretaiary cfooge. 

HBI-Sannel ft Co. (Goerasey) Ud. 

8 LeFcbire SL, Sl Peter Pott, Guernsey, C.l. 
GurrnseyTst 053,4 16L1J -2fl 4.05 

Hffl Samuel Invest MgaL IntnL 

P.D. Bo*63, Jersey. 053427381- 



“®:ryg 

rrteasra — J] “ ~ 

vUUtxjLR 

(ft*.*— -P 


01-5548899 


J *- Comp. Pens. 



Comp. Pfm >d.T 

Ecjuitvfexs.Fd. 

Prop JcnLFd." - - 

-BtPw.Fa_-, 

^■Prices mi" 
tWeetiy 


Albany Fund Management Lmrited 

053473933 

135311 ~4 3-65 

. June 27 

Alexander Fund 
37, rue Nebeflaii^ Liuembowg. 
AkxanferFwri — -JDOT04 - I — 41 - 
Net asset eater April 2L 

Aden Kamy ft Ross- Inv. MgL tC.IJ 

1 Charing Cross, SL Nelier, Jw„ C.l. 0534-73742 

SHBfESJifcBB' Bfl-rd» 

Alliance I n tp na t w ntf Doflar Reserves • 
c/s Bank el Bennuda. Hamteoo. BenrnrijL 
-A*.: AC Ml. 319 Hi^Nrihoro wtl- 4040377 

Daily DistrtM.: May 30 0000248 (9.47% pjJ 
Ariadhnnt Secoritfes (C.L) Undted 
PA B« 284, SLHeJier. Jersey. 053476077 

Gov't Sea. Tst. — -gU MWI -QJl 

East — J 3 21 

Bank of America International SJL 

35 Bouteord Royal, lnrtirt»ur9 C.D. 

WMImro Income -J WMj t .— -J. 

Prt» at )by ZLliRt art. day Aae A 

Baimue BnueOti Lambert . 

2, Rue De te Regeoce B 1000 Braaeis 

fertaFibdL. ■ 4 lggUI. agbWI 


H. 

CSFFA _ 

CrosbourFd. 

1TF Fd. (fire 

H.V. MBWwr 
PJ). Box 526, Drift, HeBaud 
eMBridBdss. Price) .15324 — |-023| 057 

International Pacific Inv. KgeaL Ud. - 
P.O. Box R237, 56, PtU SL, Syrfiy, ADSL 
Javelin Em*tyTrt._(AS328 3-33! 1 3^0 

Jartime Fteming ft Co. Ltd. 

46th Fl«r, Co w aagH Centre, HM9 K4d9 
Jaidtae Estn JsL»«.' 
jardmej’pnja,'^... 

JardmeS-lA. 

- Jantae Flea. InL 

JaitTmr Securities 

lril.PaLSecsJliicJ_ 

Da. ( Actum.) 


Leopold Joseph ft Sons (Guernsey) 

HlMri Cl, SL Peter Port, Suemey. 0482-26 

LJ. Sterling Fund pi 4? 2La3|40JB] . 

Kemp-Gee ManagemL Jersey Ltd. 

’ 053472 

~{i 



lClaripg C«w, SL Heller, Jersey. 

aassfi — b *- 9 ■■ 

loom Funs 

finr ftCT ¥i 

Keyser Ifitamna iH- 

25. fififie Street. EE2tf 8JE. 

Fonselex— 

■ Bondselex 

Central Assets. 


□1406: 


CanNnued. on previous page 


V 






is building. 


FT SHARE INFORMATION SERVICE 


Financial Times Tuesday June 3 1980 

FOOD; GRGCERI ES^-C6ht ’ 

A I sw U M S |e*l®S 


Public Board and nd. 

QV 5&Z Horic. kSLSpc '59-89 5WL 8.41 12LS2 

30 7312 Afcan HPmc -39-94_ 75nl -U- »M 1«0 

®2 25 kfcLVAr.^c'B' 27^ 1120 1123 

03 89 U.SJU.C.9pcl982_ 103 8.75 — 

91 Da wittout Warrants 91 1M0 1620 


FINANCIAL TIMES 

_ PUSUSHED IN LONDON & FRANKFURT 

Head Office: -The Financial Times Limited, Bracken House. 10 Cannon Street. London EC4P 4BY 
Telex: Editorial 8954871. Advertisements’. 885033. Telegrams: Ftrantnno, London. 

Telephone: 01-248 8000. ^ 

' Frankfurt Office: The Financial Times (Europe) Ltd., Frankenaltee 68-72, 6000 Fr an k fur t-am-Main 1. ^ 

Telex: Cditsnal 416052. Commercial 416193. Telephone: Editorial 7598 234. Commercial 7598 1 97 

INTERNATIONAL AND BRITISH OFFICES " 120 

■ — ■ ■ - .... — — 58 

EDITORIAL OFFICES 87 

. tosta ' da ~ c * i? 

BmnJnglnm: George Meuse, George Road. Mates: Akn de U Reform 122-10, M erita 6DF. 

Trill 338650 Tel: 0Z1-AS4 CNZZ Tel: 5351348 

Son Presshau* 11/104 H wn jH w 2- 10. Moscow: Kutworsky Jfl, Apartment L Mnocom 175 

Tei« S^^Tel: S0039 Td«: 

Brnucte 39 Roe Dccate. 167 

Trf 23283 Tel: 512-9037 Mew Toite 75 Rockefeller Pta. M.V. 2002S. 174 

Cairo; P.0. B« 2040. ‘ Tetoc 66390 TtL ,Z12> 541 **5 

Tel: 938510 Parte; 36 Rue da Sentjer. 75002. 

Dublin: 23 South Frederick Street; Telex: 220044 Teh 23657.43 

Tries 5414 1 Teh 785321 Rome: Via deHa Meroede 55. 

^^£^^3^4120 Tetau 610032 Tet 678 3314 . 

.. Frankfurt: FrankenaUee 71-81 .. “ Bhwa9w 7 ’ 

- Telex-. 416052 Til: 7598 234 TeUX ' J *’ 50 60 W 

jibaBn eshTO P-O. Box titb . Tokyo: 8tii Floor, Ntton Keza SHfflbm 

Telex S-6257 Tel: 838-7545 M-50leioaBM..aii|oda4m. 

LhlHHTr Praia de Algeria 58-10, Lisbon 2. F " 241 2920 

- Telex: 32533 Teh 362 908 WMiingtm: 914 Motional Press BniUbb 

. Madrid: Esprcneeda 32, Unhid 3. MMiUghra OLE. 20045 

reft 441 6772 . We^ 440340 Teh (202) 347. 8676 


ADVERTISEMENT OFFICES 

BUmnote m: Georg* House. George Road. ’* FniAftrt franieeiBitee 66-72 

Trisx 338650 Tel: , 021-454 0922 Teton 416193 TeL- 7598 1 



Fraricfmfc ftwifcemfee 66-72 
Telex: 416193 Teh 7598 1 - 

Edmbvgfe 37 George Stmt, New York.- 75 Rockefeller Ptu* NY. 30Q» 

Teles: 72484 Tri: 031-226 4139 Telex 238409 Tel: (2121 489 8300 

Lads; Permanent Moose, The Hwdmw, Paris: 36 Rw da Sender. 75002. 

TO: 0532 454969 • Trie*. 220044 Tel: 236J6JU 

Manchester Queen's House, Queen Sheet. Tokyo: KasaJnra Budding, 1-6-10 Uchflq 

Telex 666813 Tel: 061-834 93S1 CMyoda-ku. Trie* J27104 Hcfc 295 40 

. Overseas adrerfitekttbC representatives m 
Central and South America, Africa, the Middle East, Asia and the Far East 
For further debit*, please contact: 

Overseas Advertisement .Department, 

Fi nanc ia l Times, Bracken House. IQ Cannon Sheet. London EC4P 4BY 


Tokyo: Kasahan Budding, 1-6-10 UcfcOcandfc 
CMyoda-ku. Trie* JZ7104 Heh 2 95 4050 


SUBSCRIPTIONS 


Copies obtainable ham new s agent* and bookstalls' worldwide or an regular sntecripHon from 
SriHCrgdkjn departments: FawncM Hans in Lmfon.’ftmfcfprt and How York • 


For Stare latex and Business News Summary in Undo* Bmniagtem, 
Ursrpaol and Manchester. Teh 246 S026 










































































































































































































a* u* 


lNDO§TR I ALS— Cofuinjfed 

%| :;»i UlVIEWKI 


INSU RANCH— Continued 




MS: 

32 
235 
lfl 
57 
150 
W 

T 

laJ- 

300 

- 57 

1§ 

362 

76 » 

82 6 T 

23- 16' 

g g[LfeCJflt-10p 

1 M 


C*wJ Ert | Pit 




PROPERTY— Continued INVESTMENT TRUSTS— Cont 

i Price I*-°i m tcv|trt[p/E I | Stetf I Mm | + -"1 ftt |cvifirt|pfl 


FINANCE,. LAND— Continued 

J'UMSUKk 




328 
98 
650 
80 
56 
40 
164 
54 

32SU 
£250 
£208 
£188 
64 
168 
3Z3 
89 
198 
201 

Marltureu<8i5p| 37 
Marfer Estates. 1 42 
21 
150 
129 
168 
123 
Ml 
132 
200 
144 
173 


Reg oral Prop 


tot 


MOTORS, AIRCRAFT TRADES 

Motors and Cydes 

21 4 36 


“ I Commercial Vehicles 

H 1110 I 64 |E.R.F.(H«gsJ.| 64 

49 
(64) 


Airflow Stream 


133 I 95 
£244 £175 
£122 |£K 
414 

ii 
ff 

HU, 

3T 
390 
265 
410 
£27 
44 I 28 
38 30 

S3 | 48 




SHIPPING 


Paris & Whites. 
PenUsnd 10 p._ 


BSGInLlOp 


68 SO 
51 39 

65 47 

58 30 

65 48 

82- 59b 
98 68 

3712 25 
70 55 

51 31 

72 58 

96 75 

50 38 


24 
48 
48 
88 
48 1 391 
79 I 64 
59 
41 
45 
94 
39 
32 
59 


Tin; 


224 [1TO !PW«i(S|£Sh 
120 85 Rcsetaunb 10 p. 

148 95 Sat 4 Merc. 'A' 

OTCi Ofli* Sd.atPaRlPr', 
£57 £52 Si £4%pc Am_ 
37 22 SatithBios. ..... 

£31 £261. Sw; fin. NF100 

£121 2 £11 Trir*. Ifti. Tc lp_ 
29 21 WCn. Select. 20p 

^11 *} Vorinjrwfi lflp. 

139 97 Yule Cano l(fe . 


214 -1 10.0 34 6.7 53 

103 — — — — 

135 -1 4.75 L1‘ 5.0 244 

£ 20 % — — 

£54 ... Q4%% - 7.9 - 

27 -1 tdl .6 07 iV L 
£29% . 027% 11 10.4 ... 

£U% ... 0624 1.0 5.4 * 

21 21 6 143 6 

9% 0.44 33 66 68 

110 ..... 2J) 31 23161 


■ - Japan's leader in 
inSernaiisnal securities aw 
investment banking 


NOMURA 

The Nomura Securities Co., Ltd. 


NOMURA EUROPE N.V. LONDON OFFICE: 
Bartjtf Surgeons Hall, MjnhwcB Sswbtg . Undw Wm. 

UBWofl€C2V5BLP»wne;ffllJ 8009)11. 8253 


OIL AND GAS 


3.932.9 
8.4 $ 
7.1 171 

S2 ZL6 
12.7 9 


MINES— Continued 

Australian 


X! 


m 


n 


205 | S3 
49 38 


25 13 

35 24 


S U 

118 90 


- ISO 
53 U3 
4 2 b 
5 J> 528 
# 82 
31 1 M 

- U0 
108 

5-5 496 


CM 
3127 / 
85 
065 

533 zl—~l 19 
.31 


DbV N-V.F1.12. 


8. tC10p 


lira 




42 33 

16 12 
34 21 

19 U 
31 21 

50 «% 

30b 26 
79 64 

£70% £64 
22 18 
102 87 

118- 86 
28 17 

34 24 

54 40 

105 80 

a *"■ 

81 63 


17% 12% 
73 43 

57 42 

42 32 

28 22 
49 
54 
75 
65 31 

99 71 

52 25 

47 31 

15 
10 


37 

21 

13 


m 


Tprm 


S 


m 


Lon.&Man.5» 


6.4 
45 
ma 

16D 52 

52 320 

* 140 

SJ £ 11 % 

«■ 26 
M 45 
« 175 
3J 87 64 

53 178 147 

3L9 48 39 

— 56 49 

9A 50% 35 

138 117 
2-8 -144 117 

30 rn 

43 

u - 

147 • 

ns 

.1 788 
85 i5L 
ia4 

» 

{S 

«* 132 
14 ^ 

4J U5 
» 

9J § 

— 91 

— 128 

— 42 

- 45%, 

— • 48 
~ 135 
- . 146 . 

3 r 

MO 

T 41 
3M 

If 122 

7J 273 

- -21 

aw 

69 & 

93 it? 

« & 
r 38 


22W 

85 .w... 

63 

105 . n 

S ± 

9** ~2% 

64 

93 

77 
49 
29 - 
16 ' 

470 

203 
32 
260 

£ 10 % 

21 
22 
162 
79 
-165 
39 
'5QW 
Sac 
128 
133 
26 


11 % 

.70 
105% 

sp 

124 
£14% 

47 

31 
42 
90 
82 

209 

82% 

196 
115 

92 
58% 

149 
64 
199 
148 112 
87 77 

27% 22% 
75 66 

57 46 

52 41% 

79*} 62 
57 431} 

S' 5 

B 

S 2 

52 

! 

s, 

£ 
ip 

62 32 

75 59 

95 76 

114 
99% 

*8 170 

iM tS 

62 

32 
132 

41 
213 

197 

£«% 

405 
£35% 

355 
U7 
62 
95 

328 
94 

125 
107 
240 
70% 

41% 

109% 

121 

168 

86 

IS" 

188 

480 
138 
82 
124 
192 
60% 

215 
190 

no 


•Yvm 


SE 


1-tTl 


fZ.05 29 
hd3.22 ; L 8 

tU 15 
0.7? IX 
179 3J 


6.9 1 .4 i 
T6347.3JL 
1025 -- 

m 


3-0 13 

33 2.9 

F1.4 2 A 


e . 

131 
335 

HP 

90 
90 
37 % 
158 
116 
aw. 

226® 

«enCR.) 10 P-l » 
129 
1 


ml 


MO 

Wgh Lm 


ME 


I™ 

Chr fth 


720 
72 
312 
2 D 
155 
28 
35 
207 
80 
165 

2.7 63 

101 Z35 

mi 122 

-I- 230 
6.4 3.7 465 
13-71 — 78 

495 
230 

V 

13 
264 
30 
96 
24 


Rengtelefl lOp 
Petal , ng SMI - 
Saint Pi ran 


240x4 1 +13 1 0250c 


x: 


TT 


Tl 


X)I 


3-04 3.4 
U 3£\ 
L9 21 
2.0 13 
11 8.4 
- 11.4 
13 6 J 

11 5.4 

12 5.4 
15 5.4 
1.7 5.0 

8.0 | 6 3 3 

* 3.5 

13 7.9 


263 1 180 

.Sri Lanka 

400 |305 ] Lunin £1 J 355 J-5 J 17.0 | 13/ 63 

Africa 

98 | 77 IBtantyie. 1 85 | | 6.0 j * 110.1 

90 | 60 ]Ruo Estates 1 70 43 | * | 92 

MINES 

Central Rand 

£17%»22 [Durian Deep Rl_ £3^1+% ]Q155c| 2.71 63 
OftWM East tend Pip. Rl- 03% +% QlOOc 33 <2 
£ 35 % £23%|RaiWfom*iiE5LR2. £28% +% MOOc 2flU2 
432 [238 [West Rand R1 — 259 +Z <U7%c 17U-9 


- Eastern Rand * 

I Bracken 90c J 161 1+7 


I’l 


an? 


m 


mi 


235 |130 [Messina RQ30_ [ 382 ) JmQUc| * I 31 

Miscellaneous ‘ 

170 1 78>2 [Angto-DominiaR 
97 
27 
502 
585 
485 
S3 
58 
650 


NOTES 


l . 'i 1 ' j ■ ! ' i 1 1 ,? 1 1 1 'T 1 fff T 


and it — h aMnis an 25p. EsUmalai fHctknfaec ratioc anU 
cams m hosad na tatvi anal raporfs awl want* and, «km 
pauitfe, an apdaM aa taH%nriy Rgsm. P/Es aia tdokW an 
“art" rts titM Ue u task, esmlnp per star* brtaa caaaattd m 
profit after tex rtte a and aarti tfad ACT ntet i pp Bn t te; 
bra ck ated figm h nlKa te 10 per cart or mat c dMaraaca M 
ertertrted on “rf* dbtrtarttea. Cams « bmd on “Hhnaar 
dMrite d ln a ; ttes canpms gran Arideod caste to profit idler 
tesrtta. tnkrtteg asc*ptfc*«l pnflMwai tart tachidta* 
■stteated osteat of offsattrtda ACT. YWds an band rai ortddk 
pices, are oms. adjasted ta ACT af 30 per ceat ad rttov fv artn 
of declared iMiMIm aod rights. 

a “Tap Stock. 

* Highs and Lows marked tins have bees attested hi allow for rkrids 
issues tor cash. 

t Jrsertm since ho eased or resumed. 
t Interim since reduced, passed or deterred. _ 
tt Tax-free to ao»mideats on application. 

4 Flgmes or report awaited, 
tt Unlisted secoriQr. 

* Price at time of mpemoo. 

f InScatrd dividend after pnxflag scrip and/or rights (me: cover 
relates to previous dMdendfc or forecasts, 

4 Merger bU or reor^r ballon in progress, 
a Not com pa rable. 

f Same Interim: reduced final and/or reduced earnings te dlcatn l 
$ Forecast dMdoud ; cover on earnings updated by beast interim 
■afamaL 

? Cover aUaws for coavonbhi of shares not mw ranking lor dMdendi 
or mnftteg ordy for restricted dividend. 

8 Cover does not rttow for shares wWcti may olsoraak for ifM d end at 
a future date. No P/E ratio usually provided. 

V Exdudtng a final dividend declaration. 

* Regional price. 

| No par value. 

K Yield based on asumipUan Treasury Bdl ItetastmsonctmngednrtK 
maturity uf stock a Tax free, b Figiaes based on prospectus or otbar 
official estimate, c Cents, d Dntdend rale paid or payatde on part of 
capital; cover based on dividend on fidl capital, e Ffedemptfoo yield, 
f Flat yMd. g Assumed dN Idend and yteid. h Assumed dhrk tad ami 
yield after, scrip issue. J Payment from capital sources, k Kenya. 
m Interim Mgl er than previous total, a RigMs issue pendtaft 
q Eantegs based on preHarinary figures. « Dividend and yield esedirte 
a special payment t Indicated dividend: cover relates to pr eviews 
dividend. P/E ratio based on latest annual earnings, u Forecast 
dividend: cover based on previous yew's eandngs. v Tax free iqp to 
30p lathe £.w YWdaUows for avrvncy clause, y DMdend and yield 
based on merger terns. tDhddend and yield Mode a Spec*) payment: 
Cover does not modr to specter pomeot. A Net di vi dend and yWdL M 
Preference dividend passed or deferred. CCaraban. EKInbmaa 
tender price. F Dividend and yield based on pmpeebs or other ofHdal 
estimates for 1979^60. G Assumed dMdend and yield after pending 
scrip and/or rights issue. H Dividend and yield based on propeaus or 
other official estimates for 1960431. K Flpscs based on prospectus 
or other official estimates for 197980. M Dividend and yield bawl on 
pmtpacftg or other offtdaf estimates far I960. N DMdeod and srtriU 
based on pros p ect u s or other official es t ima te s lor 1979. P 
baste on pros p e cta t or other official estimates for 1978-79. Q Grog. 
T Figaros assumed. Z DMdend total to date. 

Abb aviat i ons: vi ex cfivldend; c ex scrip Hone; er « rights; m etc 
all; xR ex coital distribution. 


24W[-a% 


S 11 *- 






11 8 
LI 6 .gu. 
f 73 6 
12 63 19: 

U 6J2D. 

ra 


262 

70 

44 
28 
150 
100 
34 

V 

£30 
13 

230 . 

76 43 

30 15 

44 I 37 
370 
24 21 

85 70 

125 78 

125 78 
278 

22 
28 
29 
ZL \ 

139 
104 
168 

126 
51 [30 

228 ll40 
21 113 


1858 L 

036 I 2! 

6.6 | « 


tQ24c 13 
OCSOc 4* 
011c » 
bQ14c 2.8 
23.0 16 


270 
87 

£2741-^ 


326 J2B4 


212 |+7 11420c 


Central African 


A selection of OpUons traded Is given on the 
LorxJoo Slock Exdange Report page 


“Recent Issues" and “ Rights * Page 32 


TWs ssnieels mBaHcts mry Cdnpuy deed inknSeck 




















































































































































































.•vSSSS 




Hollar 1 

NewDevdopment 
Qppnr hn iil i p « tynrl«i m 
facWK 
Ian RlUdHb 

Dtoctac of hhtfiM P«wfapnafc 
King^t^MOt^Cwmca, 

77 lOWgattJ-kdL HUUHE 
i Tdtpbone 0482 22301 . I 


i^i 



Tuesday June 3 1980 



CMS ENGINEERING LTD. 
!Wte*.Co»0urf*®- 


Alfred Herbert to sell 



ftY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


THE RUNDOWN of Alfred 
Herbert the State-owned 
machine tool group, continued 
with the announcement yester- 
day of “an understanding" to 
sell Herbert Tooling, a profitable 
subsidiary with 1,000 workers 
and an £18m turnover. 

Clarkson International, a sub- 
sidiary of Thorii EMT, based at 
Nuneaton, hopes to conclude a 
final agreement for the purchase 
by the end of this month. 

Mr. Walter Lees, chief execu- 
tive of Alfred Herbert, said last 
night- talks- were also under way 
for the possible sale of other 
parts ef the group. He thought 


the company might eventually 
be reduced to merely' the Edg- 
wick machine tool site at 
Coventry, currently employing 
950 workers and with a- pro- 
jected turnover of around £24m. 
Herbert, once one of the world 
leaders in machine tools, had a 
workforce of about 15,000 in 
the mid-1960s. 

Mr. Lees said resources had 
to be concentrated in high- 
technology machine tools. The 
future of the company lay at 
Edgwick where three new 
numerically controlled machines 
bad recently been launched. The 
range of products was good and 


orders were coming in, he said. 

The - . National Enterprise 
Board, which owns Alfred 
Herbert toM the company it 
could, not expect any more 
money: In the five years since 
Herbert was rescued by the 
Labour Government, it has re- 
ceived £43m in public money, 
£18m of it to pay off pre- 
national isation debts. 


Mr. Lees said the sale of 
Herbert Tooling, which manu- 
factures, distributes and sells 
small tools, would be “ to the 
benefit of everyone concerned." 
The company's activities were 


complementary to those of 
Clarkson which employs around 
3.000 workers and manufac- 
tures. engineering cutting tools. 
Clarkson would retain both the 
Herbert management and work- 
force. said Mr. Lees. 

Other Herbert subsidiaries 
are also being sold. ■ 

Though he would not reveal 
the possible purchaser. Mr. Lees 
said Talks were "relatively well 
advanced " for the sale of the 
Mackadon Lane machine' tool 
factory, at Birmingham. The 
plant employs 600 and makes 
single and multi-spindle 
machines. 


Talkes are also continuing 
for the sale of Herbert Sigma, 
a profitable Letcbworth-based 
subsidiary . which employs 300 
and makes measuring and. in- 
spection equipment 

The company has already 
agreed In principle to sell its 
profitable Lutterworth machine 
tool factory to De Vleig, of the 
U.S. 

The Red Lane plant Coventry, 
was sold recently. Herbert 
Numerical .Controls, making 
equipment for the machine tool 
industry, is to close its Surrey 
factory with the loss of around 
60 jobs. • 


EEC may speed up plan 
for Mid-East peace talks 


BY JOHN WYLES IN BRUSSELS 


THE EEC may try to launch its 
long-awaited Mid-East peace 
initiative through the so-called 
“ Euro-Arab dialogue" following 
President Carter's weekend 
warning that the Europeans 
should steer clear of the issue 
for the time being. 

There was considerable 
irritation. blended with 
curiosity in EEC capitals 
yesterday, after the President's 
blunt threat to veto any move 
they might make in the UN 
Security Council which would 
risk undermining the Camp 
David accords. 

As a result, the EEC heads 


tion of the Palestine Liberation 
Organisation than ever before. 

There is no suggestion yet 
that the Community is ready to 
sit down with Mr. Yasser Arafat, 
chairman of the PLO. But it 
has not. escaped anyone's notice 
that Mr. Arafat takes over the 
Arab League Presidency in 
September and that it would 
be better for the first overtures 
to be played before then. 

The dialogue has been 
silenced since the League split 
in 1978 after Egypt signed the 
Camp David accords. But in the 
last few months discreet dds- 


abandon its consistent rejection 
of Arab requests that the 
dialogue should embrace the 
Arab-Israeli question. 

At this stage it is not dear 
what the Europeans would be 
seeking from the Arab side but 
a declaration covering Israeli 
sovereignty and security in 
return for recognition of 
Palestinian rights to autonomy 
could be part of the objective. 

The Venice summit has long 
been expected ■ to make some 
declaration on the Middle East 
question, not least because tiie 
Europeans have lost faith in the 


of government will discuss at cussions between -the EEC and Camp David process. 


the Arabs have been focusing But the effect of President 
on a possible re-launch of the Carter's public warning could 
dialogue with the Arab League's be to push the Nine heads of 
Tunis-based majority. government somewhat further 

If the Venice summit decides than they might otherwise have 
to re-launch tire dialogue on the gone. An ineffective dedaration 
basis of discussions between from Venice would be seen by 
Ministers then the significance several leaders, notably Presi- 
could be enormous. It would dent Valery discard d*Estaing of 
level meeting would take the almost certainly signal a readi- France, as an unacceptable loss 
Nine closer to formal recogni- ness on the part of the Nine to of face 


their summit in Venice next 
week the possibility of holding 
a first ministerial-level meeting 
with the Arab League since the 
Euro-Arab dialogue was created 
nearly six years ago. 

Palestinians have formed part 
of the Arab League delegation 
to the dialogue and a ministerial 


New chief for Antony Gibbs 


Shell starts round of 
petrol price rises 


BY MARTIN DICKSON. B4ERGY CORRESPONDENT 


A NEW ROUND of petrol price 
rises began at midnight. Shell, 
the joint UK market leader, 
added 2.41 p a gallon to its 
wholesale prices — equivalent to 
about 3p a gallon at the pump. 

The increase win rake the 
average pump price of a gallon 
of Shell four-star to about £1-37. 

The company is also raising 
the price of its other oil pro- 
ducts. The wholesale price of 
commercial derv goes up 2.05 
a gallon, standard grade bum- _ 
ing oil by 2.73 and gas diesel ~ 
oil by 2.05. 

Shell is the first large_ oil 
company to raise its prices after 
last week's increase in the cost 
of North Sea crude. Other com- 
panies are expected to follow 
suit. 

Only two to three weeks ago 
the leading companies, includ- 
ing Shell, increased prices by 
the equivalent of 2p to 3p at 
the pump. 


Other leading companies said 
last night they were still review- 
ing their prices in the light of 
the North Sea increases. 

There were suggestions that 
some might try to hold down 
prices until after the Organisa- 
tion of Petroleum Exporting 
Countries summit meeting in 
Algeria. This is scheduled to 
begin on June 9 and could mean 
another round of producer price 
rises. 

The petrol price increases of 
the past few weeks stem largely 
from Saudi Arabia's decision on 
May 14 to add $2 a barrel to 
its prices to try to restore pric- 
ing unity to OPEC. 

The move backfired, setting 
a price increase by other 
OPEC members. These in turn 
led the British National Oil 
Corporation to increase the 
price of North Sea crude by S2 
a barrel. 


OECD counts cost.of oil 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


MR. DAVID MACDONALD, a 
leading -City merchant banker 
and former Director-General of 
the Takeover Panel, is expected 
to become the next chief 
executive of Antony Gibbs, the 
small merchant bank recently 
acquired by the Hongkong and 
Shanghai Banking Corporation. 
His appointment is expected to 
be agreed at a Gibbs board 
meeting tomorrow. 

It was announced over the 
week-end that Mr. MacDonald 
would be resigning from the 
board of Hill Samuel, the City 
accepting house and financial 
services group which he re- 
joined only last year after serv- 
ing at the Takeover PaneL 

Mr. MacDonald will succeed 
Sir Philip de Zulueta. Antony 
Gibbs's present chairman and 
chief executive. Sir Philip, 55, 
a former private secretary to 
three Tory Prime Ministers, 


believed that Mr. MacDonald 
may have been -influenced by 
some recent appointments at 
Hill Samuel. 

Last month Sir Robert Clark, 
the Hill Samuel chief, executive, 
announced that Mr. Christopher 
if*?,*"* u > ""‘-““.‘Jf' CastJeraan, until recently 

managing director of Hill 
Samuel's South African sub- 


will remain as a non-executive 
chairman of the bank, which 
was valued at £18ra il the Hong- 
kong and Shanghai takeover 
deal. 

It is thought -that Mr. Mac- 
donald has been attracted to 
Gibbs by Hongkong and Shang- 


business. The bank hopes to 
build up Antony Gibbs Into one 
of the leading merchant banks 
in the City over the next decade. 
At present it is . a relatively 
minor member of the City’s mer- 
chant banking community. ' 

About a month ago Antony 
Gibbs was asked to resign from 
the Accepting Houses Commit- 
tee, a long-standing elite club 
for City merchant banks, as a 
result of its acquisition by the 
foreign -owned bank. 

Apart from the attraction of 
running a merchant bank', it is 
may have been influenced by 


sidiary. was to be his successor. 
At the same time it was 
announced that Mr. Richard 
Lloyd was to become chief 
evecutive of Hill Samuel and 
Cfq.v the accepting house part of 
the group. Mr. MacDonald, Mr. 
Castleman and Mr. Lloyd had 
been deputy of the group. 

Mr. MacDonald. 44. is a 
solicitor^ He had worked at 
solicitors Sloughter and May 
with Sir Robert Clark hefore 
they both moved into merchant 
banking. 
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Canadians seek gold m 
Roman mine in Wales 


BY KENNETH MARSTON, MINING EDITOR 


THE OGOFAU gold mining 
area in Wales, first ■ worked 
during the Roman occupation 
of Britain, is. to be drilled in 
the next fortnight by a Cardiff 
University team acting ■ on 
behalf of Canadian interests. 

- Anglo Canadian Exploration, 
a subsidiary of Quebec Sturgeon 
River Minps, and its financing 
partner Anglo Dominion Gold 
Exploration, hopes to find an 
extension of the gold deposits, 
which could be similar to those 
at the U.S. Homestake mine in 
the Black Hills of South 
Dakota. 

The prospecting licence 
granted by the Crown Estate 
Commissioners to Anglo 
Canadian covers some 14 square 
miles in the vicinity of the old 
mine. This lies in National 
Trust ground about a half-mile 
south-east of the village . of 
Pumpsalnt, some 39 miles north 
of Cardiff, in Dyfed. All gold 
deposits in Britain are owned 


by the Crown. 

In the early 1930s, Roman 
Deep Holdings carried out a 
fair amount of underground 
development. 

The lease was transferred in 
1937. to British Goldfields I No. 
1), but the mine closed in 
.1938 because of financial and 
technical problems. 

It may have yielded up to lm 
ounces of cold — mostly to the 
Romans — but it is the sur- 
rounding area's possibilities that 
are now of prime interest. This 
has been intensified bv the price 
of gold and advances in mining 
and metallurgical technology. 

Dyfed County Council has 
given planning permission foi. 
the sinking of 10 drill holes. 
There are- two major geological 
anomalies to be examined, the 
AIR Brunant north-east of the 
old mine site, and the AJIt 
Ynysau to the south-west. 
Initial drilling will be done at 
the larger Allt Brunant. 


As a direct result of oil 
price . increases, member 
countries of the Organisation 
for Economic Co-operation 
and Development win suffer a 
loss of real Income of about 
$150bn, equivalent to 2 per 
cent of GNP. But the economic 
slowdown during the second 
half of this year will add 
another $250l>n to this sum, 
bringing the total loss in In- 
come to WOObn, the OECD 
believes, writes Robert Mauth- 
ner. 


But the OECD believes that 
the Western Industrialised 
•nations face no more than a 
mild recession in the second 
half of this year and the first 
half of 1981. 


Mr. Emile Van Lennep, the 
Organisation’s Secretary-Gene- 
ral, said the industrialised 
countries appeared to be in a 
better position today to absorb 
oU price increases into their 
economies than they were In 
1974-75. 


Bamfords to go into 
voluntary liquidation 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


BAMFORDS, one of Britain's 
oldest makers of agricultural 
machinery, is to go into volun- 
tary liquidation. # 

Shares in the* company were 
suspended 10 days ago, and the 
directors say there is little like- 
lihood of anything being avail- 
able for ordinary shareholders. 

The company employs 580 
people at its factory in 
Uttoxeter. Staffordshire, al- 
though 93 of these were 
dismissed last month following 
a six weeks strike at the plant. 

Redundancy notices have not 
yet been issued to the remain- 
ing employees but consultation 
with the unions will begin 
shortly. 

Bamfords has been trading at 
a loss for at Jeast the past 18 
months. A complete review of 
the company was undertaken by 
independent consultants, and 
the board took advice from 
Hambros Bank. 

It was decided that a substan- 
tial injection of capital was 
needed, and that even then the 
company's long term future 
would not be assured. 

A statement from Bamfords 
yesterday said: ** Without the 
prospect of an immediate in-, 
jection of capital the company's 
bankers have indicated that they 
cannot grant the additional 
faculties which the board and 


mower. In recent years, how- 
ever, it has failed to capitalise 
on its early successes and has 
turned increasingly to import- 
ing machinery or manufactur- 
ing under licence rather than 
developing ' its own products. 

In haymaking machinery it 
has been overtaken by Con- 
tinental developments, all 
factors leading to the company 
having an inadequate line of 
products to compete against 
other specialised manufacturers. 

In addition, ode of Bamford’s 
main products is the baler, 
wbich has suffered from weak 
demand in the past couple of 
years. It is also a product In 
which Bamfords is in competi- 
tion with the multi-nationals. 

They too have had to adjust 
their capacity in line with fall 
ing demand. The UK market 
for most types of agricultural 
equipment, including tractors, 
has been depressed in recent 
months. 

The ultimate holding company 
of Bamfords is Frederick H. 
Burgess, a distributor of agri- 
cultural equipment. Burgess, 
an unlisted company, holds 
nearly 60 per cent of the equity, 
and about 10 . per cent is held 
by the Bamford family. 

The Burgess stake was pur- 
chased originally as a means of 


its advisers believe necessary blocking a bid for Bamfords by 
for tbe company to continue J. C. Bamford, makers of con- 
trading." * struction equipment. The bid 

Bamfords was established in failed, and Burgess has sub- 
1871. and pioneered the steel sequently built up its stake over 
plough and the cylinder lawn the past 10 years. 


Industrialists quit Games body 


AY JAME5 MCDONALD 


THE 100 ' leading British 
industrialists and business- 
men who form the Olympic 
Appeal Council — established 
last -year to raise money, 
mainly from big business, to 
send teams to the Moscow, 
games in July — decided 
yesterday to withdraw from 
the councii in support of the 
Government's stand against 
the - Russian Invasion of 
Afghanistan. 

Sir Anthony Tuke, chair- 
. man of Barclays Bank and 
of the Appeal * Councii. 
announced after consultation 
with Sir Denis Follows, chair- 
man. of the British Olympic 
Association, that “ the council 
have decided they must now 
.stand down.” 

Re said the Industrialists 


and businessmen on the 
Appeal Council “have agreed 
that in the present inter- 
national situation, they can- 
not do other than support the 
Government of the day on a 
matter of foreign policy," 

Sir Denis Follows said 
yesterday that he was "very 
sad " aboiwt. the decision, 
"but I fully understand the 
present difficulties of big 
. business. The members of 
Sir Anthony's council felt 
that they could not go against 
the Government.” 

Had there been no contro- 
versy over the Moscow games, 
the council would have been 
expected to raise about 
£300,000 towards the £lm 
originally needed for the 
UK contingent Sir Denis 


said: “ They would have done 
it easily. They were probably 
the best fund-raising council 
the British Olympic Associa- 
tion had ever had.” 

Mr, George Nicholson, the 
association's appeals secre- 
tary, said the councii was just 
one group of people raising 
funds for the Olympics. . So 
far £655,000 had been raised, 
with promises from organisa- 
tions and local councils bring- 
ing the amount to about 
about £700,000. A further 
£200,000 Is still needed to 
reach the new target of 
£900,000 which the association 
believes now may be enough 
to send a smaller contingent 
to Moscow, since a number of 
competitors have dropped out 

The Foreign Office said of 


tbe council's decision: 
“Obviously we are pleased. 
Anything which makes the 
boycott effective must be 
welcomed-” 

• Companies wbich eon- 
tribute financially towards 
sending a British contingent 
to the Olympics may expect 
. protests at their annual meet- 
ings U Sir Frederic Bennett; 
Conservative MF for Torbay, 
Lady Bennett and many of his 
friends are shareholders. 

They are writing to the 
companies seeking an assur- 
ance that "no financial con- 
tribution has been made or 
will be made from any 
corporate source to the British 
Olympic Association intended 
to assist it in sending a 
'British' team to Moscow." 


THE LEX COLUMN 



It might have been expected 
that the reduction in Britain’s 
contribution— generally felt to 
be -crippling — to- the EEC 
Budget would be enough to take 
away tbe sour taste left in' the' 
financial markets by Friday’s 
unwanted gilt-edged top stock. 
After all, the authorities had 
been at pains to point out, at 
the time of the Budget, that 
tbe £8.5bn forecast' for tbe 
1980-81 public sector borrow- 
ing requirement was conserva- 
tively stated since it assumed 
that there would be no. cut at 
all in payments to the EEC. The 
implication then was that any 
bonus from Brussels ■ would 
bring the achievement of the 
medium-term strategy that 

much closer. 

Perhaps no one . believes 
PSBR forecasts any more, since 
the Budget estimate for 1979- 
1980 turned out a few weeks 
later to have been osvefthot by 
£0.7bn. And in any case, the 
reduction in the PSBR (which 
supposes the Government , does 
not simply spend its l|bn 

rebate somewhere else) will do 
nothing directly to help 

monetary policy or bring lower 
interest rates, unless '■? the 1 
domestic institutions are so im- 
pressed by the settlement that 
they fall over themselves to buy 
gilt-edsed. Domestic credit ex- 
pansion will be lower than it 
would otherwise have been, but 
the drop in the PSBR will be 
offset by a fall in external and 
foreign currency finance, and 
there will be no overall imnact 
on sterling M3. Put another 
vvay- the amount by which the 
budget contribution has been 
reduced would have been 
financed by the overseas sectoi 
in any case. 

What the lower contribution 
to the EEC will do. though, is 
increase the UK’s surplus on 
the invisible- account of the 
hajance of payments and put 
further upward pressure on 
sterling. It is rather as though 
another oil well has been dis- 
covered, another dose of disas- 
trnuslv good news for British 
industry. 


Index fell 32 to 412 J 



small loss ; and profits in . the 
U.S. and Mexico have, declined. 
Against this, European results 
have been healthy. 

Profitability has also been hit 
by the increased depreciation 
associated < with the ambitious 
capital expenditure programme, 
although there are lax' benefits. 
Capital spending worldwide is 
Kkely to be some DMIZbn in 
tbe three years to the end of 
1982 -and this, together with the 
softer markets, will take its toll. 
Hie post-tax result for the year 
is hot likely to be much im- 
proved on the 27 per 7 cent 
decline in the first quarter. But 
with only Ford UJ5. and General 
Motors exceeding VWs capital 
spending plans, the longer-term 
future looks bright. The share 
price dropped DM3.30 yesterday 
to DM182.20, about If times 
last' year's cash flow. 


net cash’ 1 flow from "trading; of 
some £43 m, and- this favourable 
, position- wa* further helped by 
. trade creditors so that in piling 
up £35.6m in extra stocks . (in 
the past two years .the com^aj; 
bas Increased its stocks by^no - 
less than. 96 per cent) Samshniy 
enjoyed, a net £43.9m of : extra ' 
trade finance;' thus . wpddag 
capital was a source of £&3m 
in cash. ' It appears,' -haw«ef. 

': that year-end Stocks were excep-' 
tionally high, .because: of pre- 
Budget buying: and the hoarding 
of ' canned goods during . the - 
steel 'strike. 

. This - enviable.., cash . Jtow , 
enables Sainsbujy to .finance a 
very .heavy expansion " .pro? . 
gramme capital spending 
1 -reached £SR)mm 197960, and • 
commitments, -jure higher - tins 
year. Fo rcomparison, the . much 
bigger Maris and Spencer ; 
spent only a modestly . higher 
. figure' of £70-6m on fixed assets 
for the same year ended March; . 
No. dOubf Marks . would : havef - 
'spent nurc hum re if ft had not. 
needed .'to make a handsome,. 
Contribution of £7(L'6m' In ■ tax; 
but then, by a . strange quirk, 
Maries' -V combination .of : high 
- .stQcktnrn and, relative^ high 
net margin means that it get; _ 
no benefit from stock relief." 


J. Sainsbury 


VnUrswuffen 


With a quarter of Detroit's 
workforce laid off, eveii Volks- 
wagen is beginning to fed the 
chill of recession and group 
pre-tax profits have fallen 19| 
per cent in the first quarter 
compared with the same period 
in 1979. While deliveries of 
cars are up 5 per cent at 685,000 
units, there has been substan- 
tial trading down by consumers. 
The lower margin associated 
with smaller ears is one element 
in ' the reduced . profitability, 
while the Chrysler - Brazil 
acquisition has contributed a 


The supermarketeers' con- 
cern before the last Budget that 
they might lose their favourable 
treatment over stock relief 
turned wit to be unjustified, 
but perhaps only until the next 
time, and continuing caution is 
visible in the J. Salisbury 
accounts. Whereas a year , ago 
Sainsbury thought it necessary 
to provide only for £6m out of 
a total £25.5m of potential stock 
relief liabilities, this time the 
company is providing for 
£15.5m out of a total which . has 
swollen to £342n.. In contrast, 
there is only minimal provision 
against any clawback of capital 
allowances. - * . 


Meanwhile the company's 
actual tax. payments last year 
appear t# have amounted to no 
more than the ACT associated 
with dividends — some £3.6m on 
profits of £43iJra pre-tax. This 
helped Sainsbury to achieve a 


Mariey. ■“ : K 

Harley's 29 per . cent rise in 
first half ’pre-tax profits td’ 

£ 10.2m looks healthy bint, com- 
pares with corresponding 1978= . * 
79 results depressed by _ted. _- 
weather and the. haulage strike; - ; 
The current- figures are: mildly ' 
disappoinring.partfybecaured- 
declining growth ■_ in . the. .DtY 
business m -Britain. and par^y. ; 
because of the high J cost 
money borrowed to buy sites tor 
still more DIY . stores; interest 
charges absorb ra .-third p£ « 
ing profits. The ttS* plastic - 
housewares miaker, ' ‘ Ingrid, . 
acquired a year ago. will ri&w . 
a -£$m loss, for the year - and the: 
.Wafiington floor covering- tore 
ness is also stflUoring, "• ' ; ; T 
; 'On the plus ride; roofing tile 
volume grew by IS per cent .-. 
despite , a 7 per cent drop, in j . ; 
new housing, proof that the . , 
repair and improvement market ; 
is more than compensating; for- 
the scarcity of new roof& ; .In"y 
the second . half interest dhange* 
win remain uncomfortably high 
and prospects are fading, in ike 
UK and Eire, but there, should 
still be a small profits gain- for ' 
the full year— perhaps to £24m. 
Desjpfe the uirptiHntomfi edniit % 
tiohs, Mariey pushed, the interim 
dividend up by a ^tMiti---tolnilg ' 
the prospective- yield to near 
10 per-cent at 81p— and the 
company- seems impatient" “tff . - 
grow by acquisitions . as well as 
internal : expansion. /: 7 “ '• - • 







If you are. depositing funds in the London 
money market ring the UDT dealing room pit 


01-626 5951 


Chir dealers will quote, highly competitive 
interest rates on sums of £50,000 or more, 
whether your deposit is overnight or for periods 
up to three years. Current UDT depositors ' 

: i'j ; ; r- - i . , • , 


commercial organisations. 

Treasurer^ Department 



United Dominions Trust Ltd. f = 7 - 
51 Eastcheap, London EC3P 3BU. Reg. CRO Lohdonl84739 
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